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DEED OF TRUST

DEFINITIONS

WordsuwdinmnlﬁplewcﬁonsofﬂﬂsdocmmdeﬁnedbelowandotherwordsaredcﬁnedinSecﬁonss, 11,
13, 18,20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument" means this document, which is dated SEPTEMBER 0S5, 2003 , together
with all Riders to this document.
(B) "Borrower" is NANCY ANNETTE SEARS

Borrower is the trustor under this Security Instrument.
(O "Lender"is CHAPEL MORTGAGE CORPORATION

Lenderisa NEW JERSEY CORPORATION organized
and existing under the laws of NEW JERSEY .
Lender's addressis 593 RANCOCAS ROAD, P.O. BOX 550, RANCOCAS, NEW
JERSEY 08073-0550

Lender is the beneficiary under this Security Instrament.

(D) "Trustee"is ASPEN TITLE & ESCROW

525 MAIN STREET, KLAMATH FALLS, OREGON 97601

(E) "Note" means the promissory note signed by Borrower and dated SEPTEMBER 09, 2003

The Note states that Borrower owes Lender FORTY-SIX THOUSAND FIVE HUNDRED AND
00/100 Dollars (U.S.$46,500.00 )
plus interest. BonowethaspronﬁsedtopayﬂﬂsdebtinregularPeﬁodicPaymenmandwpaydwdebtinfullmtlater
than OCTOBER 1, 2033 .

@ "hum"mmempmymuhdwcﬁbedbdowm&r&ehwﬁng"m&rofkmhmhmm."
© "Lom"meamthcdebtevidencedbytheNote,plusintcrest,anyptepaymetuchnrgesandlatechargesdnem
the Note, and all sums due under this Security Instrament, plus interest.
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(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

HAdjustableRateRider EIICondonnnimnRida %mnomemder
Balloon Rider Planned Unit Development Rider Other(s) [specify]

ilv Ri i PREPAYMENT RIDER
[] 1-4 Pamily Rider [ Biweekly Payment Rider TO SBCURTYY NT

(M "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
adl.nilﬁstrativerulesandordm(thathaveﬂ!eeffectoflaw)aswellasallapplicableﬂm non-appealable judicial

opinions.

(0)] "amqmmmmmm"mmm,m,WMommu
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization.

x) “EhwonklhnﬁTnmfc"mmmyuamferoffmds,oMMamﬁmoﬂﬁmubychmhdmm
mdﬂnmﬂumm,wﬁdhinﬁa&dhouﬂmmmm,ﬂ@mﬁcm,wmpm,m
magrnetic tape o as to order, instruct, or authorize a financial institation to debit or credit an account. Such term
imhdw,bmkmﬁﬁmdm,mMﬂfwemmfm,mmmwdwﬂammMmMﬁom,mhﬁﬁmdby
telephone, wire transfers, and sutomated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

™) 'Mhedhnwmhom&"mmymaﬁomwtﬂmawudofdmaga,mmmdspﬁdbymy
third party (other than insurance proceeds paid under the coverages described in Section.5) for: (i) damage to, or
desmx:ﬁonof,therpeﬂy;(ﬁ)condemmﬁonoroﬂmtakingofalloranypanofﬂanpaty;(iii)conveyamein
lisuofcondemﬁon;or(iv)nﬁsreptesentaﬁonsof.oromisdomasw,theval:ueandlorcondiﬁonoftherperty.
(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the Loan.
((0)] 'Tdodchymt"mmsﬁemguhlywhemﬂedammducmr(ﬂpﬁmipﬂammmmeNow,
plus (i) any amounts under Section 3 of this Security Instrament.

® "RESP. "meanstthealEstateSetﬂementProwduresAct(lZU.S.C.52601etseq.)anditsimplemenﬁng
regulation,RegulationX(24C.F.R.Part3500),astheynﬂghtbeamndedﬁ'omﬂmetoﬁme,oranyaddiﬁomlor
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
"RESPA“mfersmallrequhem!sandres&icﬁomﬂmtmimposedinmgardwa"federa]lyrelamdmortgageloan"
even if the Loan does not qualify as a “federally related mortgage loan" under RESPA.

