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@M‘k‘ OREGON TRUST DEED, SECURITY AGREEMENT -
e Sonrdarikn Omanmmond ) AND ASSIGNMENT OF RENTS AND LEASES “

(INCLUDING FIXTURE FILING UNDER UNIFORM COMMERCIAL CODE) ‘

This Oregon Trust Deed, Security Agreement and Assignment of Rents and Leases (Including Fixture Filing Under Uniform
Commercial Code) ("Deed of Trust ") is made and entered into by _I CLOUGH and JAN CLOUGE

H; (collectively the "Grantor’)

2 =

infavorof U.8. BANK TRUST COMPANY, N.A. » having a malling address of
555 SW OAK, PORTLAND, OR 97204 (the "Trustee®), for the benefit of
.8. N.A. (the "Bensficiary”), as of the date set forth below.

Check only one:

|Z|Thedateonwhld1ﬂnNotematuresormotermofmeNoteuplrea, exclusive of any option to renew or extend such term or
maturity, is OCTOBER 15, 2003 .

] The Note is payable on demand.

ARTICLE |. CONVEYANCE/MORTGAGED PROPERTY

1.1 Grant of Deed of Trust/Security interest. IN CONSIDERATION OF FIVE DOLLARS ($5.00) cash in hand paid by the
Trustee to the Grantor, and the financial accommodations from the Beneficiary to the Grantor as described below, the Grantor does
hereby GRANT, BARGAIN AND SELL, MORTGAGE, WARRANT, CONVEY AND CONFIRM, 'ASSIGN, TRANSFER AND SET OVER
unto Trustee, [ts successors and assigns IN TRUST, forever, for the benefit of the Beneficiary, the Mortgaged Property (defined
below) to secure all of the Grantor's Obligations (defined below) to the Beneficiary. The intent of the parties hereto is that the
Mortgaged Property secures ail Obligations of the Grantor to the Beneficiary, whether now or hersafter existing, between the Grantor
and the Beneficiary or in favor of the Beneficiary, Including, without limitation, any note, any loan or security agreement, any lease,
myotl'nrmortgago.deedqfh‘uatoromerpledgoofanlmerealnroalorpemonalpmporty, any guaranty, any letter of credit or
reimbursement agreement or banker's acceptance, or any other agreement, whether or not enumerated herein, which specifically
evidences or secures the Obligations (together and individually, the "Loan Documents®). The parties further Intend that this Deed of

Trust shall operate as a security agresment with reapect to those portions of the Mortgaged Property which are subject to Article 9 of
the Uniform Commercial Code.

12 "Mortgaged Property” means all of the following, whether now owned or existing or hereafter acquited by the Grantor,
wherever located: all the real estate described below or In Exhibit A attached hereto (the "Land™), together with all bulldings,
structures, standing timber, timber to be cut, fxtures, equipment, inventory and fumnishings used in connection with the Land and
Improvements; all materials, contracts, dengsandpemonalpropenynlaﬂngtoanycom&ucﬂmonﬂand;andallohu
improvements now or hereafter constructed, affixed or located thereon (the “Improvements”) (the Land and the Improvements
collectively the “Premises”); TOGETHER with any and all easements, rights-of-way, licenses, privileges, and appurtenances thereto,
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Wﬂdaﬂmr@y‘m andany g ofatenant’sobﬂgdonsmerwndar(collecuvdytho'nom'); all awards as a
B don*nlnmom«doereasolnvaluoofmemnﬂaesandalllnsqranceandqtherproceedsofme

TheLandbMeribodasfollom(orhExhlbltAherotolfﬂndosalpﬂondoeanotappearbelow):

HIGHWAY 97, KLAMATH FALLS, OR 97603, MORE FULLY DESCRIBED AS FOLLONS :

ALL OF LOTS 4, 5 AND 6 AND THOSE PORTIONS OF LOT8 3, 7, 8, 9 amp 10, LYING
WESTERLY OF THE WEST RIGHT OF WAY LINE OF HIGHWAY 97, BLOCEK 1l, CHELSEA
ADDITION TO THE CITY OF KLAMATH FALLS, ACCORDING TO THE OFFICIAL PLAT
TEEREOF ON PILE IN THE OFFICE OF THE CLERK OF KLAMATH COUNTY, OREGON.

