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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined |n Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document ars also provided in Section 16.
(A) “Security Instrument” means this document, which is dated SEPTEMBER 4, 2003, : together with
all Riders to this document.

(B) “Borrower” iz ROBERT EILAND AND KELLY EILAND, AS TENANTS BY THE ENTIRETY.

Borrower s the frustor under this Security instrument.
(C) “Lender”is GN MORTGAGE, LIC.

Lenderisa LIMITED LIABILITY COMPANY organized and existing under the laws of
WISCONSBIN. Lender's address is 4000 BROWN DEER ROAD,
BROWN DEER, WX 53209. .

(D) “Trustee” is REGIONAL TRUSTEE SERVICES CORPORATION.

(E) “MERS” is Mortgage Electronic Registration Systems, inc. MERS is a separate corporation that is acting solely as
anominee for Lenderand Lender’s successors and assigns. MERS Is the beneficlary under this Security Instrument.
MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box
2026, Flint, Ml 48501-2026, tel. {888) 879-MERS.

(F) “Note” means the promissory note signed by Borrower and dated SEPTEMBER 4, 2003. The Note
states that Borrower owes Lender ##sexsssiaswswswsvaswiwssvsvw+ONE NUNDRED THOUSAND AND NO/100
Fhhh b AR AR AN AR SR AN AR AR NSRRI A SO AT AR bd kbbb b b wvhevadd Dollars (U.S. ﬂlO0,000.00 )
plus interest. Borrower has promised to pay this debt in regular Perlodic Payments and to pay the dept in full not later than
OCTOBER 1, 2033, '
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(G) “Property” means the property that is described beélow under the heading “Transfer of Rights in the Property.”
(H) “Loan” means the debt evidenciad by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.

() “Riders” means all Riders to this Security instrument that are executed by Borrower. The foliowing Riders are to be
executed by Borrower [check:-box as icable]:

_JAdjustable Rate Rider Condominium Rider [__1Second Home Rider
+_1Balloon Rider [_IPlanned Unit Development Rider [ 1Other(s) [specify]
1 1-4 Family Rider [ Bweekly Payment Rider

(J) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(K) “Community Association Dues, Fees, and Assessments” means all dues, ees, assessments and other charges that
are imposed on Borrower or the Property by a condominkim association, homeowners association or similar organization.
(L) “Electronioc Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper iInstrument, which is Initiated through an electronic terminal, telephonic instrument, computer, or magnetic
tape 80 as to-order, instruct, or authorize a financial institution to deblt or credit an account. Such term includes, but is
not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers.

(M) “Escrow [tems” means those ltems that are described In Section 3.

(N) “Miscellancous Prooseds™ means any compensation, setlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described In Section 5) for: () damage to, or
destruction of, the Property (i) condemnation or other taking of all or any part of the Property; (i) conveyance in lieu
of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(O) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(P) “Periodic Payment” means the regularly scheduled amount due for () principal and interest under the Note, plus
(i) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time fo ime, or any additional or
successor legisiation or regulation that govems the same subject matter. As used In this Security Instrument, “RESPA"
refers to all requirements and restrictions that are imposed in regard to a “federally related mortgage loan” even if the
Loan does not qualify ds a “federally related morigage loan” under RESPA.

(R) “Successor In Interest of Borrowsr” means any party that has taken titie to the Property, whether or not that party
has assumed Borrower's obligations under the Nate and/or this Security instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficlary of this Security instrument is MERS (solely as nominee for Lender and Lende:’s successors and assigns)
and the successors and assigns of MERS. This Security Instrument secures to Lender: () the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and (i) the performance of Boimower’s covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,
with power of sale, the following described properly located inthe coumTy

[Type of Recording Jurisdiction] of  Xlamath [Name of Recording Juriadiction]:

Lot 25 in Block 21 of Tract No. 1005-Fourth Addition to Klamath River Adres, according
to the official plat therseof on file in the office of the County Clerk of Klamath
County, Oregon. 1983 - Silvercrest - ORE 104065, ORE 104064

APN §: 3907-26P-3700

which currently has the address of 8812 Cedar Way, Klamath Falls,

Oregon 97601 ("Property Address”):
[Zlp Code]