Q "SneceuorhhtuutofBormwu"meamanypartymathastakenﬁﬂewﬂumpeny,whetherornotﬂmt
party has assumed Borrower's obligations under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modiﬂcaﬁonsofﬂwNol:e;and(ﬂ)theperformmcofBonuwer‘swvenmandapeemmtsmderﬂﬁsSecmity
Instrament and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power
of sale, the folowing described property located in the

COUNTY of KLAMATH

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT "A".
A.P.N. #: TL#3300
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which currently has the address of 1224 CALIFORNIA AVENUE
[Street]

KLAMATH FALLS , Oregon 97601 ("Property Address™):
[City] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrament. All of the foregoing is referred to in this Security Instrament as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrament covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymentof Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
paywhcnduetheprincipalof.andintereston,thedebtevidmdbyﬂ:cNoteandmyprepayMchmesandhte
charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due
under the Note and this Security Instrament shall be made in U.S. currency. However, if any check or other
ﬁwmmmcdvedbywaumymmmmeNowmﬂﬂssmwmmhmmdwmm
Lender may require that any or all subsequerit payments due under the Note and this Security Instrument be made in
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institation whose deposits are insured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accardance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the fature, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied fands
until Borrower makies payment to. bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such fands or return them to Borrower. If not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
whichBonowernﬁghthavemworinthefutmeagaithendashallre]ieveBormwerfmmmah'ngpaymemsdne
mmNoummwmmmmmmmmwmbymmw
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: () interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under thig Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amounttopayanylatechargedne,ﬂlcpaymentmaybeappliedmthedelinqu:ntpaymentandthelatecharge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
myemeseﬁssaﬁumepaymisappﬁedmﬂmmﬂpaymemdommmmPaiodicPaymm,suchexcessmy
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
a8 described in the Note.
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Anyappﬁmﬁonofmymﬁ,immemomds,mbﬁ&eﬂmomhmedsMpﬂmipﬂdnemdaﬁeNom
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the *Funds”) to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b)leasaholdpaymenisorgromdmmsonﬂmProperty,ifany;(c)prenﬁumsforanymdallinsurame
reqniredbchnderunderSecﬁonS;and(d)MortsaseInsmmeprenﬁunm,ifany,oranysnnmpayablebyBonower
toI.gnderinlicuofthepayméntofMortgaaeImm'ameprenﬂuminaooordancewithﬂ:eprovisionsofSecﬁonlo.
These items are called "Escrow Items. " Atoﬁsimﬁonoratanyﬁmedmingﬂ:etennofdeoan,lmdcrmayrequire
that Comnmnity Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Punds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Bon'owu'shallpaydirectly,whenmdwhempayable,ﬂnamoumsdueformyEscmetemsforwhichpaymmtof
Fmﬂshshmwﬁvdbyl@aaﬁ,ﬂLmdarqﬁm,shﬂfuﬁstheﬁurwdpﬁeﬁdemﬁgsmhmym
within such time period as Lender may require. Borrower's obligation to make such payments and to provide receipts
shaumrmpmpowsbedeemdwbeamvmmandapeemtwmhndmmis&cmiwmumm,asthephmse
"covenant and agreement"” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
awaiver,mdBomwuﬁi]smpaymeamumduemrmEmewm.Lmdermayemdseimﬁghmm&cﬁm
9andpaymchammaMBomwadmﬂthmbeobﬂgawdmﬂerSwﬁon9wrepaymlmdamysmhammt.
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds
at the time specified under RESPA, and (b) not to exceed the maxinmm amount a lender can require under RESPA.
um«mmgﬁmmmeammafmmmmwsofcmdmmmwﬁmMofwm
of future Bscrow Items or otherwise in accordance with Applicable Law.

mmmummmmmsﬁmﬁmwmmmmmedbyafedadagemy,ww,m
mﬁwﬁmludinghndu.ﬁlmdahmhs&unionm&podmmmmmed)ormmyhdemmmm
Bank. MershallapplytthmdstopaytheEscrowItemsnolaterthanthetimespeeiﬁedmderRBSPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
meEmewm,mﬂmMMamysBomwmmeumﬂnFmﬂsmdAppﬁublehwpamimngmmh
such a charge. UnhesmagreammismadehwﬁﬂngmAppﬁmbhhwrequireshﬁemstmbepaidmmeFmds,
Lender ghall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
anmual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there ig a shortage of Funds held in escrow, as defined under RESPA,
LendershallnotifyBon'owerasrequiredbyRBSPA,andBorrowershallpaytoLenderﬂleamountneceasalytomake
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Fundsheldinescrow,asdeﬁmdm:detRESPA,LendershanmﬁfyBonowaasreqdredbyRESPA.mdBonowa
ghall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

UponmymmhhﬂofﬂsmssmedbydﬂsSwmiqhnﬂmLeﬁusbaﬂmmﬂymmBomw
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
merpaQWHGhmwﬁnmioﬁtyomtmsSecuﬂtyImuum,lusehoMpaymmmmmdMMme
Pmpaty,ifany,ardCommmhyAssodaﬁonDues.Feea.andAm,ifany. To the extent that these items
are Bscrow Items, Borrower shall pay them in the manner provided in Section 3.

