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DEED OF TRUST

MIN: 100257100030025700
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) ‘“Security Instrument” means this document, which is dated September 039, 2003 , together with all
Riders to this document.

(B) “Borrower” is Joedy R. Wiison and Tina L. Wilson, husband and wife

Borrower is the trustor under this Security Instrament.

(C) “Lender” is First Federal {sb .
Lender is a Federal Savings Bank organized and existing under
the laws of the United States of America . Lender's address is
201 Main Street South, Hutchinson, MN 55350

(D) “Trustee” is Alpha Title Company

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as a
nominee for Lender and Lender’s successors and assigns. MICRS Is the beneficiary under this Security Instrument. MERS
is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint, MI
48501-2026, tel. (888) 679-MERS.

(F) “Nofte” means the promissory note signed by Borrower and dated September 09, 2003 . The Note
states that Borrower owes Lender Two Hundred Fifty Five Thousand and no/100
Dollars (U.S. $255,000.00 ) plus interest. Borrower has promised

to pay this debt in regular Periodic Payments and to pay the debt in full not later than September 09, 2004

(G) “Property” mesns the property that is described below under the heading *“Transfer of Rights in the Property.”
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(H) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(I) “Riders” means all Riders to this Security Instrument that are executed by Borower. The following Riders are to be
executed by Borrower [check box as applicable]:

[C] Adjustable Rate Rider DCoudtmhimn,Ridu' [1 Second Home Rider

[ Balloon Rider [C] Planned Unit Development Rider ~ [X] Other(s) [#pecify] Construction Loan
Rider

[C] 1-4 Ramily Rider ] Biweekly Payment Rider

(3) “Applicable Law” means all controlling applicable federal, state and local statuies, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

(K) “Community Association Duecs, Fees, and Assesaments” means all dues, fees, assceaments and other charges that are
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

(L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape
80 as to order, instruct, or anthorize a financial inatitution to debit or credit an account. Such term includes, but is not limited
to, point-of-sale transfers, antomated teller machine transactions, transfers initiated by telephone, wire transfers, and
antomated clearinghouse transfers,

M) “Escrow Items” means those items that are described in Section 3.

(N) “Miscellancous Proceeds” means any compensation, scttlement, award of damages, or proceeds paid by any third
pexty (other than insarance proceeds peid under the coverages described in Section 5) for: (i) damage to, or destruction of, the
Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(0) “Mortgege Insurance” means insurance protecting Lender against the nonpayment of, or default an, the Loan.

(P) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrianent.

(Q “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 CF.R. Part 3500), as they might be amended from time to time, or any additional or successor legislation
or regulation that governs the same subject matter, As used in this Security Instrument, "RESPA” refers to all requirements
and restrictions that are imposed in regard to a ‘federally related mortgage loan” even if the Loan does not qualify as a
“federally related mortgage loan” under RESPA.

(R) “Suaccessor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party has
assumed Borrowes's obligations under the Note and/or this Security Instrument,
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ﬁebmdmmyd&uSwﬂyhﬂmaﬂmMﬂlS(sddymmfmlmdamdLmdcsmmmdmm)md
the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment of the Loan, and all
renewals, extengions and modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with

er of sale, the following described located in the Cou of
pow! owing propexty [Type of Roceedt . ]

"::.):‘;i:tu v vl LRIEUANE MO

IRy

EREERER THER
-v——_-r S
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Lot 19 of TRACT 1310- PLUM VALLEY II, according to the official plat thereof on file
in the office of the County Clerk of Klamath County, Oregon.

which currently has the address of XXX Slmps?sl‘l!g?nyon Road
Klamath Falls , Oregon 97601 ‘Property Address”):
[City] [Zip Code] ¢ )

TOGETHER WITH all the improvements now or hexeafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrament. All of the foregoing is referred to in this Security Instrument as the ‘Property.” Borrower understands and agrees
that MERS holds only legal title to the intereats granted by Borrower in this Security nstrument, but, if necessary to comply
with law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: (o exercise any or all
of those interests, including, but not limited to, the right to foreclose and scll the Property; and to take any action required of
Lender including, but not limited to, releasing and canceling this Security Insttument.

