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LOAN #: 640458727 DEED.OF TRUST

DEFINITIONS
Words used in multiple sections of this document are defined below and certain other words are defined in specific

sections elsewhere In this document. Certain rules regarding the usage ofwords used In this documentare also provided

in Section 13,
(A) “Security Instrument” means this document, which Is dated SEPTEMBER 9, 2003, together with

all Riders to this document.
(B) “Borrower” is MARK C DAVIS, AND ALISSA 8 DAVIS,.

Borrower Is the trustor under this Security Instrument.
(C) “Lender”Is ABN AMRO MORTGAGE GROUP, INC., A DELAWARE CORPORATION.

Lenderisa CORPORATION, organized and existing
under the laws of DELANARE. Lender's address is
2600 W. BIG BEAVER RD., TROY, MICHIGAN 48084.

Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is

(E) “Note” means the promissory note signed by Borrower and dated SEPTEMBER 9, 2003. The Note
states that Borrower owes Lender ##*+##ssssssesswserymnry FIVE THOUSAND TWO HUNDRED AND NO/100

bbb A b L A s A L L LS A A T LT L L L Ty Y T o A Dollars u.s. $25,200.00

plus interest. Borrower has promised to pay this debt in.regular Perlodic Payments and to pay the debt in full not later than

“Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
(Q) “Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest,
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LOAN #: 640458727
(H) “Riders” means all Riders fo this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as ficable]:

[ Adjustable Rate Rider Condominium Rider [_ISecond Home Rider
[__]Balloon Rider L_]Pianned Unit Development Rider [_IOther(s) [specity]
[71-4 Family Rider [IBiweekly Payment Rider

() “Applicable Law™ means all controling applicable federal, siate and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) es well as all applicable final, non-appealable judicial opinions.
(J) "Community Assoclation Dues, Fees, and Asséessments” means all dues, fees, assessments and other charges that
are imposed on Borrower or the Property by a condominium association, homeowners assoclation or similar organization.
(K) “Blectronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, dratt, or
similar paper instrument, which Is Initiatad through an electronic terminal, telephonic instrument, computer, or magnetic
tape so a3 to order, Instruct, or authoriZe a financial institution to debit or credit an account. Such term Includes, but is
not limited to, point-of-sale transfers, automated teller machine transactions, iransfers Initiated by telephone, wire
transfers, and automated clearinghouse transfers.

(L) “Escrow ltems” means those ltems that are described in Section 2,

(M) “Misceliansous Proceeds” means any compensation, settiement, award of damages, or proceeds paid by any

(N) .
(O) “Periodic Payment” means the regularly scheduled amount due for () principal and interest under the Note, plus
(i) any amounts under Section 2 of this Security Instrument.

(P) “RESPA” means the Real Estate Setflemeént Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that govemns the same subject matter. As used in this Security Instrument, “RESPA”
refers to all requirements and restrictions that are imposed in regard to a “federally related mortgage loan" even if the

(Q) “Successor In interest of Borrower” means any party that has taken titie to the Property, whether or not that party
has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: () the repayment ofthe Loan, and al) renewals, extensions and modifications
of the Note; and (il) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrowar irrevocably grants and conveys to Trustee, in trust, with-power of sale, the following
described property located in the coupry [Type of Recording Jurisdiction] of
KLAMATH [Name of Recording Jurlediotion):

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF .

Lot 1 Block 3 of Tract No. 1116, .Sunset East, according to the official
plat thereof on file in the office of the County Clerk of Klamath
County, Oregon.

which cumrently has the address of 4308 EL CERRITO, KLAMATH FALLS,

Oregon 97603 (“Property Address”);
[Zip Code]

TOGETHER WiTHall theimprovements nowor hemarharerocted onthe property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and-additions shall also be covered by this Security
Instrument. All of the foregoing is referred to In this Security instrument as the “Property.”

BORROWER COVENANTS that Borrower Is lawfully selsed of the estate hereby conveyed and has the rightto grant
and convey the Property and that the Property is unencumbered, except for encumbrances ofrecord. Borrowerwarrants
and willdefend generally the tile to the Property against all claims and demands, subjectto any encumbrances ofrecord.

THIS SECURITY INSTRUMENT combines unlform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal and interest
indebtedness evidenced by the Note and late charges as provided In the Note.

