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State of Oregon DEED OF TRUST 431-4005088-703

THIS DEED OF TRUST ("Security Instrament”) is made on September 9, 2003
The Grantor is Michelle J Reeves

("Borrower”). The trustee is David Fennell, Attorney

("Trustee”). The beneficiary is Union Federal Bank of Indianapolis
which is organized and existing under the laws of the United States , and
whose address is 7500 W. Jefferson Boulevard, Fort Wayne, IN 46804
("Lender”). Borrower owes Lender the principal sum of
One Hundred Five Thousand Three Hundred Forty Six and 00/100
Dollars (U.S.$  105,346.00 ).
ThisdebtisevidemedbyBomesmwdmdmesamedateasﬂ:isSwmitymwm('Now'),which
provides for monthly payments, with the full debt, if not paid earlier, due and payable onOctober 1, 2033
. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
wi&hmwgﬂvmdm&rmmmph7mpmmmemofm8wmiwhmm;mﬂ(c)mepabm
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of Borrower’s covenants and agreements under this Security Instroment and the Note. For this purpose, Borrower
irrevocably grants and conveys to the Trustee, in trust, with power of sale, the following described property located
in Klamath County, Oregon:
Lot 18, Block 5, Tract No. 1299, SECOND ADDITION TO FERNDALE, according to the
official plat thereof on file in the office of the Clerk of Klamath County,
Oregon.

which has the address of 4641 Travis Way, Klamath Falls [Street, City],
Oregon 97603 [Zip Code] ("Property Address”);

TOGEPHERWITHaﬂtbeimproVumnﬁmwmhneaﬁummdmﬂwprﬁpaty,andaﬂeasemm,
appurtenances and fixtures now or hereafter a part of the property. All replacements and additions shall also be
wvuedbyﬂﬁsSemﬂtyImﬁummt.AﬂofﬁefomgohgjanﬁuedmhﬁhSwminmﬂumtume"Property."

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
wummmﬂwiﬂdefmdgmﬂyﬂnﬁﬂemﬂnhomamhstmdﬁmamm.mbjeﬂmmy
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covensnts
wiﬁﬁﬂmdvaﬂﬁoijuﬁsdcﬁmbwmﬁWauﬁmmmuﬁQvaeﬂmrwpmpmy.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1.Paymmthrhdpal,htautdeateCharg&Bomwashaﬂpaywhmduemepﬂndpalof,md
interest on, the debt evidenced by the Note and late charges due under the Note.

Z.Monﬁlyhymtham,ImummudOﬁeChmBomwashaﬂhmhdemuchmnmly
payment, together with the principal and interest as sef forth in the Note and any late charges, a sum for (a) taxes and
spedﬂa&emnmkﬁedmmhkﬂedwﬁmtﬁchmq,(b)lasdmhmymmﬁmmmdmmme
Property, and (c) premiums for insurance required under paragraph 4. In any year in which the Lender mmst pay a
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary™), or in any year in
chhmchmeuﬁmmﬂdhwbemqurdﬂluﬂasﬁﬂhcld&eSwuﬂquachmnﬁlymym
mmmm:mammmmwmmmumWMmum,
or(ii)amﬂy@rgemmdofamrmgeimqrmemaﬁumﬁﬂﬂsmlmumhhemwmm,
in a reasonable amount to be determined by the Secretary. Except for the: monthly charge by the Secretary, these
items are called "Escrow Items" and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 e seq. and implementing gulations, 24 CFR Part 3500, as they may be
amﬂedﬁomﬁmmﬁm("RESPA'),memmmemsﬁmmmvepMmdbyRESPAmrmﬁcipamd
dsbmmnmmﬁsbmmmhﬁm&e&mw'spaymmmavaﬂaﬂahﬁcmmymtubaudm
amounts due for the mortgage insurance premium.
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If the amounts held by Lender for Bscrow Items exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess fands as required by RESPA. If the amounts of funds held by Lender at any
time are not sofficient to pay the Bscrow Items when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premtum installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

mwmmemmmbepddbylmmmemmmmmnﬂychngebyme
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due under the Note.

