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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated September 3, 2003 ,

together with all Riders to this document.
(B) "Borrower” is MARCIA A. MAGNESS

Borrower is the trustor under this Security Instrument.
(C) "Lender" is UMPQUA BANK, ITS SUCCESSORS AND/OR ASSIGNS

Lender is a OREGON CORPORATION

organized and existing under the laws of STATE OF OREGON
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Lender’s addressis PO BOX 1140, COOS BAY, OR 97420

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is ASPEN TITLE AND ESCROW, INC

(E) "Note" means the promissory note signed by Borrower and dated September 3, 2003

The Note states that Borrower owes Lender Seventy Four Thousand Five Hundred and
no/100 Dollars
(U.S. $74,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than October 1, 2033 .
mmm"mmmmnmwwmmmm'mofmmmm
Property.”
(G)"Lm“mmsmeaueﬁdmcedbymeNm.plmmeu,myprepaymnchmgumdMechm
due under the Note, and all sums due under this Security Instrument, plus interest.
(E“MM“mmaHRidaswmisSemﬁtyhmummMmeanedbmewu.Thefoﬂm
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
o:dinancuandadnﬂnistraﬁvenﬂesando:ﬂers(ﬂmthavetheeﬂ’ectoflaw)asweuasa]lapplimbleﬁnal.
non-appealable judicial opinions.

(J) "Commiunity Association Dues, Fees, and Assessments" mesns all dyes, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominfum association, homeowners
association or similar organization.
(K)"Mchmblhmfc“memsmytmsfaofﬂmds,ommmammonoﬁsinmdby
chwk,dnﬂ,mdnﬂlmpapahn&mnan,wﬂchhhiﬂmdmmughmdmmﬂ.tdephonk
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financisl institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
mehmemacdom,msfm-mﬁnedbytdephom,mmgfm,mdmnommddwﬂnghm

(L) "Escrow Items" means those items that are described in Section 3.

(M "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
bymymhdpmy(mmmmwdmdumewvmgudaaibedh&c&onﬂfor: @
damage to, or destruction of, the Property; (i) condenmation or other taking of all or any part of the
Property; (jii) conveyance in licu of condemmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
N"Mmmnlmm“mmsurmepmwcﬁnglmdammenonpaymof,mde

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P)"RESPA"mansﬂxeRealEstateSetﬂmntProoedumAct(lZU.S.C.Section2601etaeq.)andits
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
ﬁme.mmyaddiﬁmﬂmmledﬂaﬂonmmgmaﬁonmmgwmmemsubjeamm.mw
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a “federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrurmnent secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the
County of KLAMATH :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
SEE ATTACHED EXHIBIT "A".

which currently has the address of
1273 LYNNEWOOD BLVD [Street]
KLAMATH FALLS [City], Oregon 97601  [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully sejsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shell pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

KMB-MAGNESS 68571496
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instramentality, or eatity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonsble period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shail be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is gutstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpane the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section §5; and (d) Mortgage Insurance
premiums, if any, or any sums paysble by Borrower to Lender in lien of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Commmumnity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assesaments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Bscrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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huwthecﬂoniHBomwahongﬂedmpayEmowItamdirwﬂy.purmamwawﬁvu,md
BomwuﬁihwpaythemmmmrmBuowItan,LmdermyexudseimrighmmduSecﬂon9
mdpaymhmomnmdBomwashaﬂﬂxmbeobﬁgatedmdaSecﬂMerepaymundamym
amount.Lmdermaytevokeﬂ:ewaivuubmyoraﬂﬂsaow[tmatmyﬁmbyamﬁcegivmm
mordmewi&SecﬂmlSmd,upmuﬂamomﬁomBomwashﬂlpawawdaaﬂFm,mm
such amounts, that are then required under this Section 3.

