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Oregon DEED OF TRUST 431-3997398-734
THIS DEED OF TRUST ("Security Instrument”) is made on September 10, 2003

The Grantoris TIMOTHY S. CLELAND -

("Borrower”). The trustee is AMERITITLE,

222 SOUTH 6TH STREET, KLAMATH FALLS, OR 97601
(C(WT I'l(‘)hﬁbemﬁciaryis UMPQUA BANK, ITS SUCCESSORS AND/OR ASSIGNS, OREGON
which is organized and existing under the laws of STATE OF OREGON , and
whose addressis PO BOX 1140, CO0S BAY, OR 97420
("Lender™). Borrower owes Lender the principal sum of
Eighty Thousand Four Hundred Seventy Six and no/100
Dollars (U.S. $ 80,476.00 )
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note™), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on QOctober 1, 2033
. This Security Instrament secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrament; and (¢) the performance
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AP# TLH-CLELAND,TIM
of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys to the Trustee, in trost, with power of sale, the following described property located
in KLAMATH County, Oregon:
UNIT 10029 (MCGUIRE AVENUE), SUPPLEMENTAL PLAT TRACT 1379, FALCON HEIGHTS
CONDOMINIUM STAGE 3, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE
OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which has the address of 10029 MCGUIRE AVENUE,KLAMATH FALLS [Street, City],
Oregon 97603 [Zip Code] ("Property Address”™);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrament covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leaschold payments or ground rents on the
Property, and () premiums for insurance required under paragraph 4. In any year in which the Lender must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary™), or in any year in
which such premium would have been required if Lender still held the Security Instrument, each monthly payment
shall also include either: (i) a sum for the anmnal mortgage insurance premium to be paid by Lender to the Secretary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Bscrow Items” and the sums paid to Lender are called "Bscrow Funds."

Lender may, at any time, collect and bold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 e seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower’s payments are available in the account may not be based on
amounts due for the mortgage insurance premium,
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Bscrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and amy mortgage insurance premium instaliment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refond any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. Al payments under paragraphs 1 and 2 shall be applied by Lender &s follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold paymenis or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casnalties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all improvements on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrament, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the
purchaser.

S. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall contime to occupy the Property as Borrower’s principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will canse undue hardship for Borrower, or unless extermating
circumstances exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenmating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in defamlt. Lender may take reasonable action to protect and preserve such vacant or
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AP# TLH-CLELAND, TIM 68127
abandoned Property. Borrower shall also be in defsult if Borrower, during the loan application process, gave
mmﬁaﬂyﬂnmimocmhﬁmﬁonmmmmlmda(mﬁﬂedmmoﬁdelmdawi&mymﬁd
MMﬁomMancﬁmwﬂhmebmeﬁdemedbymeNow.hnhding,Mmtﬁmiwdm,reprmﬁom
wmetdmnomw'socmpamyofﬂnhomuapﬁndmlmddme.ﬁtﬁs&cuﬂwmmmmhona
leasehold,Bonowcrshallcomplywiﬂlﬂmpmvisionsofthelease.IfBon'oweraeqlﬁresfeeﬁﬂetoﬂ:eProperty,the
leaschold and fee title shall not be merged unless Lender agrees to the merger in writing.

6.Condunnaﬂm.TbmomdsofmyawaﬂmcMmhrdmgu,ﬁMmqomequmﬁﬂ,mwmcﬁonwim
anycotﬂennnﬁonorothertakinzofanypartofthel’roperty.orforconvcyaneeinplaceofcondemnaﬁon,m
haebyasdmedaﬁshﬂlbpﬁdmmmmemdmemﬂmmofhmmmmd
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
mda&cNo&aMﬂﬁsquﬁtyImuanﬁmmmydeﬁnqummmappﬁedmmeoumvﬁedm
pamgraph3,mdﬁmbmepaynwﬂofpﬂmipﬂ.Anyappﬁmﬁnnofﬁemwwdsmmepmﬁpdshaﬂmtmdm
postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
govunmmlmmnﬁcipﬂchmes,ﬁnesandimpodﬁommatmmtimhdedinwmaphzBon'owershallpay
ﬂ:eseoblisaﬁomonﬁmedirecﬂytotheenﬁtywhichisowedﬂlepaymem.I.ffailu:etopaywonldadvetselyaﬁect
m’smmmm,mm’sWmeMmmﬂmemw
evidencing these payments. _

