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DEED OF TRUST LOAN NO. 203-756258
Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument
MIN 1001310-2030756258-5

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated SEPTEMBER 05, 2003
together with all Riders to this docurnent.

(B) "Borrower" is

PATRICIA S. BESSEY

Borrower is the trustor under this Security Instrument.

(C) "Lender"is AMERICAN MORTGAGE NETWORK, INC., DBA AMERICAN MORTGAGE
NETNORK OF OREGON

Lenderisa CORPORATION

organizedande:dsﬁngmduﬂwlawsof THE STATE OF DELAWARE

OREGON-Single Family-Fannis Mae/Frecklis Mac UNIFORM INSTRUMENT WITH MERS Form 3038 1/01
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Lender's addressis P. O. BOX 85463, SAN DIEGO, CA 92186

(D) "Trustee"is FIRST AMERICAN TITLE INSURANCE COMPANY OF OREGON

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acﬁngwldyuanemineefoerdamdLmdu’smccummduﬁgm.MERShthobmeﬂduy
udutih&mﬂtylm&umutMERSisorgmizedmdwdsﬁngmdathehmofDehwue,mdhmm
address and telephone mumber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated SEPTEMBER 05, 2003

The Note states that Borrower owes Lender FIFTY EIGHT THOUSAND NINE HUNDRED AND
00/100 Doliars
(US. § 58,900.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than OCTOBER 01, 2033 ;
(G)“Pmpcty"memsﬂwmopmyﬂmhdesmﬁedbdowmduﬂwhudhg"TmsfuofRighumﬂm
Property.”

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
m%"mmmmdmwmwwmwtwmmbym.mfouowm
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Plenned Unit Development Rider 14 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(J) "Applicable Law" means all controlling spplicable federal, state and local statutes, regulations,
ordinanceaandadminimﬂverulesmdordu:(thathaveﬂxeeﬁ‘ectoflaw)uwellasallapplicableﬁml,
non-appealable judicial opinions.
(K) "Community Associstion Dues, Fees, and Assessments" means all dues, fees, assessments and other
chnguthatmimpmedemrowumtherpatybyawndoﬁinimusodaﬁon,homeownus
association or similar organization.
(L)'Tlmmhndllhndu"mmsmyumsfuofﬁmdgoﬂmmmatmmcﬁmmiginmw
chmh&aﬂ,mshﬁlnpapahshmgwﬁchisiﬂﬁmd&rmghmelmﬁctuminﬂ,ulephodc
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial instittion to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.
(M) "Escrow Items" means those items that are described in Section 3.
(N)Wmm?mmds"memmywmpmaﬂomuﬁlmmgmdofdmmmmoewdspﬁd
bymyhirdputy(oﬁaﬂ:mhmrmwpmwedspﬁdmduthewvmd&m%edh&cﬁonﬁfor:(i)
damageto,ordesinwtionof,meProputy;(ﬁ)condmationoroﬂwrtakingofallornnprOfﬂw
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(O)Mrm;elmmnee“memsinmmeepmwcﬁnghnderagaimdmnonpqmmoﬂ or default on,
the Loan.
(P)Wehmem"mnsﬁeregmnlyxheaﬂdmomtm&r(i)prhcipdmdmmthc
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

P-Srg'
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(Q) "RESPA" means the Resl Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
ﬁmqmmyﬁdiﬁmﬂmwwlegiﬂaﬁmmmgﬂnﬁm&ﬂgovm&cmmhjmmﬂm.mm
mthisSwniwhlmm*RBSPA"refaswmrequﬁmﬁmdruﬁcﬁmthumhnposdhrewd
toa“feda‘allyfelatedmortgageloan'evenifﬂ;eLomdoesnotqualifyua"fedadlyrelmdmortgage
loan" under RESPA.