ﬂ:ethdsuﬂwﬁmespedﬂedmduRESPA,and(b)mtmemeedmemimmammmalmdacm
requimmdaRESPA.LmdaMaﬂmﬂ:emmtomemnmmebadlofwmdmm
mmabhuﬁmnuofﬁpmdmmofﬁmmmaowhmmmhawinmmmmﬁcable

TheFlmdslhaubehddmminsﬂmﬂonwhmedq)odumimnedbyafederalasmy.
Wﬁy.mmﬂty(hduding[mda,ﬂbmduhmmsﬁmﬁmwhmedqmmmnimumd)mm
myFedaﬂHmImBmk.lmduahﬂlapplymeFmdsmpaymermemmlmmmm
spwiﬂedmduRESPA.LmdamnnMchxgeBmwaforhddMgmdapplymgmeﬁmds,mﬂly
mﬂyﬂngﬁeuaowmmgmvaﬁyhgh&uowhm.mlmlmdapayshmmhtaeﬂmtbe
FundsmdAppHmMehwp&nﬁmlmdawmhsuchachmge.Umeummhmadehwﬂﬂng
mAppﬁcathxwreqnmimaeuwbepaidmmeFmds.Lmdushaumtbereqmmmpamemw
myintautmmmgsmmeFuMs.BomwamdLmdamagreehmiﬁng,howva,thﬂm
ahallbepaidontheFunds.LendashallgivetoBorrower,wiﬂmutcbarge.anannualaecountingofthe,
Funds as required by RESPA.

If there is a surplus of Punds held in escrow, as defined under RESPA, Lender shall account to
Bomwufor&emhndshmdmwﬂhkﬂSPA.Hﬂmehauhorhgeomedshﬂdhmw,
udeﬂmdlmdaRESPA,ImdaMmﬁfmeowuureqﬁredbyRBSPA,mdBomwudepaym
Imdaﬂ:eamummeusuymmakeupﬂxeshorhgehmﬂmwiﬁkESPA.bmhmmmthle
monthlypayments.Ifthmkadeﬂcimcyothmdshddhumw.asdeﬂnedundaRESPA.Lmdamnu
mﬁfyBomwuureqdredbyRBSPA,andBormwaahaﬂpawamduﬂleamomummmke
npthedeﬁdencyinaccordancewidtRESPA,bmmmmorethmmmomhlypaynmm.

UponpaymauhfuﬂofaﬂmmredbyﬂhSemrﬂyhmm,Lmdusbaﬂpmmpﬂymﬂmd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscsaments, charges, fines, and impositions
aﬂrﬁmbhmmehopatywhkhmmmmﬂtymmhmmyw,lmdmmwm
gromdmhmﬁe?ropaty,ﬁmy.deommmkyAmdaﬁme.Feu.mdAm,ﬂmy.To
memmmmﬂmmEmwhm.Bomwdmﬂpayﬂmnmmemmwidedewﬁm&

Bonowershauprompﬂydimhugemynmwhkhhaspﬂoﬂtymmhwtyhmmmlm
Borrower: (a)agxeumwﬂﬁngmthepaymofﬂwobﬂgaﬁonwcuredbytheﬂmhammmepmbh
tolmder,bmonlysolongasBonowerisperformingsucham; (b) contests the lien in good faith
by,mdefmdsagﬁnﬂmfommtofﬁeﬂmimlegalpmwdhgwﬂchhlmdu'sophimomw
pmvmtthemfpmanauofﬂxeﬂmwhﬂeﬂ:oseproceedingsmpmdhg,ﬂoﬂymﬁlmch
mcondudd;m(c)mﬁom&ebﬁaofﬁeﬁmmmsaﬂSWmlmdambordimﬁng
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
mpwmmmwﬂm,mmmedwimmem'wm'mm
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unrcasonably. Lender may
mmmwmy,hwnmﬁmﬁmmhlmdmm(a)am—ﬁmmforﬂwdm
daernﬂnaﬂomeaﬁﬂcaﬂmmduxhngmﬂcu;m(b)amﬂmechmeforﬂmdmdaermmm
and cestification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain amy of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
mmfmcethnBomwdehaveobuhnd.Anymmmdhbmsedbylmdamduthwﬁmsmau
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
fordamageto,ordesmwﬁoan,ihePropa'ty,suchpolicyshallincludeastandardmm_‘tgageclmueand
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a 4ingle payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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mem,ﬁmy,pddeomwa.Smhm:umcepmcwdamaﬂbeappHedmmemdapmﬁdedform
Section 2.

