WIC — (e 2qu/ |

BRI TT d35E0: ..

Lz

REC&I:D:P'ON REQUESTED BY: 6 7'8 7 7
Vol Page
1100 NW Wall 8t./PO Box 389 —Mm— —-*l—
. Bend , OR 97709 " !
WHEN RECORDED MAIL TO: Recorded 09/11/03 =+ K""“;
Ban of e Casonden NI st
' Smith, County Clerk
b 8 g S e Feos S50

MNK OF THE
CASCADES

LINE OF CREDIT INSTRUMENT

LNEOFOREJWDEE:OFTHUST. {A) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount to be
advamodptnuantmthoNoubﬂahooo.Oo. {C) ﬂuunnofthoNouoomnmonﬂndnaof'thudoanutmdmdson
September 5, 2004. (D) Thomaxlmumprhclpalnmmtoboadvamodpunmmmﬂ\eNotomayhoomoododby'advanounoomaryto
oomplemcommﬂonofpnvbmlyawooduponhpmwnmonﬂnﬂeal?mpmy.

Branch, 1100 NW Wall 8t./PO Box 369, Bend + OR 97709 (referred to below Oomotinw as “"Lender" and
sometimes as "Beneficlary™); and AmeriTitle, whose address Is 222 South 6TH ST, Klamath :Fallt, OR 97801
(referred to below as "Trustee™). .

Conveyanos and original principal
ua1,ooo.oo,memmundu,mmmmummumuwmofe@m'-mﬂuw
Interest In and to the following described real Property, together with all existing or subsequently erected or affixed buildings, improvements
and ﬂxuru;ﬂdm?, rights ":f h:w' WM&: all wutg, water |rlghu and db:ﬁdldahh (incbdﬂl:'g stock lrl: utifiies wl:; ditch
; l (4 r‘ m ’ . ’ 'y (4
Gocthermal and sy ratene (IO G2 Property”) located.in KLAMATE Goyanel 58, it Oregon: e
LOT 764 OF RUNNING Y RESORT, PHASE 6, SECQND ADDITION, ACCORDING TO THE OFFICIAL PLAT
THEREOF ON:FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON

The Real Property or Its addrees Is commonly known as 4629 MARSH HAWK DR, KLAMATH FALLS, OR 97601.
The Real Property tax identification numborhmOB-OWBB-OBBOO-OOO

DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS REFERRED TO WE!éN, SHALL ALSO
BEANEVBITOFDE’AULTUHDR'IHSD@OFTRUST. THBDEE)OFTRUBTISGNHANDAOGE’TEONTHEFOLLOWHGTEHHS:

Payment and Performance. EmptnoﬂnmbeprovldodlnﬂilDbodoannt,GranmrshallpaytoLenderellunoumucuodbyﬂia
Doodoanntuﬂ'nyhooom.du,u\dahdlctrlcdylndlnaﬂmelymmporformnllofGnntor'sobllgaﬂommdorﬂnNoto,thlaDoed
oannt,nndﬂnHelaudDocumnu.

Construction .
ComorclalCodo.uﬂmeucﬂomhawboonadopudbyﬂnStauOfOupon.

Duty to Maintain. Grantor shall maintaln the Property in good condition and promptly perform all repairs, replacements, and
maintenance necessary to preserve its value. .
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an;o,oomrab,mmrfmo
lnuludlngwlthoutlnitaﬂonallEeramnmlLam. Grﬁmammmwmmmmmﬂnﬁomwmhmh

i

damngqn.plnaltlu,and'expon'oéowﬂchLond«maydlncﬂywlndirocﬂvlmulnwouﬂnrmulﬂmﬁomabrmhofﬂﬂsmﬂonof
ﬂnmbdmrnmwuammoofnym,mauon,mamfaem,maoe.dhpoul,rebhuormmmdrdemomdnq
prbrmGruimr'lownonhlpmlnumtlnmProporty. whotherornotﬂnumowuquhoddhawbomknowntoﬁram. The
provldor-ofﬂabuwonofﬂ\q‘Bood:dTn-t, lmludhuﬂuoblgaﬂonmlndommy, ahdllwvhnmpaymm:ofﬂnlndlbudmuand

Nulsance, Waste. Grantor shalf not cause, conduct of permit any niisance nor commit, ﬁonnlt,oro'uﬂe'ruiyltrl-pplng of or waste on
ormﬂnProponyoranyporuonofﬂuProporty. qunutlmlﬂmttnoonﬂalltyofﬂnfongolno,Gramorwll'notromovo,orwantm
anyoﬂnrpuwﬂndglntonmw,nnytlmbor,mlmrah(lncludlngollandan),eodl,cluy,oeorla,loll,grnwlorrockproductawlﬂrout
Lender's prior writtsn consent.