4.Ergﬂmdmd0ﬁuﬂmdlmumm30mwashaﬂhmeaﬂimpmvuhmﬁm&emq,wheﬂm
nowinexistmceorsubsequaﬂyerecwd,a@ainstmyhazards,casualﬂes,andconﬁngencies,imludingﬁre,forwhich
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. Bomwashauﬂmimmeauimprovemcnmonchmpaw,whedmmwmcximmemmwequenﬂy
mmhuwm&mwmmmbymw.mmmuWMmm
apmvﬁbylzﬁm.ﬂeimmmmﬁdwaﬁmymmhﬂﬂbehcldbyhﬂamdsbﬂhﬂdehmmyabk
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
makmompdybymmm.mchmmmmmnywmmdhhaebymmmmmmhmym
forsuchlossdiréctlytoLender,hnwadoftoBonowerandtoLenderjoinﬂy.Aﬂoranypmtoftheinsunme
proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and
mmm,ﬁmmmmm@pﬁdmhmmWS,mmmm&ym
ofprincipal,or(b)mﬂ:eresmnﬁonmrepahofthedamuedepmy.Anyapplicaﬁmofmepmceedsmme
pﬂncipﬂshaﬂmtemmemmmednedawofﬁemmMymymmwmnhmmfumdwmmmphz,or
mmcmemmofmhmymm.wemimmepmowdsommmmrequhedwmyﬂlommﬁng
indebtedness under the Note and this Security Instrament shall be paid to the entity legally entitled thereto.

mmewemafmmhmeofdﬂsSemiwImmmemmommfuofﬁﬂemmermmatexﬁngﬁm
theindebtedness.alln'ght,ﬁﬂeandintmestofBormwerinandtoinsuramepoﬁciesinfomeshaﬂpassmthe
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Bomwushaﬂowupy,esmbﬁm,mdusemerpatyuBomwa'spﬁndpdreddmwimmdny
daysaﬁerthecxecnﬁonofthisSecnﬁtyImumnmu(orwidﬁnsixtydaysofahtersaleortmmferofﬂmeperty)
andshallcom:imetowcupytherputyasBomwa'spﬁndpalresidmforatlmstomymaﬁaﬂwda&of
ocmamy,ﬂml@ademaﬂmﬁumﬁremtwiﬂmun@ehﬁsbiphrhmw,mmlmemmaﬁm
circumstances exist which are beyond Borrower’s control. Borrower shall nofify Lender of any extermating
dmmnstances.Bonowershaﬂmtcomnﬂtwasteordestmy,damageorsubstanﬁallychangeﬂlePropextyorallowthc
Pmmm&ﬁm,m@hm@@uxmd.l@umyﬁmmmm&mmhm
orabandamdorﬂleloanismdefault.Lendermaytahermonableactionmpmwctandpresewesuchvamor
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abandoned Property. BonowershaﬂﬂsobeindefaultifBonowa,duﬂngﬂ:ehanappﬂmﬁonprom, gave
m&ﬂaﬂyﬁbmWhﬁmﬁoanmlMa(mﬁiM&mvﬁeMuwi&mym
infomaﬁon)hwnmeﬁonwiﬂlmehmevidemedbyﬂ:cNote,hnhding,bmmtﬁnﬂwdm, representations
wmuﬁngBomw’sowupamyofﬂanpaWuapﬂmipﬂreddme.H&isSecnﬂty[m&mhma
leasehold, Bonowetshnllcomplywiﬂlﬂlcptovisiomofﬂnelease.IfBouoweraoquires&eﬁtletotherpaty,the
Msehoﬁandfeeﬁﬂeahaﬂmtbemgedmlesslmderagreeswﬂmmergamwriﬁng.

6. Condmnaﬂon.ﬁemowedsofmyaWudmdﬁmhr&mu,dkeamwmeqmﬂamemecﬁonwim
mywﬁmaﬁmmommhngofmymnofmerm,mmrmnwymhplweome
hmbymmmmuupddmmmmmmdmmuammofmmwmmm
lmderﬂmNoteandﬂJisSecuﬁtyInstruﬂnnt.Lendershallapplysuchpmceedsmﬂlereducﬁonofﬂ:eindebtedmss
mdermeNowaMﬂﬁsSwuﬁtyImuumm,mamanyddinqumtammappﬁedmmeomumoﬁdedm

Security Instrament shall be paid to the entity legally entitled thereto.

7.ChargestoBmw&andeotecﬂonofImdu’snghtuintherputy. Borrower shall pay all
govemmmlormnﬁdpﬂchmges,ﬂnuandimpodﬁomthummtimhdedinpmngraphz Borrower shall pay
tlwseobligaﬂonsonﬁmedirectlytodleenﬁtywhichisowedthepayment.Iffniluretopaywauldadvuselya:ﬂ’ect
LeMm’siﬂawthﬁerpag,nmemder'sreqmtBomwasbﬂmmpﬂyﬁmﬂstheMmmdpm
evidencing these payments.