(R) "Successor in Intu‘utofl!orrower"memsmypartyﬂmthastakenﬁtletothe?roputy, whether or
nmﬂlupmyhasamedBmowu‘soblisaﬁmmdameNmmdlmﬂﬁsSecmhyhmummt

TRANSFER OF RIGHTS IN THE PROPERTY
ThebmeﬁciaryofﬂﬂsSeunityhuhmmthMERS(wldyunomineefoerdumdLmdq‘s
successors and assigns) and the successors and assigns of MERS. This Security Instrument
secures to Lender; (i) the repayment of the Loan, and all renewals, extensions and modifications of the
Note;md(ii)ﬂwpefommoeomeowu‘swvenmhmdagreemmﬂmduthisSecmity
Instrument and the Note. Forﬂxispmpoae,Bormwerirrcvocablyg‘antsandoonvcystoTruﬂee,
intust,withpowuofsale,ﬂlefoﬂowingduaibedproputylocatedinthe
COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

8 1/2 OF LOT 8 BLOCK 1 SHIVES, ACCORDING TO THE OFFICIAL PLAT THEREOF
ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which currently has the address of
839 ROSE STREET [Stroct]
KLAMATH FALLS [City], Oregon 97603 [Zip Code]

("Property Address"):

TOGETHERWITHallthcimpmvunmtsnoworhaeaﬁaaectedonﬂmpmpMy.mdaﬂ
casements, appurtenances, and fixtures now or hereafter & part of the property. All replacements and
addiﬁmshaﬂahobewvuedbythis&wﬁtyhmmtAﬂofmefomgohghmfmedmmmis
Security Instrument as the *Property." Borrower understands and agrees that MERS holds onty legal title
mmmmbymmmsmwhmgbnifwmwmplywiﬂlhwm
wsmm,MERS(unomimefoerdamdLmdu‘smcmmmdudgns)huﬂmﬂghtwmdumy
or all of those interests, including.bﬂnotlimitodm.ﬂmﬂghttofweclosemdseﬂmePNpmy;andw
take any action required of Lender including, but not limited to, releasing and canceling this Security

P38
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BORROWERCOVENANTSMBomwanhwﬁJﬂysdwdofdwestatehuebymnveyedmdhm
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Bormwuwurmhmdmﬂdefendgmerdlythcﬁﬂetodw?mp«tyagmmtaﬂclmmmd
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UﬁIFORMCOVENANTS.BonowetandLendacovennntandasreeufollows
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

prepayment ) pay

pursuant to Section 3. PaymentsdueunﬂuﬁeNotemdthisSecmtyIns&ummtshaﬂbemdemUS
currency. However, if any check or other instrumient reccived by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duetmdu‘ﬂuNotaandﬂﬂsSecm'ityInmuentbemdemoncormoreofﬂ:wfollomngforms,as
selected by Lender: (a)cuh,(b)moneyordu‘(c)mﬁedcheck,bmkcheck,weasma‘sdwckor
cashier's check, provided any such check is drawn upon an institution whose deposits ere insured by a
federal agency, mstnnnentahty, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bnngﬂaeLoancm’rent. Lmdu‘mayaooeptmypaymentorpu‘halpaymmtmmﬁﬁmmttobmgthem
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paynnnlsmﬂmfumre,butLendulsnotoblmdto apply such payments at the time such payments are
mepted.IfeachPenodicPaymen:mapplwduofltswhedtﬂeddwdate,tlIenLenderneednotpay
interest on unapplied funds. Lcndermayholdsuchunapplwdfundsmlﬂorrowumkespaymmttobnng
the Loan current. If Borrowet does not do so within a reasonable petiod of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
nngh havenowmmthcﬁ:hreagaanendushallmhmBonowuﬁommnhngpaymmudtwundu
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

Appliu ofhymmﬁor?mwed&ﬁxwptuoﬁmdumbedmth:sMOnZaﬂ

acceptedandapphedbyLenduahnﬂbeapphedmthcfollowmgorderofpnonty“(a)mterest
dueunder Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be app ed eachPmodlcPaymmtmtheordumwhlchltbemedue Any remsining amounts
shallbe ied first to late charges, second to any other amounts due under this Security Instrument, and
ﬂmlmredneeﬂ\epnnmpalbalqnoeoftheNote