Removal of improvements. Gramchallnotdonnlhhwmmowanylmprowmnhhomﬂnﬂodﬁoportywthomwﬂw'spmr

written consent. Alaomdiuontoﬂnremovalofanylmpmvomom, Lendsr may require Grantor to make arl'angomomnﬂafactory
to Lender to replace such Improvements with improvements of at least oqual value.

Lender's Right to Enter. LendernndLandor'caqomsnndnpnunhﬁvumayﬂuuponﬂnﬂedﬁoponyatlallmombbﬂmuw
mmdtoanlet'almmtlandmlmpocttheHedﬁopctyforpumuuofemm'nemuiamowmmommdoondlﬂomof

:
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Lender's interest.

Duty 1o Protest. QGrantor ndﬂmtoabandonorhavounmndodﬂnﬁoporty. Grantor shall do all other acts, i addition to
ﬂ'louacumforﬂubowhﬂianoﬂon.whbhfmnﬂnchuacmanduuofhﬁoponymuuomuymtopwmtmd
preserve the

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxea, assesaments, charges {including
wmanduwor),ﬂnesandlmpoolﬂwubvbdmhntoronwoountofﬂnﬁopony,andahallpaywlundmallclalmoforworkdom

obllcaﬂonmpay,lobnguundor'llnurmhﬂuﬁoponyhmtbopudlnd. lfallonnrhuorbﬂloduamdtof
flllng,ucurothedbchamofﬂnlhn,memmudhvhndu.doponhwlhhnduouhoillufﬂcbmmlmtybondw

Evidencs of Payment. GmmeonmmmﬁmﬁhmuMuuﬂﬁmquQofmdﬂnWmmmam
lhallaumorlzoﬂuupproprlatooovommmalofﬂcldmddlvorwLandarltanyﬂmawmmtumemofﬂnmmdmm
Propérty.

reasonably
Lﬂ\dor.wﬂldallvortohnderi‘romﬂmomﬁm
‘hﬂpdlﬂuuﬂmeowaouwlﬂmtbncamoledordhnw Iﬂmatloutton(lO)dmprlorwdmnmmLuuer. Each
lmurnmopolloytloonlulIncludemondommprovldiuﬂmcovormhfamofuidorwﬂlnotbolmpalmd!lnanywaybyany
act.omlulonorqefultoferamrorany person. ShoudﬂnHulProportybobeaudlnanlrudulomugbyﬂnDlroctorof
thoFoderalEmorbomyManaoumntAoencyualpoolalﬂoodhmrdam,Gremagnatoobtnhandmal n Federal Food
lmuraneo,Havnlhbb,wlﬂin“dmafurmtlcobglv-nbyL.Mutmtﬂ\oProputyhlocaudlnnlpoohlﬂood area, for the
Mlmmmlpnlbahnoeofﬂnloanmdanypdorllomonﬂnproportymuﬂnqmoloan,upmﬂnmnxhnwnpolllcyllmlt-utmdor
ﬂnNaﬂonalHoodlmwaneergnm,oruoﬂ\omhouqdndbyLendu.andtomnhmlnluchlmuranooforﬂntog-mofﬂuban.

Application of Prooseds. GramnuhallprompﬂynoﬂfyhndorofanylouordammtothoPropertylfﬂnuﬂmnpdeoctofrepalror
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ﬂnﬁoponydlallbomodﬂuttopavanyamomtowhgtobndummDocdoannt,ﬂnntopayiecnndlm.ot,andlhe
remainder, if any, shall be applied to the principsl balante of the indebtedness. if Lender hoids any proceeds after paymant in full of
the Indabtedness, such proceads shall be paid to Grantor as Grantor's interests may appsar. I

Lender's Expenditures. If Grantor falls (1) to the Property free of all taxes, liens, sacurity Interests, encumbrances, and other claims,
(2) to pravide any raquired insurance on the or (3) to make repairs to the Property then Lender may do so. If any action or
procseding.is commenced that would materally a LoMnr'alnumulnmoProporty.ﬂnnLondoronGmnmr'lbohalfmay,buthnot
required to, take any action that Lender believes to memouctwﬂu'lhmm.m.wmuqodwpddwmm
luchpwpood.wﬂlﬂ\enboarhurutltﬂnmucharuodundorﬂnNotafromﬂndmhcmodorpaldbyLondortoﬂndmofmym
by Grantor. AllauchémnmwlllboeomoapmofﬂnIndsbtodnuland,atLandu'uopﬂon,wlll (1) be payable on demand; (2) be
nddodtothobhlamo‘l"lhom.mummmmhmmmmlmummmmmdemdﬂm(l)
the term of any applicable insurance policy; or (b) the remalining term of the Nots; or ' (3) be treated as a ballooh payment which will be
due and payable at the Note's maturity. The Deed of Trust aiso will secure payment of thess amounts. The rights provided for In this
pnmqraphchllbelnaddlﬁontoanyoﬂmmoranynmdluwwhbhLnndermlybeontmodonaceomtofmydofault. Any such
actlonbyLuidouhnllmtbeconttruoducu'hgthodefadtlouwbuundorﬁom!nvmmodymuthmmlwouldhwohad.

