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DEED OF TRUST

(A) “Semrltylminmt”mcamthisdocmnent,whichisdawd September 2003 » together with all

(C) “Lender”is South Valley Bank & Trust '
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O-Box 5210, Klemath Fails, OR 87601

.Lendm'iuthebeudicim-yunda'thisSecm-ityInmt.
(D) “Trustee” is Ammmsmomsmnunmmh.omm

®) “Nota”meamthepmmiuorynotesignedbmeowermddated Sophmlnr.,_za_,m . The Note
states that Borrower owes Lender deyThomu_ndFlemdndmeDolhnAMNoconh

Dollars (U.S. $60,850.00 ) plus interest. Borrower has promised
topaylhisdebtinregulm-i’uiodicPaymentsandtopaythedebtinfullnotMthan October 1, 2033 i
(03] “Property"meansmop'opqtyﬂmisdesuibedbolowmdethoheading“rmduofkighmmmehopaty.”
G) “Loan”meansﬂlekbtevidencedbyﬂ:eNote,plusinmtut,anyprepaynmtchargesandlatechmgeadlwunderme
Note,andnllsmdueunderdzisSecmityInpﬁ‘ument,plulinw'est.
@@ “Rldm”meamallkidcsmd)isSecmityInwumentdmtmemuuedbmemwer.ThefollowingRidmmtobe
executed by Borrower [check box as applicable]: -

(] Adjustable Rate Rider ] Condomininm Rider (] Second Home Rider

[] Balloon Rider [_] Pianned Unit Development Rider [_] Other(s) fspecify]

[_] 14 Family Rider [_] Biweekly Payment Rider
omommrmﬂy—muummemommum Form 3038 181
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(D) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
(#)] “Community Association Dues, Fees, and Assessments” means all dues, fees, asscssments and other charges that are
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similm'paperinsl:rummt,whkhhhiﬁndmmughmdecuDMcMnﬁmLmlephonichmnmmpuwt,mmgneﬁcmpe
80 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited
to,point-of—saleu'ansfen,mnomatedmﬂamachim&answﬁms,umsfminiﬁatedbywlephonqwhemdnmd
automated clearinghouse transfers. -

(L) “Escrow Items” means those items that are described in Section 3.

™M) “MhuﬂaanmmdmywmpemaﬁomnﬂmgawmﬂofdmmmMpddhymyﬁd
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of, the
Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
RegulaﬁonX(24C.F.R.Part35(!)),astheynﬂgbt-beamendedﬁomﬁmetoﬁma,ormyaddiﬁonalaﬂwcessorlegiﬂnﬁon
or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all requirements
- and restrictions that are imposed in regard to a “federally related mortgage loan™ even if the Loan does not qualify as a
“federally related mortgage loan” under RESPA.

«Q “Successor in Interest of Borrower” means any party that has taken title to the Propetty, whether or not that party has
assumed Barrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of

the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For

this purpose, Borrower irrevocably grants and conveys to Trustes, in trust, with power of sale, the following described

property located in the County ) of Kiamath .
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lot 4 in Block 114, BUENA VISTA ADDITION to the City of Kiamath Falls, according to the official plat thersof on flle In the office
of the County Clerk of Kisinath County, Oregon.

which currently has the address of 1434“""“"]‘\"““'-
Kiamath Falls, , Oregon 97801 ‘Praperty Address”™):
[City] {Zip Code] ¢ g

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances,
andﬁxunesnoworhereaﬂaapgxtofthepmpaty.Allreplaeementsandaddilionssha]la]wbeeovu'edbythisSecm-ity
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
Hnﬁtdvmiaﬁombyjmisdicﬁonbcmsﬁh&aunﬂ‘ammﬁthmmntmvﬁngredwm.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. wdwwmmymmmammmcmnqumm
whenduethepﬁncipalof,andintuuton.lhedebtevidencedbytheNohoandanyprepaymentohm-guandlatechm'gesdue
tmda'ﬂleNow.BamwenhaﬂalsopayﬁmdsforEametampmuammSecﬁon3.Paymemsdlwunduﬂ:eNoteandthis
Sean'itylnsmmentd:n]l'bemndeinU.S.amency.Howev«,ifanycheckoroﬂ:erins&umentreceivedbyLenderas
paymentlmda-ﬂnNoteorthisSeun'ityInsu'umentisreunnpdtoLenderunpaid,Lendermaqu\ﬁmthatanyoraﬂ
mbmuentpaymontsdmpnd«meNoteandehSewritylnm'ummtbemadeinoneormoreofﬁlefollowingfmms,as
seleetedbyl..endu:(a)caxh;(b)moneymdet;(c)cerﬁﬁedcheck,bankcheck,&easme:’scheckorcashier’acheck,pmvi&d
anysuchcheckisdrawnuponaninsﬁmﬁonwhosedepositsmimm'edbyafedualagmcy,insuummtaﬁty.orenﬁty;or
(d) Electronic Funds Transfer.