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defenid generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines wiform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Bscrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instroment received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or
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parﬁalpaynmtifﬂwpaymmtmparﬁalpaymmmareinmﬂidmtmbﬁngﬂlelmcmmLendermayacceptanypaymmt
orparﬁdpaymmthmﬂidmtmlringmeLoanmmt,wiﬂloutWaivuofmyﬂghtuhuumduorp:q'udieetoitsrighmto
refuse such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such
payments are accepted. If cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on
unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Barrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
Ifnotappliedeaﬂier,awhfmdswﬁﬂbeqqiﬁedmﬂ)eomdhgprhdpdbalmmmdameNmimmdiatdypﬂmm
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
mhngpymmmdmmdameNmmdﬁsSmiqhmapdmmgmemumdwmby
this Secarity Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in
which it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts doe under
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if, and to the extent that, each payment can be paid in full. To the extent that any excess exists afier the payment is applied to
the full payment of one or more Periodic Payments, siuch excess may be applied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Procesds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the ‘‘Funds”) to provide for payment of amounts due for: (a) taxes and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leaschold
payments or ground reats on the Property, if any; (¢) premiums for any and all insurance required by Lender under Section §;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called "Bscrow Items.” At
origination or at any time during the texm of the Loan, Lender may require that Community Association Dues, Fees, and
Asscssments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall
promptly fumish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Punds for
Escrow Items uniess Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items, Lender may waive
Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
writing. In the event of sach waiver, Borrower shall pay directly, when and whezre payable, the amounts due for any Bscrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall famish to Lender receipts
evidencing such payment within such time period as Lender may require. Borfower's obligation to make such payments and
to provide receipts shall for all purposes be deemied to be a covenant and agreement contained in this Security Instrument, as
the phrase “‘covenant and agreement” is used in Section 9. If Borrower is obligated to pay Bscrow Items directly, pursnant to
a waiver, and Bomrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9 and
pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Bscrow Items at any tine by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not to exceed the maximam amount a lender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Bacrow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(inchuding Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Bacrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, anoually analyzing the escrow account, or verifying the Bscrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
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oremhgsonﬂchlmds.Bon’owuandLmdamagmeinwriﬁng,howwa,ﬂmtinl:ueatshallbepa.idonﬂ:eFlmds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funda'macoordancewiﬂlRESPA.Ifﬂmeisauhonagc*omedahddheamw,aadeﬁnedmdaRESPA,Lmdadmﬂ
nou'fyBumwetasteqnitedbyRESPA.mdBonowushaﬂpaymlmdaﬂxemomtmytomakeupﬂwdlmgein
accordance with RESPA, but in no more than 12 monthly' payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Uponpaymmtinfullofallmssecntedbyﬂ:isSecmityInslnnnmt,LmdetﬂmllprmipﬂyrefnndtoBom)waany
Punds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions attributable to the
hopdywhkﬁma&hpid@ommhsmhmnlmnhddmymmmammdmmmme?mpmy.ifany,
and Community Association Ducs, Pees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priarity over this Security Instrament uniess Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Barrower is performing such agreement; (b) conteats the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender's opinion operate to prevent the enforcement of the liea while those proceedings are
pending, but only until such proceedings are concluded; ar (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Propexty is subject to a
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth
above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by
Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the tetm “‘extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's right to disapprove Borower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in comnection with this Loan, either: (8) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or
certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender's
option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage ashall cover Lender, but might or might not protect Barrower, Borrower's equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Barrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss
payee. Lender shall have the right to hold the policies and rencwal certificates. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, ar destruction of, the Property, such policy shall include a standard mortgage
clanse and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Barrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and restoration
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pdoiLmduthemeﬁghtwhohuwhhmpmcwdsmﬂLmdahmhadmoppmmithwm
Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly.Lmdumy&kmumcedsfm&crepﬁsmdreﬂmﬁmhainglepayﬂmtmhamuofmm
paynmtaasthcwo:kiacomplewd.UnleuanagmanauismadehwrhingmAppﬁeablehwmqlﬁ:uinmmbcpaidm
md:hnmwmomds,LmdasbaﬂnﬂberquhedbpameowammemhpmanhMFeesfor
publicadjnm.orodn'ﬂ:irdpa:ﬁes,minedbyl!a:mwauhallnotbepaidwtoftheinmancep'ocee:handdmllbeﬂw
solcobligxﬁonofBonower.Hﬁembmﬁmmrq;drinmtemnonﬁmﬂyfeaﬁblemLmdu'amnitywoﬂdbelasmed.
mmmmm@pﬁdmmcmmwwﬁ.&aﬁwhmwﬁahaammmmm
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
daim,ﬂlmlmda'maynegoﬁawandsetﬂeﬂwdmThcwdaypaiodwiﬂbeginwhmthenoﬁceisgivm.lndﬂucvmt,
orifLmdaacquitutherputyMetSecﬁonZZorothawise,Bou'owa:herebymdgnsnoLMa(a)Bonowu'sﬂghtato
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uneamed premiums paid by Bomrower) under all
inmmepdidesoovaing&wPropaty.inwfarasmdlﬁghmmappﬁcablew&lecovmgeofﬂmhopmy.Lmdamayme
lhehmmcepmceedadd:mlnrepairurresto:eﬂumputymhopayamomtumpaidlmdu'ﬂleNoteortlﬁnSecmity
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within 60
mmmmﬁmdﬁswmmmmmm@waMWa’sM
residence for at least one year after the date of occupancy, unlees Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control,