TOGETHER WITHall theimprovements now or hereafter erected on the property, and all easements, appurtenances,
and fiktures now or hereafter a part of the property. All replacements and additions shall aiso be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.” Botrower understands and
agrees that MERS holds only legal tile to the interests granted by Borrower In this Security Instrument, but, if necessary
to comply with law or custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to
exorcise any or all of those Interests, Including, but not limited to, the right to foreclose and sell the Property; and to take
any action required of Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawlully selsed of the estate hereby conveyed and'has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and willdefend generally the titie to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymentof Principal, Interest, Escrow itema, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment chatges and late charges

[Strest] [City]
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due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Saction 3. Payments due under the
Note and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument received
by Lender as payment under the Note or this Security Instrument is retumed to Lender unpald, Lender may require that
any or all subsequent paymants due under the Note and this Security Instrument be made in one ormore of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier’s
check, provided any such check Is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lendermay return any
payment or partial payrent if the payment or partial payments are insufficient to bring the Loan current. Lender may
accept any payment or partial payment insufficient to bring the Loan current, without walver of any rights hereunder or
prejudice to Its rights to refuse such payment or partial payments in the future, but Lender Is not obligated to apply such
payments at the time such payments are accepted. If each Periodic Payment Is applied s of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds untl Borrower makes
payment to bring the Loan current. If Bormrower does not do so within a reasonable period of time, Lender shall either
apply suchfunds orreturmn them to Borrower. I not appiled earfier, such funds will be applied to the outstanding principal
balance under the Note inmediately prior to foreciosure. No offset or claim which Borrower might have now or in the
future against Lender shall refleve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreemants secured by this Security Instrument.

2. Application of Paymants or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied In the following order of priority: (a) interest due under the Note; (b) principal
due under the Note; (c) amounts due under Section 3. Such payments shall be applied tc each Periodic Payment In the
order In which it bacame due. Any remaining amounts shall be applied first to late charges, second to any otheramounts
due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender recelives a payment from Borrower for a delinquent Periodic Payment which includes a sufficisnt amount
to pay any late charge due, the payment may be applied to the delinquent payment and ths late charge. If more than
one Periodic Payment is outstanding, Lender may apply any payment received from Barrower to the repayment of the
Periodic Payments if, and to the extent that, each payment can be pald in full. To the extent that any excess exists after
the payment s applied to the full payment of one or more Periodic Payments, such axcess may be applied to any late
charges due. Voluntary prepayments shall be applied first to any prepayment charges and then as described In the Note.

Any application of payments, Insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall
not extend or postpone the due date, or change the amount, of the Perlodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note Is pakd in full, a sum (the “Funds®) to provide for payment of amounts due for: (a) taxes and assessments
and other items which can atiain priority.over this Security instrument as & lien or encumbrance on the Property; (b)
leasehold payments or ground rénts on the Property, if any: (c) premiums for any and all insurance required by Lender
under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable-by Borrower to Lender In lieu of
the payment of Morigage Insurance premiurms in accordance with the provisions of Section 10. These items are called
“Escrow ltems.” Atorigination'or atany time during tha term ¢f the Loan, Lender mayrequire that Communlty Association
Dues, Fees, and Assessments, If any, be escrowed by Borrower, and such dues, {ees and assessments shall be an
Escrow ltem. Borrower shall promptiy fumish to Lender all notices of amounts to be pakl Linder this Section. Borrower
shall pay Lender the Funds for Escrow ltems uniess Lender walves Borrowar's obligation to pay the Funds for any or
all Escrow items. Lender may waive Ecrrower’s cbligation to pay to Lender Funds for any or all Escrow ltems at any time.
Any such walver may only bs in writing. In the event of such walver, Borrower shall pay directly, when and where payable,
the amounts dus for any Escrow Itéms for which payment of Funds has baen waived by Lender and, if Lender requires,
shall fumish to Lender recalpts evidencing such payment within such time period as Lender may require. Borrower's
obligation to make such payments and to provide receipts shall for all purposes be deemed to be a covenant and
agreement contalned in this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If
Borrowsr is obligated to pay Escrow ltems direcily, pursuant to a waiver, and Borrower falls to pay the amount due for
an Escrow tem, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lenider may revoke the waiver as to any or all Escrow
ltems at any time by & notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed ihe maximum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise In accordance with Applicable Law.