2. Funds for Taxes and insurance. Subject to Applicable Law or a written walver by Lender, Borrower shall pay
to Lender on the ddy monthly payments of principal and interest are payable under the Note, until the Note Is paid in
full, a sum (herein “Funds”) equal to one-iwelifth of the yearly taxes and assessments (Including condominium and

[Strest] [City]

on the Property, if any, plus one-twelfth of yearly premium instaliments for property insurance, plus one-tweltth of yearly
premium instaliments for mortgage insurance, ifany, all as reasonably estimated initially and from time to time by Lender
on the basis of assessments and bllis and reasonable estimates thereof. Borrower shall not be obligated to make such
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payments of Funds to Lender to the extent that Borrower makes such payments to the holder of a prior morigage or
deed of trust if such holder is an Institutional fender.

if Borrower pays Funds ta Lender, the Funds shall be heid In an institution the deposits or accounts of which are
insured or guaranteed by a federal or state agency (including Lender if Lender is such an institution). Lender shall apply

and applying the Funds, analyzing said account or verifying and complling sald assessments and bills, unless Lender
pays Borrower interest on the Funds arid Applicable Law permits Lender to make such a charge. Borrower and Lender

if the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay
said taxes, assessments, insurance preémiums and ground rents as they fall due, such excess shall be, at Borrower's
option, elther promptly repald to Borrower or credited to Borrower on monthly installments of Funds. If the amount of
the Funds held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as
they fall due, Borrower shall pay to Lender any amount necessary to make up the deficiency in one or more payments
as Lender may require.

Upon payment in full of all sums secured by this Security Instrument, Lender shalf promptly refund to Borrower any
Funds held by Lender. If under Section 18 hereof the Property Is sold or the Property Is otherwise acquired by Lender,
Lender shall-apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds
held by Lender atthe time of application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless Applicable Law provides otherwise, alf payments accepted and applied by
Lender will be applied In the following order of priority: (a) interest payment under the Note, (b) principal, and (c) unpald
collection costs and any late fees. .

4. Priot Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower's obligations
under any mertgage, deed oftrust or othersecurity agreement with a lien which has priority overthis Security Instrument,
including Borrower’s covenants to make payments when due. Borrower shall pay or cause to be paid all taxes,
assessments and other charges, fines and impositions attributable to the Property which may attain a priority over this
Security Instrument, and leasehold payments or ground rents, if any.

6. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards Included within the term "extended coverage,” and eny other hazards Including,
but not limited to, earthquakes and floods, for which Lender requires Insurance. This insurance shall be maintained in
the amounts (including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to
the preceding sentences can change during the term of the loan. The insurance carrier providing the insurance shall
be chosen by Borrower subject to Lendet's right to disapprove Borrower's cholce, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, In connection with this loan, either: (a) a one-time charge for flood
zone determination, certification and tracking services; or (b) a one-time charge for flood zone determination and
certification services and subsequent charges each time remappings or similar changes occur which reasonably might

from an objection by Borrower.

if Borrower falis to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lander Is under no obligation to purchase any particular type or amount of
coverage. Thersfore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in
the Property, or the contents of the Propertly, against any risk, hazard or llabliity and might provide greater or lesser

Lender to Borrower requesting payment.

Al insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall haw the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of pald premiums and renewal notices. If Borrower obtalns any form
of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any Insurance
proceeds, whether or not the underlying Insurance was required by Lender, shall be applied to restoration or repair of
the Property, ifthe restoration or repaliris economically feasible and Lender's security s notlessened. During such repair

feasible or Lender’s security would be lessened, the Insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then dus, with the excess, if any, paid to Borrower. Such insurance proceeds shali
be applied in the order provided for in Section 3.

if Borrower abandons the Property, Lender may flle, negotiate and settle any available insurance claim and related
matters. if Borower does not respond within 30 days to a notice from Lender that thainsurance carrier has offered to

(a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security instrument, and (b) any other of Borrower's rights (other than the right to any refund of uneamed premiums
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paid by Borrower) under all insurance policles covering the Properly, Insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Preservation and Maintenance of Property; Leaseholds; Condominiume; Planned Unit Developments.
Borrower shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of
the Property and shall comply with the provisions of any lease If this Security Instrument Is on a leasehold. Borrower
shall not surrender the leasehold estate and interests herein conveyed or terminate or cance! the ground lease.
Borrower sheli not, withoutthe express written consent of Lender, alteroramend the ground lease. If Borroweracquires

Borrower's obligations under the declaration or covenants creating or governing the condominium or planned unit

gevelopm;nt, the by-laws and regulations of the condominium or planned. unit development, and constituent
ocuments.

to Lender’s interest In the Property.

