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DEED OF TRUST

MIN 100080100037019980

THIS DEED OF TRUST is made this 218T day of AUGUST, 2003, among the Grantor,
WILLIAM E. STOVALL IV AND PATRICIA A. STOVALL, AS TENANTS BY THE ENTIRETY

(herein “Borrower”) and
FIDELITY NATIONAL TITLE,

(hereln “Trustee”).
The Beneflclary Is Mortgage Electronic Reglstration Systems, Inc. ("MERS") (solelyas nominee for Lender, as hereinafter

defined, and Lender's successors and assigns). MERS is organized and existing under the laws of Delaware, and has

an address and telephone number of PO Box 2026, Flint, Ml 48501-2026, tol. (888) 678-MERS. NOVASTAR HOME
MORTGAGE, INC., A CORPORATION,

organized and existing under the laws of THE STATE OF VIRGINIA, whose address is
1400 EXECUTIVE PARKWAY SUITE 335, EUGENE, OR 97401

(herein “Lender®).
BORROWER, In consideration of the Indebtedness herein recited and the trust herein created, irrevocably grants
and convays to Trustee, In trust, with power of sale, the following described property located In the coumTY
[Type of Recording Juriediction] of KLAMATH,
[Name of Recording Juriediction]:
LOT 34 OF YALTA GARDENS, ACCORDING TO THR OFFICIAL PLAT THEREOF ON FILE
IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

AP §: 3909-002AB-07700-000
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LOAN #: 03-701998

which has the address of 5080 BRYANT AVENUE, KLAMATE FALLS, 67447 S—
Oregon 97603 (herein “Property Address"); '
[ZiP Code}

TOGETHER with all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances and rents (subject however to the rights and authorities given herein to Lender to collect and apply such
rents), al of which shall be deemed to be and remain a part of the property covered by this Deed of Trust; and all of the
foregoing, together with said property (or the leasehold estate if this Deed of Trust is on a leasshold) are herelnafter
refered to as the “Property”. Borrower understands and agrees that MERS holds only lsgai title to the interests granted
by Borrower In this Security instrument; but, if necessary to comply with law or custom, MERS (as nominee for Lender
and Lender's successors and assigns) has the right: to exercise any or all of those intereets, Including, but not limited
to, the right to foreclose and sell the Property; and to take any action required of Lender including, but not limited to,
releasing or canceling. this Security Instrument.

TO SECURE to Lender the repayment of the indebtedness evidenced by Borrower's note dated
AUGUST 21, 2003 and extensions and renewals thereof (herein “Note"), in the principal sum of
u.s. $15,300.00, with Interest thereon, providing for monthly instakments of principal and intersst, with the
balance of the indebtadness, if not sooner paid, dus and payable on SEEPTEMBER 1, 2018, the payment
of all other sums, with interest thereen, advanced in accordance herewith to protect the security of this Deed of Trust;
and the performance of the covenants and agreements of Borrower herein contained.

Borrower covenants that Borrower Is lawfully selsed of the estate hereby conveyed and has the right to grant and
convey the Property, and that the Property Is unencumbered, except for encumbrances of record. Borrower covenants
that Borrower warrants and will defend generally the titie to the Property against all ciaims and demands, subject to
encumbrances of record,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the printipal and Iinterest
indebtedness evidenced by the Note and late charges as provided in the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or a written walver by Lender, Borrower shall pay
to Lender on the day monthly payments of principal and Interest are payable under the Note, until the Note is paid in
full, a sum (herein “Funds”) equal to one-twelfth of the yearly taxes and assessments (including condominium and
planned unit development assessments, if any) which may attain priority over this Deed of Trust, and ground rents on
the Property, if any, plus one-twelfth of yearly prernlumi installments for hazard insurance, plus one-twelfth of yearty
premium instaliments for mortgage insurance, ifany, all as reasonably estimated initiafly and from time to ime by Lender
on the basls of assessments and bills and reasonable estimates thereof. Borrower shall not be obligated to make such
payments of Funds to Lender to the extent that Borrower makes such payments to the holder of a prior mortgage or
deed of trust If such holder is an institutional lender.