Warranty: Dsfense of Tite. mfollowlngpravhlonlrolaﬂngtoowmnhlpofﬂnﬁopenymapartofﬂllaDoodoi‘Trl.nt:

Title. Grantor warrants that: (a)Guntorlnldaooodandmukmbbﬂﬂeofmo:dmﬂnﬁopenylnfdelhﬁpb,frooandclurofal
Ilomandﬂ\cwhbnmuoﬂmthanﬂ\oumforﬂ\hﬂnﬂulProportyducrbﬂonorlnmyﬂdohuurnmpqlloy,ﬂtloropon,orﬂnd
dﬂeoplrﬂonb.mplnfavorof,andaecoptodbv.hndorhcomcﬂonwm\ﬂ\bDoodofTrunt,and (b) Grantor has the full right,
power, and authority to executs and deilver this Deed of Trust to Lender.

Defense of Tite. Slbjoctmﬂnmpﬂonlnﬂnpmnphabow,GmmwmamlandwllfouverdcfmdﬂnﬂthtoﬂnPropony
againet the lawful claims of al persons. In the event any action or proceeding is commenced that questions Grantor's title or the
Inm-tomemoerdermdertthoodoanm,Gnmrwdldefondﬂnaoﬂonatenntor'soxponu. Grantor may be the
nomhalpertylnlpchproeeodlng,butLmdorshalbeenﬂﬂodtoparﬂclpm]nﬂ\oproeoedm.ndmboupnmtodInthoprocudlng
by counsel of Lender's own 'choice, and Grantor will deliver, or cause to be dslivered, to Lender such instruments sa Lender may
request from time to time to permit such participation.

Compllssice With Laws. Gmwmmﬂmﬂwﬁoponymdenntor'suuofﬂnhopmyoomplbcwlﬂanu existing appiicable
laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made In this Deed of Trust | survive the exscution
and delivery of this Deed of Trust, shall be continuing in niature and shall remain In full force and effsct such time as Grantor's
Indebtedhess is paid in full. '

Condemnation. mhmmmmmmmwmmamnofﬂﬂnwﬂTw:

Procsedings. lfmyptbooodhghcondomﬂonhflod,Gmmnhalpmnpﬂymﬂfyunderlnwm,andenntwuhdlprompﬂy
take such steps as may be necessary to defand the action and obtain the award. Grantor may be the nominal party in such
pmoaodlng,buthMcrlhallbeenﬂﬂodtoparuclpcuhthupmoodtngundtobonprmnwdInﬂnproeoodhgbyeowolofluown

Lender from time 1o time to permit such participation.

|
Applicetion of Net Proceeds. IfalloranypartoftlnProportyllcondunnodbyﬂnlmntdomdnproeoodlnglg;byanyproeudlmor
purchmlnlouofcondunncﬂon,Lmdormayatluebcﬂonnqdreﬂutdloranyporﬂonoﬂhemtproeoods the award be applied
. to the Indebtedness or the repair ar restoration of the Property. Ttnmtproooodlofmenwardlhalmuntmnwardamrpaymontof
nllreuonabloeoﬂ':,oxpomu,andattormyu'fmhwumdbyTnnmorLondorlnoomﬂonwlﬂlpncondo nation.

imposition of Taxss, Féss and Charges By Governmental Authorities. mfolowlnoprovlslomrolaﬂngtogwom'nnmdum,fmmd
charges are a part of this Deed of Trust:

Current Taxss, Fees and Charges. UponnquutbyLmder,Gnntorlhnlomuu'uehdmmmhaddruonmﬂﬁDoodofTru-t
andtakewhmvoroﬂmacﬂonhroqmudbvbndutopﬁectandeonﬂmuhnder'allmonﬂnﬂed?ropony. Grantor shall
nhnbuuLondufordltam.udowlbadbebw,moeﬂwrwIﬂuloxpumﬂncwndInroeordlng,potfocﬂng'oremﬂmimﬂhbood
'?’f Trust, including without limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of
rust.