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulatiom),mmLmdamaydoandpaywhawvaismwmrymmommcvalueofmerpatyandunder’s
ﬂzhtsinﬂ:eProperty,includingpaymntofIaxes,hamdinsmameandoﬂleritemmﬁonedinpamgraphz.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth
above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:

(® Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument

prior to or on the due date of the next monthly payment, or

(if) Borrower defuults by failing, for a period of thirty days, to perform any other obligations contained

in this Security Instrument.
(b)SaleWiﬂlontCrethppmval.Lendershall,ifpemﬂttedbyapplimblelaw(imludingSection34l(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
if:
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(i)AllorpartoftheProperty,orabeneﬁcialinterest'hnhustow:ﬂngaﬂorpanofﬂ:erpcrty.issold
or otherwise transferred (other than by devise or descent), and
ﬁl)ThehopmyismtowupiedbymepmchmmmmeuMsmhupﬂndpﬂreddeme,mﬂw
pmchasermpmwedoeswoocupymerpertybmhismhamdithasmtbeenappmvedm
accordance with the requirements of the Secretary.

(c)NoWﬂm.Hdmmmmemﬂdpmﬂtlmdamrequpaymhfuu,m
Lendcrdowmtqummthpaymm,bmdudowmtﬂwimﬂgbﬂwiﬂrwpmmmquemwm.
(d)RegdaﬂmoﬁHUDSeueﬁ:yhmnychms&mmmguhﬁomi&wdhyﬁeSeaemywiﬂﬁnﬂt
Lender’s rights, in the case of payment defanlts, to require immediate payment in full and foreclose if not
pdd.TMsSecuﬂtyIm&muﬁdowmtmﬂoﬂumdaaﬁonmfomdomfmtpmﬁﬂedbymMaﬁom
of the Secretary.

() Mortgage Not Insured. Borrower agrees that if this Security Instrament and the Note are not determined
to be eligible for insurance under the Natiorial Housing Act within 60 days from the date hereof, Lender
may, at its option, require immediate payment in full of all sums secured by this Security Instrument. A
wﬁmnmmmafmymﬁoﬂmdagmtofﬂnwdawdmbwqmmmmdaysﬁommedmhawf,
dedhﬂngmimmﬂaisSwuﬁtymmmmandﬂmNow,shaﬂbedmdmmhdwmoofofmch
ineligibility. Notwiﬂmmdingd:eforegoins,ﬂﬁsopﬁonmymtbeexuciwdbylmderwhenﬂn
unavailabilityofimummeis.solelyduchender’sfaﬂmemrenﬂtamortgageinsmameptenﬁumwthe

Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full
bxauseofBonower’sfailmempaymamomdueundameNmmﬂaisSwnﬁtyhnmmcm.Thisrightapplies
even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a
hnnpsumallamnntsrequiredtobringBonnwer’sacconntcuneminclnding.mtheaxtentﬂ:eyareob]igaﬁonsof
mmwmtﬁs&cmwmumeﬂ,mmhmmm:mmmmdmmmm’mmW
MWM&MM.MWWWW,MW@MM
ﬂwobﬁgaﬂom&uﬂmmushaﬂrmminmeﬂeauﬁmhadmtreqdmdimdiawpaymmmﬂ.
However, Lender is mot required to permit reinstatement if: () Lender has accepted reinstatement after the
commencement of foreclosute proceedings within two years immediately preceding the commencement of a current
fomdosmmoweding.ﬁi)rehsmmmemﬁumchdemmhmmdiﬂuemmmmemm, or (iil)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Watver. Extension of the time of payment or
mﬁﬂmﬁonofamrﬁnﬁonofmemmmmedbymmmmmpmdbmemymm
interest of Borrower shall not operate to release the lishility of the original Borrower or Borrower’s successor in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
ﬁmeforpaymoroﬂmtwisemdifyamorﬁmﬁonofﬂnsumssecuredbythisSecutityInstmmentbyrmonofany
&maMmdebyﬂnoﬁsimlBomwamBomw’smmhimm.AnyﬁﬁmmbyMahemdﬁm
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