It Borrower pays Funds to Lender, the Funds shall be held in an institution the deposlts or accounts of which are
insured or guaranteed by a federal or state agency (Including Lender if Lender is such an institution). Lender shall apply
the Funds to pay said taxes, assessments, Insurance premiums and ground rents. Lender may not charge for so holding
and applying the Funds, analyzing sald account or verifying and complling said assessments and bills, unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender
may agree in writing at the time of execution of this Dead of Trust that interest on the Funds shall be pald to Borrowaer,
and unless such agreement is made or applicable law requires such interest to be pald, Lender shall not be required
to pay Borrower any Interest or eamings on the Funds. Lender shall give to Botrower, without charge, an annual
accounting of the Funds showing credits and deblts to the Funds and the purpose for which each deblit to the Funds
was made. The Funds are pledged as additional security for the sums secured by this Deed of Trust.

It the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payabie prior to the
due dates of taxes, assessments, Insurance premlums and ground rents, shall exceed the amountrequired to pay said taxes,
assessments, insurance premiums and ground rents as they fall dus, such excess shall be, at Bomrower’s opiion, either
prom to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by
Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fafl due, Borrower
shall pay to Lender any amount necessary to make up the deficiency in one or more payments as Lendet may require.

Upon payment in full of all sums secured by this Deed of Trust, Lender shall promptly refund to Borrower any Funds
heid by Lender. lf under paragraph 17 herecfthe Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the ime of application as a credit against the sums secured by this Deed of Trust.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
the Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by
Borrower under paragraph 2 hereof, then to interest payable on the Note, and then to the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower's obligations
under any mortgage, deed of trust or other security agreement with a llen which has priority over this Deed of Trust,
including Borrower’'s covenants to make payments when due. Borrower shall pay or cause to be paid all taxss,
assessments and other charges, fines and impositions attributable to the Property which may attain a priority over this
Deed of Trust, and leasehold payments or ground rents, If any.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and such other hazards as Lender
may require and in such amounts and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. All insurance policles and renewals thereof shall be In a form
acceptable to Lender and shallinclude a standard mortgage clausein favor ofandin aform acceptabletoLender. Lender
shall have the right to hold the policies and renewals thereof, subject to the terms of any mortgage, deed of trust or other
security agreement with a lien which has priority over this Deed of Trust.

in the event otloss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made prompily by Borrower.

lfthe Property is abandoned by Borrower, or if Borrower falls to respond to Lender within 30 days from the date notice
is malled by Lender to Borrower that the insurance carrier offers to settie a claim for insurance beneftis, Lender Is

authorized to collect and apply the insurance proceeds at Lender’s option either to restoration or repalr of the Properly
or to the sums secured by this Deaed of Trust.
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8. Preservation and Maintenance of Praperty; Leassholds; Condominiums; Planned Unit Developments.
Borrower shall keep the Property in good repair and shall not commit waste or permit impairment or deterloration of
the Property. If this Deed.of Trust is on a leasehoid, Borrower shall comply with all the provisions of the lease. Borrower
shall not surrender the leasshold estate and Interests herein conveyed or terminate or cancel the ground lease.
Borrower shall not, withoutthe express written consent of Lender, alter oramend the ground lease. if Borrower acquires
fee title to the Property, the leasehold and the fes title shall not merge unless Lender agress. to the merger in writing.
If this Deed of Trust is on a unit in a condominium or a piannad unit development, Borrower shall perform all of
Borrower's obligations under the declaration or covenants creating or goveming the condominium or planned unit
development, the by-laws and regulations of the condominium or planned unit development, and constituent
documents.

7. Protection of Lender's Security. !f Borrower falls to perform the covenants and agreements contained in this
Deed of Trust, or Iif any action or proceetling Is commenced which materially affects Lender's interest in the Property,
then Lender, atLender’s option, upon notice to Borrower, may make such appearances, disburse such sums, Including
reasonable attomeys' fees, and take such action as is necessary to protect Lender’s interest. If Lender required
mortgage insurance as a condition of making the loan secured by this Deed of Trust, Boirower shall pay the premiums
required to maintain such Insurance in effect until such time as the requirement for such insurance terminates In
accordance with Borrower's and Lender's written agreement or applicable law.