Taxes. ﬂnfdbwbm&aﬂeomﬂwutaxutowhbhﬂ\hucﬂonappllu: {a) a specific tax upon this type of Deed of Trust or upon
all or any part of the Indebtedness sscured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or
mqukodmdodmtﬂompaymnuonﬂnlndobbﬁnuucuodbvﬂ\htypeofbudofﬂum (c) a tax on this type of Deed of Trust
chargeable against the Lender or the hoider of the Note; and (d) a specific tax on all or any portion of the Indabtedness or on
payments of principal and interest made by Grantor.

Subsequant Taxss. Ifmytaxtowhlchthllmﬂonapplluhmtadnmtmﬂudmdmllbudofﬂuut,ﬂ!hmshuﬂ
hmﬂuumooﬂoctuanEwntofDofadt,nrudu:\dormaymtdumyornlloﬂumﬂabhnmodmm.anEvontofDofatltu
provided below unisss Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the
Tammmmlmﬂonmmmunducuhw&waMoommmMoroﬂmmunymwmum.

Security Agresment; Finencing Statements. Thofolbwhgpmvbbmnlrﬂngwﬁhboodomeuumuyngmmomnnupanof
this Deed of Trust:

i

g

Security Agreement. TN:MumomnhdloomﬂumaSeeuﬂtyAgromwtlnommyofﬂnProportyeonttlwtuﬁmuu,nnd
LondoramllhmalloftlndghuofaucmdputymdutﬁoUdthommucMCodoumndodfromﬂmqtoﬂmo.

Sscurity Interest. UponroquectbvuMor,Grmtorshaﬂmﬁumlngmumomandukawhahwroﬁmncﬂonbwby
Londormporfoctandeonﬂanmdu'omurhylmnnlnﬂnPemndPropony. in addition to recording this Deed of Trust In the
real property records, Lander may, at any time and without further authorization from Grantor, file executed countsrparts, coples or
roproductlomofthllDoodoanntnaﬂnamlng:tgwnm. Gnntoclhanrdmbtnewrduforaloxpmlmmodlnporfoeﬂmor
continuing this security interest. Upondofnun,GrmMmtm,morddmmPemmlProportyfromﬂuProperty.
Upondefnult,Gnntor.haﬂuumblolnyPononalProportymtafﬂmdtoﬂnPropertylnamanmrandataphoommmbly
cummnttoenmormdI..mdorandmakoltavalld:lomhndorwlﬂ*\m(3)daylafmrrooelptofwrltundomandfroannderto
the axtent permittad by applicable law.

Addressss. The malling addresses of Grantor (debtor) and Lender {sscured party) from which information concerning the security
intersat granted by this Deed of Trust may be obtained (each ss required by the Uniform Commercial Code) are as stated on the first
page of this Dead of Trust.

FllMAismu:Atmmy-hm mmuowhumvhbmrdaﬂmmﬁuﬂmmwamamdmhfwtu'éamdmhbndm
Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Qrantor will make, exscute and deliver, or will cause
tobomadq,mcuudordollvorod,toundorortoLundu'ldulgm,andwhennquuudbyurder,cauoqmboﬂled,rocordod,
reﬂlod,orromordqd,uﬂncmmaybo,atsuchﬂmuandlnsuohofﬂouandplaouuundormaydumappmpﬂm,anyandal
such mortgages, deeds of trust, security deeds, security agresments, financing stataments, continuation statéments, instruments of
ﬁm«mu'anoo,mrﬂﬂcm,andoﬂ\ordocumntlurnly,lnthololooplr\lonofunder,bomryordulubhlnorderto
effectuats, complete, perfect, continue, or preserve (a) Grantor's obligations under the Nots, this Deed of Trust, and the Related
Documents, and (b) ﬂn"emutducuﬂthmenmdbythhDeodofTruutufhtandpdorlIomonlﬂnProporty,whoﬂnr
now owned or hersafter acquired by Grantor. Unleupmﬂbludbylnworhnduagnutoﬂnoonﬁwylnwﬂﬂng,ﬁmmorlhau
rolrnbtnoLmdoffordloootuwmmuhnmodlneomwﬂonwlthﬂnmmnufmdtolnﬂhparurapl}

Attommey-in-Fact. Ifemhhmdonwofﬂnﬂimmmhﬂnpneodnapﬁmrmh.Lom!ormvdo'poforandlnﬂumm
of Grantor and at Grantor's expsnes. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attomey-in-fact for
the purpose of making, exacuting, deltvering, filing, recording, and daing all other things as may be necessary or desirable, n Lender's
aohoplrﬂon,toaccomplldrﬁumattonnfandmlnﬁnpneodlngp&nwaph.