IfBonowerfaihmnmhﬂwsepaymtsorﬂ:epaymcmrequdbypmgmphz.m
mvmmwmmﬂﬂs&cmlm&um,mmmekaMMMmymmﬂﬁmﬂy

rate, and at the option of Lender, shall be immedistely doe and payable.
Borrower shall promptly dischmzemyﬁcnwlﬁchhnspﬂoﬁtyoverthisSecmityIns&ummnmlessBomwer:
(a)amhwﬂﬁngmﬁepaymmafmeobﬁgaﬁmmedbymeﬁmmammrwcepmmlmder; ®)

above within 10 days of the giving of notice.
8. Fees.l.endatmaycolleetfeesandchargesanthoﬁzedbytheSecretary.
9. Grounds for Acceleration of Debt.
(a) Default. Lender may, exceptasﬁnﬁtedbyregulaﬂomissnedbydeecretary,inthecaseofpaymem
deﬁulu,mquimimmediawpaymminmﬂofaumsecmedbyﬂﬁs&cudtylm&mif:
@Bomwadeﬁmmbyhiﬁngmpaymmumymonmlypaymmqmedbyﬂﬂs&cuﬂtymm
pﬁormoronﬂledlndateofthemnmonﬂllypaymu,or
(ii)Bo:rowerdefmltsbyfaﬂing,ﬁorapeﬁodofthinydays,toperfonnanyoﬂmobliaaﬁonscontaimd
in this Instrument.
(b)SalerthoutCredltAmval.Lendersbau,ifpemduedbyapplicablelaw (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approvﬂofmcSememy,reqdmimmdimmymmmmnofmsmsmmbyﬂﬂsSwuﬁwhsmm
if:
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(i) All or part of the Property, or a beneficial inferest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(ii) The Propetty is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
(9 No Walver. If circumstances occur that would permit Lender to require immediate payment in fall, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrament does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
(©) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at its option, require immediate payment in full of all sums secured by this Secority Instrament. A
written statement of any suthorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insure this Security Instrument and the Note, shall be deemed conclusive proof of sach
ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the
unavailability of insurance is solely due to Lender’s failure to remit a mortgage insurance premium to the

Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are institated. To reinstate the Security Instrument, Borrower shall tender in a
Inmp sum all amounts required to bring Borrower’s account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosure costs and reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrament and
the obligations that it secures shall remain in effect as if Lender had not required immediate payment in full.
However, Lender is mot required to permit reinstatement if: (i) Lender has accepted reinstatement afier the
commencement of foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the fature, or (i)
reinstatement will adversely affect the priority of the lien created by this Security Instrament.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successor in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements
of thig Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borrower who
co-gigns this Security Instrument but does not exccute the Note: (a) is co-gigning this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrament; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent.
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AnynoﬁceprovidedforinﬂﬂsSecurityImu'umentshaubedeemedtohavebe:ngiventoBonowerorLenderwhcn
given as provided in this paragraph.

14. GovernlngLaw;Sevuabiﬂty.misSecnﬁtyMumemshanbexovemedbyFedemlhwandﬂlehwof
mestﬁcﬁonhwﬁchmerpaqhmwd.mmemMmymoﬁdonmdmxofﬂﬂsSMyhsmm
orﬂxeNowconﬂictswithapplicablelaw,suchconﬂictshnﬂmtaﬂ’ectoﬂmprovisionsof&ﬂsSecmityImtmmamor
ﬂ:eNotewhicheanbeziveneﬂ’ectwilhouttheconﬂicﬁmpmvision. To this end the provisions of this Security
Instrament and the Note are declared to be severable.

15. Borrower's Copy. BorroWershallbegivenoneoonformedcopyofﬂ:cNoteaMofﬂ:isSecmity
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
ofanyHazardousSubstamesonorindemperty.Bon'owershallnotdo,norallowanyoneelsetodo.anyﬂﬁng
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to
ﬂmpresence,use,msmmgeontberperqofmﬂqumﬁﬁesofHah:ﬂousSubsmmesﬂmtmgenemHy
recoglﬁmdwbeappmpdmwmmalresidenﬁﬂusesmdmmintenameoftherpmy.

Bonowershaﬂprompdygivel.enderwﬁttenmﬁoeofanyinvwﬁgaﬁon,chim,denmd,lawsuitoroﬂ:eraeﬁon
byanygovunmnmlorregulatoryagencyorpﬂvatepartyinvolvingmerpertyandanyHamdousSubstmceor
Envimnmanmll.awofwhichBonowerhasactualknowbdge. If Borrower learns, -or is notified by any governmental
mr@m%oﬁq.mmmymmmpmumﬁaﬂmofmyHamdomSubsmaﬁwﬂmmth
may,Bmmemﬂymhmwmﬁﬂacﬁommmrdmwimmﬁmmmuw.

As used in this paragraph 16, "Harardous Substances” are those substances defined as toxic or hazardous
subsumesbymvironmenmllawandmefollowingsubmmes:gasoﬁm, kerosene, other flammable or toxic
petroleam products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Environmental Law" means federal laws and laws of the
juﬂsdicﬂonwhm&e?mpmyismwdﬂmtrdmwhulm,mfuymmﬁmnmmlprowcﬁm

mmmﬁunesma&olmeassimmmdmtmassisnmcmforaddiﬁonalmmityoﬂy.