9. Condemnation. The proceeds of any award or claim for damages, direct or consegquential, in connection with
any eondemnation or other taking of the Property, or part thereof, or for conveyance In lleu of condemnation, are hereby
assigned and shall be paid to Lender, subject to the terms of any mortgage, deed of trust or other security agreement
with a llen which has priority over this Security Instrument.

10. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or to any

reason of any demand made by the original Borrower and Borrower's successors In Interest. Any forbearance by Lender
in exercising any right or remedy hereunder, or otherwise afforded by Applicable Law, shall notbe a waiver ofor preclude
the exercise 'of any such right or remedy.

11. Successors and Assigns Bound; Jointand Several Llabllity; Co-signers. Subjecttothe provisions of Section
16, any Successor ininterest of Borrower who assumes Borrower's obligations under this Security Instrumentin writing,
and is approved by Lender, shall obtain alf of Borrower's rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower's obligations and liability under this Security Instrument uniess Lender agrees to
such release In writing. The covenants and agresments of this Security Instrument shall bind and benefit the successors

13. Governing Law; Severabllity; Rules of Construction. This Security Instrument has been accepted by Lender
in the State of Michigan. This Security shall be govemned by federal law and the law of the State of Michigan except and

shall not be construed as a prohibition against agreement by contract. in the event that any provision or clause of this
Security Instrument orthe Note conflicts with Applicable Law, such conflict shall notaffect other provisions of this Security
instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include coiresponding neuter
words or words of the feminine gender; (b) words In the singular shall mean and Include the plural and vice versa; and
(c) the word “may” gives sole discretion without any obligation to take any action.

. 14. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Security Instrument
at the time of éxecution or after recordation hereof.
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_185. Rehabililtation Loan Agresment. Borrowershallfulfil all of Borrower's obligations under any home rehabiliitation,
Improvement, repair, or other loan agreement which Borrower enters into with Lender. Lender, at Lender's option, may
require Borrower to execute and deliver to Lender, in a form acceptable to Lender, an assignment of any rights, claims
or defenses which Borrower may have against parties who supply labor, materials or services in connection with
improvements made to the Property.

16. Transfer of the Praperty or a Baneficlal Interest In Borrower; Death or insoivenoy of Borrower. If: (1) All
or any part of the Property or any interest in it Is sold or transferred (or it a beneficlal interest In Borrower Is sold or
transferred and Borrower is not a natural person) without Lender's prior written consent; or (2) Any Borrower dies or
becomes Ingoivent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if the exercise Is prohibited Applicable Law as of the
date of this Security Instrument.

any remedies permitted by this Securlty Instrument without further notice or demand on Borrower.

17. Borrower’s Loan Application. Borrower shall be In default If, during the Loan application process, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially
false, misleading, or inaccurate information or statements to Lender (orfailed to provide Lender with material information)
in connection with the Loan. Material representations include, but are not limited to, representations conceming
Borrower's occupancy of the Property as Bomrower's principal resiience.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedies. Except as provided In Section 16 hereof, upon Borrower's breach of any
covenant or agreament of Borrowst in this Security Instrument, Including the covenants to pay when due any
sums secured by this Security Instrument, Lender prior to acoeleration shaill give notice to Borrower as provided
In Section 12 hereof epecifying: (1) the breach; (2) the action required to cure such breach; (3) a date, not less
than 30 days from the date the notice is malied to Borrower, by which such breach must be oured; and (4) that
fallure to cure such breach on or before the date specified In the notice may result in acoceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further Inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the nori-axistence of a default
or any other defense of Borrower to acceleration and sale. if the breach ls not cured on or before the date
specified In the notice, Lender, at Lender's option, may deciare all of the sums secured by this Security
Instrument to be immediately due and payable without further domand and may Invoke the power of sale and
any other remedies permiited by Applicable Law. Londer shall be entitied to colleot all reasonable costs and
expenses incurred in pursuing the remedies provided in this Section 18, Including, but notlimited to, reasonable
attomeys’ foes.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a wriiten notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause such
notice to be recorded In sach courty in which the Property or some part thereof Is located. Lender or Trustee
shall give notice of sale In the manner prescribed by Applicable Law to Borrower and to the other persons
prescribed by Applicable Law. After the lapse of such time ae may be required by Applicable Law, Trusies,
without demand on Borrawer, shall sell the Property at public auctionto the highest bidder at the ime and place
and under the terms designated In the notice of the sale In ohe or more parcels and In such order as Trustee
may determine. Trustee may postpone sale of all or any paroel! of the Property by public announcement at the
time and place of any previously scheduled sale. Lender or Lender's designee may purchase the Property at
any sale.