Any amounts disbursed by Lender pursuantto this paragraph 7, with Interest thereon, atthe Note rate, shallbecome
addlitional Indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender agree to other terms
of payment, such amounts shall be payable upon notice from Lender to Borrower requesting payment thereof. Nothing
contained in this paragraph 7 shall require Lender to incur any expense or take any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and Inspections of the Property,
provided that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause thereforrelated
to Lender's interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages, direct or corisequential, in connection with
any condemnation or othertaking of the Property, or partthereot, or for conveyance In lleu of condemnation, are hereby
assigned and shall be paid to Lender, subject to the terms of any mortgege, deed of trust or other securlty agreement
with a llen which has priority over this Deed of Trust.

10. Borrowser Not Released; Forbearance By Lender Nota Walver. Extension of the time for payment or modification
of amortizatioh of the sums secured by this Deed of Trust granted by Lender to any successor In interest of Borrower shall
notoperateto release, in any manner, the llability of the original Borrower and Borrower’s successors In interest. Lender shall
notbe required to commence proceedings against such successor of refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Deed of Trust by reason of any demand made by the original Borrower and
Borrowsr’s successors in interest. Any forbearance by Lender in exercising any right or remedy hereunder, or ctherwise
afforded by applicable law, shell not be a walver of or preciude the exercise of any such right or remedy.

11. Sucocsssors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and agreements
herein contalned shall bind, and the rights hereunder shall Inure to, the respective successors and assigns of Lender
and Borrower, subject to the provisions of paragraph 18 hereof. All covenants and agreements of Borrower shall be joint
and several. Any Borrower who co-signs this Deed of Trust, but does not execute the Nots, (a) is co-signing this Deed
of Trust only to grant and convey that Borrower's Interest In the Property to Trustee under the terms of this Deaed of Trust,
(b) is not personally llable on the Note or under this Deed of Trust, and (c) agrees that Lender and any other Borrower
hereunder may agree to extend, modiy, forbear, or make any other accommodations with regard to the terms of this
Deed of Trust or the Note, without that Borrower's consent and without releasing that Borrower or modifying this Deed
of Trust as to that Borrower’s Interest in the Property.

12. Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice to
Borrower provided for In this Deed of Trust shall be given by delivering It or by malling such notice by certified mail
addressed to Borrower atthe Property Address or atsuch other address as Borrower may designate by notice to Lender
as provided herein, and (b) any notice to Lender shall be given by certified mall to Lender’s address stated herein or
to such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in
this Deed of Trust shall be deemed to have been given to Borrowsr or Lender when given in the manner designated
hereln.

13. Govemning Law; Severabliity. The state and local laws applicable to this Deed of Trust shall be the laws of the
Jurisdiction In which the Property is located. The foregoing sentence shall not limit the applicabllity of federal law to this
Deed of Trust. In the avent that any provision or clause of this Deed of Trust or the Note conflicts with applicable law,
such conflict shall not affect other provisions of this Deed of Trust or the Note which can be given effect without the
conflicting provision, and to this end the provisions of this Deed of Trust and the Note are declared to be severable. As
used herein, "costs,” “expenses” and “attomneys’ fees"” include all sums to the extént not prohibited by applicable law
or limited herein.

14. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed of Trust at the
time of execution or after recordation hereof.

15. Rehabliitation Loan Agreement. Borrowershall fulfll all of Borrower’s obligations under any homerehabfittation,
improvement, repair, or other loan agreement which Borrower enters into with Lender. Lender, at Lender’s option, may
require Borrower to execute and deliver to Lender, in a form acceptable to Lender, an assignment of any rights, claims
or defenses which Botrower may have against parties who supply labor, materials or services In connection with
improvements made to the . ‘