Bomwashﬂlmompﬂydixhugemyﬁmwﬁchhupﬁoﬂtyom&thmityhs@mmtmlmBommz
(a)asreesinwriﬁ.ngtoﬂlepaymmtofmeobﬂgaﬁonncumdbyﬂleﬁeninammaecepmblemLender,bNOMy
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so long as Borrower is performing such agreement; (b) contests the kien in good faith by, or defends against
enforeement of the fien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the Lien
wﬁh&oxpmcwdhgsmpmﬁm,bﬂoﬂymﬂmhpmeeeﬁmmwmhﬂed;m(c)mﬁomhmm
of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
dWMmmof@hmh@jmmaﬁmwﬁdmmﬁnmioﬂqmﬁsSecﬁqlm&m,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

LmdamquﬁmBomwammyaom—ﬁmchmehrareﬂmwmxvuiﬁmﬁonwmreporﬁngmﬁw
used by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
mmmmwm.mmﬁmmm"mmedmmm,"mmommm
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
nninmimdhmeamm(lmlndinadeducﬁuekvds)mdmrmepeﬂodsmmmm. ‘What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
theimnrameshallbechosenbyBomwersubjecttoLender'srighttodisapprovel!onower'schoioe,whichrightsha]l
not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-
ﬁm&mehrﬂoﬁmmde&mﬁmﬁommﬁﬁmﬂonaﬂMcﬁngmﬁm;or@)aomﬁmcbngehﬂoodwm
dewmﬁmﬁonmdmﬁﬂmﬁonmﬁwsmﬂmbmuemehugummrmappimmﬁnﬂmmmsamwm
reasonably might affect such determination or certification. Borrower shall also be responsible for the payment of
anyfeesimposedbyﬂ:cFederalEmergencyManagementAgencyinconnectionwiﬂlﬂnrevicwofanyﬂoodzone
determination resulting from an objection by Borrower.

IfBorrowerfailstomaintainanyofﬂ:eeoveragesdescﬁbedabove,Lendermayobtxininmmecovemge,at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
eqnitymﬂ:erperty,mﬁewmafﬂnerperty,againstmyﬁshhamdmﬁabiﬁtyandnﬂsMproﬁdem&r
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
byIcﬁamdaﬂﬂsSecﬂon5MbeomadﬁﬂomldeﬁomeomwcmdbyﬂﬁsSecmithmm. These
amommahaﬂbmhnereuuchowmﬁomﬂnedawofdisbummddmﬂbepayable,wiﬂlsuchintemst,
upon notice from Lender to Borrower requesting payment.