PaymaltlaredeemedreoeivedbyLenda'whenmcdvedatﬂwloeaﬁonduignmdinﬁleNotematsuchothabcaﬁon
asmybedesignatedby[.enduinwcmdaneewithﬂ:enoﬁcepmvisionsinSecﬁonIS.Lendermayreunnanypaymentor
pnﬁalpaymtifthepaymm«puﬁdpaymenuminmfﬁdentmlningmelmmmuﬂtLendernmyacceptanypayment
orparﬁnlpaymentinmfﬁcienttobringthel.oanament,wiﬂ)outwaivetofanyrightshetumdermpmjudicetoiuﬁghtsm
reftmemchpayMOrpuﬁalpaymmminthcfummeendaismtobﬁgntedwapplymchpaymentaatﬂxeﬁmemch
paymmtsmaceepmd.IfeachPuiodicPaymentisappliedasoﬁtsscheduleddmdate,&enLendaneednotpayinﬁetuton
unappliedfunda.LenderqnayholdsuchlmappliedﬁmdsunﬁlBou'owa'mnkespaymentmbringthnLoanamLIf
Bo::rowerdoesnotdoaowjthinaremonableperiodofﬁme,LendershalleitherapplywchﬁmdsorreﬂnnﬂwmtoBmwer.
Ifnotappliedearﬂet.suchfundswillbeappﬁedmtheoutsmndingpﬁncipa]bdmcemduﬂ)eNoteimmcdiatelypﬁorho
faeclom.NooffsdmdaimwhichBonowamighthawnowminﬂ:eangdmLmduahallrelieveBon'owetfrom
mahngpaymenudneundutheNmemdthhSeanityhmumentmpufmﬂwmvenmmmdngreementssecuredby
this Security Instrument.

2 ApphmﬂondhymewwMExeeptuomwwiwdmibdmmisSecﬁmZaﬂmymuaweptd
andappﬁedbyLmdernhaﬂbeappliedinthcfollowingorderofpﬁoﬁty:(a)interutdutmdatheNote;(b)pﬂndpaldue
underﬂwNote;(c)amountxduemdaSecﬁonB.SuchpaymentslhnllbeapplieqtoeaehPaiodicPaymentinthem'duin
whichitbecmnedue.Auymmainingmomahaﬂboappﬁedﬁrumlateehngu,mondmmyolhammunmduemda
this Security Instrument, and then to reduce the principal balance of the Note.

IfLmdetreceivesapaymmtfmmBmwerforadelinquentPeriodicPuymentwhichincluduasufﬁcientmountto
payanylatecharsedue,mepaymmtmybeappﬁdwmeddmmmtpaymtmdmelucchuge.ﬁmmﬂmnomhﬁoﬁc
Paymentismmtanding,LendermayapplymypaymentreceivedﬁomBmmwerwthempaymentofthoPaiodicPaymmts
if,andtotheeanttbat.eachpaymentcanbepaidinftﬂl.Tothoexhentﬂmtanyexeessexistuﬂermepnymentisappliedm
ﬂaefullpaymentofonedrnnrePa-iodicPayments,suchexcessmaybeappliedtoanylatecbargesdue.\’ohmtary
prepayments shall be applied first to any prepayment charges and then as described in the Note.

Anynpplicaﬁonofpayments,insmmepmceeda.mMisceﬂmeoustceedsmpﬁncipaldmundudleNoteuhnﬂnm
axtendorpoaiponed:edtwdate.orehmgeﬂ:eammt,quePaiodicPaymenm.