If Lender receives & paymont from Borrower for a delinquent Periodic Payment which includes a
sufﬁcwntamomttopayanylutechargedue,thepaymentmnybeapphedtotheddinquentpaymentmd
the late charge. If more than one Periodic Payment i outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
beapphedﬁrsttoanyprepaymentchargesmdﬂxmasdeombedmﬂwNote

mhcatlonofpayments,mmanee or Miscellaneous Proceeds to principal due under
the Note not extend or postpone the due or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments oﬂwrltemswhldcanuttampnontyovecthuSecuntyInmauasa
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; end (d) Mortgage Insurance
premiums, 1fany,oranysumspayablebyBomwertoLendermhwofthepaymentofMortgnge
Insmmceprennmmuocordmeewxﬁlﬂ:eptovmonsofSecuonlo These items are called "Escrow
Ttems.” At origination or at any time during the term of the Loan, Lender may require that Community

Pa.pB
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Associstion Ducs, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts to
be psaid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Bormwu‘sobhgaﬁontopayﬂwFundlforanyoraﬂEmem Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such-waiver, Borrower shall pay directly, when and where payable, the amounts
dmforany&crowltamforwhchpaymmtof?undshnbemwuvedbyundumd.lfLendcrrequ:res,
ghall furnish to Lender receipts evidencing such pasyment within guch time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and

is used in Section 9. If Borrower is obligated fo pay Escrow Items_directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect anid hold Funds in an amount (&) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maxirium amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
renonableuhmateaofexpendiunuofﬂmmEmetammoﬂmwmsemmrdmcemthApplwable

TheFundsshaﬂbeheldmmmmumonwhoudepomsmmmedbyafedaalagency.
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds end Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any irterest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall acoount to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more then 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender ghall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrewer any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
attributable to the Property which cen attain priority over this Security Instrument, leasshold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Itema, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (8) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agroement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
preveat the enforcement of the lien while those proceedings are pending, but only until.such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lendet determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender miay give Borrower a notice identifying the

s.8.
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lien, Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for & real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S. Property Insurance. Borrower ghall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Barrower's choice, which right shall not be exercised unreasonsbly. Lender may
require Borrower to pay, in connection with this Loan, ecither: (a) a2 one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges cach time remappings or similar changes occur which
reasonably might affect such detérmination or cettification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to meintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insyrance policies required by Lender and rencwals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shell include a standard mortgage clause and
ghall name Lender as mortgagee and/or as an additional loss payee.

In the event of loas, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’ s security is not leasened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is campleted. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then dus, with

PsB.
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the excess, ifmy,pﬁdeormwa.&whmmmproceeduhaﬂbeappﬁedmﬂwordupmvidedforh
Section 2.
Imeowuabmdomtthroputy,Lmdumayﬁlqnegoﬁmmdsuﬂcmywaﬂableinm
dﬁmmdmhwdmm.HBonowudounMrmdwiﬂmBOdaysmanoﬁceﬁomLmduthuthe
insurance carrier has offered to settle a claim, ﬂzeandermnyncgoﬁmandutﬂeﬂnchim.TheSO-day
period will begin when the notice is given. Ineiﬂmevent,orifLendaacquiresderopertyunder
SwﬁmZZoroﬂmwiu,Bomwuh&ebyudgmmLcnda(a)Bmowu'sﬁghummyimmmoe
prowedsinmmomtnﬁhcxwedﬂwmmunpﬁdmduﬁmNoﬁemﬂﬁsSmﬁtthmm&md
(b)anyoﬁcrofBorrower‘sriglrts(othuzﬂ:mtheﬁghttomyrefundofunmedpremi\nmpddby
Borrowu)tmderallinmn'anoepoliciesooveringﬂlel’ropaty, imoﬂ:rassudlrightsareapplieableto&e