HBomwuabmdmsﬂ:eProputy.Imdermyﬁle,mgoﬂatemdseﬂlemywaﬂablehmm
dahnmdrdmdmm.HBomwadoamtrupondwthinwdaysmamﬁwﬁomLmdaﬂmme
mmmewﬂahuoﬁaedmmﬂeacMm.MMamymgoﬁmmdwlemedmmM
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
SecﬁmZZmoﬂmwhe,Bomwhaebyudsnswlmdm'(a)Bonowa’sﬁghummyimurm
pmwedsmmmmmmexceedmemummpddundatheNotemthhSemﬁtyhmummt,md
(b)myodmomemw’sﬂghu(othuM&eﬂngmymﬁmdofmmmdpmﬂmpﬂdhy
Bomwu)mdaaﬂimurmcepoﬁdumv&ingﬁehoputy,hmﬁrumdtﬂghﬂmappﬁabhmme
maum.mmmmmmmmmmmmwm
to pay amourits unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
reddmwiﬂﬁnwdaysaﬂamemewﬁmofmh&auiwhmmmmumnﬂmemmmyme
PmuBmw'spﬂmipalreﬁdmfornlmtmeymaﬁuﬁedﬂeofowmmy.mlmlmda
oﬁawixagreuhwﬁﬁng,whichwnsunmaumtbemmablywimhdd.mmlmmﬁng
circumstances exist which are beyond Borrower’s control.

7.Prusvaﬂm,MMmaneemdPrdecﬂmofﬂnPropcty;lmpediou.Bomwalhaunot
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Pm.mﬂmmmummmmmm,mmmmmmm
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
duummedpmmmSecﬂmsmnrepﬁrmmmﬂmhmtwonmﬂmnyfmsible,Bmmwshaﬂ
prompﬂyrepairthePropatyifdmgedmwoidﬁr&udﬂaimaﬂmmdmge.HMrmm
mndanmﬂmpmwedsampddhmmcﬁmwi&dmgeb,mﬁeﬂhngof,thehopeﬂy,hmw
MberupmﬁbhforrepdﬂngmremﬂngmehoputyMyﬁlmdummmprormch
pmpom.lmdamydhbumpmwedsforﬁerepﬁnmdmaﬁwha@epaymahamuof
progress payments a3 the work is completed. If the insurance or condemmation proceeds are not sufficient
mmmmmmﬁom.mhmtrdhvedofmmw'sobﬂgaﬁmformemleﬁmof
such repair or restoration.

Lmdermlﬂaganmymkemablemﬁiesupmmdhspecﬂomofdmhopaw.ﬁithu
mmabhmse.lmdamayhupeameimabrofmeimpmmmmerpaty.Lmdamugive
Bonowumﬁceﬂﬂwﬁmeoforpﬂorbmmbmhtaiorhspwﬁmupedfyhgmhmﬂem.

8.Bormwu‘nlmAppHcaﬂm.Bomwanhaﬂbehdefmﬂtif,dnrhgthelnmappﬁaﬁm
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in comnection with the Loan. Material
r@mmﬁﬂmhnlude,bﬂmnmﬁnﬂwdm.repmmmﬂmwmmw'socmpmyoﬂhe
Property as Borrower’s principal residence.