3 andlforEla'cqums.Bonowerdmﬂpayho[.qnderonthedayPaiodicPaymenmmdlwunderﬂ:eNob,
unﬁltheNoteispaidinful],amnn(ﬂm“l’unds")toprovideforpaymentofammmtsduefor:(a)taxesandauemnentsand
olha-ilnmswhicheanaminpﬂoﬂtyoyerthisSeanityhsmmémuaﬁmmmcumbrmqeonﬂ:erputy;(b)leanehold
paynnntsorgmmdrentuonthel’ropa‘ty,ifany;(c)premiumsforanyandallinmmcereqw'edbyLenderunderSeetionS;
and(d)MortgageInmmncepremiums.ifany,oranymmspayablebyBormwertoLendetinliwofIhepaymentof
MmtgagolnsnrancepuniminaccordancowiﬂlthepmvisiomofSecﬁonlO.’I‘heseitemsmcalled"Escmemms.”At
originaﬁonoratanyﬁmedm-ingthetumofﬂmLoan,LendetmayrequirethatCommunityAmocinﬁonDuea,Fees,and
Asaeemnents,ifany,bemowedbyBonowa',andmchduu.feesandamesmentuha]lbeanEaaowItem.erowersball
pmmptlyfurnishtolmder.al]noﬁcesofammmmmbepaidunderthjsSecﬁon.Borrowersha]lpay[andaﬂwthdsfor
Escrowl'temslmleulmdq-waivesBorrower’sobligaﬁonmpaytheFundsforanyoraﬂBlcmwItems.Lendermnywaive
Bonuwer’sobligationtopdytoLenda'FundsforanyorallEucmwItemsatanytime.Anysuchwaivermayonlybein

ERNE MY,
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wriﬁng.Intheeventofmhwaiva.BOuawashaﬂpaydirectly,whenmdwhempayablo,ﬂwammmtxdueforanyEmow
ImmmmtdmmmwmwmmﬁmmmHMmmm
evidencingmhpaymmtwithinsuchﬁmeperiodasLendamayreqlﬁre.Bmower’sobligaﬁbntomakowchpaymmtsmd
topmvidereceiptsdmﬂfmaﬂpmpqmbedemdmbeawvmmtmdagmmtmmﬁnedmmis&aniwhmumgu
thephrasn“covenantandagreement"isusedinSecﬁon9.IfBonowerisobﬁggmdtopayEmowItemsdirecﬂy,pmuantto
awa.iver,andBon'owerfailstopaythcammmtdueforanEwrowItan,Lendetmnyexacispituri@tsundetSecﬁon9and
paymchamountmdBonoWudmﬂthenbeobﬁgatedunduSecﬁon9mrepaymlmdamysuehamotmt.Lendermay
revokethewaiverastoanyorallEsaowltemsatmyﬁmebyanoﬁcegiveninaccdrdmcewithSectionISand.leonsuch
revocation,Bomweuhallpayto-LenderallFlmds,andinsuchamomts,ﬂmtarethenmquimdundaﬂﬁsSecﬁon&

Lendarmay,atanyﬁme,coﬂectandholdFundsinanammmt(n)wfﬁciemtmpamitLendctoapplytheFundsatﬂle
timespeciﬁedlmderRBSPA,and(b)notmexceedthemmmumamountalendermroquireunderRESPA.Leudernhall
edimatetheamomtofFundsdueonﬂ:ebuisofamentdahmdmmbkeﬁmﬂuofexpendiunuofflm:reEmw
Items or otherwise in accordance with Applicable Law.

'I‘hethdsuhaIlbeheldinmiﬂsﬁmﬁonwhmedepodmmimmedby.afedaﬂngency,inmmﬁty,orenﬁty
(includingLender,ifI&MuisaninsﬁmﬁonwhoaedepodtSarewinmmd)ainmyFed&dHomeIntmk.Lenderuhall
applyihnFlmdsmpaytheEmeﬁamnohuthmﬂ:eﬁmespedﬁedunduRESPA.LenderahallnotchargeBonowerfm'
holdingandapplyingtheFunds,annuaﬂyanﬂyzingdwmowaccoungorvuifyingtheEmewms,lmleasLmdupays
BonowuinmontheFundxmdApplicableIawpamimImchmakemchachmUniiessmagreementismadein
wril:ingorApplicableLawrequiresintaesttobepaidontheFunds.Lendu-shaundtberequhedmpameowuanyinnerest
or carnings on the Funds, Bormwa'andImdacanagweinwﬁﬁng.howeva,thatiﬁtautshaﬂbepaidontheFunds.
LendenhallgivetoBmowet,wilhoutcharge,anannualwconnﬁngofﬂwFundsaamquiredbyRESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
fundsinaecordancewithRBSPA.IfthueisashmgeofFlmdsheldineaa'ow.asdeﬁnedundaRESPA,Lmdashaﬂ
notifyBamwerasrequiredbyRBSPA,andBon'owu'shnllpaytoLendaiheamountnecessarytomakelq)ﬂ!enhOMgein
accordancewithRESPA,bminnotmrethanl2monthlypaymemx.1fdmeisadeﬁcimcyofFundsheldineaaow.as
deﬁnedunderRESPA.LendetshallpoﬁfmemwetasreqtﬁmdbyRESPA.andBmqu'shnﬂpaytoLenderlheamomt
necessmytomakeupﬂ)edeﬁciencyinaccordancewdd)RESPA,butinnommethan12month1ypayments.