If Lender gives notice of breach to Borrower: (a)allrentsreceivedbyBorrowushnllbehcldbyBo:roweras
unaeeforbeneﬁtoflxndaoﬂy,mbeappﬁedmﬂnsmsnmdbym&uﬂtyhs&mm; (b) Lender shsll be
cnﬂﬂedtocolbctandmeiveallofthcmafﬂwProwty;and(c)eachtemntofthePropertyshallpayallrems
duc and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.

Bozrowerhasmtexecmdmypdorasaigmnentofﬂmrenlsandhasmtandwillnotpufonnanyactthatwould
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, takeconmloformintainthehopertybeforeoraﬂarzivingnodce
of breach to Borrower. Howwer.l:ndaorajudidallyappoinwdmcdmmydoseumyﬁmethmisabtmh.
Anyapplicaﬁonofrentsshallmtcmeorwaiveanydefmhorinvalidateanyothcrﬁgbtorremedyoflzndar.This
mmofmofmmmmmummwmwmhpﬁdmm.
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18. Foreclosure Procedure. If Lender requires immmediate payment in full under paragraph 9, Lender may

Invokeﬂ:epowu'efnleandanyotherremedespu-nﬂmdbyapwublelaw.Lendu'slnllbemﬁﬂedtoeollect
aﬂexpenieshmtdlnpmwingthemdispmvldedlnthhpnragmph-ls, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice
ol’ﬂ:eodcmmeeohneventofdel’mltandofhndu‘sdeeﬂontommtheh'opu'tymbenoldandlhallumne

apﬂmﬂehw.AMﬁedmmﬂédWappﬂgbhhw,Terlﬁommdonhmwe,Mﬂﬁe
Propctyatpublicandontotbehluh’estbidﬁattheﬂmeahdplaeeandundu'ﬂletu-nndeslgmtedinthe
noﬂudmkhmwmmudhwmmm.hwemymmdmm
mymreddﬂw?roputybjpbﬂcmmemtuﬂ:eﬂmmdﬂauofmywhuﬂynchedﬂedm
Lender or lts designee may purchase the Property at any sale.
mmmmmwm%deedmmﬁemmwtﬂmummtw

mdmmmmmmww,mmumdwrm (b) to all sums
secm'edhythisSecnﬂtyqu-ument;md(c)mmmﬁepumnorpamslemllyenﬂﬂedtolt.

H@Lmda’shmm&hsmt!mtkhddby&emmdﬂlesmnqﬂm
lmmedlgtepaymtlnfullundu'Pmmph%ﬂleSeu'etarymayInvokethenonjudidnlpowerofsale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act™ (12 U.S.C. 3751 e seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Noﬁhghﬁemﬂnammshnﬂkpiveﬁemrydmymm
available to a Lehder under this Paragraph 18 or applicable law.

l9.RqumUmnmym=ﬂofaﬂsmsucmdbythxnﬂwmm,lmmnrequeamm
wmwmpwmmmmmwmwmmmmeﬂmwmwﬂﬁs
mwmm.mmMmmmﬁmwmmymdwimmmm
permnmpuwmhgaﬂyenﬁﬂndmit.Suchpasonorperwmshanpayanymordaﬁoncom.

20. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any
WWW.WmnWofme,umwmmmmwﬁﬂe,
poweranddnﬁesconfe:redupon'l‘rumehereinandbyapplicablclaw.

21. Attorneys’Fees.Asusedinﬂ!isSecurityInsumnentandintheNote, *attorneys’ fees" shall inclode any
attorneys’ fees awarded by an appellate court.

n.mduswﬁk&mmmumtﬁmmm.rmasmmbymwmmmgm
with this: Security Instrument, the covenants of each sach rider shall be incorporated into and shall amend and
supplmmﬁewvmmmwdﬂﬁs&cnﬁwmmaﬁmeﬁdu(s)wmapmdmwnﬂw
Instrument. [Check applicable box(es)].
E Condominium Rider Growing Equity Rider ] Other [specify]
Planned Unit Development Rider Graduated Payment Rider
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.

Witnesses:
(Seal)
Michelle J Reeves -Borrower
(Scal)
-Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
STATE OF OREGON, County ss:
Onthis -9en-/y day of September , 2003 , personally appeared the above named
Michelle J Reeves.r—.
and acknowledged
the foregoing instrament to be her voluntary act and deed.
My Commission Expires: //_ o /-0 ¢/ Before me: 7. 4. S fuorrg
OFFICIAL SEAL
o S,
Notary Public for Oregon
COMMISSION NO. 340010
MY COMMISSION EXPIRES NOV, 1, 2004
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