9.Proteeﬂmoﬂmda‘slMuedhtherpatydel¢hﬁUndctMlSecm1tylm&m.H
(a)BomwufaihmperfomﬂwwvmmmdagmmconmimdmmisSemﬂtyhmm.(b)m
nammmmumﬁmﬂymm*smmmmmwmﬂmm
thwuﬁtyhmmem(nwhuapmewdhgmbmhupwy.pmbm,mrwndmmﬁonmforfdm,fm
enforcement of a lien which may sttain priority over this Security Instrument or to enforce laws or
mgﬂaﬁm),m(c)BomMsabmdonedmerpmy,mmLmdamydomdpayforthah
reamabkmappmpﬁmmpmtealaﬂa'simautmmerpmymdﬁghnunduthhSewﬂty
hmman,hdudhgpm&cﬁngmﬁmusudngﬁevﬂmof&e?mpﬂy.mdmmgmd/mmpdﬂng
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
wﬁchhmpﬂoﬂtywerﬂﬂsSeauitmemﬂ(b)appeaﬂnghwuﬂ;md(c)payhgmmbh
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* fees to protect its interest in the and/or rights under this Security Instrument, including
its secured position in a bankruptcy . Securing the Property includes, but is not limited to,
mingﬂmPropatytomabrepain,changeloch replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty ot obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Hé:hSeunityhmumhmaMehom.Bonowunhaucomplywimmmepmvisiomofme
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,

Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance

Morigagehnmwalumthdrmmlﬁskunaﬂmchimurmcehfmeeﬁomﬁmemﬁm,mdmy

exchmgeforuhmingormodifyingﬂlemngageinmsmk,orreducingloases If such

provides of Lender takes a share theh:sm’ersﬂskinexchangeforashareofﬂw
, the arrangement is often termed "captive reinsurance.” Further:

not affect the amounts that Borrower has agreed to pay for
Wmammmammmwﬂnmmmm
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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to .
If the Property is , such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to

securedaﬂ:issmzlnmmwheﬁuormt 2

If Property is abandonmed by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Botrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material

of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Leader’s interest in the Property

arehaebmahaﬂbe id to Lender.
All that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

KMB-MAGNESS 68571496
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oranySuceeasorsinIntmstofBorrowa.Lendaaballnotberequmd’ to commence proceedings against
mycheuminImautofBogrowammrefusewmendﬁmeforpaymanmothuwinmdify
amortization of the sums secured by this Securi Instrmnanbyreamofanydm_mdmadebytheoriginal

B.JMmdSweﬂHabﬂﬂy;C&demdAmnomd.Bomwecovm
andagreesﬂmBonowa’sobl,igaﬂomandﬁabﬂityshanbejoimandaevual. Howgver, any Borrower who
oo-dgmthisSeanityhmummbmdounotexmﬂwNote(a'co-dm'):(a)is this
Semnyhguumoﬂywmongage._gl'mandmwymew-dgnu’smmtthmpmy the

co-signer’s consent.
Subjeabtheproviaiomof&cﬁml&my&mwrhhmdhmwawhom
Bomwu'sobﬂgaﬂmmdamisSemﬁwhsmmhwﬂﬂng.mdkappmvedbylmdmahﬂlom
all of Borrower’s rights and benefits under this Security Instroment. Borrower shall not be released from
Bomwu’sobﬁgaﬁommdﬁabﬂitymdu&hSeaﬂWhﬁmmMmlmdaammMrdmm
wﬁﬁng.Thewvmmdagrmof&isSeamﬁyhﬂumsbaﬂbhd(emeptupmﬁdedh
Section 20) and benefit the successors and assigns of Lender.
ld.mmm.lmdumymmfmbrmpeﬁommmmwim
Borrower’s defanlt, forﬂ:epu!pmeofpmtwﬂnngdu-’sinterutintherpertymdﬁghmmdu'this
Security Instrument, induding;bmmﬁnﬂtedto,momeys'feu.propa'tyimpecﬂmmdvaluaﬁonfeu.
hmdmmmm.mwmofmmﬂwmmwmmchngeupedﬁc
feewBomwashaﬂnmbecmmduapmeﬁmmmechmgofow.Lmdumynmehnge
fwsthmupmpruﬂypmhibiwdbythisSeanityhmorbyAppﬂeablehw.
Hﬁelmhsubjmmahwwhiehmmaﬁmlmchngu,mdthathwhﬁmﬂyhtapmedw
mmmmmmmmmumummmumummmmmmmmm
permitted limits, then: (a)anysudﬂoanchargeuhnﬂberedwedbymemmmnecesmywredweme
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
Hmﬂswﬂbereﬁmdedeomwu.lzndumychomewmkethisreﬁmdhyre@dngmepﬂndpd
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
redwdmwmbeuweduapuﬁﬂprepaymanwithmumypmmchnge(whﬁhummta

by notice to Borrower, Any notice in
i If notice i by?m?wﬁqmb?ﬂmmdmdﬁppmg
m,mwmmieﬂmmmnmmmmmqmmmww