16. Transfer of the Property or a Beneficial Interest in Borrower. if all or any part of the Property or any Interest
initis sold or transferred (or if a beneficlal interestin Borrower is sold or transfarred and Borrower Is not a natural person)
without Lender's prior written consent, Lender may, atits option, require inmediate paymerit In fuii of all sums secured
by this Deed of Trust. However, this aption shall not be exercised by Lender If exercise Is prohibited by federal law as
of the date of this Deed of Trust.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or malled within which Borrower must pay all sums secured
by this Deed of Trust. if Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Deed of Trust without further notice or demand on Borrowaer.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Acceleration; Remedies. Except as provided In paragraph 18 hersof, upon Borrower's breach of any
covenant or agresment of Borrower In this Deed of Trust, Including the covenants to pay when due any sums
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sscured by this Deed of Trust, Lender prior to acosleration shall give notice to Borrower as provided in paragraph
12 hereof specifying: (1) the breach; (2) the action required to cure such breach; (3) a date, notiess than 10 days
from the date the notice ls malled to Borrower, by which such breach must be cured; and (4) that fallure to cure
such breach on or before the date specified In the notice may-result in acceleration of the sums secursd by this
Deed of Trust and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to bring a court action to assert the non-existence of a default or any other defense
of Borrowsr to accelerationi and sale. If the breach Is not cured on or before the date specified in the notice,
Londer, at Lender’s option, may declare all of the sums sscured by this Deed of Trust to be Inmediately dus and
payable without further demand and may Invoke the power of sale and any other remedies by
applicable Iaw. Lender shall be entitied to collect all reasonable costs and éxperisss incurred In pursuing the
remedies provided In this paragraph 17, Inoluding, but not limited to, reasonable attormeys’ fess.

If Lenderinvokes the power of sale, Londer shail execute or cause Trustee to executs a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
notice to be recorded In each county In which the Property or some part thereof is located. Lender or Trustee
shall give notice of sale In the manner prescribed by applicable law to Borrower and to the other persons
prescribed by applicableiaw. After the lapse of such time as may be required by applicable law, Trustes, without
demand on Borrower, shall sell the Properly at public auction to the highest bidder at the time and place and
under the terms designated In the notice of the sale In one or mors parcels and In such order as Trustes may
determine. Trustes may postpone sale of all or any parcel of the Property by public announcement at the ime
and place of any previously scheduled sale. Lender or Lender'a designee may purchases the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facle evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale In-the following order: (a) to all
reasonable costa and expensss of the sale, Including, butnotlimited to, reasonable Trustee’s and attorneys’ fees
and costs of title svidence; (b) 1o all sums secured by this Deed of Trust; and (c) the excess, If any, to the person
or persons legally entitied thersto.

18. Borrower's Right to Reinstate. Notwithstanding Lender’s acceleration of the sums secured by this Deed of
Trust due to Borrower's breach, Borrower shall have the right to have any proceedings begun by Lender to enforce this
Deed of Trust discontinued at any ime prior to the eariier to occur of (1) the fifth day before sale of the Property pursuant
to the power of sale contained in thils Deed of Trust or (il) entry of a judgment enforcing this Deed of Trust if: (a) Borrower
pays Lender all sums which would be then due under this Deed of Trust and the Note had no acceleration occurred;
(b) Borrower cures all breaches of any other covenants or agreements of Borrower contained in this Deed of Trust; (c)
Boirower pays all reasonable expenses incurred by Lender and Trustee in enforcing the covenants and agreements of
Borrawer contained in this Deed of Trust, and In enforcing Lender’s and Trustee’s remedies as provided in paragraph
17 hereof, Including, but not limited to, reasonable attorneys’ fees; and (d) Borrower takes such action as Lender may
reasonablyrequire to assure that the llen of this Deed of Trust, Lender’s Interestin the Property and Borrower’s obligation
to pay the sums secured by this Deed of Trust shall continue unimpaired. Upon such payment and cure by Borrower,
this Deed of Trust and the obligations secured hereby shall remain in full force and effect as if no acceleration had
occurred.

19. Assignment of Rents; Appointment of Recelver; Lender In Possession. As additional security hersunder,
Borrower hereby assigns to Lendeér the rents of the Property, provided that Borrower shall, prior to acceleration under
paragraph 17 hereof or abandonment of the Property, have the right to collect and retain such rents as they become
due and payable.

Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lendoer, in person, by agent or by
judicially appointed receiver shall be entitied to enter upon, take possession of and manage the Property and to collect
the rents of the Property Including those past due. All rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but notlimited to, recelver's fees,
premiums on recelver's bonds and reasonable attomeys’ fees, and then to the sums secured by this Deed of Trust.
Lender and the recsiver shall be liable to account only for those rents actually received.