TOGETHER WITH THAT PORTION OF THE X 1/2 OF VACATED CHELSEA STRERT ADJACENT
TO SAID LOTS 3, 4, 5 AND 6, SAID PARCEL BEING ALL IN BLOCK 11 OF CHELSEA
ADDITION TO THE CITY OF KLAMATH FALLS, LYING WESTERLY OF THE WEST RIGHT OF
WAY LINE OF HIGHWAY 97.

Real Property Tax Identification Number —R432384
1.3 "Obligations® means all loans by the Beneficlary to CLOUGH OIL COMPANY

Mdmoedbyanoteornotesdmd_nsll3101

» In the Initial principal amount(s) of $ 500,000.00
» @nd any extensions, renewals, restatements and modifications thereof
andallpﬂndpal,lrnnrest,faeaandupomesnlaﬂngmeroto(ﬂn'ﬂoh');andahomeansanatherloamoradvancoatothe(irantor
from the Beneficlary and all other obligations of the Grantor to the Beneficiary, when the promissory note, guaranty or other

2.3 Transfer and Liens. The Grantor will not, without the prior written consent of the Beneficlary, which may be withheld in the
Beneficiary’s sole and absolute discretion, elther voluntarily or involuntarily (a) sell, assign, lease or transfer, or permit to be soid,
assigned, Ieaudortrmsfomd. any part of the Premises, or any interest therein; or (b) pledgeoromwencumber, create or
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hazardlnsumce’premlumawhondue. InweuwmnotbepddbymoBmﬂdﬂvmmyumdmndaummmmqulmd
by law. Esu'owodfundsmaybecommlngbdmmomorfundsdlmoBoneﬂdary. Alloacrawodﬁmdamherobyplodgedaa
additional security for the Obligations.

2.5 Taxes, Assessments and Charges. TotheeoctentnotpaldtomeBonoﬁdaryundorz.4above.tl'\oGramor\Mllpaybefore
ﬂ'\aybecomedellnquontallmxes.mmmm“mmumammmummummmm
theBoneﬁdarybasoduponthiaDeodoanntorﬁnObllgaﬂonSsmodbymeoodoanm, oruponmeBeneﬂdary'smrostln
mePremlae&anddeﬂvertomoBoneﬁdaryncdpushoMngﬂmolypwmm :

2.8 Insurance. The Grantor will continually insure the Pmbuagéhstau&poﬂlsorhazarda as the Benaficlary may require, In
amoums,macoeptableco-lnsumnceprovlslons.noileasﬁ\anmempddbdaneooﬂhoObllgaﬂomormofuureplwunentvaIue
of the Improvements, whichever is less. Thopolldeswlll.contalnanagreomontbyoad\lnaurermmopollcywllnotbeum\lnated
ormodmodwttrnoutatleastﬂ\hty(aO)daya'pﬂorwduennouoetomeBmeﬂdawandMﬂeomalnamongagodauaeaooephbhmme
Beneficiary; andtheGrantorwllItakosuchomoraalohasmeBeneﬂdawmymonablquueﬁmmummmoBemﬂdaryvdﬂ
recelve (subject to no other interests) the insurance proceeds from the Improvemens. The Grantor hereby assigns all insurance
proceeds to and irevocably directs, while any Obligations rerhaln unpald, any insurer to pay to the Beneficiary the proceeds of all
such insurance and any premium mNnd;andauho&esmeBmeﬂdawmmdmemonm(smemeﬁodmeme.tomako.
ad]ustorutue,inmesmitorsnarno.anydalmonanylneumncepollc.yrelaﬂngtotthqemhu. ThOprocoedsandrdundswlllbo
appiied in such manner as the Beneficiary, In its sole and absolute discretion, determines.to rebuliding of the Premises or to payment
of the Obligations, whether or not then dus and payable.

2.7 Condemnation. Anyoomponsaﬂonrocelvedforﬂ\etaldng oftl'\ePremlses.oranypmmereof,byaoondomnaﬂon
proceeding (including payments in compromise of condemnation proceedings), and all compensation received as damages for
Injury to the Premises, or any part thereof, shall be applied in such manner as the Beneficiary, In it sole and absolute discretion,
determines to rebuliding of the Premises or to payment of the Obligations, whether or not then due and payable.