E
f
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
ApplicableLaw.Appﬁeablehwnﬁghtexpﬂdﬂyorimpﬁchlyaﬂowtheparﬁesmagreebywmaaorﬁ
mmmmmmmmwummnammmwwbym.h
the event that any provision or clause of this Instrument or the Note conflicts with licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall medn and include

namuwmdsorwordsofﬂ:efadnincgmda;(b)wordsinthesingulushnﬂmemmd
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18,
"Interest in the Property” mesns any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this
I:m'ummt However, this option shall not be exercised by Lender if such exercise is prohibited by
pplicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums sccured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Bomquhwe&eﬂnghwemeof&isSeunitylm&mﬂdimnﬂnnedumyﬂm

agreenmts (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited

to, reasonable attorneys’ fees, property inspection and veluation fees, and other fees incurred for the
pmpomofpmmﬁnglmdashtuuththehoputymdﬁghmmdamsmtyhsm and (d)
mmwmmmmlquummmmm;mmmemmm

Funds Transfer. Upon reinstatement by Borrower, thuSemrltyInsu'mnmtandobljganmueauedhaeby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
ﬂ:eNote(mgﬂhawi&&hSeunityhmamuﬁ)mbewMomormﬂmwithmupﬂmmdnem
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan

be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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reqtﬂrﬂhcmmcdﬂnwi&amﬁwofmsfuofwrﬁdng.ﬁtheNowiswmmmmelmh
mieedbyabomSavhaoﬁa&mﬁepmchwofﬁeNo&.&emrtgagehmwﬁdngobﬁgaﬂm
mmmmmmmmmummammwmmm
mmedbytheNotepmdmeruﬂeuothuwisepmidedbyﬂwNotep\udmer.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
mdividuﬂuﬁgammthemunbaofadm)matnﬂmﬁommeothapmy'sacﬁmpmmmmh
Semhymmmmtmmmegammeomapamhmbrwhgdmypmvidmof,mmydmyowedby
mof.mmmmmmmmmmmmmmﬁm
noﬁcegivmhwnpﬁmewiﬁtheremﬂrmmﬂdSwﬁmlS)ofuwhaﬂekedbre&hmdaﬁoﬂdme
oﬂmpﬁyhaetoamwnabhpciodaﬁumegivingofmmhmﬁoemnkemrmdiveuion.ﬁ
Appﬂmbhlawpmﬁduaﬁmepuiodwhichmﬂdapubefomcutﬂpwﬂdncmheﬁkm,ﬂmdme
paiodwﬂbedemndmbemmabhforpurpmuofmispmgnph.mmﬂceofweduaﬁmm
oppormnhymwmglvmwBomwetp\mmnmSwﬁmzzmdﬂmmﬁceofwedaaﬁongivmw
BomwapmumwSeeﬁmISshaHbedeanedmuﬂdymemﬂwuﬂoppommhymmkewmcﬂve
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” arc those
Mdeﬁnedumﬁomhmdwsmbam,poﬂm,mwmbyhvhmmmuwmdm
following substances: gasoline,kaomotherﬂmmbleortoxlcpﬂmlampmdum.toxicpesﬁddu
mmm,vmmm.mmmummem,mdMem;
@)'mﬁmmﬂuw'mmmmmmofﬂwmmmmpmpmmmm
relate to health, safety or environmental protection; (c) *Environmental Cleanup” includes any response
wﬁm.rumdiﬂwﬁon,mmmvﬂwﬁomudeﬂmdmmvmmmﬂhw;md(d)m'ﬂnﬁmnmml
Cmdiﬂm'mmacondiﬂmmatmcmw.comibmem,oroﬂuwheuiggammvimnmmﬂ