Trustee shall dellver to the purchaser Trustee’s deed conveying the Property o sold without any covenant
or warranty, expressed or implied. The recitals in the Trustes’s deed shail be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceads of the sale In the following order: (a) to all
reasonable costs and expenses of the sale, including, but notlimited to, reasonable Trustee’s and atiomeys’fecs
and costs of title evidence; (b) to all sums secured by this Security Instrument; and (c) the excess, if any, to the
person or persons legally entitied thersto.

19. Borrower's Right to Reinatate. Notwithstanding Lender's acceleration of the sums secured by this Security
Instrument due to Borrower's breach, Borrower shall have the right to have any proceedings begun by Lenderto enforce
this Security Instrument discontinued at any time prior to the earlier to occur of (1) the fifth day before sale of the Property
pursuant to the power of sale contained in this Security Instrument or (ii) entry of a judgment enforcing this Security
Instrument if: (a) Borrower pays Lender all sums which would be then due under this Security Instrument and the Note
had no acceleration occurred; (b) Borrower cures all breaches of any other covenants or agreements of Borrower
contained In this Security Instrument; (c) Borrower pays all reasonable expenses incurred by Lender and Trustee in
enforcing the covenants and agreements of Borrower contained in this Security Instrument, and in enforcing Lender's
and Trustee’s remedies as provided in Section 18 hereof, including, but not limited to, reasocnable attomeys’ fees; and
(d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Security Instrument,
Lender’s Interest in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall
continue unimpaired. Upon such payment and cure by Borrower, this Security Instrument and the obligations secured
heraby shall remain in full force and effect as if no acceleration had occurred.

20. Assignment of Rents; Appointment of Recelver; Lender in Possession. As additional security hereunder,
Borrower hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under Section
18 hereof or abandonment of the Property, have the right to collect and retain such rents as they become due and payable.

Upon acceleration under Section 18 hereof or abandonment of the Property, Lender, in person, by agent or by
judiclally appointed receiver shall be entitied to enter upon, take possession of and manage the Property and to collect
the rents of the Property Including those past due. All rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver’s fees,
premiums on receiver's bonds and reasonable attomeys' fees, and then to the sums secured by this Security Instrument.
Lender and the receiver shall be liable to account only for those rents actually received.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Security Instrument and all notes evidencing indebtedness secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the
person or persons legally entitied thereto. Such person or persons shall pay all costs of recordation, if any.
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22. Substitute Trustee. in accordance with Applicable Law, Lender may from time to time remove Trustee and
appoint a successor trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor
trustee shall succeed to all the title, power and duties conferred upon the Trustee herein and hy Applicable Law.

23. [Jse of Property. The Property is not currently used for agricultural, imber, or grazing purposes.

24. Attorneys’ Feos. As used n this Security Instrument and In the Note, “attorneys’ fees” shall include attomeys'
fees, if any, which shall be awarded by an appellate court. '

25. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
ofany Hazardous Substances.on or in the Property. Borrower shall not do, nor allow ariyone else to do, anything affecting
the Property thatis in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of Hazdrdous Substances in quantities that are generally recognized to be appropriate
to normal residential uses and to maintenance of the Property. Borrower shallpromptly give Lender written notice of any
investigation, claim, demand, lawsuit or other action by any governmental or regulatory agency or private party invoiving
the Property and any Hazardous Substance or Environmental Law of which Borrower has actual knowiedge. If Borrower
leams or is notified by any govemment or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property Is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. As used in this Security Instrument, *Hazardous Substances” are those
substances deflned as toxic or hazardous substances by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile soivents, materials
containing asbestos or formakiehyde, and radioactive materials. As used in this Security Instrument, “Environmental
Law” means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAQES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, dead of trust or other encumbrance with a lien which has
priority over this Security Instrument to give Notice to Lender, at Lender’s address set forth on page one of this Security
Instrument, of any defauit under the superior encumbrance and of any sale or other foreclosure action.

IN WITNESS WHEREOF, Borrower has executed this Security Instrument.

_4@4— (8eal)

MARK C DAVIS

M D=4 (Seal)
S8A 8 DAVI
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STATE OF OREGON, County ss:

On this 1O dayof_&_m pe appaared the above named MARK C

DAVIS AND ALISSA S DAVIS

and acknowledged the foregoing Insilument tobe __“Uv™.(} " S voluntary act and deed.
My Commission Explres: 9—}0—" Before me;
(Officlal Seal)

biic for Orgon
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