7.  Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impeir the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Barrower is
residing in the Property, Borrower shall maintsin the Property in order to prevent the Property from deteriorating or
decreasing in valuc due to its condition. Unless it is determined pursuant to Section 5 that repeir or restoration is not
economically feasible, Borrower shall promuptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds arc paid in connection with damage to, or the taking of, the Propexty, Borrower shall be
responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in & single payment or in a series of progress payments as the work is
completed, If the insurance or condenmmation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspectfions of the Property. If it has reasonable cause, Lender
may inspect the intesior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to
such an interior inspection specifying such reasonable canse.

&  Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or eatities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or imaccumate information or statements to Lender (or failed to provide Lender with material information) in
commection with the Loan. Material representations include, but are not limited to, representations concerning Bomrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in
benkruptcy, probate, for condemmation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument ar to enfarce laws or regulations), or (c) Barrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repeiring the Property. Lender's actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b)appearingincmnt;and(c)payingreamableattomcys'feesmpromiuintaestinthehopmyand/orﬂghmmdaﬂﬁs
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes,diminawblﬂldingoromercodeviolaﬁonsordangmmcondiﬁom,andlmveuﬁliﬁesunmedonoroﬂ’.Alﬂmugh
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so.
It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.
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Anyammmﬁsbmsdbylmdaundathwﬁm9¢aﬂbwomeddiﬁmddebtdBmwcmedbyﬁia
Secm'ityInslmmmt.ThuemommdmﬂbeuhwnmeNowmﬁummedamddhbmmtmdahaﬂbepayablq
with such interest, upon notice from Lender to Borrower requesting payment.