H.SnmmdAsdeomd;JMmdSeveﬂHabﬂtnCmSimﬂewvmmﬁmdmeemm
ofthisSwmityhsﬁunnmahaﬂbngndbemﬁtmcmmommﬂasdmofchamdBmwa,snbjecttnﬂ:e
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (3) is co-gigning this Security Instrament only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrament; (b)
ismtpersomllyobﬁgatedtopaythesmsecmedhyﬂﬁsSecuﬁtyIm&ument;and(c)agreesthatLendamimy
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent.
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13.Nodes.AnymﬁxmBomwumoﬁdedmrthsSwuﬁwmmmmaﬂbegimbydeﬁvcﬁngﬂm
bymaiﬁngﬂbyﬁtstchssmﬁlmhssappﬁmbhhwrequﬁesnseofmther-mﬁod.Themticeshallbedirectedm
mePropmyAddremmmyomummwBomwadedmbymﬁoemlmdmAnymﬁWmlmdushaﬂbe
givmbyﬁm&mmﬂmhﬂa‘sadﬁwmmdhaehmmyaddre&lmdudeﬁmmbymﬁumnomw.
AnymﬁwmoﬁdedhrhﬂﬂsSwnﬂtmesbaﬂbe&md&hwbemﬁmmBommmlmduwhm
given as provided in this paragraph,

14.GovemlngLaw;Sevmﬂhty.ThisSecuﬁtyIns&umm:haﬂbegovcmedbyFedetalhwandﬂwhwof
mmmmmmtm.mmmmnmmviﬁmmdmofﬂﬁsmm
orﬂ:eNoteoonﬂictswiﬂlapplicablelaw,mhconﬂictslnﬂmtaﬂ’ectoﬂmpmvisiomofthisSecuﬁtyInmumentor
ﬂleNotewiﬁchcanbegivmeﬁectwithoutﬂmeonﬂicﬁngpmvision.TothisendﬂmpmvisionsoftlﬁsSecurity
Instrument and the Note are declared to be severable.

15. Borrower’s Copy. Bon'owershallbesivenoneconfomndcopyofﬂleNoteandofﬂﬁsSecuﬂty
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
ofmyHamdousSubsmesonmindwhupaty.Bouowershaﬂmtdo,mrﬂhwmonedsemdo,anyﬂﬁng
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to
ﬂlcpresence,me,orswmgeon-therpatyomeananﬁﬂesofHamdousSubsmmesﬂmtmgmuy
mopﬂudwbeappmpuiatemmmﬂreddcnﬂﬂusesandmmaimmeoftthmperty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
bymygovamnﬂmmgﬂmaumympﬂmmhvdvhs&ehpmyuﬂmyﬂamﬂmsswmmem
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental
mmgﬂama&oﬂw,mumymvﬂmomuremﬁaﬁonofmywswsm&cﬁmmmis
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Harardous Substances” are those substances defined as toxic or harardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
peudmmo@m,&ﬂemﬁddumdhmﬁddu,mhﬁbmlvm,m&ﬂahwnmiﬁmmbemmbmlﬂ&yde,
and radioactive materials. As used in this paragraph 16, "Environmental Law" means federal laws and laws of the
juﬁsdicﬁonwhmmerpmwishpawdmatmhwmhulm,mMymmvhmmmNomﬁon.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally-assigns and transfers to Lender all the rents and revemes
of the Property. BomwamﬁoﬁmLmdumlznda’sagmmwﬂeuﬁemmdmmdhcrebydimm
each tenant of the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to
Borrower of Borrower’s breach of any covenant or agreement in the Security Instrument, Borrower shall collect and
recdwaﬂremmﬂmvmesofﬂmepatyasuumeforﬂmbmeﬁtofLmﬂaandBomwa.Thisassigmnentof
rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrament; (b) Lender shall be
entiﬂsdtoooﬂectandreceiveaﬂofﬂwrenmaftheProperty;and(c)eachmntofﬂnPropertyshallpayallrents
due and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrowerhasmtmcutedanypﬁorassignnnntofﬂmrentsandhasmtandwﬂlmtperformmyactﬂmtwould
prevent Lender from exercising. its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
asdmmofmof&e?mpmyshmwmﬂnmwhmmedemmbymcmmumhpddmmﬂ.
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18. Foredmhnmdme..ﬂlmd&nquhulmmedhtepaymthfnﬂnd&mgmph9, Lender may
hvohthewwudnlemdanyoﬁumeﬁupsmlﬁdbyapyﬂaﬂehw.hdaﬁaﬂbemﬁﬂedhmﬂea
aﬂmhmﬁhmndngﬁemdmmﬂdedhthhmphl&hdudu,bmmﬂnﬂudm,
reasonable attorneys’ fees and costs of title evidence.
If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice
of the occurrence of an event of default and of Lender’s election to canse the Property to be sold and shall canse