2.8 Environmental Matters. Except as specifically dbdoeedbyGrantormBoneﬂdary in writing prior to the execution of this
Deodomest,Gramorropmqntsandwramﬂsfolm. Thoreoxlﬂamunconmdvldaﬂonbymemnmofanyfodmm
or local laws (including statutes, regulations, ordinances or other govemnmental restrictions and requirements) relating to the
dlschargeofalrpollutams.waterpollutantsorpmoesawastewahororoﬂnnMurslaﬂngtoﬂmenvlmnmentorHazurdoua
Submmasherdnaﬂerdeﬂned.whemummwmnﬂymamenadodInthefuture (conoctivoly'Envlronmoml Laws").
Thotenn'HmrdousswmnW'Mllmaananyhazardousortoxlcwm. menﬂealaormsubm.mGgonerauon,
possession or existence ofuhlchlsprohlbltodorgovemedbyanyEnvlronmenmlLaws. The Grantor s not subject to any judgment,
decree,orderorchﬂon,orapartyto(orthreatenedwiﬂ\)anyllﬂgaﬂonoradmlnlsuaﬂvqpmcoodhg,whld\mmatmoeramor
(a)hasvlolatedmyEnvlronmental.Lm: (b)hroqulredtodeanup,romovoortakeﬁomedlalorotl'\oracﬂonwlﬂ'\mpwttoany
Hazardous Substances (collocﬂvely'nomodlal Actlon™); or (c)lsroqulrodtopayalloraportlonofﬂ'\ocoatofanyRomedialAcﬂon,
as a potentially responsible party. ExoeptasdlsclooedonmeBorrmfs environmental questionnalre provldedtothoBoneﬂdary.
ﬂ'\erparanotnow,nawMGmamemelnMgdmmm“m.memSum
(ortanlcoromprfadliueeformestorageofﬂazardousSubmnm)stored,deposlhedfrecydedordlspoaedofon,undororatany
realestateawnedorocwpledbymeemmdudngmepedodammeemtorownedoroccuphdaummodate.whlchlf
present on the real estate or In solls or ground water, could require Remedial Action. To the Grantor's knowledge, there are no
propoeedorpendlngchangesln EnvlmnmentalLawawhld\muldadmolyaﬁectmeGmrorhbuslnmandthoroarono
oondlﬁonsmds&ngamenﬂyorukelytoodstwhnemeLoanDocumemsareln uﬂactwhlchwouldsubioamoarantortonunedlal
Action or other liabillty. The Grantor currently complies with and will oontlnuetoﬁmglycomplywlﬂ\ all applicable Environmental
Laws; and will provide the Beneficiary, Immediately upon receipt, coples of any correspondence, notics, complaint, order or other
dowmuﬂfromanysoumeasserﬂngoralhgmganydrwmnceorcondlﬂonwmd\roqulreeormayroqulreaﬁnanddcomlbuﬂon
bymeGrantororRemedlalAcﬂonaoh«mmmebyuonhepaﬂofﬁmentorunduEnvimnnmtale.mmdimlc
damagosordvll,cdmlnalorpumpmaﬁaﬁommeambrandhgedvblaﬂonofEnvimnmonhle In the event of any
such drcummnceorcondlunn,theeramoragroee.atllaexponuandatme requeutofﬂ'\eBoneﬂclary,topelmltanenvlronmontal
audltsolelyforthebenuﬂtofﬂ\eBeneﬂdaty,toboeqndumdbytheBeneﬂdaryoranindepdndmagemalmdbyﬂ'naonoﬂdary
andM\lchmaynotberolledonbytheGrantorforanypupose. ThlsprovlsionshallnotreﬂevoﬂweGrantorfromeonducﬂngbown
mementalaudhormldnganyomuuepenmawmcompwwlmEnﬂmmmdLm.

2.9 Assignments. The Grantor will not assign, in whole or in part, without the Benoﬁduy'-pdorwrntencomom.morenu,
lssuesorproﬂisarisingfrommePrombea.

2.10 Right of Inspection. The Beneficlary may at all masonabloﬂmeaonterandlnspodmomm

2.11 Walvers by Grantor. Tomgremmﬂmatsudwdghu mayﬂ\enbolawful!ywalved,ﬂ\eemntorhorobyagreufor
mlfandanyperaonsdalmhgundorﬂ\oDeedomestmatltMHwalvomdwlllnot.utanyﬂmo,Insistuponorpleadorlnany
mannerwhatsoeverdalmortakoanybeneﬂtoradvamagoof(n) anyocompﬂon.my,mnalonotmomﬂumlawnoworatw
time hereafter in force; (b)mylawnaworhenaﬁulnbrapmﬂlngbrmovdumnaappmhomemammmbummypm
ﬂ\eroofpdortoanysdoorsaleaﬂwmoftobemadopuuummanyprwhionherdnoomahodorpunuanttothcdeq'oe.]udgmont
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or order of any court of competent jurisdiction; (c)totl'lementpumlttodbylaw.anylawnoworatanyﬂmeh.ereaﬂermadeor
enacted granting a right to redeem from foreciosure or any other rights of redemption in connection with foreclosure of, or exercise
of any power of sale under, this Deed of Trust; (d) any statute of limitations now or at any time hereafter in force; or (e) any right to
require marshalling of assets by the Beneficiary.