duaminedpmsumthecﬁmsmurepahmreuomﬁmhnMWmomimuyfeaﬁbquonqu
prompﬂyrepak&e?ropatyifdamasedmavddﬁnﬂwdaaiomﬁmmdmge.ﬁhsumwm
omdemnaﬂmprowedsmpﬁdhmwﬁonwiﬁdmngeh,mihehﬁngoﬂﬁe?mp«ty,hnow
Mlberuponﬁblcfmmpaﬁhgmmwrhgmehqpmyoﬂyifmwhurdmedmformch
pmpom.LmdamyﬁsbmuproMﬁr&erepaﬁnmdreﬂmaﬁmhudnglepaymmmhu«iuof
progress payments as the work is completed. I.fﬂwinsurmcoorcondunnnﬁonproceedsmnotmﬁcient
torepairorrestoteﬂ;ePropa-ty.BorrowetisnotrelievedofBorrowel‘sobligationforﬂxecompleﬁonof
such repair or restoration.
Lendumiuagmtmymakemmabkmriuuponmdinspwﬁmoftherpwty.lfithas
mmmbleme,Lmdumyhspeamemwimofmeimpmvemum&anpaw.Lmdaahdlgiw
Bomwanoﬁceutheﬁmoofmmimwmchmintaimhspwﬁmspedfyhgmchrmablem
&BomwefleAppﬂuﬂomBormwuahaneindefmﬂtiﬁdwhgﬂwLomnppﬁeaﬁon
pmeus,BonowammypasonsmenﬁﬂuwﬁnguﬂmdirwﬁonofBormwumwithBoqu's
knowldgemmsuﬂgavenﬁaiaﬂyﬁln.misludin&mhmﬂehfomﬁmmmwmsbm
(orfailedtopmvichenderwiﬂlmialinfomaﬁm)inwmecﬁonwiththeLm. Material
reprwmmﬁmimludghnmnmlimiwdw,reprmmﬁmmwningmwsompmcyofme
Property as Borrower' s principal residence.
9.ProteeﬂonofLender'llnterutintherpertylndlughtlUnderthhSecudtyInsﬁument.If
(a)BomwuﬁﬁhwperfomdwwvmmmmdagreanmmuinodinthisSecudtyhm&mmn(b)t.hu'e

regulations), or(c)BorrowuhuabmdonedthePropa'ty.ﬁxmLmdermydomdpayforwhntevais
rumnablemappropﬁmwprmLmdefsmmﬂumpmymdﬁghmunduthhSwmity
hmmmgmaudhgpmwcﬁngmd/mmﬁngduvdmofmc?mpmy,mdmmwmnpﬂﬂng
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
whidlhaspriorityoverthisSecuﬁtyInslmmmt; (b)appeu'ingineourt;and(c)payingmsonable
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attornoys' foes to protect its interest in the Property and/or rights under this Securi Instrument, including
bankruptcy i gal’roperty includu,tybm is not limited to,
catering the Property to make repairs, change locks, replaeeorboudupdoorsmdwmdows,dmnwatet

actions authorized under this Section 9.

AnyamomhdisbmwdbyLendamdaﬂﬂsSeeﬁon9nhaﬂbwomeaddiﬁmﬂdebtofBonowu
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, uponnotieeﬂ'omLendertoBorrowerrequesting
payment.

IfﬂlisSee\n'ityInsu';unmtisonaleasdlold,Borrowushalleomplywi&allthcpmvisionsofﬂw
lease. IfBorrowawqtﬁreifeeﬁtletoﬂlerpa'ty,tholeaseholdandﬂlefeetiﬂeshallnotmgeunlm
Lender agrees to the merger in writing.