ﬁvenoﬂuduhh&emwpuuﬁdbyippﬁmbkhwmmmdhoﬁammmw
apﬂicsblelaw.AM&eﬂmenqdredbyappﬂmHehw,Truﬂe,wiﬂmmdemndonBomwa,Mldlﬁe
Propa-tyatpulﬂlcancﬂontoﬁeﬁighutﬁlddu-attheﬂmeandpheeandnndu-ﬂleumdellgnatedlnﬂ:e
nqﬂeeofnleln-oneormorepueekandlnanyorderTruteedetemﬂnu.Trnsteemaypbstponesaleofallor
mymredofﬁehnpuﬁbypuﬂkammmtatﬁeﬂmudﬂmofmymﬂouﬂyuheduhdnl&
Lender or its designee may purchase the Property at any sale.

Tmmwvewﬁe-mw:hdmmmmehommmymtw
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, butnotllmited’*to,reuonable'l‘mnee’sandmrueys’fes; (b) to all sums
secured by this Security Instrumeat; and (c) any ¢xcess to the person or persons legally entitled to it.

H&eLmdu“shtuuthﬁhSemityMumthhddbyﬁeSeuﬂnmdtheSeaeﬂryreqﬂm
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 et seq.) by requesting
aforedomemmmidowddnﬂedmﬂuthehhwmmu!ondmudhnﬂthehvputyu
provided In the Act. Nothing in the preceding sentence ghall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Reconveyance. Upon payment of all sums secured by ¢his Security Instrument, Lender shall request Trustee
mmmwmmmmwmmmmeﬁmdmmwm
Semﬂtyhmmmm.mmeshaﬂmomeymehomﬁmmmm&nnmm
person or persons legally entitled to it. Such petson or persons shall pay any recordation costs.

20. Substitute Trustee. I:ndermay,ﬁomﬁmewﬁm,mveTmsweandappomamccessortusteetoany
Trusl:eeappoimadhereunder.Wiﬂmnteonveyameofﬂmeperty,ﬂlesucceasoru'usteeshallmeeedmalltheﬁtle,
power and duties conferred upon Trustee herein and by applicable law.

21. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court.

zz.mdasmthhSwuﬂtyIMumthommmﬂdasmemwdbyBonbwaaMrwomedmgem
with this Security Instroment, the covenants of each such rider shall be incorporated into and shall amend and
Whmm@mofﬁsmmuﬁhﬂwﬂwmamdﬁsm
Instrument. [Check applicable box(es)].
Condominium Rider Growing Bquity Rider [ 1 Other [specify]
Planned Unit Development Rider Graduated Payment Rider OHA
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BY!HCRﬂhKiBELOVV.Bannwerqumsandagn:mtoIheunnm(mmmhndinﬂﬁaSbunﬂyImnaumnnandin
any rider(s) executed by Borrower and recorded with it.