I this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
wquwﬁﬂemmm,melmﬁoldmdmefwﬁﬂeshaﬂmtmagembmlmdawwthema'ger'mwriting.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borower shall
paytheprunhmsrequiredtomahtaintheMoﬂgagehmceheﬁfwtIf,foranyreason.ﬂmMm‘tgageInmcecovuage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower
wmrqlﬁrdmmkesqamuyded@nhdpymmmwmdmepmﬂmfaMmehmchmwaMwyme
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
mbmﬁaﬂyequivdmtmﬂlewuwBonowaofﬂnMMgagehmnceptwiuudyheﬂ’ea,ﬁomanaltanahemorrgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Bosrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased to be in
cifect. Lender will accept, use and retain these payments as a non-refundable loss resesve in lieu of Mortgage Iasurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is uitimately paid in full, and Lender shall not be
required to pay Borrower any interest or eamings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by
Lender again becomes available, is obtained, and Lender requires separetely designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the I.oan and Borrower was required to
make scparately designated payments toward the premivms for Morigage Insurance, Barrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide & non-refundable loss reserve, until Lender’s requirement for
Mottgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to
pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Barrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage lnsurance.

Mortgage insurcrs evaluate their total risk on all sach insurence in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreemexts ére on terms and conditions
that are satisfactory- to the mortgage insurer and the other party (or parties) to these agreements. These agreements may
require the mortgage insurer to make payments using any source of fands that the mortgage insurer may have available
(which may include fands obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive fron: (or might be characterized
as) a portion of Borrower's payments for Martgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losscs. If such agreement provides that an affiliate of Lender takes a share of the insurer's risk in exchange
for a share of the premiuma paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(%) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agrecients will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower 1o any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellaiion of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refand of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellancous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
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appﬁedtolhcmmedbyﬂ:isSeanityhﬂnmeheﬂ:aornotﬂlmduc,wilhﬂmexceas,ifany.paidtoBon'ower.
Such Miscellancous Proceeds shall be applied in the order provided for in Section 2.

Inlheevmtofato(almking.deumcﬁm,mhuinvnlueoftthmpmy,ﬂnhﬁwdlmemstceeduhdlbeapphedm
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Bomower.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before, the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Mmhwedsmﬂﬁpﬁdbyﬂtfoﬂowhg&mﬁm:(a)&eWmﬂdﬁeWWhmﬂhﬂyh&mﬁe
parl:iallalcing,demucﬁon,mhuhvduedividedby(b)'ﬁcfahmaﬂdvﬂmofﬁehupatyhnmcdintdybdm&epmﬁd
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in valuc is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unicss Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for damages, Barrower fails to respond to Lender within 30
days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to
restoration or repair of the Property or to the sums secured by this Security Instrumient, whether or not then due. “‘Opposing
Party” means the third party that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds.

Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Insttument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19,
by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the
Property or other material impairment of Lender's interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s intereat in the Property are
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Propesty shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower or any Successors in Interest of Bomrower. Any forbearance by Lender in
exercising any right or remedy including, witheut limitation, Lender's acceptance of payments from third persons, entities or
Successors m Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and agrees that
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a '‘co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
ﬂ:cmnmsecmedbyﬂ:isSeanityhnrmmnmﬂ(c)agreuﬂmImdamdmyo&mBonowacmagreebutmd,
modify, forbear or make any accommodations with regard to the terma of this Security Instrument or the Note without the
co-signer’s consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not
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limitedto,amm'neya'feu.pmpdyhmpwﬁmmdvﬂuaﬁmfeu.hregmdbmyoﬁafea,&eabsmwofmmﬁmﬁy
inIhisSecm'itylnummmtmchageaq)ecﬁicfeemBmowashaﬂnabecmmueduaprdﬁbiﬁmmﬂmchngingofsuch
fee.LmdcrmaynotclmgefeesﬂmammqtudypmlﬁbiwdbylhisSecm-ityImtmnmta'byApp]icableLaw.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
oroﬂm:loanchnrgescoﬂectedorhbecoﬂeﬁedincmnwﬁmwitbdwlmuoeedﬂmp&miuedﬁmim,thm:(a)anysuch
hmchugeahaﬂbereducedbytheammtmcmymmﬂmdlmgewmepamiuedlhninand(b)an}'amsahmdy
mﬂeﬂdﬁmBmwawM&ucwddpumi&dlhnﬂwiﬂurdmddemmemdcmychmmmakem
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
ptincipal,theredmﬁonwﬂlbel:mﬁedasapartialprepaymmtwithoutanyprq:aymmtcharge(whetbumnotaprqmymmt
charge is provided for under the Note). Barrower’s acceptance of any such refund made by direct payment to Bomower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in conmection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower’s notice addreas if sent by other means, Notice to any one
Borrower shall constitote notice to all Borrowers unless Applicable Law expressly requires otherwise, The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borower shall
prompily notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s change of
add:ua,mmBmwaMONyrepmachmgeofadm&nmgthpedﬁdpmeeMuThaemaybadym
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated hierein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severablility; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Propesty is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicidy
allow the parties to agree by contract or it might be silent; but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clanse of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
cffect without the conflicting provision.

