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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used In this document are also provided in Section 186.
(A) “Security instrument” means this document, which Is dated SEPTEMBER 9, 2003, together with
all Riders to this document.

(B) “Borrower™ s MARK C DAVIS, AND ALISSA 8 DAVIS, .

Borrower is the trustor under this Security Instrument.
(C) “Lender”is ABN AMRO MORTGAGE GROUP, INC.

Lender is 8 CORPORATION organized and existing under the laws of
DELAWARE . Lender's address is 2600 w. BIG BEAVER
RD., TROY, MICHIGAN 48084%.

Lender is the beneficiary under this Security Instrument.
(D) “Trustee™ is .

(E) “Note™ means the promissory note signed by Borrower and dated SEPTEMBER 9, 2003. The Note
states that Borrower owes Lender #++*ONE EUNDRED THIRTY FOUR THOUSAND FOUR HUNDRED AND NO/100
**l'**t**i***i*lt***ii*ti***t**i*i*****i***i*i**t****it*t* Do"ars (U_S_ $134,400.00 )
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
OCTOBER 1, 2033.

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
(Q) “Loan” means the debt évidenced by the Note, Plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.
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(H) “Riders™ means all Riders to this Security instrument that are executed b Borrower. The following Rid
executed by Borrower [check box as licable]: y gridemearetobe

D.Q:{'ustab;dﬂate Rider = Condominium Rider gSeoond Home Rider
oon Rider Planned Unit Development Rider Oth
(—J t-4 Family Rider [ IBweekly Payment Rider °r) lspecity

() “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
adimi;nlsh'aﬂve rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which Is inftiated through an electronic terminal, telephonic Instrument, computer, or magnetic
tape so as to order, Instruct, or authorize a financial institution to debit or credit an aceount. Such term includes, but is
not limited to, point-of-sale transfers, automated teller machine transactions, transfers Initiated by telephone, wire

(M) “Mlacellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds pakd under the coverages described In Section 5) for: (i) damage to, or
destruction of, the Property; (if) condemnation or other taking of all or any part of the Property; (i) conveyance in lieu
of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the .

(i) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 ot seq.) and Its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument, *RESPA*
refers to all requirements and restrictions that are imposed In regard to a “federally related mortgage loan” even if the
Loan does not quallfy as a “federally related mortgage loan” under RESPA.

(Q) “Succeasor In Interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: () the repayment of the Loan, and all renewals, extensions and modifications
of the Note; and (ii) the performance of Borrower's covenants and agresments under this Securlty Instrument and the
Note. For this purpose, Borrower Irevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in the coumTy [Type of Recording Jurisdiction] of
KLAMATH [Name of Recording Jurlediction]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

Lot 1 Block 3 of Tract No. 1116, Sunset East, according to the official
plat thereof on file in the office of the County Clerk of Klamath
County, Oregon.

which currently has the address of 4308 =L CERRITO, KLAMATH FALLS,
[Street] [Clty]
Oregon 97603 (*Property Address™):
[ZIp Code]

TOGETHER WITHall the improvements now or hereeftet erected onthe property, and all easements, appurtenances,
and fixtures now or hereatfter a part of the property. All replacements and additions shall also be covered by this Security
instrument. All of the foregoing Is referred to In this Securlty Instrument as the “Property.”

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and thatthe Property is unencumbered, except for encumbrances of record. Borrowerwarrants
andwilldefend gensrally the title to the Property against all claims and demands, subjectto any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, interest, Escrow ltems, Prepaymertt Charges, and Late Charges. Borrower shall pay
when duethe principal of, and Interest on, the debtevidenced by the Note and any prepaymentcharges and late charges
due under the Nota. Borrower shall also pay funds for Escrow ms pursuant to Section 3. Payments due under the
Note and this Security instrument shall be made in U.S. currency. However, If any check or other instrument received
by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that
any or all subsequent payments due under the Note and this Security Instrument be made in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's
check, provided any such check Is drawn upon an Institution whose deposits are insured by a federal agency,
Instrumentality, or entity; or (d) Ele¢tronic Funds Transfer.
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accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to Its rights to refuse such payment or partial payments in the futurs, but Lenderis not obligated to apply such

due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the
order in which it became due. Any remeining amounts shall be applied first fo late charges, second to any other amounts
due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periadic Payment which includes a sufficient amount
to pay any iate ¢harge due, the payment may be applied to the delinquent payment and the late charge. if more than