Uponpaymentinfu]lofallslmuwctnedbyﬂ:isSecmityInshnnenLImd«dmIIpmmpﬂyrefundtoBonowamy
Funds held by Lender.

4. Clurgu;Lhm.anw«ghaﬂpaydlhxu,mnmu,chmgegﬁnu,éndimpodﬁomatﬁbm&lemﬂw
Propa-tywbichcanattainpﬁorityovathisSeun-ityInzmnnent,leaseholdpaymmuorgmundrentsonthePropq-ty,ifany,
andCommunityAuocial_ionDlques,andAasessments,ifmy.ToﬂwemtﬂmtﬂwseitemsmEsaowItam,Borrow«
shall pay them in the manner provided in Section 3.

Boxrowersha]lpmmptlydischugeanylimwhichhaapﬁoﬁtywathisSemnityhstrumemunlmBmmwa:(a)agrees
inwriﬁngtothepaymentoftheobligaﬁonseanedbythelieninamannztaccepmbletol‘enda-.butonlysolongas
Bonowerispafomxingmhagreement;(h)contaslxthclieningoodfaithby,ordefendu;againstenforcementofﬂlelienin,
hgdpmceedingswhichianda‘sopinionopmmwpmvemﬂwmfmtoftheﬁmwhileﬂmseproceeding:m
pend.ing.butonlyunﬁlsuchpmceedingsmconcl_uded;or(c)secmuﬁomd:eholderofq;eliennnagreanentmﬁsfactmyto
Lendm'subord.inntingthelimtothisSemnityhs&umanIfLend«d&umhuﬂmtmprofﬂmepatyissubjeama
lienwhichcanattainprioﬁtyoverﬁﬁsSectxﬂtyIns&umenLLendq'maygiveBmweramﬁceidenﬁfyingtheﬁen.Wiﬂﬁn
lOdaysofthedateonwhichﬂmtnoﬁcqisgiven,Bonowa-shallnaﬁafytbelienortakeoneormeofﬂleacﬁonssetfmth
above in this Section 4.

LcndumayreqtﬁreBonowertopayaono—ﬁnwehargeforarealeﬂatetaxveriﬁeationandlu'reporﬁngaerviceusedby
Lender in connection with this Loan. . :

5, PmpeWImrmu.BomwashnﬂkeepﬂeimprovemmﬂnwuisﬁnguhuufmmdmmeProm
insured against loss by fire, hazards included within the term “extended co " and any other hazards including, but not
Hnﬂtedto,eardlquakesandﬂoods,forwhichl.enda'requiresinsmnce.Thisinmmceshaﬂbemainminedintheamounts
(inclmﬁngdeducﬁblelevels)andforthepeﬂodsthatbenderreqlﬁru.WhatLenda'requimpmsuanttotheprweding
senwncescanchmgedm'ingthetamoftheLoan.Theinmmcecmﬂerpmvidingﬂwinsm-anceshallbechosenbyBonower
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (8) a one-time charge for flood zone determination,
caﬁﬁeaﬁonandu'ackingservices;or(b)aone—ﬁmechargeforﬂoodmnedetaminaﬁonmdcuﬁﬁcaﬁonurvicesand
mbsequentchnrgueachﬁmeremappingsorsinﬂlm'changuomwhichreasonablymightaﬂ'ectmchdetuminaﬁonor

HAWSSS
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cq-l:iﬁcaﬁon.Bmmﬁnﬂahobresponﬂblefm&epaymmtofmyfmimpoedby&ewmmmmt
AgemyincmnecﬁonwithdxeteviewofanyﬂoodzonedwumimﬁonmﬂﬁngﬁomanobjwtionbyBonvwer.

period,Lendushallhavehedghfhhoﬂamhinmmwpmceedsmﬁllmdahm.hadmoppmmnitymimpeaawh
Hopatymmwmewmkhubemmplpbwdmlsnda’snﬁsfwﬁm,mvidedthnmhmﬁmdmllbeundertabn
pmmptly.Lmdq-maydisblmepmceedsforﬂ:erepairsandmmﬁoninasinglepaymentorinaseriesofprogmu