10. Mortgage Insurance. IfLenderreqlﬁredMortgngeInmanceuaoonditionofmkingtheLoan,
ermMmhprmimmmmMMnMMomgehmheﬂmlﬂformym
ﬂ:eMoﬂgagehsmmcewvmgerequimdbyLmdummbewdhbleﬂomﬂwmoﬂgagehmum
preﬁmmlymﬁdedmchhsmmmdBmowuwureqdredmmkeWyduimNymmu
wwudlhepraniumforMMgagehsmme,Bo;rowalhaﬂpayﬂ:eprmhmarequdwobmh
eovaagesubMaﬂyeqﬁvalenttoﬂ:eMoﬂgagelnnnmprwiouslyhleﬂ’ect, at a cost substantially
equivﬂmtmthecmthorrowaofmeMmtgagehmmpnﬁoudyheﬁea,ﬁommdmm
mortgage insurer selected by Lender. IfmbctanﬁallyequivnlthmtgageInsmmcecovuagcisnot
available, Bonawuuhnﬂmﬁnuewpaymhnduthcmomtofthesqmmlydedgnmdpaymmuthu
were due when the insurance coverage ceased to be in effect, Lender will accept, use and retain these
Insurance. Such loss reserve shall be
m*eﬁmdablqnmmmdingﬂwﬁathuﬂwhmmﬂﬁmﬂdypﬁdmmﬂ,mdmshaunmbc
reqlﬂredwpayBomwumymweummmgnmmhlourm.Lmducmmlmgureanlou
mvepaymmuifMoﬁgngehsmamewvuage(mmcmmmmdformopﬁodﬂmLmdareqmm)
providedbyaninsurerselectedbyLmdetag_ainbecomesavnihble, is obtained, andLendetrequ:rea

mninmiuMortgagehxmwineﬂ’wt,mhpmvideanon-reﬁmdablelourmq until Lender's
reqmmmtforMoﬂgagehmmcemdsmmdmxmthmywnﬁmagreunmbﬂwemBmowmd

Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
myoiherenﬁty,oranyafﬁlimofmyofﬂ:eﬁ:regoing, may receive (directly or indirectly) emounts that
daiveﬁom(mmightbedmmizedu)apwﬁmomemwdspaymmnfdrMoﬂgagem in
exchgngefornharing_ormodifyingﬁemortgngeinsurer‘grink. or reducing losses. If such agreement

i id to the insurer, the is often termed "captive reinsurance." Further:
prem:(tsnAp:; such agreements Mm the lmoutm Borrower has agreed to pay for

Mortgage Insurance, or any other torms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not eatitle Borrower to any refund.

R
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(b)AnyuchlmenuwmnotlﬂeuﬂmrlghtlBorrowhu-ifmy-wlthrupeettothe
Mortgage Insurance under the' Homeowners MnAetofl”Surlnyoﬂ:er law. These rights
toreedveearhlndlldomu,tonquutlndobtahemedhﬂonofthe
Mortgage Insurance, to have the Mortgage Insuranee terminated automatically, and/or to receive a
any Mortgage Insurance premiums that were unearned at the time of such cancellation or

n. .

assigned to and shall be paid to Lender,
If the Property is suchMlceﬂmeomm:haubeappliedtorﬂtomﬁonor of
the_Pmperty,ifghereummmrepmwwonomicaﬂyfeadblemdmdu'smntymnotleumed.

Intheeventofahotaltnking,des&ucuon,' orlousinvalueoftheProperty,theMiscellaneons
MM&@H&MMWWWMWWWM&MM%MWM
ﬂleexceu,ifmy,pnidtol,iorrovgu.

the i desu'uction,orlossinvnlue, unless
demdu:othawiuugreehwﬁﬁng,ﬂthcellmmmProwedsshaubeappﬁedwﬂnmm

f, after notice by Lender to Borrower that the
OppocingParty(asdeﬁnedinthenmsentence)oﬁ'ustomakeanawm'dtoseuleachimfordmagu,
BonowufaihtorespondmLeuduwidﬂnwdaynﬁuﬂwdateﬂ:enoﬁceisgivm, Lender is authorized
toeollectmdapplyﬂleMiscelhpeousProeeedseitherto i of repair of the Property or to the
wmmndbyﬂﬂsSeaﬁtyhs&mm;wheﬁumnmﬁmM"Oppoﬁnngy"mﬁemhdpmy
ﬂmowuerowaMhermmHowedsm&lepmyagahuwhomBmmwdhuaﬁghtofwﬁmh

hwreuinﬂlePropatymﬁghumdaﬂﬂlSewﬁtyhmmBmowucmmmchadeﬁ:ﬂtMif
necelaaﬁonhasooamed,reinmasprovidedinSecﬁon 19,bycamingﬂ1eactionorproceedingtobe
dimiuedwithamlingﬂmt, inLender'sjudmcm,precludeaforfdumoftherpMyoroﬂmmsterial
hnpairmentofLeada‘sintuutinthePropmymﬂghmmd«ﬂﬁsSecuﬁtymmt The proceeds of
anyawardorchhnfordmag;:ﬂmmam%uublemtheﬁnpﬁmmtofLmddsmmm&erpuw
arehereb{ i end shall to Lender.