As used in this Security Instument: (a) words of the masculine gender shall mean and include corresponding nenter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “‘may” gives sole discretion without any obligation to take any action.

17. Borraower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Initerest in Borrower. As used in this Section 18, “Interest in the
Propeity” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contmct or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any hterest in the Propety is sold or tranaferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is s0ld or transferred) without Lender’s prior written consent, Lender may
requirc immediate payment in full of all sums sccured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontimued at any time prior to the earliest of: (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Imtrunmtand!heNoteasifnomdemﬁonhadowmed;(b)anesanydefanltofanyoﬂmcovmmoragreanmm;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees,
propexty inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the Property
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mdrightamdaﬂﬂnSecmityInurmnmt;and(d)mkumdlacﬁmulmdumymmhlqunirewmﬂmhnda's
hmhﬂlerpmymdﬂgthdaﬂ:inSeanitmemLmdBmwu'aobﬁgaﬁmmpaylhemssean'edbyﬂ:in
SwnhyhmmgdmﬂomﬁnmmchmgdLmdamquuheMBmowcpaymdrdanammdw
in one ar more of the following forms, as sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
&eunu’schu‘kmcmhia'adwck,povidedmymchdxeukiudenwonaninﬂimﬁonwhoudqdenminmedbya
fedualagmcy,inslmmmtalityormﬁty:or(d)EledmnianndaTmsfet.UponrdnatatunentbyBomwa,ﬂﬁaSeun-ity
Mmt@&ﬁgﬁmwmdha&yﬁaﬂramhﬁﬂyeﬁwﬁwuﬁmwmhaﬁwhﬁomdhwamﬁsﬁgm
to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
wiﬁtﬂ:isSeunityh&:ummt)cmbewldoneormomﬁmuwiﬂnﬂpﬂornoﬁcebBoﬂowa.Asalemightremltha
changeinmemﬁty(knownaaﬂle“lnmSa'viou"')thatooﬂecmPaiodicPaymmmdlwlmdettthoteandthisSeanity
WMWMWIMM@&WM&NM.MWWW,M@H@k
Law.ThaeahonﬂghtbemeamaedmngesofdmLoanSavioamrdatedmasdeoftthotaI.ftheteisadmngeoflhe
Loan Servicer, Barrower will be given written notice of the change which will state the name and address of the new Loen
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instroment or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrament, until sach Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take cotrective action.
If Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Subsetances. As used in this Section 21: (a) ‘Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleam products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive matesials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Bavironmental Law; and (d) an *“Environmental Condition”
means a candition that can cause, contribute to, or otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the preserice, use, disposel, storage, or release of any Hazardous Substances, or
threaten (o release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Cmdiﬁon,or(c)whkh,dwmﬂwwuu.ardmafaHawdwaSub&mamaemﬂiﬁmtbatadvmdy
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
noﬁﬁedbyanygovunmamlorreglﬂatorymthaity.oranyprivatepany,ﬂmtmymovnloroﬂlaremediaﬁonofany
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
aceordancewiﬂlEnvirmmmtalLaw.No&hghadndmﬂaeateanyobﬁgaﬁcnon[mdaformhvimnmamldmup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
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unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
dehnlt,(c)adate,mtleuthnmdaylbomd:edateﬂlemﬂeehgivmtoBomwer,bywhleh&eddmlthbe
cured; and (d) that failure to cure the defanlt on or before the date apecified In the notice may result in acceleration of
the sums secured by this Security Inetrument and sale of the Property. The notice shall farther inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment tn fall of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedics permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided In this Section 22,
including, but not limited to, reasonsble attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occnneneeofmevmtotdetnultandotLender’ldecﬂontoumtherpatytebeloldandlhallcanleludlnoﬂee
to be recorded in each county in which any part of the Property is located. Lender or Trustes shall give notice of sale
in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public auction
to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustec determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previowsly scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the {ollowing order: (a) to all expemses of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons kegally entitied to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without wartanty to the person or persons legally entitled to it.
Such person or persons shall pay any recordation costs, Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Sabstitute Trustee. Lender may from time to time remove Trustee and appoint a siccessor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed (o all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25. Attormeys’ Fees. As used in this Security Instrument and in the Note, attomeys’ fees shall include those awarded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender's interest in the Propesty and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere,