Full Performance. If Grantor pays all the Indabtadness, including without limitation all future advances, when due, and otherwise performs
all the obligations impossd upon Grantor under this Deed of Trust, umrmummmwgn-}?@wnmummu
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roeonvayaneeandlhallomutnwdﬂmmemtu'ldtauommmmuﬁumhﬁonofmyﬂmndngmpmmmmmw
Lmdu'atocuitylmomtlnthoﬂcmnmdﬂnhmndﬁom. AnyMonvaymfoeuqurodbylawshallbepddbyGnm,lf
permitted by applicabie law. . i
Events of Defauit. AtLondor'lomion,GrmtorwlllbolndofndtmdorﬂthndoanutHanyofﬂnfolIowlnghnbpon:

Payment Defauit. Gmmfdhmmkomymmmwhondmuﬂutholndobudm.

Bresk Other Promises. GmmrbruluanypromhomademLlnderorfalhtopuformprmpuyatﬂnﬂm.andmlcﬂylntmmamm
provldodlnﬂi-Dudoanmorlnanyagmmmnhmdmﬂ\thdoanm. '

curoreqdrumreihanﬁ,fum(ﬁ) days, immediately Hﬂmm:ufwomtoomﬂnfallunmdﬂnmfnroomhmand

. |
Detault on Other Payments. Falhrooquntorwlﬂinﬂnﬂmonqdmdbyﬂ‘iuDoodofTructtomakomvamomfortamor
lmuranoo,wmyoﬂnrpaymontmcouatytoptmmﬂlhgofortooﬂootdbomofnnylbn. '

False Staterents. Anyrepieunmbnorltaunnmmad.orﬁmhhodtoLendorbyGrantororonGnntor'ablpharfuMorﬂioDoodof
furnished.

pmyofawofﬂnlodobhdrmormyawm, endouor,uotmoraeoommodaﬂonpmydluorboomlncommnt,wnvoku
or disputes the validity of, or llability under, any Guaranty of the Indebtedness.
Insscurity. Lmdorhpoodfaiﬂnbdomlualfhmo.

Rights and Remedies on Defauit. IfanEwntofDofaultwcunulmrﬂiaDoodolTnm,atanyﬂmeﬂmfhr,Tnumoanndormly
mbowmormomofﬂnfﬂlowhgrbhnandnmodho:

Lmdertochooumvomnmdywﬂlnotbarhtﬂorﬁommlngmyoﬂmumdy. lfLmdordoddoqtoopondmon.oyortoporfonn
anyofGrmhor'aobllgaﬁon.mdorﬂlbDudomet. afmGramor'lfallmtodoao.ﬂutdocldonbyLondarWllnotuffectLandor'l

Accelerate Indebtedness. LnndershallhawﬂurightathnopﬂonwlﬂwutmﬂeomGerwdeclamﬂnonunlndobudnm
immediatsly due and payable, Ilnclbdlng any prepayment penaity which Grantor would be required to pay.

Foreclosure. Mu\rupocttoalloranypartofﬂnﬂodProp-ny,ﬂnTnnuoohthawﬂndghtmfoncboebymwwub.and

UCC Remedies. Wh:hmpoct_toalloranypartofﬂnhmnalProporty,Lmdorahallhawalﬂnrlgtmandr&medluofamwod
perty under the Uniform Commercial Code.

rocelwdlnpaymcntﬂnrooflnmonmofermmtomwﬂmﬂnumenndcolbctﬂnprmeda. Payments by
unumwoﬂmmmmunderhmpommLonder'ldomandlhﬂuﬂlfyﬂuoulgaﬂomformhthepaymontuaremado,
whoﬂnrornotanypropororomdaforthedlmmdo:dnad. Londormnyomcboluduhumdorﬂialubparaqraphommlnponon,

Appoint Recelver. LendouhallhmttnrlghtmhavoamolwappolnudmtakopocmalonofallormypartofﬂnProperty.wtth
mmmmmaMpmemﬂnm,momrmﬁnﬁommMmhmbomwuh,andtooollootﬂnﬂomlfmm
meﬁomywlpﬂyﬂnmm,owmmwcmofﬂnmmup.mmtﬂnIndubtodnul. The recelver may serve

bocom.ondﬂodwpo“mlonofﬂnﬁopanyupon default of Grantor, Grumuhalbocomoaunantltluﬁonmoof
Lendumﬂnmchawofﬂnﬁoponyuidlhdl,nhndu'aopﬂon,olﬂnr {a) NVuummbhnnmlforﬂnmofﬂanporty,or
{b) vacmﬂnﬁoportylmmodlatdyuponﬂndomandofhndar.