IfBamwe:abandonstherpqty,Imdermayﬁb. negotiate and settle any available insurance claim and related
mnl:ters.IfBonowerdoesnotreapoﬂdwilhin30daystoanoﬁcefmmLendqﬂmttheinnmoecmiuhuoﬁ'uedtoseﬂea
claim,danmdermynegoﬁaﬁeandueﬂetbeclaim.’IheSO-daype:iodwillbeginwhqnﬂnnoﬁceisgiven.Ineithaevent.
orifLenderacquiresﬂ:ePropatymichection22motherwise,BonowaherebyudgmtoLender(a)Bmmwer’uﬁghtno
myhﬂmwpmmdammnmmtnmwmceedmemommunpﬁdunduchmemlhisSeunityhmanand
®) anyotha'ofBormwer’sﬂghm(o!herthmtheﬂghttomyrqﬁmdofmmedpremiumpaidbyBonowa)tmd«aﬂ
inummupoliciescovuingtherpaty,insofarumchﬁghtsmapplicabletothecovmgeofthehopaty.LMermayuse
dxeinmancepmceedaeithertorepa.irormatomtherpMyormpayamolmtaunpaidundertheNoteorthisSecmity
Instrument, whether or not then due.

daysaftertheexewﬁonofﬂ:isSecmityInﬂnunentmdshaﬂmﬁnuemoccupytherpqtyuBmwer‘spincipd
residencefmatleastoneyeuafhutbedateofocwpancy,un]emlimdu-olherwiseagreesinwriﬁng, which consent shall not
be unreasonably withheld,ornnlessextennaﬁngdmmtmoesexistwhichmbeyond Borrower’s control.

7. Prenervaﬂon,MnlntemnceandetocﬂonofﬂnProperty; Impediom.Boxmwasha]lnotdeﬂmy,damage
or impair the Property, al]owthePropa-tymdeta-ioratoorcommitwaswontherpaiy.Whed:erornotBorrowetis

disbmsepmceedaforﬂlerepatmandresmﬁoninasingiepayﬂnntqinanu-iesofprosrempaymmtsasthewm-kis
mmplae&ﬁthehsmnuuwndannaﬁmproewdsmmtmfﬁdmtmmpdrmmethehopaty, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

{13 ey,
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Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to
such an interior inspection specifying spch reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Propetty as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
feils to perform the covenants and agreeménts contained in this Security Instrument, (b) there is a legal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Secprity Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or. forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s interest in the Propetty and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have fo do so and is not under any duty or obligation to do so.
It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain thé Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower
was required to make separately designated payments toward the premiums for Martgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased to be in
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve, Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by
Lender again becomes available, is obtained, and Lender requires scparately designated paymeats toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to
make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for
Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any eatity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These agreements may
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).
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Anumﬂtoftheeeagremnm,lmdu',mypmchmoftheNote,anotha—inumu,anyreimm,anyothaenﬁty,or
nnyafﬁliateofanyoftheforegoing.mnyreeeive(dirwﬂyorindixwﬂy)unmmtsthntduiveﬁom(ormightbeqharwterized
as)aporﬁonofBarower'upaymmuforMortgageInsmance,inexchnngefmsharingormodifyingthommtgageinsmu"s
rink,orreducinglom.Hmwptoviduﬂlumnfﬁliawoflmdut&uam&memmnu’sﬂskmuchmge
foraahmofﬂ:epranhmspaidmdwinm,themnggmmtipoﬂmtmnql“capﬁveminsnranue."FmM:

(s) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
wmoﬁutwmwﬁeﬂmmhmnuwmmwmemmnmwwmmmm
Insurance, and they will not entitle Borrower to any refund.

(b) Anylpchqrumnhwmmtaﬂedﬂleﬂahu;Bommhu—ﬂnny—wlﬂ:mpedm&eMm
Immaunde&eﬂmhq@donAetoflMarmyoﬂm-hw.Thelerlghhmylndndeﬂnrlghth
mwﬂnmmelMoanWhﬂonotmeMmImhhwﬁeMm
mmumw,wwmmn-mdammmmmﬂ:um
unearned at the time of such cancellation or termination.