until the Note Is paid in full, a sum (the *Funds”) to provide for payment of amounts due for: (a) taxes and assessments
and other items which can attain priority-over this Security Instrument as a lien or encumbrance on the Property; (b)
leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender
under Section 5; and (d) Mortgage Insurance premiums, it any, or any sunis payable by Borrower to Lender in lieu of
the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called

ltems at any time by a notice given In accordance with Section 15 and, upon such revocation, Borrower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) notto exceed the maximum amounta lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise In accordance with Applicabie Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lenderis an institution whose deposits are so Insured) or in any Federal Home Loan Bank. Lander shall
apply the Funds to pay the Escrow ltems nolatermanﬂnﬂmeapodﬂed under RESPA. Lander shall not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or veritying the Escrow Iltems, unless Lender
pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement Is

any interest or eamings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on
the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.
if there is a surplus of Funds heid in escrow, as defined under RESPA, Lender shall account to Borrower for the excess

Funds hekd by Lender.

4. Charges; Llens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attaln priority over this Security instrument, leasehold payments or ground rents on the Property,
ifany, and Community Association Dues, Fees, and Assessments, fany. Tothe extentthatthese ltems are Escrow ltems,
Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long
as Borrower Is performing such agreement:; (b) contests the lien in good faith by, or defends against enforcement of the
llen in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien while those
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proceedings are pending, but.only until such Proceedings are concluded: or {c) secures from the holder of the lien an
agreament satisfactory to Lander subordinating the lien o this Security Instrument. if Lender determines that any part
of the Property is subject to a llen which can attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the filen. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take
one or more of the actions set forth above in this Section 4.

Lender may require Borrower to Pay aone-time charge for a real estate taxverification and/or reporting service used
by Lender in connection with this Loan.

8. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including,
but not limlted to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained In
the amounts (Including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to

unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) & one-time charge for flood
zone determination, certification and tracking services; or (b) a one-time charge for flood zone determination and

coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in
the Property, or the contents of the Property, against any risk, hazard or llabliity and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the Insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender

Borrower shall promptiy give to Lender all receipts of paki premiums and renewal hotices. Iif Borrom;er obtains any form
ofinsurance coverage, not otherwise required by Lender, fordamage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

eamnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the Insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repalr is not economically
feasible or Lender's security would be lessened, the msurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, it any, paid to Borrower. Such Insurance proceeds shall
be applied in the order provided for in Section 2.

if Borrower abandons the Property, Lender may flle, negotiate and settle any avallable Insurance claim and related
matters. if Borrower does not respond within 30 days to a notice from Lender that the Insurance carrier has offered to
settie a claim, then Lender may negotiate and settie the claim. The 30-day period will begin when the notice is given,
In either event, or If Lender acquiree the Property under Section 22 or otherwise, Borrower hereby assigns to Lender

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within
60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, uniees Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall hot destroy,

restore the Property, Borrower Is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. It it has reasonable cause,
Lender may inspect the interior of the Improvements on the Property. Lender shall give Borrower notice at the time of
or prior to such an Interior inspection specifying such reasonable cause.
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8. Borrower's Loan Application. Borrower shall be In defauit if, during the Loan application process, Borrower
Or any persons or entities acting at the direction of Borrowsr or with Borrower's knowledge or consent gave materially
false, misleading, or Inaccurate information or statements fo Lender (orfalled to provide Lender with material information)
in connection with the Loan. Material representations include, but are not limited to, representations conceming
Borrower's occupancy of the Properly as Borrower's principa! residence. -

9. Protection of Lender’s Interest In the Property and Rights Under this Seourity instrument. if (@) Borrower
falls to perform the covenants and agresments contained in this Security Instrument, (b) there is a legal proceeding that
might significantly affect Lender's interest in the Property and/or rights under this Security Instrument (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority
overthis Security instrument orto enforce laws orregulations), or (c) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reascnable or appropriate to protect Lender’s interest in the Property and rights under
this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are notlimited to: (a) paying any sums secured by allen which has priority
over this Security instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in
the Property and/or rights under this Security Instrument, Including its secured position in a bankruptcy proceeding.
Securing the Property Includes, but is not limited to, entering the Property to make repairs, change locks, replace or

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear Interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument s on a leasehoid, Borrower shall comply with all the provisions of the lease. Borrower shall

not, without the express written consent of Lender, alter or amend the ground lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge uniess Lender agrees to the merger in writing.