2.12 Assignment of Rents and Leases. The Grantor assigns and transfers. to the Beneficlary, as additional securlty for the
Obligations, all right, title and interest of the Grantor in and to il leases which now exist or hereafter may be executed by or on behalf
of the Grantor covering the Premises and any extensions or renewals therecf, together with all Rents, it being intended that this is an
absolute and present assignment of the Rents. Notwithstanding that this assignment constitutes a present assignment of leases and
rontsthonmormaycolloctthoRenuandmmagomePrombu,butonlylfnndsolongasadefaulthasnatoccumd If a default
occurs, the right of Grantor to collect the Rents and to manage the Premises shall thersupon automatically terminate and such right,
together with other rights, powers and authorizations contained herein, shall belong exclusively to the Beneficlary. This assignment
caﬁustponmoBeneﬂdawapmcouphdmmmmmrwmdcmnmbemokodbymeGmmor Upon the occurrence of a
default,thoBoneﬁdary sltsopﬂothhoutnoﬂcoandeoutaoeldngorobtalringtheappolntmentofarecelverortaldng actual
possession of the Premises may (a) give notice to any tenant(s) that the tenant(s) should begin making payments under their lease
agresment(s) diractly to the Beneficiary or its designes; (b) commence a foreciogure action and file a motion for appointment of a
receiver; or (c) give notice to the Grantor that the Grantor should collect all Rents arising from the Premises and remit them to the
Beneficlary upon collection and that the Grantor should enforce the terms of the lease(s) to ensure prompt payment by tenant(s)
under the lease(s). All Rents received by the Grantor shall be held in trust by the Grantor for the Beneficlary. All such payments
received by the Beneficlary may be applied in any manner as the Beneficiary determines to payments required under this Deed of
Trust, the Loan Documents and the Obligations. The Grantor agreee to hold each tenant harmless from actions relating to tenant's
payment of Rents to the Beneficiary.

2.13 Fixture Filing. From the date of its recording, this Deed of Trust shall be effective as a financing statement filed as a fbdure
filing under the Uniform Commercial Code with respect to the Improvements and for this purpose the name and address of the
debtor is the name and address of the Grantor as set forth in this Deed of Trust and the name and address of the secured party is the
name and addrees of the Beneficiary as set forth in this Deed of Trust. The Mortgaged Property includes goods which are or may
become so affixed to real property as to bacome fixturee. If any of the Mortgaged Property Is of a nature such that a security interest
therein can be perfected under the Uniform Commercial Code, this Deed of Trust shall also constitute the grant of a securlty interest
to the Beneficlary and serve as a Securlty Agreement, and Grantor authorizes the filing of any financing statements and agrees to
exacute other instruments that may be required for the further specification, perfection or renewal of such security interest.

ARTICLE lll. RIGHTS AND DUTIES OF THE BENEFICIARY

In addition to all other rights (including setoff) and duties of the Beneficlary under the Loan Documents which are expressly
incorporated herein as a part of this Deed of Trust, the following provisions will also apply:

3.1 Beneficlary Authorized to Perform for Grantor. If the Grantor falls to perform any of the Grantor's duties or covenants set
forth in this Deed of Trust, the Beneficlary may perform the duties or cause them to be performed, including, without limitation,
signing the Grantor's name 'or paying any amount so required, and the cost, with interest at the default rate set forth in the Loan
Documents, will immediately be due from the Grantor to the Beneficlary from the date of expeniditure by the Beneficlary to date of
payment by the Grantor, and will be one of the Obligations secured by this Deed of Trust. All acts by the Beneficiary are hersby
ratified and approved, and the Benefictary will not be liable for any acts of commission or omission, nor for any errors of judgment or
mistakes of fact or law.