11 MMMMMM;FMMMMWMmeyMgndeM
be paid to Lender.

H&ehopatyiudmagedmdxhﬁscdlmwmhocwd&ﬁaﬂbqpﬁdmmﬁmmrm&ofmehw.iflhe
restomlionorrepairiseconomica]lyfeaxibleandLender’sneunityisnotlesmed.Dmingmchrqmirandrestoraﬁonpqiod,
Ipndershaﬂhaveﬂaeﬁghtmhoumd:bﬁweﬂmuhwwdsmﬁllmdahuhadmopbomﬁtytoinspeetsuchProperty
toensmtheworkhasbeenwmplddmLenda’ssaﬁsfacﬁm,pmﬁdedthumchinspwﬁmlhnﬂbeundmkmpmmpﬂy.
Lendarmuypayfortherepah-sandrestoraﬁoninasinglzdisbmunentorinnseriesofpmgresspaymentsasﬂwworkiu
completed.UnlessanngreanmthmadehwﬁﬁngmAppﬁcchLawrequﬁummmbepddmmchMiwemmm
Pmoeed.s.Lenda'dnllnotbemquiredtopameowetmyintuutoreamiqgsonmchMipeelhnemquceeds.Ifthe
reamraﬁonormpairinnoteconomicallyfeasibleorlmdu’smnitywmﬂdbelmened,theMisceﬂmmeroceeduhnﬂbe
appliedtothesmmsecmedbythisSean'ityInltmmenLwhedxa-ornotthendue,wiﬂ)ﬂ:eexceu,ifany,paidtoBouower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Intheevmtofntotaltaking,destruction.orlouinvalmofﬂmepeny.ﬂleMiseeﬂnnmleceedslhaﬂbenppliedw
ﬂxewmssecmedbythisSean'ityInsu'ument,whetherornotthendue,wilhtheexoeu,ifmy,paidtoBmower.

Intheeventofaparﬁaltaking,dem'uction,orlossinvalueofthoPropqtyinwlﬁchthe,fnh:marketvalueofﬂ:e
Ptopqtyimmdinﬁelybefcrethepmﬁaltnking,del&ucﬁon.orlouinvalueisequaltoorgreatuthantheamountofﬂwnm
mnedbydﬁsSwmith&mtimediatdybdmhepmﬁdhﬁng.duhwﬁommhahvﬂuqunlessBon-owerand
Lenderol.hcrwineagreeinwriting,thcsumsmnedbylhisSeanitylns&ummtshaﬂbereducedbytheamouMofﬂn
l\discellanoouaProceedsmulﬁ;iliedbythefollowingﬁ'wﬁon:(a)metotalamountofthemnnsecmedimmediatelybefomme
puﬁﬂmﬁng,duuucﬁommloumvamediﬁdedby(b)ﬂwfdrmnkavdueofﬂwhopmyimnmdiatdybeforethepmﬁal
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

Intheeventofaparﬁaltaking.desu'ua:ion.mlminvﬂueofmehoputyinwhichmefairmnrketvalueof&e
homm&mdybdmmepuﬁﬂmhn&duuucﬁommlmmvdmhkuﬁmmemmtofmemwm
immediamlybeforetheparﬁnl.mking,deQucﬁon,orlouinvahw,unlmBormwwandLenderothawheagmeinwﬁﬁng,
ﬂwMiscellancouameedsdmﬂbeappﬁedmdwmmseamdbyﬂ:inSeaniwhmumntwhethammmemm
then due.

IftherpctyisnbandonedbyBonowet,orif,at‘ternoﬁcebyhendutoBonower&mtﬂleOppoainngty(udeﬁned
inmenextnenmnce)offenhomake-anawardtosetﬂeaclaimfordamnges,l?onowa'faihtompondtolmdawidﬁn30
daysafterﬂlodatethenoﬁeeisgiven,Lendu-iswtborizedmcollectandapplytbel\dimllnneouuProceedaeilherto
rumraﬁonormpairofmewormthemmmedbythissmtylnsmmt,whetherornotﬂlenduc.“Oppoaing

Borrowashallbeindefaultﬂ’anyaeﬁonorpmceeding,whqhercivilorcﬂminal,isbegtmﬂmt,inLender'sjudgment.
mﬂdmﬂtinfmfeiumoflhehopetymoﬂmmamﬁﬂhnpahmentofundu'sintautinﬂ:ePropa-tya'ﬂghtsunderthis
Sean-itylnsu'ument.Bmwucanmmchadefaﬂtmiifwcdmﬁmhmooumedrdnstateumvidedin&cﬁm 19,
bycausingtheacﬁonmmowedingbbﬁmhsdw&hamﬁngmmmmjudmgmmfmfdmdme
m«mmmdm&'lhmmm&mmﬂ@ummSwﬁqumtm
p:oceednofanyawardorclaimfordamagesthatmaﬂn'bumbletoﬂ)eimpainnentofLender’sintetutintherpatyare
hereby assigned and shall be paid to Lender.