10. Mortgage Insurance. if Lender required Mortgage Insurance as a condition of meking the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. i, for any reason, the Mortgage Insurance

previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in
effect, from an alternate mortgage insurer selected by Lendoer. If substantially equivalent Mortgage insurance coverage
Is not avallable, Borrower shall continue to pay to Lender the amount of the separately designated payments that were
due when the insurance coverage ceased to be In effect. Lender will accept, use and retain these payments as a non-
refundable loss reserve In lleu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the
fact that the Loan is ultimately paid In full, and Lender shall not be required to pay Borrowsr any interest or eamings on
such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount
and for the period that Lender requires) provided byan insurer selected by Lender again becomes available, is obtained,

payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to maintain
Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower s not a party to the Mortgage Insurance.

agreements with other parties that share or modtfy their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the morigage Insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have avallable (which may Include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, ancther insurer, any reinsurer, any other entity, or
any affiiiate of any of the foregoing, may receive (directly or indirectly) amounts that derive from {or might be characterized
as) a portion of Borrower's payments for Mortgage insurance, in exchange for sharing or modifying the mortgage insurer's
risk, or reducing losses. ifsuch agresment provides that an affillate of Lender takes a share of the insurer's risk in exchange
for a share of the prermniums palid to the insurer, the arrangement s often termed “captive reinsurance.” Further:

(a) Any such agnomonhwlllnotaﬂoetﬂnamomhﬂutaomorhnmodtopnyforuorlgngo
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower wiil owe for
Morigage insurance, and they wiil not entitie Borrower to any refund.

(b) Any such agresments will notaﬂoetﬂnrlgthorrowerhu-Hany-wlhnapocttoﬂu Mortgage
Insurance under the Homeowners Protection Act of 1988 or any other law. These rights may include the right to

Insurance terminated automatically, and/or to recelve a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.
11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby assignedtoand

to ensure the work has been completed to Lender's satisfaction, provided thatsuch inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or In a series of progress payments as the work is
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compieted. Unless an agreemuﬂbmadehwdﬂngorApplcathawmqulm lnteruttbbepaldonsueh Miscellaneous
Proceeds, Landershalnotberoquisdtopumeweranyhtamtoreamlngs on such Miscellaneous Proceeds. If the

in meeve'ntofatotaltaldng, destruction, orloss in value of the Property, the Mbe.ellaneous Proceeds shallbe applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

before the partial taking, destruction, orioss In value. Any balance shall be paid to Borrower.

Intheeventofa partialtaking, destruction, orloss In value ofthe Property in which the fair market value ofthe Property
immediately before the partial taking, destruction, or loes in value Is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree In
writing, the Miscellaneous Proceeds shafi be appiied to the sums secured by this Security Instrument whether or not
the sums are then due. ‘

in the next sentence) offers to maie an award to settie a claim for damages, Borrower fsils to respond to Lender within
30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellanecus Proceeds aither
to restoration or repalr of the Property or to the sums secured by this Security Instrument, whether or not then due.
“Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Botrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shallbe in defaultif any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Propaerty or other material impairment of Lender's Interest in the Property or rights under

In the Property are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repeir of the Property shall be applied in the order
provided for in Section 2.

reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by
Lender in exercising any right or remedy Including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts lees than the amount then duse, shall notbe awaiver
of or preclude the exsrcise of any right or remedy.

13. Joint and Several Liablilty; Co-signers; Successors and Assigne Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a “"co-signer”): (a) is co-signing this Security Instrument only to mortgage,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument In writing, and Is approved by Lender, shall obtain all of Borrower’s rights and benefits
under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this
Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind (except as provided In Section 20) and benefit the successors and assigns of Lender.

14. LoanChu'go;LendafmaychargoBmhafNMpGrbmedhconmcﬂonMﬁ Borrower's default, for
mepurposeofprohcﬂngLsnder‘ahtereothmePropertyand rights under thie Security Instrument, including, butnotlimited

fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

ifthe Loan is subject to a law which sets maximum loan charges, and thatlaw s finally interpreted so that the interest
or other loan charges collected or to be collected In connection with the Loan exceed the permitted limlts, then: (a) any
such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any
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requirement will satisty the corresponding requirement under this Security Instrument.
16. Governing Law; Severabiiity; Ruies of Construction. This Security Instrument shall be govered by federal
law and the law of the jurisdlcﬂonrln which the Property is located. All rights and obligations contalned in this Security

effect without the conflicting provision.

As used in this Security. Instrument: (a) words ofthe masculine gender shail mean and include comresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and
(c) the word “may"” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used In this Section 18, “Interest in the
Property® means any legal or beneficial interest In the Property, including, but not limited to, those beneficial interests
transferred In a bond for deed, contract for deed, installment sales contract or escrow agreement, the Intent of which
is the transfer of title by Borrower at a future date to a purchaser.