ARTICLE V. DEFAULTS AND REMEDIES

The Beneficlary may enforcs its rights and remedies under this Deed of Trust upon default. A default will occur if the Grantor falls to
comply with the terms of any Loan Documents (including this Deed of Trust or any guaranty by the Grantor) or a demand for
payment Is made under a demand loan, or the Grantor defaults on any other mortgage affecting the Land, or if any other obligor fails
to comply with the terms of any Loan Documents for which the Grantor has given the Beneficlary a guaranty or pledge. Upon the
occurrence of a default, the Beneficiary may declare the Obligations to be immediately due and payable.

4.1 Remedies. In addition to the remedies for default aet forth below and In the other Loan Documents, including acceleration,
the Beneficiary upon default will have all other rights and remedies for defautt available by law or equity. Upon a default, Beneficiary
may exsrcise the following remedies:

(a) Enforcement of Assignment of Rents and Leases. Beneficiary may:

() terminate the license grantsd to Grantor to collect the Rents (regardiess of whether Beneficiary or Trustee shall have
entered into possession of the Mortgaged Property), collect and sue for the Rents in Beneficiary's own name, give receipts and
releases thersfor, and after deducting all expenses of collection, Including reasonable aftomeys’ fees, apply the net proceeds
thereof to any Obligations as Beneficiary may elect;

() make, modify, enforce, cancel or accept surrender of ahy leases, evict tenants, adjust Rents, maintain, decorate, refurbish,
repair, clean, and make space ready for renting, and otherwise do anything Bensficiary reasonably deems advisable in connec-
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(W) apply the Rents so collected to the operation and management of the Mortgaged Property, including the payment of

reasonable management, brokerage and attomeys’ fees, or to the Obigations; and
(lv)roqulreGrantortotransferanddellvorpmesslon of all security deposits and records thereof to Beneficlary.

(b) Power of Sale. BoneﬂdarymayreqdrnﬂweTrustae,andt?nTnmalahorebyauhorlzodandunpowusd,menterandtake
poeeeulonofthePremisesandtosellallorpartoﬂheMortgagodPropOﬂv.atpubllcaucuon.tcmohlghestbldderformh.fno
from equity of redemption, and any statutory or common law right of redemption, homestead, dower, marital share, and all other
exemptions, after giving notice of the time, placeandtomnofsudual'omnofmoMortgagod Property to be sold, by advertising
the sale of the property as required by the statutes of Oregon. The Trustee may sell all or any portion of the Mortgaged Property
togetherorlnlomorparcels,andmayexocuteanddellvertoﬂwepurchaserorpumhasmofsqchpropenyaoonvoyancolnfoe
simple. TheanteeshaIlmceiwﬂmpmcoedsﬂw«equdshalIapplyhemenfbﬂom (a) first, the payment of the
expenses of making, maintalning and executing this trust, protection of the Mortgaged Property, including the expense of any
Itigation and reasonable attoreys’ fees of Trustee and Beneficlary, other costs specified herein, and reasonable compensation
to the Trustee; (b) socond,tomyadvancomentsmadobytheTmstoeortheBeneﬂdarypursuartherato.wlhlmmmereon;
(c)third,totl'\epaymentofﬂ\eObllgdonshereln secured or intended 80 to be, In such order as Beneficlary shall elect, and any
balance of said Obligations may be the subject of immediate sult; (d) and, fourth, should there by any surplus, Trustee will pay it
to the Grantor, or to such person as may be legally entitied thereto. The sale or sales by Trustee of less than the whole of the
MortgagedPropertyshallnotexhaustthepoworofsdeherelngranted,andﬂweTnmlaspedﬂcallyunpoweredtomako
succeaswosdeorsabamdorsuchpowunﬂlmewhdoofﬂangagadepenyohdlbesold;andlftl'\eproceodséfsud\
saleorsalesoflmﬂ'!anthewholedihemmhosshallboleumanmeaggngmofthooulgaﬂommdﬂ'wexpomeethueof,
ﬂ'\laDeedofTrustandihellen.secudtylntoreetandasdgnmonthereofshallromaininmllforoeandeﬂedastomoumoldportlon
of the Mortgaged Property; provided, howover.matGramorshallneverhaveanyrlghttorequirame.saleorsalesofleuthanthe
whole of the Mortgaged Property, butBeneﬁdaryahallhavemeﬂgmatltbooleehcdon.toroquestmeTmstoetosdllmﬂ\an
the whole of the Mortgaged Property. Beneficiary may bid and become. the purchaser of all or any part of the Mortgaged
Propertyatanysuchsalo.andﬂ\eamountofBeneﬁdary'uumfulbldmaybecradhedontheObllgaﬂons.