W,mmmmmmmmm.mmmmpw.mmwu
mrdlowmymdnmdo,mymhgaﬁecﬂngmerputy(ajmuhmviolhﬂmofmyEnﬁmmmml
Law.(b)whichcremsanEnviromntalCondiﬁon,or(c)whidl,duewthepaumoe.use,orrdenseofa
Hmdmsswame,awuaomdiﬁonmmdva!dymmvdwdmemm.mprweﬁng
twomahaﬂn«applymmepme.use.mmmgemtherpatyofmuqumﬁﬁuof
Hamdms&mmncesmumgmﬂymognimdmbeappropﬁmwmmﬂreddmﬂﬂummdw
mﬁﬂmmeofﬁe?mpaty(hduding.hﬂnﬂﬂnﬂﬂ&hmﬂommﬂ“hmpro@m).

Bomwamummnpﬂygiwmwﬂummﬁceof(a)imymmﬁgaﬂomdmdm.mwm
moﬂuwﬁmbymygovamaﬂﬂmmgﬂﬂmyagmcympﬂvatepaﬂthlﬁngmehopmyaﬂmy
HmdousSubmnceorEnvirommmlLawofwhichBomwahumﬂhowbdge.(b)my
me.mmmem,mm.m.m.MNmMof
rdweofanyHamdousSubmmd(c)myeondiﬂmmsedbythepm,useormleanofa
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
bymygovmmﬂdmregdﬂmymﬁoﬂty,mmypﬂvﬁeputy,&ﬂmyrmvﬂmothammdiaﬂm
omemwmmmmykm.mummﬂymmw
mﬁﬂmmmmmﬁmm.nmmmmmyobumm
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defanlt; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured; and (d)
default on or before the date specified in the notice may

result
notice shall further inform Borrower of the

¢
|
;
|
E
%
i
%
|

any

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trastee shall apply the proceeds of the sale in
MfMM(a)wmwdmmm,metmmnthWI
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitied to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
¢videncing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property

|

trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25, Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrament secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You
may later cancel this coverage by providing evidence that you have obtained property coverage
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You are responsible for the cost of any insurance purchased by us. The cost of this
insmmcemaybeaddedmyouremmaorlombalme.ﬁthecostismedmymnéonmam
lombalmoe,theMutmeonﬂwmdaithgmnmaorlomwiﬂapplymﬂﬁsadded
mmmeeﬁeeﬂvedueofmvmgemyhemedemwvmgehpMorthedm
you failed to provide proof of coverage.

Theeova'agewepmchmmybemmidaablymomexpemivethminsmameyonm
obtainonyomownandmaynotuﬁsfymyneedfor.pmpatydmgewvetageormy
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

%ﬂ,@ﬁ' __(Seal)

MARCIA A. MAGNESS -Borrower

(Seal)

-Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Barrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON,  Klapath County ss:

Ot this day of: » personally appeared the above named
MARCIA A. MAGNESS s 2005

mdacknowledgedthefomgoinginsmmmbehin/herlﬁdrvolmuaryaamddeed.
My Commission Expires: B3-220-085 Before me:
(Official Seal) -
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Exhibit A

Lot 2, Block 9, Tract No. 1081, LYNNEWOOD ADDITION to the City of Klamath Falls, acconding to the officlal plat
thereof on file in the office of the Clerk of Klamath County, Oregon. EXCEPTING THEREFROM the following:

Beginning at the Northeast corner of said Lot 2; thence South 61° 30' 00" East, 48.79 feet to the corner commen to
Lots 2 and 3 of sald Block 9; thence along the arc of a curve to the right (radius point bears North 61 30' 00" East
198.21 feet, central angle = 13° 07" 02" and long chord bears South 35° 03' 31" West for 45.28 feet) 45.38 feet to the
point of intersection of the Northwesterly right of way line of Vista Way and the Southerly projection of the line
common to Lots 1 and 3 of said Block 9; thance North 15° 37° 04" West 62.66 fest to the point of beginning, with
bearings based on said Tract No. 1081 Lynnewood.