Other Remaedies. TnmoeorLendorshallhuvoanyoﬂnrdglnorumdypmwdodlnmhDoodoanmorﬂuNoto,orbylaw.

Sals of the Property. Toﬂnemwmlttadbyappﬂcabbhw, Gnnwrherobywalvunnyandallﬂqlmto:havoﬂnﬁom
marshalled. InmhhaItuﬂghtlcndmdu,ﬂ\oTnntnoerderlhdlbefrutoullnllorwpartofﬂn?ropor;ytooﬂhoror
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Powers and Obiligations of Trustes. ﬂnhlemmﬂtbmrdmmﬂnmwmandoubaﬂodemminpunofﬂﬁDudof
Trust:

Powers of Trustse. [n addition to sl powers of Trustee arising as a matter of law, Trustee shall have the power ‘o teks the following
actions with respect to the Property upon the written request of Lender and Qrantor: {a) Join in preparing and filing a map or plat of
the Real Property, including the dedication of streets or other rights to the public; (b) join In granting any sasement or creating any
restriction on the Real Property; and (c) join in any subordination or other agreement affecting this Deed of Trust or the Interest of
Lender under this Deed of Trust. -

Obligations to Notify. Tnmoolhallmtbeobllqandtonoﬁfymyoﬂmportyofapondlmuiomdornnyoﬂuimdo*odorlbn,aof
any action or procesding In which Grantor, Lender, or Trustes shall be a perty, uniess the action or proceeding }s brought by Trustee.

Trustee. Trustse shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth
above, with respect to all or any part of the Property, the Trustee shall have the right to forecloss by notice and aale, and Lender will
have the right to forecloss by Judicial foreclosurs, In sither case In accordanos with and to the full extent provided by applicable law.

Succsssor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustes to any Trustes appointed under
this Deed of Trust by an instrument exscuted and acknowladged by Lender and recorded In the office of the recorder of KLAMATH
County, State of Oregon, The instrument shall contaln, in sddition to all other matters required by state law, the names of the original
Lendsr, Trustes, and Grantor, the book and page where this Deed of Trust Is recorded, and the name and address of the successor
trustes, and the Instrument shall be executed and acknowlsdged by Lender or its successors In interest. - The successor trustes,
without conveyance of the Property, shall succesd to all the titls, power, and duties conferred upon the Trustee in this Deed of Trust
and by apiplicable law. This procedure for substitution of Trustes shall govern to the axclusion of all other provisions for substitution.

Notices. Any notice required to be given under this Deed of Trust, Including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually dellvered, when actually received by tslefacsimile (unless otherwise required
by law), when deposited with a nationally recognized ovemight courler, or, if malied, when deposited In the United States mall, as first
class, certified or registered mall postage prapaid, directed ta the addresses shown near the beginning of this Deed of Trust. All copies of
notices of foreclosure from the holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown
near the beginning of this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by glving formal
writtan notice to the other person or persons, speciying that the purpose of the notice is to chenge the person’s address. For notice
purposes, Grantor agrees to keep Lander informed st all times of Grantor’s current address. Unless otherwlse provided or required by law,
if there is more than one Grantor, any notice given by Lender to any Grantor ls deemed to be notice given to all Grantors. It will be
Grantor's responsibility to tell the others of the notice from Lender. '

Miscellaneous Provisions. The following miscellansous provisions are a part of this Deed of Trust:

Amendments. WhatllwdtunlnthhDoodol‘TruotandInﬂnﬂdaudbocmmherm'lmn:agmmmwlﬂ\wﬂu
concerning the matters coverad by this Deed of Trust. To be effective, any change or amendment to this Deed of Trust must be in
writing and must be signed by whosver will be bound or obligated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to Interpret or
define the provisions of this Deed of Trust.

Merger. ThdrtahdlbenomergorofﬂnlmorutormenaudbythbDoodoanutwlﬂmgnyoﬂmlntamtormlnﬂn
Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

(c] Llw.ThDoddTmtﬂhmw-ﬂmmhwmmnmdhnMﬂﬂnMﬂ
Oregon. This Deed of Trust has besn acoepted by Lender In tha State of Oregon.

*  Choice of Venue. If there is a lawsult, Grantor agrees upon Lender's request to submit to the jurlsdiction of the courts of Deschutes
County, State of Oregon.

_‘JohtmdeH:lty. All obligations of Grantor under this Desd aof Trust shall be joint and ssveral, and all references to Grantor
shall mean each and every Grantor. Thhmanuhatuchenmorllonhgbelowlsmpon_llbloforalobllgaﬂomlnﬂ\hDoodoanm.