(c) Judiclal and Other Relief. BoneﬂdaryorTmateemayprocoedbyasyltorsultehethyoratlaw.whe&nrformospedﬂc
perforrnnnceofanyoovmantoragroomentheralncontalnodorhaidofttnuecuﬂonofanypmhordngmmd,orforany
foreclosure hereunder or for the sale of the Mortgaged Propeny-underme]udgmemmdmoofanycomoreoumof
competent jurisdiction. In the event that this Deed of Trust shall be forecicsed by judicial process, then to the fullest extent
:permithodbylaw,tmBenellclaryshallbeonﬂtledtoadeﬂdency]udgmontlfﬂweproceedaofsuchfomureshallbelnsuiﬂdant
to pay all of the Obligations sind allowed costs arid expenses.

(d) Entry on Premises.

() Beneficiary may enter into and upon and take possession of all or any part of the Mortgaged Property, and may exclude
Grantor, and all persons clalming under Grantor, and its agents or servants, wholly or partly thersfrom; ard, holding the same,
Beneficlary may use, administer, manage,opeme,andconu'olﬂ\eMortgagedPropenyandmayoxerdsaallﬂghtsandpmof
Grantor in the name, place and stead of Grantor, or otherwise, as the Beneficlary shall deem best; and In the exercise of any of
the foregoing rights and powers Beneficlary shall not be liable to Grantor for any loss or damage thereby sustained uniess due
solely to the willful misconduct or groas negligence of Beneficiary.

(e) Recejver. Beneﬂdarymaymakoappllmﬂontoacourtofoompetent]uhdicﬂon,asamatberofsﬂctrlghtandwlthoutndco
to Grantor or regard to the adequacy of the Mortgaged Property for the repayment of the Obligations, for appointment of a
receiver of the Mortgaged Propeny,andGramordoesherebyIrrevocqblyconsonttosuch appointment. Any such receiver shall
have all neceesary and proper powers and duties of recetvers In similar cases, including the full power to rent, maintain and
MopemameMongagodepenyuponsudamasmaybeapprovedbyﬂucoum

() Remedies Cumulstive, Concurrent and Nonexclusive. If the Obligations are now or hereafter further secured by chattel
mortgages, other deeds of trust, security agreements, pledges, contracts of guaranty, assignments of leases, or other security,
Beneﬁdarymay.atltsopﬁon,exhauﬂltsremodles undoranyomormoreofsaldlnwummw\dmhbeedaﬂnnt, elther
concumently or independsntly, and In such order as Beneficlary may determine. Beneficiary shall have all rights, remedies and
recourses granted In the Loan Documents and available fo It at law or equity (including, without limitation, those granted by the
Uniform Commercial Code), and same (a) shall be cumulative, concurrent, and nonexclusive, (b) may be pursued separately,
suctessively or concurrently against Grantor or others obligated for the Obligations, or any part thereof or against any one or
more of them, or against the Mortgaged Property, at the sole discretion of Beneficlary, and (c) may be exercised as often as
owaslonthereforshallarlu,ItbolngagroedbyGrantormatmeocerdseoforfallmtoexerdaeanyofsameshallhnoevontbo
construed as a walver or release thereof or of any other right, remedy or recourse.

(g) Walver by the Beneficlary. ThoBoncﬂdarymaypennItmeGrarmrtoattampttoremodyanydclaultwlhoﬂwalvlnglts
ﬂghtsandmndleshereundu,andﬂweBmeﬂdmymaywﬂwmydefnuhMdevhganyotiwraubuquontorprlorddault
by the Grantor. Furthermore, delay on the part of the Beneficlary In exerclsing any right, power or priviiege hereunder or at law
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WilinbioRetste as a waiver thereof, nor will any single or partial exercise of such right, power or privilege preciude other exercise
thereof or the exercise of any cother right, power or privilege. No waiver or suspension will be deemed to have occurred uniess
the Beneficiary has expressly agreed in writing specifying such walver or suspension.

(h) Attomeys’ Fess and Other Costs. Aftomeys’ fees, whether incurred before or after commencement of litigation or at trial,
on appeal or In any other proceeding; costs of procuring title insurance commitments and title searches; appraisals; environ-
mental testings, reposts and audits; and other costs incurred In connection with this Deed of Trust may be recovered by the
Beneficlary and included in any sale made hereunder or by judgment of foreclosure.