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest mte on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.,
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BYSIGNINGBELOW Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of
mﬂmannyietatectmdbyBouowaandrecudedmﬂnt.

é:/c-——-;_ _(seab Aﬂé/_ﬁ —(Sea

(Seal) (Seal)
-Botrower
(Seal) (Seal)
-Borower -Borrower
Witness: Witness
Stateof Oregon:
Countyof Klamath
This instrument was acknowledged before. me on 9/9/03 (date) by
Joedy R, Wilson and Tina L. Wiison, husband and wife
acknowledging).
Notary Public for Oregon

My commission expires: {Z{WC
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CONSTRUCTION LOAN RIDER

THIS CONSTRUCTION LOAN RIDER is made this gth  day, of September 2003 and
is Incorporated Into and shall be deemed-to amiend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date, given by the under signed (the "Borrower”) to
secure Borrower’'s Note to

First Federal fsb,201 Malin Street South,Hutchinson, MN 55350
(the “Lender”) of the same date and covering the Property describe In the Security Instrument and located
at:

XXX Simpson Canyon Road, Klamath Falls, Oregon 97601
A. The term of the loan shall be for the period of ( 37pmonths, of such time ( 1?6
months have been allocated for the construction period. The monthly interest due the Lender shall
computed on the total amount of thie advances for the time outstanding at tlie rate of 8.50Bercent per
annum.

B. Borrower agrees to comply with the covenants and conditions of the Construction Loan Agreement, if
any, which Is hereby incorporated by reference in and made a part of this Instrument. All advances made
by (Lender) pursuant to the Construction Loan Agreement shall be Indebtedness of Borrower secured by
this Instrument, and such advances may be obligatory as provided in the Construction Loan Agreement.
All sums disbursed by Lender prior to completion of the improvements to protect the security of this
Instrument up to the principal amount of thie Note shall be treated as disbursements pursuant to the
Construction Loan Agreement. All such sums shall bear Interest from the date of disbursement at the rate
stated in the Note, unless collection, from Borrower, of interest at such rate, would be contrary to
applicable law, in which event, such amounts shall bear interest at the highest rate: which may be
collected from Borrower under applicable law and shall be payable upon notice from Lender to Borrower

requesting payment therefore.