All mmmﬁowedg%c}nmnot'appﬁedwmmmmmpﬁrofﬂwhopmyshm&
applied in the order provided for in Section 2.

12, BomwNothmed;ForbunneeByLendu-Not:Wﬂven Extension of the time for
paymmtmmdiﬁcaﬁmofmorﬁnﬁmofﬁemsmmbymis&aﬁwhsmmmbymw

PsB.
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signs this Security Instryment but does not ecute the Note (2 "co-signer"): i igning this
O?-SmmwM&mttgmymmmgqmmd?mvwmewﬁg};'sci‘;tmigﬂg)Pl:opmy the
termofﬂlisSecmityInstnnnem;(b)iunotpasonnﬂyobﬁmdtopayﬂwsumsmedb_yﬂﬂs&cwity

Subject to the provisions of Section 18, anySumorinInterestofBonowerwhommu
Bonowa-'sobligationumduﬂxisSecm-ityInm-mmtinwﬁting, and is approved by Lender, shall obtsin
allofBomwefs::ightsmd_be:_:gﬁtsunduthisSecq:itylmmm.Borroweruhallnotbereleasedﬁ'op:

writing. mwvenmumdasreemmofﬂﬂsSeanitmenmtshaubind(exceptupmvidedin
Seeﬁmm)mdbmeﬁtthemmmmduﬁgnsofLmder.

. N by . :
owedmdutheNowmbymnkingadirectpaymmthmowa.HaraﬁmdreducupmclpaL' i the
redwﬁonwiﬂbctmdnapuﬁdprepaymmtwiﬂmmmyprepaymmcbmge(whethamnota
prepaymmtchargeisprovidedforlmdatheNote). Borrower'snceeptanccofanymwhrefundmadeby
directpaymenttoBm'rowerwilloonsﬁnneawaivu'ofmyrightofaoﬁonBomwunﬁghthaveuimgout

co h
wmwﬁmwiththemnityhmmmﬂlnmbedmedmhwebmgimmLmduunﬁlammuy
reoeivedbyLendet.IfmymﬁcerequiredbythisSeanityInsmmentisahorequiredunduAppHcable
Law, theAppHmbleLuwreqdremmtwﬂlnﬁsfydwmnapondingrequhmtmdathwmity
Instrument.
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Law;Sevenbﬂlty;RnluofConmuedon.ThisSecuﬁtylnmtnhallbe
govanodbyfederdhwmdthehwofﬂxejmisdicﬁoninwhid:theﬁopmyisbcawiAllrighl:md
obﬂpﬁmscmtdnedhﬂliuSmﬁtyhmummmmbjeammquuirmnmdﬁmimﬁmof
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
mightbeﬁlmbmsuchﬂmﬁaﬂnmbemsrueduamhibiﬁmagﬁmamembymmIn
the event that any provision or clause of this Securj Instrument or the Note conflicts with Applicable
L_sw,suchconﬂictshallnotaﬁ'ectoﬂ:qprovisiomo ﬂlis,Secm-ityInst'mnmtortheNotewhi can be

on.

given effect without the conflicting
AsusedinthisSectmtyInsu'Iment.(q)wordsofﬂlemculme shall mean and include
nmterwordsorwordsofthefmﬂninegendg-; (b)wordsmthemngu]nlhallmeanand

17. Borrower'lCopy.BormwerlhaﬂbegivenonecopyofﬂwNoteandofthisSean-ityInmmnmt.
18, Tunsferofthe?mpertyoraBeneﬂdﬂlntuuflnBomm.AsNedinthisSecﬁon 18,
"hurestindlePropa-ty"meansmylegﬂorbmeﬂcialintaestintherputy, including, but not limited

wﬁﬂenmemdumquuheimmediatepaymmthmuofausmmedbymisSearity
Instrument. However, ﬂﬂsopﬁonshaﬂnotbemdndby[.enduifwchexaciuispmhibiﬁedby
Applicable Law.