ARTICLE V. TRUSTEE

5.1 Action by Trustes. The Trustee named herein shall be clothed with full power to act when action hereunder shall be
required, and to execute any conveyance of the Mortgaged Property. In the event that the substitution of the Trustee shall become
necessary for any reason, the substitution of a trustee in the place of that named herein shall be sufficient. The term "Trustee" shall
be construed to mean "Trusteee" wheriever the sense requires. The necesslty of the Trustee hereln named, or any successor in trust,
making cath or giving bond, Is expressly walved.

52 Employment of Agents. The Trustee, or any one acting in it's stead, shall have, in It's discretion, authority to employ al
property agents and attomeys In the execution of this trust and/or in the conducting of any sale made pursuant to the terms hereof,
and to pay for such services rendered out of the proceeds of the sale of the Mortgaged Property, should any be realized; and If no
sale be made or if the proceeds of sale be Insufficlent to pay the same, then Grantor hereby undertakes and agrees to pay the cost of
such services rendered to said Trustee. Trustee may rely on any document belleved by It In good faith to be genuine. All money
received by the Trustee shall, until used or applied as hereln provided, be heid in trust, but need not be segregated (except to the
extent required by law), and the Trustee shall not be liable for Interest thereon.

5.3 Indemnification of Trustes. If the Trustee shall be made a party to or shall intervene in any action or proceeding affecting
the Mortgaged Property or the title thereto, or the interset of the Trustee or Beneficiary under this Deed of Trust, the Trustee and
Beneficiary shall be reimbursed by Grantor, Inmediately and without demand, for all reasonable costs, charges and attomeys’ fees
Inwmdbyﬁnmordﬂmofﬂ’nmlnmysu&m.anqmosamgshallbeucund hereby as a further charge and llen upon the
Mortgaged Property.

54 Trustee and Sucosssor Trustes. Beneficary may at any time, Including any time before, during or after the
commencement or completion of any foreciosure proceeding, remove Trustee (with or without cause) and appoint a successor
Trustes by an Instrument executed, acknowledged and recorded in the real estate records, which recording may take pilace before,
during or after the commencement or completion of any: foreclosure procseding, and any such successor Trustee shall thereupon
succeed to Trustee as Trustee hereunder as If named herein. No defect in the removal of Trustee or in the appointment of a
successor or in the execution and recording of such appeintment shall affect the valldity thereof. Additionally, whether the recording
of the successor Trustee Instrument takes place before, during or after the commencement or completion of any foreclosure
proceeding stiall have no effect upon the validity of said proceeding. Trustee shall not be disqualified by reason that Trustee Is an
officer, employee or stockholder of Beneficlary, or has an Interest in the Obligations. All parties walve any objection to Trustee having
any such interest. Trustee shall be liable only for gross negligence or willful mieconduct. No indémnity or remedy hereln conferred is
exclusive of any other remedy or indemnity, but each shall be in addition to every other hereunder and at law or In equity. No delay
or omission by Trustes or Beneficlary to exercise any right or power shall impalr such right or power or be construed as a walver of
any default or an acquieecence therein. I Trustee shall have proceeded to enforce any right by foreciosure, entry or otherwise, and
such proceedings are discontinued for any reason, or shall have besn determined adversely, then Grantor and Trustee shall severally
and respectively be restored to their former positions and rights hereunder.

ARTICLE V1. MISCELLANEOUS

In addition to all other miscetianeous provisions under the Loan Documents which are expressly incorporated as a part of this
Deed of Trust, the following provisions will also apply:

8.1 Term of Deed of Trust/Release. This Deed of Trust shall continue in full force and effect until this Deed of Trust is released.
If Grantor shall pay to Beneficiary the Obligations as and when the same shall become due and this Deed of Trust is no longer
intended to secure future advances or future obligations, then the Mortgaged Property shall be releassd at the cost of Grantor.

82 Time of the Essence. Tims is of the essence with respect to payment of the Oblfigations, the performance of all coyenants
of the Grantor and the payment of taxes, assessments, and similar charges and Insurance premiums.

6.3 Subragstion. The Beneficlary will be subrogated to the lien of any deed of trust, mortgage or ather lien discharged, In whole
or In part, by the proceeds of the Note or cther advances by the Beneficlary, in which svent any sums otherwise advanced by the
Beneficiary shall be immediately due and payable, with interest at the default rate set forth In the Loan Documents from the date of
advance by the Beneficiary to the date of payment by the Grantor, and will be one of the Obligations secured by this Deed of Trust.