The Funds shall be heid in an Institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender Is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to'pay the Escrow [tems no later than the time specified under RESPA. Lender shall not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender
pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unjess an agreement is
made in writing or Applicable Law requires interest to be pald on the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds. Borrower and-Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds heid in escrow, as deflned under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. ifthere is a shortage of Funds held In escrow, as deflned under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. '
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4. Charges; Liens. Borrower shall pay all taxes, assassments, charges, fines, and impositions atiributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property,
ifany, and Community Association Dues, Fees, and Assessments, ifany. To the extent thatthese items are Escrow items,
Borrower shall pay them In the manner provided In Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptabie to Lerider, but only so long
as Borrower Is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the
lien in, legal proceedings which in Lender's oplnion operate to prevent the enforcement of the lien while those
proceedings are pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an
agreement satisfactory to Lendar subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property Is subject to a llen which can attaln priority over this Security Instrument, Lender may give Borrower a
notice ilentifying the lien. Within 10-days of the date on which that notice is given, Borrower shall satisfy the lien or take
one or more of the actions set forth 'above Ih this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used
by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against ioss by fire, hazards included within the term "extended coverage,” and any other hazards including, but
not imited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the
amounts (Including deductible leveis) and for the periods that Lender requires. What Lender requires pursuant to the
preceding sentences can change during the term of the Loan. The insurance carrier providing the insurance shal be chosen
by Borrower subject to Lender’s right to; disapprove Borrower’s cholce, which right shall not be exercised unreasonabty.
Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-time charge forflood zone determination,
certification and tracking services; or (b) a one-ime charge for flood zone determination and certification services and
subsequent chargee each time remappings or similar changee occur which reasonably might affect such determination or
certification. Borrower shallalso be responsiblefor the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

if Borrower fails to maintain any of the coverages described above, Lender may obtaln insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in
the Property, or the contents of the Property, against any risk, hazard or liabliity and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
under this Section 5 shallbecome additional debt of Borrowsr secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such Interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rensewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard morigage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the poficles and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of pald premiums and renewal notices. if Borrower obtains any form
ofinsurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shalil
include a staridard mortgage clauss and shail name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the Insurance carrier and Lender. Lender may make proof
of loss If not made promptly by Borrower. Uniess Lender and Borrower otherwise agree in wiiting, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of
the Property, ifthe restoreition or repair Is economically feasible and Lender’s security is notlessened. During such repair
and restoration period, Lahder shall have the right to hold such insurance proceeds until Lender has had an opportunity
to Inspect such Property to ensure the Wwork has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken promptiy. Lender may disburse proceeds for the repairs and rastoration in a single payment or in
a series of progress payments as the work is compieted. Unless an agreement Is made in writing or Applicable Law
requires Interest to be paid on such Insurance proceeds, Lender shall not be required to pay Borrower any interest or
eamings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrowsr shall not be paid out
of the insujance proceeds and shall be the sole obligation of Borrower. It the restoration or repair is not economically
feasible or Lender's security would be lessened, tite insurance proceeds shall be applied to the sums secured by this
Security nstrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied in the order provided for in Section 2.

if Borrower abandons the Property, Lender may flle, negotiate and settie any avallable insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
settie a claim, then Lender may negotiate and settie the claim. The 30-day period will begin when the notice is given.
In either event, or If Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrowet's rights to any insurance proceeds in an amount not to exceed the amounts unpald under the Note or this
Security Instrument, and: (b) any other of Borrower’s rights (other than the right to any refund of uneamed premiums
paid by Borrower) under all insurance policles covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay
amounts unpaid: under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within
60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Pressrvation, Malntenance and Protection of the Property; Inspections. Borrower shall not destroy, damage or
impelr the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing
in the Property, Borrower shall maintain the Property in order to prevent the Property from deterlorating or decreasing in value
due to its condition. Unless 1t is determined pursuant to Section 5 that repair or restoration is not economically feasible,
Borrower shall promptly repair the Properly if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shallbe responsible
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forrepelring or restoring the Property only if Lender has releesed proceeds for such purposes. Lender maydisburse proceeds
for the repairs and restoration In a single payment or in a serles of progress payments as the work is completed. If the
insurance orcondemnation proceeds arenotsufficientto repalr or restore the Property, Borrower is not relieved of Borrower's
obligation for the completion of such repair or restoration.