IfLenderexercisesthisopﬁon, LmdershnﬂgiveBorrowernoﬁoeofaecelu'aﬁon.Thenoﬁceshaﬂ
provideapa'iodofnotleuthm30daysﬂ'omthedateﬂmnoticeisgivminaccordancewiﬂl&ction 15
wiﬂ:inwhidlBorrowumustpayallsmmseanedbyﬂlisSecmityInmmm If Borrower fuils to pay
Memspﬂortoﬂ:capiraﬁonofthispciod, Lendermayinvokemyremcdiespamittedbyﬂ:is
Secm-itylnsu-mnmtwithoutﬁnﬂmnotieeordunmdonBorrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Bon'owqruhallhweﬂwﬁghtmhaveenfomemmtofﬂlisSemnltyhm-ummtdiwonﬁnuedatmyﬁme
prior to the earliest of: (a)ﬁvedayabeforeuleofﬂ:e?ropertypummntoanypowuofsdecontainedin
ﬂlisSectn'ityInltmmmt;(b)nwhoﬂmpuiodasAppﬁcableLawmightspedfyforthetwminutionof
i i enforcing this Security Instrument. Those

unchanged. pay
expensainoneormoreofthefoﬂowingforms,asseleﬁedbyl&der: (8) cash; (b) money order; ©
certified check, bank check, &easw'scheckormhier'scheck,pmvidedanymchcheckisdnwnupon
aninstituﬁonwhoaedq’osiuminsuredbyafedaalagency, inslrummta.lityorenﬁty;or(d)Elecu-onic
Funds Transfer. UponrdnmwnmtbyBorrowu,thisSecuﬁtyhsmmentmdobligaﬁmmmdhueby
shnllremainﬁxllyeﬂ’ecﬂveasifnowceleuﬁonhadoectmed. However, this right to reinstate shall not
apply in the case of acceleration under Section 18,
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action provisions of this Section 20.
21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substanoudeﬁnedumxicorhamdmumbstaneea, pollutants, or wastes by Environmental Law and the

Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further ¢covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower: prior to acceleration following
Borrower's bresch of any covemant or agreement in this Security Instrument (but mot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defaunlt must be cured; and (d) that failure to cure the
defanltonorbefontheddulppdnedln-theﬂoﬂeamyruﬂtlnaoeelmﬂonol’ﬂluumleeuredby
this Security Instrument and. sale of the: Property. The notice shall further inform Borrower of the
right to reinstate after accelération and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the defsult is not cured on or
before the date specified in the notice, Leénder at its option may require immediate payment in fall of
all sums secured by this Secarity Instrument ‘without farther demand and may imvoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be eatitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

H Lender invokes the power of sale, Lender shall execute or canse Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustoe shaH give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons preseribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its dedignee may purchase tiie Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not imited to, reasonable Trustee's
and attorneys' fea;(b)toallmmsecundbytﬁll&mﬂtylnltmment;lnd(c)lnyueautoﬂle
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrumest and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, aftorneys' fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lendér, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender's interest in the Property and

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchasc insurance at your expense to protect our interest. This

insurance may, but noed not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You
may later cancel this coverage by providing evidence that you have obtained property coverage

elsewhere. _()-—§-6
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest ratc on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you feiled to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtsin on your own and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Sewdty[mu'umentandinmykiduexeamdbyBonowerandrecordedwithit.

oo

Witnesses:

PATRICYA 8. BESSEY -Borrower

(Seal)

-Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, Llamarh County ss:
On this q dayof&ml S0P 3 » personally appeared the above named

J.Bw«?))

mdacknowledgedﬂwforegoinginsmmmttobehidherlﬂldrvohmhrywtmddwi
My Commission Expires: 3 o 7—% Before me:
(Official Seal) -

..

——
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