6.4 Choice of Law. This Deed of Trust will be govemed by the laws of the state in which the Mortgaged Property Is located. For

all other purposes, the choice of ilaw specified in the Loan Documents will govem.
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6.4 Sbverabiilly. Invalldity or unenforceabilty f any provision of this Deed of Trust shall not affect the validity or enforosabiity
of any other provision.

6.6 Entire Agreement/Demand Obligations. This Deed of Trust is intended by the Grantor and the Beneficlary as a final
expression ofthlaDoodomestandasaeanpleteandeudualvemnemafht«ms,haobehgmcondﬁomtomfuu
effectiveness of this Deed of Trust. No paro! evidence of any nature shall be used to supplement or modify any terms. IN THE
EVENT ANY OF THE OBLIGATIONS SECURED HEREBY IS PAYABLE UPON DEMAND, NEITHER THIS DEED OF TRUST NOR
ANYTHING CONTAINED HEREIN SHALL BE DEEMED TO ALTER, LIMIT, OR OTHERWISE IMPINGE UPON THE DEMAND
CHARACTER OF SUCH OBLIGATIONS. '

6.7 Jolnt Liabllity; Successors and Assigns. if there la more than one Grantor, the liabliity of the Grantors will be joint and
aeveml.andﬁremfarenceto'Gmntofshallbedeunodmrefutoeacthﬁamdtolemm Thgrighn,opuom,powonand
remedieagramedlnthisDeodoan.nstandtlnotherLoanDocumentashalloctondtome Beneficlary and to its successors and
assigns, shall be binding upon the Grantor and its successors and assigns, and shall be appiicable hereto and to all renewals,
amendments and/or extensions hereof.

6.8 Indemnification. Except for harm arising from the Beneficiary’s or the Trustee's willful misconduct, the Grantor hereby
indemnifies and agrees to defend and hold the Beneficlary and the Trustee harmless from any and all iosses, costs, damages, claims
and expenses (including, without limitation, attormeys’ fees and expenses) of any kind suffered by or asserted against the Beneficlary
or the Trustee relating to claims by third parties arising out of the financing provided under the Loan Documents or related to the
Mortgaged Property (including, without limitation, the Beneficlary's faliure to perform its obligations relating to Environmental Matters
described In Section 2.8 above) or the exercise by the Beneficiary or the Trustee of any of their respective powers, rights and
remedies under this Deed of Trust. This indemnification and hold harmless provision will survive the termination of the Loan
Documents and the satisfaction of this Deed of Trust and Obligations due the Beneficiary.

6.9 Notices. Notlcoofanyrecordshallbedeemodddiverod“mnmerecordhasboon(a)deposhedlnmeUnitodswesMall,
postage pre-paid, (b) received by ovemight delivery service, (c) received by telex, (d) received by telecopy, (e) received through the
internet, or (f) when peraonally delivered.

8.10 Releass of Rights of Dower, Homestead and Distributive Share. Each of the uridersigned hereby relinquishes all rights
of dower, homestead and distributive share in and to the Mortgaged Property, will not avail itseif of any appraisement, valuation,
redemption, stay, extension or exemption laws, or any go-called "moratorium laws", existing or hereafter enacted, to hinder the
enforcement or foreciosure of this Deed of Trust, and hereby walves the benefit of such laws.

6.11 Copy. The Grantor hereby acknowledges the receipt of a copy of this Deed of Ttust, together with a copy of each
promissory note secured hereby, and all other documents executed by the Grantor in connection herewith.

6.12 Riders. The rider(s) attached hereto and recorded together with this Deed of Trust are hereby fully incorporated into this
Deed of Trust. [Check applicable box(es)] [J Condominium Rider [] Second Deed of Trust Rider O Construction Loan Rider

[ Other(e) (Specify)

[SIGNATURE(S) AND NOTARIZATION ON NEXT PAGE]
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INwrrNESSWHEREOF.meundeulgnedhas/havauoamdwanoedoﬂnnnaof AUGUST 19, 2003 ;
___N/A
__N/A
__N/A
(Benefiolary Address) (Grantor Address)
_555 8N OAK
PORTLAND, OR 97204 . OR
STATE OF & 1
88.
COUNTY OF
mmmeMnmm;ﬂWi—.WmLW
"hmmﬂ’—_’_mﬁmuuﬂmmme)
of 4mwm¥£'am_m '

mm,uwohomo«.m.umomd-owdo..imnmdmmmmmunpurpmmmm contained.

(Notarial Seal)
Printed Name: i Sod/erS
Tttle (and Rank): -
& - K-S

My commission expires:
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