Lender or its agant may meake reascnahble entries upon and Inspections of the Property. It it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of
or prior to such an interior Inspection specifying such reasonable cause. -

8. Borrower’s Loan Appiication. Borrower shall be in default if, during the Loan application process, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially
false, misleading, or inaccurate Information-or staterments to Lender (or falled to provide Lender with material information)
in connection with.the Loan. Material representations Include, but are not limited to, representations concering
Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s intersst In the Property and Rights Under thia Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contalned in this rity Instrument, (b) there is a legal proceeding that
might significantly affect Lender’s interest in the Property and/or rights under this Security Ingtrument (such as a
proceeding In bankruptcy, probate, or condemnation or forfeiture, for enforcement of a lien which may attain priority
over this Security Instrument or to enforce laws orregulations), or (c) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under
this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lendser’s actions can include, but are notlimited to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and (c) paying reasonable attomeys’ fees to protect its interest in
the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy proceeding.
Securing the Property includes, but Is noi limitéd to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain.water from pipes, eliminate building or other code violations or dangerous
conditions, and have utilities tumed on or off. Ahough Lender may take action under this Section 9, Lender does not
have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no liabllity for not taking
any or all actions authorized under this Section 8.

Any amounts disbursed by Lender undet this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment:

lfthis Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower shall
notsurrender the leasehokd estate and interests herein conveyed or terminate or caricel the ground lease. Borrower shall
not, without the express written consent of Lender, alter or amend the ground Isase. I Borrower acquires fee title to the
Property, the leasshold and the fee title shall not mérge unless Lender agrees to the merger in writing.

10.:Mortgage Insuranoce. If Lender required Morigage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintein the Mortgage Insurance In effect. f, for any reason, the Mortgage insurance
coverage required by Lender ceases to be avaliabie from the morigage insurer that previously provided such insurance
and Bofrower was required to make separaisly designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance
previcusly in effect, at a cost substantially equivalerit io the cost to Borrower of the Mortgage Insurance previously in
effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage
is not available, Borrower shall continue to pay to Lender the amount of the separaiely designated payments that were
due when the Insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-
refundable loss reserve Iin lleu of Mortgage Insurance. Such loss reserve shall be nori-rafundable, notwithstanding the
fact that the Loan Is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or eamings on
such loss reserve. Lender can no longer require loas reserve payments if Mortgage Insurance coverage (in the amount
and for the period that Lender requires) provided by an insurer selected by Lender again becomes avallable, is obtained,
and Lender requires separatsly designated payments toward the premiums for Morigage Insurance. If Lender required
Morigage Insurance-as a condition of making the Loan and Borrower was required to make separately designated
paymeniza toward the premiums fot Morigage Insurance, Borrower shall pay the premiums required to maintain
Mortgage insurance in éffect, or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for such termination
or until termination is required by Appilicable Law. Nothing in this Section 10 affects Botrower's obligation to pay interest
at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entily that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurancs.

Mortgage insurers eveluate their total risk on all such insurance In force from time to time, and may enter into
agresments with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
agreements may reéquire the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).

As aresult of these agreemsnts, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any affiiate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower's payments for Mortgage insurance, in exchange for sharing or modiying the morigage insurer's
risk, or reducing losses. if such agreement provides that an affiiate of Lender takes a share of the insurer’s risk in exchange
for a share of the premiums pald to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(®) Any such agresments will not affect the amounts that Borrower has agreed to pay for Mortgage
Insuranoe, or any other termas of the Loan. Such agresments will not Increase the amount Borrower will owe for
Mortgage insurance, and they will not entitie Borrower to any refund. .

(b) Any such agreements will not affect the rights Borrower has - If any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1898 or any other law. Thess rights may Include the right to
recelve:certain disclosures, to request and obtain cancellation of the Mortgage insurance, to have the Morigage
Insurance terminated automatically, and/or to receive a refund of arly Mortgage insurance premiums that were
uneamed at the time of such canceliation or termination. .
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11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are heseby assigned to and
shall be paid to Lender.