Witnesses:
/ .
=z S,
(Seal)
-Borrower
(SeaD) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Boerower
(SeaD) (Seal)
Mm -Borrower
STATE OF OREGON, Countyss:
Onthis /0 day of Mubw , S003 | personally appeared the above named
TIMOTHY S. CLELAND
and acknowledged
the foregoing instrament to be dhis/her voluntary act and deed.
My Commission Expires: - Before me:
(Official Seal) H)6f2003 W

FFICIAL SEAL
KRISTIL REDD

NOTARY PUBLIC- OREGON
COMMISSION NO. 327608

PSS eSSSSaSSSSeEeY
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 10th day of September, 2003 |,
andisincorpomtedinmandd:aﬂbedeenndmamendmﬂmpplemﬂntheMoﬂgase, Deed of Trust, or
Security Deed (the "Security Instrament™) of the same date given by the yndersigned (the "Borrower”) to
secure Borrower’s Note to
UMPQUA BANK, ITS SUCCESSORS AND/OR ASSIGNS, OREGON CORPORATION

(the

"Lender™) of the same date and covering the Property described in the Security Instrament and located at:

10029 MCGUIRE AVENUE,KLAMATH FALLS,OR 97603
[Property Address]
Therpatyimhdesamﬂth,&geﬂmwl&mmdividedinmmmmewmmonelmtsof,a
condominium project known as:
FALCON HEIGHTS

[Name of Condominiom Project}
(the "Condominium Project”). If the owners association or other entity which acts for the Condominium
Project (the "Owners Association™) holds title to property for the benefit or use of its members or
sharcholders, the Property also includes Borrower’s interest in the Qwners Association and the uses,
proceeds and benefits of Borrower’s interest. .

COBDOMNIUMCOVENANT&MaddiﬁonmﬂxwvmmandmeemtsmdemﬂmSwuﬂty
Instrament, Borrower and Lender farther covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower’s obligations under the
Condominium Project’s Constitnent Documents. The "Constituent Docoments” are the: @) Declaration or
any other document which creates the Condominium Project; (ii) by-laws; (iii) code of regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintsins, with a generally accepted
immamemﬁa,a“mm'm'blmbt“poﬁcymﬁeCoMonﬂlﬁumjeachhismﬁsfacwrym
Lender and which provides insurance coverage in the amounts (including deductible levels), for the
puiods.andagﬁmthssbyﬁn,hmdsimhdedwiﬂh&e&rm?eﬂendedwvmge,'aﬁmyoﬂn
hazards, including, but not limited to, earthquakes and floods, from which Lender requires insurance,
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then: () LuﬂerwaivesthepmvisioninSecﬁm3forﬂmPeﬂodicPaymemm1Maofﬂ1eyeaﬂy
menﬁumﬁsﬂlmmhrmpawmmmmmm;m@mmwa’sobﬁnﬁonm&cﬁm
5 to maintain property insurance coverage on the Property is deemed satisfied to the extent that the
required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Bomwadmﬂgiwlmderpmmptmﬁoeofmylapeehmquimdpropmyimmmewvmge
provided by the master or blanket policy.

mmewemﬁadistdbuﬂmofmpmyimmmeprocwdsmﬁmofmmmﬁonmmpdrfoﬂowhg
a loss to the Property, whether to the unit or to common clements, any proceeds payable to Borrower are
haebyasdgnedandshaﬂhpﬁdwlmmrappﬁmﬂmwmcsmsmmedbymeknﬂwhsumm.
whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintaing a public lisbility insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D.Condunmﬂm.lhepmmdsofmyawudmclaimfordamages,dimctorwmequenﬁﬂ,
payable to Borrower in connection with any condemnation or other taking of all or any part of the
Pmpaty,wheﬁaofﬂwunitmofﬂ:emmmndemmﬂ.mformywmeyameinﬂmofmndmﬁom
are hereby assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums
secured by the Security Instrament as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s
prior written consent, either partition or subdivide the Property or consent to: (i) the abandonment or
termination of the Condominium Project, except for abandonment or termination required by law in the
casc of substantial destruction by fire or other casualty or in the case of a taking by condemmation or
eminent domain; (if) any amendment to any provision of the Constituent Documents if the provision is for
the express benefit of Lender; (i) termination of professional management and assumption of
sclf-management of the Owners Association; or (iv) any action which would have the effect of rendering
the public liability insurance coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall besr interest from the date of disbursement at the Note rate and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment.
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BYSIGNNGBELOW.BomwuaccchMagrewmﬂletemmdproﬁsiomwnminedindﬁs

i, ST

(Seal)

TIMO S. C ND <Borrower -Borrower
(SeaD), (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Bocrower -Borrower

TLH-CLELAND, TIM 68552290
@8R (0008) Page 3 of 3 Form 3140 1/01




ADDENDUM TO DEED OF TRUST 68135

AP# TLH-CLELAND,TIM Residential Loan Program LN# 68552290

Oregon Housing and Community Services Department
State of Oregon

The Lender intends to assign its rights under the attached Deed of Trust to the Oregon Housing and Community
Services Department, State of Oregon (the "Department”). In the event the Department accepts such
assignment, the rights and obligations of the parties to the attached Deed of Trust are expressly made subject to
this Addendum. In the event of any conflict between the provisions of this Addendum and the provisions of the
Deed of Trust or Note, the provisions of this Addendum shall control.