It all or any part of the Property or any Interest in the Property Is sold or transferred (or if Botrower Is not a natural
person and a beneficlal interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may

this Security Instrument and the Note'as If no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (c) pays all expenses incurred In enforcing this Securlity Instrument, including, but not limited to,
reagonable attomeys' fees, property inspection and valuation fees, and otherfees incurred for the purpose of protecting
Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's Interest In the Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrument, shell continue unchanged. Lender may
require that Borrower pay such reinstatement sums and expenses In one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashler's check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity;
or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured
hereby shall remaln fully effective as If no acceleration had occurred. However, this right to reinstate shall not apply in
the case of acceleration under Section 18.

this Security Instrument and performs other morigage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of
the Note. If there Is a change of the Loan Servicer, Borrower will be given written notice of the change which will state
the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires In connection with a notice of transfer ofservicing. ifthe Note is sold and thereafter the Loan
Is serviced by a Loan Servicer other than the purchaser ofthe Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, foin, or be Joined to any judicial action (as either an individual litigant
or the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosens, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materiais; (b) “Environmental Law” means federal laws and laws
of the juriediction where the Property Is located that relate to health, safety or environmental protection: {c)
“Environmental Cleanup” includes any response action, remedial action, or removal action, as defined In Environmental
Law; and (d) an “Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.
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any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrowsr shall not Zo, nor allow anyone else
todo, anything affecting the Property (a) thatis in violation ofany Environmental Law, () which creates an Environmenta|
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that
adversely affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage
on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
re;lgo:&;;l uses and to maintenance of the Property (including, but not {imited to, hazardous substances in consumer
products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsult or other action
by any govemmental or regulatory agency or private party Involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmentat Condition, including but not limited

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
22. Acceleration; Remadies. Lender shall give notice to'Borrower priorto acceleration following Borrower's

oxlmneoofadohuﬂorahyoﬂmrdohnuofBonowwawdpnﬂonmdulo. If the default Is not cured on
orbofonthodatoupoelﬂodlnunnoﬂoo,hndorn_t Its option mayrequire iImmediate payment In tull of all sums
secured by this Security instrument without further demand and may Invoke the power of sale and any other
remedies permitted by Applicable Law. Lender shall be entitied to coliect all expenses Incurred In pursuing the
remedies provided In this Section 22, Including, but not limited to, reasonable attorneye’ fees and costs of title
evidence.

HLnndorlrwokahopoworofulo. Lnndordmllnxoeuhorcauummoxocuhawrlmn notice of the
oeeumneoofmovontofdohultandofhndor‘soloctlonbuuuho Property to be sold and shall cause such
noﬂootoboneordodlnmhoountylnwhlehnnypaﬂoﬂhoﬁoportyhlouhd. Lender or Trustes shall give
noﬂeoofldqhthomnnorpnoorlbodbyAppllenbh Law to Borrower and to other persons prescribed by

may , .

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or Impiled. The recitals In the Trustee's deed shall be prima facle evidence of the tryth of
the statements made therein. Trustee shall apply the proceeds of the sale In the following order: (a) to all

and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustse and appoint a successor trustee to any
Trustee appointed hereunder. Without convayance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by Applicable Law.

25. Attomeys’ Fees. As used in this Security Instrument andin the Note, attomneys’ fees shallinclude those awarded
Py an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender’'s interest In the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase Insurance at your expense to protect our interest. This insurance may, but need
not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may not pay any
claim you make or any claim made against you. You may later cancel this coverage by providing evidencs that
you have obtained property coverags eisewhere.

You are responsible for the cost of any Insurance purchased by us. The cost of this insurance may be added
to your contract or loan balance. If the cost Is added to your contract or loan balance, the interest rate on the
underlying contract or loan will apply to this added amount. The effective date of coverage may be the date your
prior coverage lapsed or the date you feiled to provide proof of coverage,

The coverage we purchase may be considerably more expensive than insurance you can obtain on your
own and may not satisfy- any need for property damage coverage or any mandatory llability insurance
requirements imposed by Applicable Law.
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67785 LOAN #: 640436241
ccepts and agrees to the terms and

BY SIGNING BELOW, Borrower a o :
Instrument and In any Rider executed by Borrower and recorded with It. Govenants contained in this Security

(Seal)

‘ ——%&é Qp_ﬂ ;;) (Seal)

State of OREGON

This instrument was acknowledged before me o
by MARK C DAVIS AND ALISSA 8 DAVIS.

ST .
8 otarial Officer >
'!1%5. (and Rank)

My commission expires: ‘B‘&@
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