Iif the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or répair of the Property,
if the restoration or repair is economically feasible and Lender's security Is not lessened. During such repair and
restoration period, Lender shall have the rightto hold such Miscellaneous Proceeds until Lender has had an opportunity
to inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection
shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of
progress payments as the work is completed. Unless an agreement is mede In writing or Applicable Law requiree interest
to be paid en such Miscellaneous Procesds, Lender shall riot be required to pay Borrowsr any intereet or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or notthen due, with the
excees, i any, paid to Borrower. Such Miscellaneous Proceeds shall be applied In the order provided for In Section 2.

inthe eventof atotal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security Instrument, whaether or not then due, with the excess, if any, paid to Borrower.

inthe event ofa partial taking, destruction, or loss in value of the Property inwhich the fair market value of the Property
immediately before the partial taking, destruction, or loss In value Is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount
ofthe Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the partiai taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Boirower.

inthe event ofa partial taking, destruction, or loss in vaiue of the Property in which the fair marketvalue of the Property
immediately before the partial taking, destruction, or loss in value Is less than the ampunt of the sums secured
immediatefy before the partial taking, destruction, or loss In value, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not
the sums are then due.

ifthe Property is abandoned by Borrower, orif, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settie a claim for damages; Borrower falls to respond to Lender within
30 days after the date the notice is given, Lender Is authorized to collect and apply the Miscellaneous Proceeds either
to restoration or repair of the Property or to the sums secured by this Sacurity Insttument, whether or not then due.
“Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellanecus Proceeds.

Borrower shall be in defaultif any action or proceading, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfelture of the Property of other material impalrment of Lender’'s interest in the Property or rights under
this Security instrument. Borrower can cure such & default and, if acceleration has occurred, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, In Lender's judgment, preciudes
forfeiture of the Property or other material impairment of Lender's Interest In the Property or rights under this Security
Instrument. The proceeds of any award or claim fot damages that are atiributable to the impairment of Lender's Interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellanecus Proceeds that ara not applied o restoration or repair of the Property shell be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forhisarance By Lender Nota Walver. Extension of the time for payment or modification
of amortization of the sums secursd by this Security instrument granted by Lender to Borrower or any Successorin Interest
of Borrower shall not operate 1o release the labllity of Borrower or any Successors In Interest of Borrower. Lender shall not
be required to commence proceedings agamst any Successorin Interest of Borrower or to refuse to extend timefor payment
or otherwise modily amcrtization of the sums secured by this Security Instrument by resson of any demand made by the
original Borrower or any Successors in Interest of Borrower. Any forbearanca by Lender in exarcising any right or remedy
including, without limiiation, Lender's acceptance of payments from third persons, entities or Successors in Interest of
Borrower or inamounts less than the amount then due, shiallnotbe a walver of or preciude the exercise of any right or remedy.

13. Joint and Several Liabllity; Co-signsers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and llability shell be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a “co-signer): (a) is co-signing this Security Instrument only to mortgage,
grantand convey the co-signer's interest n the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Securily Instrument; and (c) agrees that Lender and any other Borrower can
agree to extend, modHy, forbear or make any accommotations with regard to the terms of this Security Instrument or
the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtaln all of Borrower's rights and benefits
under this Security instrument. Borrower shall not be released from Borrower's obligations and liability under this
Security Instrument uniess Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Botrower feas for services performed in connection with Borrower's default, for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but notlimited
to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of exprees authority In
this Security Instrument to charge a speclfic fee to Borrower shall not be construed as a prohibition on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Appiicable Law.

ifthe Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be coflectad in connection with the Loan exceed the permitted limits, then: (a) any
such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any
sums already collected from Borrower which exceeded permitted limits will be refunded to Borrowaer. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment to Boirower. arefund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not
a prepayment charge s provided for under the Note). Borrower's acceptance of any such refund made by direct
payment to Borrower will constitute a walver of any right of action Borrower might have arising out of such overcharge.
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15. Notloes. All notices given by Borrower or Lender in connection with this Security Instrument must be In writing.
Any notice to Borrower In connection with this Security Instrument shall be deemed to have been given to Borrower when
malled by first class mall or when actually delivered to Borrower's notice address if sent by other means. Notice to any
one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Borrower's change of addrees. If Lender specifies a procedure for reporting
Borrower's change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designatad notice address under this Security Instrument at any one time. Any notice to Lender
shall be given by delivering it or by malling it by first class mall to Lender's address 'stated herein unless Londer has
designated ancther address by notice to Borrower. Any notice in connection with this Security Instrument shall not be
deemed tohave been given to Lender until actually received by Lender. It any notice required by this Sacurity Instrument
Is also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under
this Security instrument.