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust uniess Lender does
s0 In writing. The fact that Lender delays or omits to exercise any right will not mean that Lender has given up that right. |f Lender
does agree In writing to give up one of Lender's rights, that does not mean Grantor will not have to comply with the other provisions
of this Deed of Trust. Grantor also understands that if Lender does consent to a request, that does not mean that Grantor will not
have to get ELender's consent agalin If the situation happens ageain. Grdntor further understands that just because Lender consents to
one or more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future requests. Grantor
walves presentment, demand for payment, protest, and notice of dishonor. -

Severabliity. If a court finds that any provision of this Dead of Trust is not valid or should not be enforced, that fact by itself will not
mean that the rest of this Deed of Trust will not be valid or enforced. Thersfore, a court will enforce the rest of the provisions of this
Deed of Trust even if a provision of this Desd of Trust may be found to be invalid or unenforceable. '

Succeasors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust
shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes
vested in. a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this
Doedoanmmdlholndcbtpdmubywavofforburamao'roxumlonwlﬂnutmhuhuﬁramfromﬂno?llgaﬂomofﬂhDoedof
Trust or liabilfity under the indebtedness. :

Time Is of the Essence. Time is of the essence In the performance of this Deed of Trust.

deoJu'y.,AﬂwwﬂbMﬁmemuﬂMhmmwhmwﬂomM.umﬁnhm
by any party against any other party.

Walver of Homestsad Exemption. Grantor hereby relsases and walves all rights and benefits of the homestead exemption laws of the
State of Oregon as to all Indebtedness sscured by this Deed of Truat.

Definitions. The following words shall have the following meanings when used in this Deed of Trust:
Beneflolary. The word "Beneficlary” means Bank of ths Cascades, and its successors and assigns.

Borrower. The word "Borrower” means THOMAS P GIBSON and REGINA M GIBSON and includes all co-signers and co-makers
signing the Note. '

Deed of Trust. The words "Deed of Trust” mean this Line of Credit Instrument among Grantor, Lender, and Trustes, and includes
without imitation all assignment and security interest provisions reiating to the Personal Property and Rents. '

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statutes, reguistions and ordinances
relating to the protection of human health or the snvironment, including without limitation the Comprehensive Environmental Responss,
Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Section 9601, st seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act-of 1986, Pub. L. No. 99-489 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et
seq., the Resource Conservetion and Recovery Act, 42 U.S.C. Section 6801, et seq., or other applicable state or federal laws, rules,
or regulations adoptad pursuant thersto or Intended to protect human health or the environment.

Event of Default. The words "Event of Default” mean any of the svents of default set forth in this Deed of Trust in the events of
default section of this Deed of Trust. '

Grantor. The word "Grantor” means THOMAS P GIBSON and REGINA M GIBSON. :

. The word "Guaranty” means the guaranty from guarantor, endorssr, surety, or accommodation qartyto Lender, including
without limitation a guaranty of all or part of the Note. g

Hazardous Substances. The words "Hazardous Substances” mean materials thet, becauss of their quantity, domomnﬂonorphwlcal.

chonical*orhfooﬂomchanmrllﬂou.mwcmorpouapmomorpotmﬂalhuudmhunmhulﬂu#ﬂnonvlmmnmwm

improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled.' The words "Hazardous

Substances” are used In their very broadest sense and include without limitation any and all hazardous or toxic substances, materials

or wasts as defined by or listed under the Environmental Laws. The term "Hazardous sw-tamu;:'llpo,lnclpdpc, without Hmitation,
S S Y
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potmloun,lncludnoaudeollandmyfmoﬂonﬂnmfmdubm.

improvements. The word "Improveménts” meeans all existing and future improvements, bulkiings, structures, ; homes affixed on
memdmww,fwlﬂﬂoa,addm,numunndoﬂmeommnﬂmmﬂnmmm. :

indebtedness. Thaword'Imm'mmmm,lmmmam,mwmmmhm
mmwmcumm,mﬂmwlﬂ\alnmof,ommof,nndlﬂcaﬂomof,eomoﬂdaﬂomofmdmmﬂomforﬁnm
orRollud*Doeunenuandmmmemﬂodamamodbyummwenm'noubaﬂomoqwlmwndby
Trdmoorbrldertoenfomemmm'lobllguﬂommdorﬂlhbudqummwﬂkamutonmhmumupmvldodhmh
Dead of Trust. Spécifically, without limitation, indsbtedness Includes the future advances set forth In the Future Advances provision,
toodhorwlﬂ\alllnwutﬂ\emnanddlunoummatmyboIndlncttyucurodbyttnCrou—CoumllzaﬂonpmvblonofthbDudof
Trust. .