AllMineellanemmProceedsﬂmtmnotappliedmreumﬁonorrepairofmePropeltyshallbeapp]iedinthoorda
provided for in Section 2.
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13, JdeS«NMﬁ;C@m;&mummBmBmmmmmdwm
Borrower’s obligations and liability shal be joint and several, However, any Borrowerwhoco—signsthisSecm-ityInsuument

bind(exceptupmvidedinSeeﬁonM)andbmeﬁtthemandanigmofLmd«.

14, LmnClnrgu.ImdermaychngBmmwufmforwviceapuformedinconnecﬁon with Borrower’s default,
fmthepmponofprobcﬁnngda’sintaeamﬂmepmymdﬁghmundathisSeanityInstnnnent,including.butnot
linﬁtedto.atmmeys'.fees,proputy.impw&onandvaluationfeea.Inregm'dtoanyoﬂ:erfees, lhcabsenceofexpreasauthority
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AsunedmﬂmSecmtyInmmnent.(u)wadsofthemamhnegmdetshaﬂmnandmcludemupondmgmter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. . Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Propaty”meamanylegalorbeneﬁaalmtuutmlhehopeﬂy mcludmg,butnothm:tedto,ﬂmaebendcmlmterests
tranaferredmabondfordwd,conmctfmdeed,mstﬂlmmtnlenconmctormwmﬂlemtentofwhwhmthe
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The potice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
mmsaeunpdbythm&eamtylnmment.IfBorrowerfaﬂstopayﬂ:eoenmpnortothoexpmhonofﬂnspmod,Lender
maymvokeanyremeaenpermltﬁedbylhuSecurttyInstrmnmtmﬂmutfmﬂntnouceordemandoan'ower

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
ﬁwﬂghttohaveenforcanentofthisSecmityInMxmentdiwonﬁnmdatanyﬁmepriortotheearliestof:(a)ﬁvedaysbefom
sale of the Property pursuant to any power of sale contained in this Security Instrament; (b) such other period as Applicable
Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys® fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Seclmtylnsu';mem,sha]lconunuclmchmged.LendermayreqmrethatBonowerpaysuchmstammentmandaxpemu
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
trusmu"scheckorcashletlcheck,ptowdeiianymchcheckmdmwnuponanmmmmnwhoudeposmmmsmedbya
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrumeat and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Nate; Change of Loan Setvicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one ¢r more times without prior notice to Borrower. A sale might result in a
chmgomtheentlty(knownuﬂn‘lmnngoq”)thatmﬂumodlcPaymudueundutthMmdttheamty
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law. TherealsonughtbeonemmmchangcsofﬂmLoanSmum'élawdtoasaleoftheNote.Iftheremachangeofthe
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of .servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer anid are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
ﬂaemunbetofaclau)tlmtmsesﬁ'omtheotha'partysacuonsplmuanttotlnsSecm-nyInmumentorﬂmalleguﬂmtﬂ:e
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action.
If Applicable Law provides a time period which must clapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.
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21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatils solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleagup.

Bmowerﬁn]lnotcmmeorpeqrﬁtthepruence,use.disposal.swrage,orreleasepfmyHazm'dousSubstanoegor
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condilion,or(c)which,chwtothcpmce,me,orreleaseofaHazardousSubstanoo,mtuacondiﬁon&madva'sely
aﬁectstbevaluoofﬂnPropeﬂy.'I‘hegrecedingtwosenﬁmeessha]lnotapplytomepre_aenoe,me,orsturageonthePropaty
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
meintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
myspiﬂing,luking,dischnge,rdmorﬂnutofrdmeofmyHawdwsSubmw,and(c)anycondiﬁonwmedbythe
presenca,useorrelemeofal—lazardomSubMOewhichadvmelyaﬂectsthevalueoftherpa'ty.IfBonowetleams,oris
notiﬁedbyanygovemmentnlm'tegulatorywthaity,oranyprivatepmty,ﬂmtanyremvaldroﬂnrmediaﬁonod’any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22; Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the defanilt; (b) the action required to cure the
ddmlt;(c)adnte,notleuﬂunwdaylh'mthedmﬂ:emdeehgimtoBomwer,bywhldlﬂndehultmnstbe
cured; and (d) that faflure to cure the defanlt on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a defanlt or
any other defense of Borrower to acceleration and sale. If the defanlt is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may tiavoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of defauit and of Lender’s election to cause the Property to be sold and shall canse such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trustee, without demand on Borrower, shalil sell the Property at public auction
to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale. )

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or impHed. The reciials in the Trustee’s deed shall be prima facle evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surreader this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.