16. Governing Law; Severabiiity; Rules of Construotion. This Security Instrument shall be governed by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and imitations of Applicable Law. Applicable Law mightexplictily or implicity
allow the parties to agree by contract or it might be silent, but such silence shall notbe construed as a prohibition against
agreement by contract. In the event that any provialon or clause of this Security Instrument or the Note conflicts with
Applicable Law, such contlict shall not affect other provisions of this Security Instrument or the Noté which can be given
effact without the conflicting provision.

As used in this Security instrument: (a) words ofthe masculine gender shall mean andinclude corresponding neuter

.words or words of the feminine gender; (b) words in the singular shall mean and Include the plural and vice versa; and
(c) the word "may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Botrower shail be given one copy of the Note and of this Security Instrument.

18. Tranafer of the Property or a Beneficlal interest In Borrower. As used In this Section 18, “Interest in the
Property” means any legal or beneficial interest In the Property, Including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, instaliment sales coniract or escrow agreement, the intent of which
is the transfer of titte by Borrower at a future date to a purchaser.

if all or any part of the Property or any Interest in the Property Is sold or transferrad (or/if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security instrumant. However, this option shall not be
exercised by Lender If such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is given In accordance with Section 15 within whicty Borrower must pay
all sums secured by this Security Instrument. If Borrower falis to pay these suims prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. if Boirower meets certain conditions, Borrower shall have
the right to have enforcement of this Security inatrument discontinued at any time prior to the earliest of: (a) five days
before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such cther period
as Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a'judgment enforcing
this Securlty instrument. Those condidons are that Borrower: (a) pays Lender all sums which then would be due under
this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable
attomeys’ fees, property inspeciion and valustion foes, and otherfees incurrad forthe purpose of protecting Lender's interest
in the Property and righta under this Security instrument; and (d) takes such action as | ender may reasonably require to
assure that Lender's interest in the Property and rights under this Security instrument, and Borrower's obligation to pay the
sums secured by this Security Instrument, shall continue urichanged. Lender may require that Borrower pay such
reinstatement sums and experises in one or more of the following forms, as selected by Lender: (a) cash; (b) money order;
(c) cerlified check, barik check, treasurer's check or cashier's check, provided any such check is drawn upon an institution
whose deposits are insured by a federal agency, instrumentality or entily; or (d) Elactronic Funds Transfer. Upon
reinstatement by Borrower, this Security Inetrument and oblligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Nofice of Grisvance. The Note or a partial interest in the Note {together
with this Security Instrument) can be soid one or more times without prior notice to Borrower. A sale might resultin a change
In the entity (known as the “Loan Servicer”) that coliects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Nots, this Security Instrument, and Applicable Law. There
also mightbe one or more changee of the Loan Servicer unrelated to a sale ofthe Note. Ifthere is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan Servicer, the
address towhich payments should be made and any other information RESPA requires in connection with a notice of transfer
of servicing. if the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note,
the mortgage loan servicing obligations to Borrower will remaln with the Loan Servicer or be transferred to a successor Loan
Servicer and are not assumed by the Note purchaser uniess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either-an individual liigant
or the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument, untll such
Borrower or Lender has notifled the other party (with such notice given in compliance with the requirements of Section
15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take
corrective action. If Applicable Law provides a time period which must elapse before certain action can be taken, that
time period will be deemed to be reasondble for purposes of this paragraph. The notice of acceleration and opportunity
to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section
18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined
as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the following substances: gasoiine,
kerosene, cther flammable or toxic petroleum products, toxic pesticides and herbicides, volatia solvents, gaterials
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containing asbestos or formaidehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of
the Jurisdiction where the Property |s located that relate to heelth, safety or envirorimental protection; (c) “Environmental
Cleanup” inciudes any reaponse action, remedial action, or removal action, as defined in Environmental Law; and (d) an
“Environmental Candlifion” meens a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, uss, disposal, storagse, or release of any Hazardous Substances, or
threaten to reléase any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which createe an Environmental Condltion,
or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects the
value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small
quantities of Hazardous Substances that are generally recognized to be sppropriste to normal residential uses and to
maintenance of the Property (Indudlnq. but not imited to, hazardous substances in consumer products).