1. As long as this mortgage is held by the Department, or its successors or assigns, the Lender may
declare all sums secured by this mortgage to be Immediately due and payable if:

all or part of the property is sald or otherwise transferred by Borrower to a purchaser or other
transfaree:

{i) who cannot reasonably be expected to occupy the property as a principal
residence within a reasonable time after the sale or transfer, all as provided in Section

143(c) and (1)(2) of the |nternal Revenue Code; or

ii) who hes had a present ownership interest in a principal residence during any part of the
three-year period ending on the date of the sale or transfer, all as provided in Section
143(d) and (I)(2) of the |nternal Revenus Code (except that the language 100 percent”
shall be substituted for "95 percent or more” where the latter appears in Section
143(d)(1); or

(liii) at an acquisition cost which is greater than 90 percent of the average area purchase
price (greater than 110 percent for targeted area residences), all as provided In Section

143(e) and (1)(2) of the Internal Revenue Code; or

(iv) who has a gross family income in excess of the applicable percentage of applicable
median family income as provided in Section 143(f) and (I)(2) of the Internal Revenue
Code; or

Borrower falls to occupy the property described in the mortgage without prior written congent of
the Lender or its successors or assigns described at the beginning of this Addendum; or

Borrower omits or misrepresents a fact that is material with respect to the provisions of Section
143 of the [ntaernal Revenue Code in an application for this mortgage.

References are to the Internal Revenue Cods as amended and in effect on the date of issuance of
bonds, the proceeds of which will be used to finance the purchase of the mortgage, and are
deemed to include the implementing regulations.

2. The Borrower understands that the agreements and statements of fact contained in the Addendum to
Residential Loan Application are necessary conditions for granting this loan.

3. The Borrower agrees that no future advances will be made under this Deed of Trust without the consent
of the Department.
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WARNING 68136

Unless you (the Borrower) provide us (the Department) with evidence of the insurance coverage as required
by this Deed of Trust, we (the Department) may purchase insurance at your expense to protect our interest.
This insurance may, but need not, also protect your interest. If the collateral (the Trust Property) becomes
damaged, the coverage we purchase may not pay any claim you make or any claim made against you. You may
later cancel this coverage hy providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your loan balance. If the cost is added to your loan balance, the interest rate on the underlying loan
will apply to this added amount. The effective date of coverage may be the date your prior coverage lapsed or
the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your
own and may not satisfy any need for property damage coverage or any mandatory liability insurance
requirements imposed by applicable law.

The Borrower understands and agrees that the above provisions and the interest rate set forth in the Note shall
be in effect only if this loan is purchased by the Department or its assigns. If for any reason it is not so
purchased, or if such purchase is rescinded, then the above provisions shall cease to be effective and the
interest rate may be increased to 6.5000 % per annum, and the monthly instaliment of
principal and interest may be increased to $ 453,78 .

NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS LOAN. DO
NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT. ‘

| hereby consent to the modifications of the terms of the Deed of Trust and Note which are contained in this

Addendum. — 5—
Date: September 10, 2003 TIMO S. LAND Borrower

Borrower
STATE OF OREGON )
County of )ss
On 4/ / 0/ 2003 + before me, the undersigned, a Notary Public in and for said County and

State, personally appeared the within named TIMOTHY S. CLELAND

known to me to be the identical individual described in and who executed the within instrument and
acknowledged to me that _he/she  executed the same freely and voluntarily.

IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed by official seal this day and year last above

,Q‘O%W

(Seal)
Notary Puljic in and for sald County and State

My Commission Expires: Y7/ /é/tgga.j’
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