20. Reconveyance. Upon payment of all sums secured by this Deed of Trust, Lender shall request Trustee to
reconvey the Property and shall surrender this Deed of Trust and all notes evidencing indebtedness secured by this Deed
of Trust to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitied thersto. Such person or persons shall pay all costs of recordation, if any.

21. Substitute Trustee. in accordance with applicable law, Lender may from time to ime remove Trustee and
appoint a successor trustee to any Trustee appolinted hereunder. Without conveyance of the Property, the successor
trustee shall succeed to all the tile, power and duties conferred upon the Trustee herein and by appiicable law.

22. Use of Property. The Property Is not currently used for agricultural, imber, or grazing purposes.

23. Attorneys’ Fees. As used In this Deed of Trust and in the Note, * *attorneys’ fees” shall include attormeys’ fees,
if any, which shall be awarded by an appellate court.

24. Riders. All Riders to this document are executed by Borrower. The following Riders are to be executed by the
Borrower [check box as applicable]:

[_] Adjustable Rate Rider [C_]Condominium Rider [__Second Home Rider
[_1Balloon Rider [_]Planned Unit Development Rider ~ [X_1Cther(s) [specify]
[_11-4 Family Rider [—_1Biweeckly Payment Rider PREPAYMENT RIDER

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAQGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a lien which has
priority over this Deed of Trust to give Notice to Lender, at Lendet’s address set forth on page one of this Deed of Trust,
of any default under the superior sncumbrance and of any sale or other foreclosure action.
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IN WITNESS WHEREOF, Borrower has executed this Deed of Trus

—'

’L-I‘UII 4&';_1.:)”‘ "A ('.ll)

Tootypz

(Seal)

STATE OF OREGON co7ty of M

This instrument was mknwloggod before me on ?/ S &005 (date) by

(name (s) of person(s)).

(Seal, if any)

Signdtuye of Notarial icer

Title (?nd Rank) A/o%m/%ﬁ/ df 07

My Commission Expires: // // é /07-003
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PREPAYMENT RIDER 67451 LOAN #: 03-701998

THIS PREPAYMENT RIDER Is made this 218T day of AUGUST, 2003, and Is incorporated Into and
shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”)
of the same date given by the undersigned (the “Borrower”) to secure Borrower's Note to NOVASTAR HOME
MORTGAGE, INC., A CORPORATION

of the same date and covering the Property described in the Security Instrument and located at:
5080 BRYANT AVENUE .
KLAMATH FALLS, OR 97603

PREPAYMENT COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

| have the right to make payments of erinolpal at any time before they are due. A prepayment of all of the unpaid
principal is known as a “full prepayment.” A prepayment of only part of the unpald principal Is known as a “partial
prepayment.” | will notify the Note Holder In writing that | am doing so.

During the firat THIRTY SIX ( 36 ) month(s) of my loan, | will be charged a
PREPAYMENT PENALTY in an amcuntequalto  8IX ( 6 ) month(s)’
interest (at the rate in effect at the ime Prepayment occurs) on any Prepayment | make in excess of
TWENTY percent ( 20,000% ) of the original principal balance In any
TWELVE ( 12 ) month period. Thersafter, | may make full Prepayment or
partial Prepayments without paying any prepayment charge.

The Note Holder will use all of my Prepayments to reduce the amount of Principal that | owe under this Note. if | make
a partial Prepayment, there will be no changes in the due dates of my monthly payments unless the Note Holder agrees
in writing to those changes. [If this Note provides for an adjustable Interest rate, my partial Prepayment may reduce the
amount of my monthly payments after the Payment Change Date if my partial Prepayment occurs prior to the Payment
Change Date. Howsver, any reduction in the amount of my monthly payment due to my partial Prepayment may be offset
by an interest rate Increase.]

Any foregoing provision to the contrary notwithstanding, such prepayment penalty shall not exceed In amount, and
the right to charge such prepayment penalty shall not remalin in effect contrary to or beyond, any limitations imposed
by applicahle law.

<) )

WK/ TV 5./ 87" w1,
PRERTCIR X —sPovAl)

(8eal)

L2

Prepayment Rider - (Oregon)
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