Borrower shail promptly give Lender written notice of (a) any investigation, claim, demand, lawsult or other action by any
govemnmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to, any spiling,
leeking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the presencs,
use or release of a Hazardous Substance which adversely affects the value bf the Property. If Borrower leams, or Is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions In accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for art Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedise. Lender shall give notice 16 Borrower prior to accelatation following Borrower's
breach of any covenant or agreement In this Securlty Instrument (but not prior to acceleration under Section 18
uniess Applicable Law provides otherwise). The notice shall specify: (%) the default; (b) the action required to
cure the defauit; (c) a date, net less than 30 days from the date the notice I given to Borrower, by which the default
must be cured; and (d) that fallure t cure the default on or before the date specified In the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall further Inform
Borrower of the right to reinstirie afiér aoceleration and the right to biring « court action 1o assert the non-axistence
of a default or any other defense of Borrower to acoeleration and sale. If tha default ls not cured on or before the date
specified In the natice, Lender at its option may require immediate payment in full of il sums secured by this
Security Instrument without further demanid and may invoke the powsr of aale and any other remedies permitted
by Applicable Law. Lender shall be entitied to collect all expenses inourred In pursuing the remedics provided
In this Section 22, including, but notlimited to, reasonable atiomeys’ fess aiid costa of titie evidence.

If Lender Invokes the power of sale, Lender shall sxecute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s slection to causs the Property to be sold and shall cause such
notice to be recorded in each county In which any part of the Properiy is located. Lender or Trustee shall give
notice of sale in the manner prescribed by Applicable Law to Borrowér and to other persons prescribed by
Applicable Law. After the time required by Applicable Law, Trusise, without domand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and piace and under the terma designated In the notice
of sale In one or more parcels and In any order Trustee determines. Trusise may postpone sale of all or any parcel
of the Property by public announcement at the time and place of any previously achedulad sale. Lender or lts
designee may purchase the Properly at any sale.

Trustee shall deflver to the purchaser Trustes’s deed conveying the Property without any covenant or
warranty, expressed or implied. The reclials in the Trustee's deed shall be prima facle evidénce of the truth of
the statements made thersin. Trusiss shall apply the proceeds of the sale In the following order: (a) to all
expenses of the sale, Including, but not limited to, reasonable Trustse’s and’ atiomeys’ fass; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persona legally entitied to It

23. Reconveyanoe. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally
. entitied fo it. Such person or pefsons shall pay any recordation costs. Landir may charge such person or persons a
fee for reconveying the Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered
and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succead to all the title,
power.and duties conferred upon Trustee herein and by Applicable Law. '

25. Attorneys’ Fees. As usad in this Security Instrumentand in the Note, attorneys’ fees shall Include those awarded
by an appeflate court, ‘

26. Protective Advances. This Securlty Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Securlty Instrument to protect Lander’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING '

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but need
not, also protect your Interest. if the collateral becomes damaged, the coverage we purchase may not pay any
claim you make or any ciaim made against you. You may later cancsl this coverage by providing evidence that
you have obtained property coverage elsewhere.

You are responsible for the cost of any Insurance purchased by us. The cost of this insurance may be added
to your contract or loan balance. If the cost is added to your contract or loan balance, the interest rate on the
underlying contract or ioan will apply to this added amount. The effective date of coverage may be the date your
prior coverage lapsed ot the date you falled to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your
own and may not satisfy any need for property damage coverage or any mandatory liabllity insurance
requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

ot T 4 e

Robert Eiland

(Seal)

State of OREGON County of W}
Thi'w.- okne : L _l‘L‘ >R -
by

ET..

Signatu f Notarial“Officer

e Xoer

T~ iy
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