Lender. The word "Lender” means Bank of the Cascades, its successors and assigns. The words "successord or assigns” mean any
pomnoroanpoﬂvﬂutwqdmu\yhumt—lnﬂ\om.

Note. The word "Note" means the promissory nots dated August 29, 2003, in the original principal amount of
$181.,000.00 from Grantor to Lender, toguther with all renewals of, extensions of, modiflcations of, refinangings of,

of, and substitutions for the promissory nots or agreement. The maturity date of the Note is Septamber 5, 2004.

Personal Property. The words "Personal Property™ mean all equipment, fixtures, and other articles of personal property now or
homfurowmdbyﬁmmor,andnoworhomfurattoohodorafﬂmdtoﬂnﬂulPropcrty;toooﬂnrwlﬂul:aeceulom,pm,and
addl’donlto,allnplacomontuof,mddlubaﬂmﬂomfor,anyofcwhpmputy;mdmgoﬂwwlﬂlaﬂprocoodl(lmludlngwlﬂrout
lnﬂtaﬂonallhnurancoprocudaandreﬁnduofpnmlwn)fmmnnyuloorothsfdlapoclﬂonofﬂnProperty.

Property. Thoword'Proputy'momoolacﬂvalyﬂnHuleponyandthomondepeny.

Real Property. Tfnwords'ﬂuleperty'nunﬂnnalproputy,lntoruuanddghu,ufurﬂmdncﬂbodlnﬂ!hboedomet.
Related Documents. The words "Related Documents™ mean all promissory notes, credit agresments, loan agreements, snvironmental
egresments, guaranties, security agresments, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
lnluunom:.wmm“dxm,whﬂmwwwhmfmeﬂnﬁu,omuudlnoamﬁmwlﬁﬁnlﬂbudms.

Rents. The word "Rents” means all present and future rents, revenuss, income, issues, royaities, profits, and other benefits derived
from the Property.

Trustee. The word "Trustee” means AmeriTitle, whose address ls 222 South 6TH ST, Klamath Falls, OR 97601 and any substitute
Or 8UCCESSOT trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO

ITS TERMS.

INDIVIDUAL ACKNOWLEDGMENT

»  DEBBIE SHELTON
L COMM. 1800288
PUBLIC

COUNTEY OF Sonoma ) ' "_._"‘.l" / ww -

Onﬂﬂadaybofomm,ﬂnundudgnodNotawPubﬂd,ponondlywundTHOMABPIBSON,tomknowntoboﬂnlndlvldualdmrlbadh
andwhomwt-dﬂnboodofTrun.mdacknowlodoodﬂmhoorahoalgmdﬂ\obudoanmuhhorherfroeandvolmtnryactanddoed,
for the uses and purposes therein mentioned.

9th

Given my hand and officlel seal this t day of September ,20 03
w_m&%@%__ Residing at Sonoma, California

Notary Publio In and for the State of ___ California My commission expires 6/25/05

STATE OF California )

INDIVIDUAL ACKNOWLEDGMENT

STATE OF California )

) 88
COUNTY OF Sonoma )

Onﬂ\ladaybefonm,ﬂnmdmlgmdmmyﬁblb,mﬂywmmuem.mmmwhﬂulmwwducdbdh
andwho.mundtheboodomest.andackmwhdgodﬂmhoouh&dumd.ﬂnDudoanntum-orhorfnoand:volumryactanddood,
for the uses and purposes thersin mentioned.

Given my hand and official seal this 4 9th day of September ,2003
By, w Residing st Sonoma, Cs;ll:l.forn:taI

Notary Public In and for the Stats of California My commiesion expires 6/25/03

E SHELTON
) DEEEN 19028 §
T e i e
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REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full)

To: , Trustee

The undersigned Is the legal owner and holder of all Indebtedneas secured by this Deed of Trust. All sums secured by this Deed of Trust
have been fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed
ofTrunorpunulntmanyapplcablomm,mcamdﬂnNouucundbyﬂuDoedoannt(wHohhdoandlloyoutogeﬂwwlﬂnhh
Deed of Trust), and to reconvey, without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you
under this Deed of Trust. Plsase mall the reconveyance and Related Documents to:

Date: Beneflolary:
By:
Its

LASER FD Lending, Var. B.22.00.003 Qopr. Hustmel Finanslel Belutions, Ine. 1087, 5000. Al Righte Amerved. - OR SAAPPOLAMRPROVCPALFLVIOLID TR-SES0 PR-00