C. From time to time, as Lender deems nacessary to protect Lender's interest, Borrower shall, upon
regquest of Lender, execute and.deliver 10 Lender, in such form as Lender shall direct, assignments of any
and all rights or claims which relate to the construction of the Property and Eorrower may have against
any party supplying or who has supplied labor, materlals or services in connection with construction of the
Property. In case of breach by Borrower of the covenants and conditions of the Construction Loan
Agreeiment, Lender, at Lender’s option, with or without entry upon the Property, () may invoke any of the
rights or remedies provided in the Construction Loan Agreement, (i) may accelerate the sums secured by
this Instrument and invoke those remedies provided in this Mortgage, or (i) may do both. If, after the
commencement of amortization of the Note, the Note and this instrument are sold by Lender from and
after such sale the Construction Loan Agreement shall cease to be part of this Instrument and Borrower
shall not assert any right of set-off, counterclaim or other ciaim or defense arising out of or in connection
with the Consiruction Loan Agreement against the obligations of the Note and this Instrument.

D. In the event construction Is not comipleted on the property covered by this Construction Loan Rider on
orbefore geptember 9, 2004 . Or If work on the improvements shall cease for a period of 30 days for
reasons that in ﬁ% Lender’s sole discretion are circumstances beyond the Borrower’s control (i.e., labor
disputes, unavailabiity of materlals, natural disaster) then, at the Lender's option, all advances plus
accrued Interest and penalty (If any) shall become immediately due and payable, and/or the Lender may
enter into and upon the mortgaged premises and complete the Improvement to the satisfaction of the
Lender with all resulting costs and charges added to the principal amount of the Promissory Note. All
costs assoclated with the Security Instrument, Construction Loan Rider, and Note are to be paid by the
Borrower.

E. A hazard insurance policy, issued by a company acceptable to the Lender and names the Lender as
“Loss Payee" must be in force throughout the construction period. Borrower must make provision to pay
all tax and speclal assessments levied prior to loan modification.
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F. The bulidings, and all on-ske improvements, are to be completed in strict accordance with the plans
and specifications submitted to the Lender. Any changes In the plans and specifications require the
written prior approval of the Lender.

G. At any time during the Iife of the Construction Loan, the Lender reserves the right to accelerate the due
date of all funds advanced hereunder, ¥ the Borrower or any guarantor becomes the subject of
bankruptcy, Insolvency, loss of employment, change of marttal status, or any other material change of
circumstances which would have an effect on the Lender's loan approval had the circumstance been in
place and/or known by the Lender as of the date of the Security Instrument.

H. The Property covered by this Construction Loan Rider, including afl improvements, may not be
conveyed, by any means, during the construction period, without the written cansent of the Lender. In
addltion, unless the Lender has consented in writing, the property may not be leased or rented.

|. The Lender must be in receipt of an acceptable "final survey” or "plat drawing" showing the bullding and
improvements to be within the lot and buiiding lines prior to the Lender’s disbursement of the final draw
request. The Lender Is under no obligation to fund any draw request unti completion of labor or dellvery
of materials have been made to the satisfaction of the Lender.

J. The Morigage secures an obligation incurred for the acquisition of or the construction of, an
Improvement upon the Mortgaged Premises, and is a *Construction Mortgage” within the meaning of
Minnesota Statute 336.8-313.

K. Borrower agrees that it shall not alter; improve, or commence construction of any kind upon any part of
the Mortgaged Premises without first oblaining the written consent of Lender. Any construction or
improvement to be made or performed on the Mortgaged Premises, or any part of &, shall comply with
any restrictive covenants of record against the Mortgaged Prernises and with the development plan
approved by Borrower for yards and boulevards contouring and sodding of drainageways and
blacktopping of driveways from the street fo the property line or the end of the street easement or both.

L. This Construction Loan Rider will become null and vold at the time the Loan Is sold in whole or In part
to Federal National Mortgage Association, Government National Mortgage Assoclation, Federal Horme
Loan Mortgage Corporation, or any other purchaser that so requires.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Construction Loan Rider.

~

(7= — September 9.2003
Jo Wiison -
. ai September 9, 2003
Tina L. Wiison
September 9,2003
September 9. 2003
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