Drevr,,
TR RN
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Such person or persons shall pay any recordation costs. Lender may charge such person or peraons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hersunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and dutics
conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, atltsdmcrd:lon.maymakeunder
Seeuon9ofﬂmSeamtymurummtmpmmLmda’smtueﬂmﬁehopqtymdnghmmdathuSwmtyhmumm

27. Required Evidence of Property Insurance.

WARNING

Unlensyquproudeuswnhevxdenoeofmemmmcecovaageurequn'edbyonrconu-aqmloan
agreement, wemypmchmmmmedyomaxpmnmpmteamxmmmsinmmmy,but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contfact or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of .
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
ymuownmdmaynotmﬂsfymyneedforpmpatydamagewvmgemmymmdahryhabﬂty
insurance requirements imposed by Applicable Law.

ommmmwmumumum "y 3038 101
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BY SIGNING BELOW, Borrower accepts and agroes to the terms and covenants contained in pages 1 through 12 of
ity Instrument and in any Rider executed by Borrower and recorded with it.

(Secal) (Seal)

(Seal) (Seal)
-Borrower -Barrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
State of Oregon
County of Kiamath
This instrumeat was acknowledged before me on Sophmb-r_l_Q__, 2003 (date) by

Debbie C Mobley

£ 00 a1t
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ADDENDUM TO DEED OF TRUST
KGR 68007

Residential Loan Program
Oregon Housing and Community Services Department
State of Oregon

L. Mlmgumismnmehheubydnbepumm,ammwmmeundumydechunm
mwmmmuWummmﬁ

a dlwmof&emhwhwwwwmm&m«mm
@ wbomnanuomblybeupxhdmowxpythemusm residence within s reasonable
mmmmam&.mumhmm@mm»ﬂnw

(iv) who has family income in excess f the applicable percentage of licable median family income
uprovid‘ed’i:“Sectipn ]43(t)md(!)(2)o‘f"the _“lpp

¢ Bmwomiuwmhmaﬁuﬁuhmmﬁﬂwﬁhn;peammepmvkmsof&cﬂmlﬁofme

Internal Revenne Code in an application for this mortgage.
m&mmmmlmﬂmgmdedmdheﬂeamdndmofkﬂmofmme
'debﬂdﬁﬂbmﬁmwmmofhmmdmdemedmmﬁe
implementing regulations. :

2. mmwm&wm_mmofﬁaWhm-Mwm

3. mmwmmmmmhmmmbwof%m&mﬁh
Department. :
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The Borrower understands and igress that the sbove provisions and the interest rate set forth in the Note shall be in
effect only if this loan is purchased by the Department or its assigns. If for any reason it is not so purchased, or if
mhprchmhmchdoidmdnuhovipmvbhmﬂullcmnbecﬁuﬁwmdmhwmmyhe
haqdw_j_ﬁ_ﬁwmm.mdhmﬂbhﬂhﬂdwhﬁpﬂ'nﬂhumﬂwbeha&dw

- sazz §z . 1.

NOTICE TO BORROWER: ‘THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS
LOAN. DONOTS!GNITUNILISSYOUHAVEREADANPUNDMOODIT..

lh«ebymmmﬁemodiﬁuﬁomofﬁomofﬁobadomedewhhhnmhedhm
Addendum.

. Borrower
Borrower
S'i'ATEOF . )
County Jss
‘appoared the within samed )X AdA®s Co JY16 DL % " known to me to be the

vidual described in and who executed the within instrument and dged to me that

IN TESTIMONY WHEREOF, 1 hereunto set my hand and affixed by seal this day and year last
above written. . § , ngE 4{2

ouy-l’nblichmdforddulry State
MyCommisiouexphu:_B: )‘7 W

P | ﬁ'ii‘",f -
Y
WeE

After recording, mail to: SOUTH VALLEY BANK & TRUST
ATTN: AMBER' HAWK
PO_BROX 5210

KLAMATH FALLS OR 97601
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