AllinsmmpoliciesrequimdbyLenderandrenewalsofsuchpoliciesshallbesubjectmlandar'sﬁghtto
disappmvesudlpolicies,shallhntudeasmdardmnrtgagedause,andd:aﬂmmlznderasnnrtgageeand/orasan
additional loss payee. Lender shall have the right to hold the policiés and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender &ll receipts of paid premiums and renewal notices. If Borrower obtains any
fonnofinsmameoovmge,mtoﬂ:erwiserequiredbyLmder,fOrdamsew,ordesu:ucﬁonof,theProperty,snch
mﬁcyshﬂhcludeashﬁmﬂmr&agcdmmdsbﬂnmundammmwmd/mumadﬁﬁomlhss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
mm.mmmthmmimmmmmmwm,muapﬂidmmmﬁon
orrepairoftherperty,ifﬁeresmmﬁmmrepairisecomnﬂuuyfeasibkmdm'smmityismthmd.
Dnﬁmm&r@drmd@mﬁmpuiod.lmdasbaﬂhwﬁeﬂwmmmmchmmwmﬁlm
MstmoppormhymhnpwtthmmwmsummemﬂhmbemmmphwdmLenkr'smﬁsmcﬁom
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
mmﬁonhadmhpaynmmmaseﬁesofprogresspaymenmasmeworkismmphwd. Unless an agreement
hm&hwﬁﬁngm@pﬂuﬂ:hwmdmhmr&mhpﬂdmmmmmm,lmmumtu
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retainedbyBorrowershallmtbepaidoutofﬂ)einsuramepmcwdsandshaﬂbcﬂ:esoleobligaﬁonof&nmwer.
HmcMraﬂonorrcpﬁrismtwomnﬁmﬂyMbhmlmder'smuﬂtyWONdbelwmtheimmmeproweds
shallbeappﬁedtoﬂ:esmnssecuredbydﬂsSecuﬁtyImtrument,whedlerornotﬂ:endne,withthcemss.ifany,paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.
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Hmmwmmw,mmyﬂe,mgoﬁmmmemyavﬂnmmmm
related matters. If Borrower docs not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Eender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. m&ﬂmwem,mifLmderachresmerpertyundaSwﬁonZZmomawise,Bomwhﬁeby
assisnstolmder(a)Bonowu'sﬁghtsmanyimmameproceedsinmamoummtmmeedﬂmammmtsmpaid
mlderﬂleNoteorﬂﬂsSec'uﬁtyImu'ment,and(b)anyoﬁerofBonowu'sﬁghts(odmtbanﬂlcrighttoanyrefmd
ofmemedmmﬁumspﬂdbyBomwu)mdaaHhmmpoﬁdwmveﬁmmehopm,imoﬁrmmchﬁghm
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then dye.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
wiﬂﬂnﬁOdaysaﬁerﬂ:eexecuﬁonofthisSxmityhs&mnemandsbaﬂcmﬁmemoccupyﬂ:ePropatyasBomower's
pﬁmipalresideme‘foratleastoneyearaﬁerttedateofoccupancy,mlessLenderoﬂ:erwisea’greesinwﬂti.ng,which
wMMmtummmmemmﬂnsdmmeﬁaWMchmbeyondBomm's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damnxemimp&dempaty.aﬂowﬂ:erpmtdee&rhm&mwmnﬁtwmmtherpmy. ‘Whether or not
Bomwaismﬁdingmmerpaw,BomwumaﬂmﬁnminchmpmyMOmmpmvemchmpaqﬁom
deteriorating or decreasing in vilue due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid farther
deterioration or damage. Ifinsmanceorwndemmﬁonprocwdsmpaidinwmecﬂonwiﬂldamgew,orﬂnmhng
of,mmm,mmwmur@ondblemmmgmmmmeMMyﬂmmw
proceeds for such purposes. Izndermaydisbmseprowedsformempaimandmstomﬁoninasinglepaynmam
a series of progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
torepairormstoreﬂ:ePmpaty,BonowaismtmﬁwedofBonowu’sobligaﬁonformemmpkﬁmofmchrepair
or restoration.

Lender or its agent may make reasonable entties upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Bon'oweroranypersonsorenﬁﬁesacﬁngatﬂ:editecﬁonofBorrowerorwiﬂlBonower'skmwledgeorcoMgave
mmﬁaﬂyﬂx,nﬂsluﬁm,mimwmhﬁmﬁonmmmml@a(mﬁledwmﬁdeundawim
material information) in connection with the Loan. Material representations inctude, but are not limited to,
repremﬁouwmmnthomwa’soccupmcyof&erpatyasBomwa’spﬂndpﬂmddeme.

9. hnteeﬂonofLmda"sIntuuththerputyandeghuUndu'ﬂthemﬂtylnshnmt If (3
Borrower fails to perform the covenants and agreements contained in this Security Instrament, (b) there is a legal
mmmwymm'smmmmemmmwwm
(such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for enforcement of a lien which may
amhp:ioﬁtyoverﬂﬂsSecuﬂtyImtrmmntortoenfomehwsorregnlaﬁom),or(c)Bonowerhasabandonedﬂ:e
Property,thenLendermaydoandpayforwhawvuisreawmbhorappropﬂawmprowcthda'sinterestinthe
Pm@ﬂghmmduﬂﬂsmlmﬁm,imhﬁmpmmﬁmmﬂmmhvaMofchmpmy,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
medbyalicnwhichhaspﬂoﬁtyoverﬂ:isSecmityImtrument;(b)appemingincomt;and(c)payingreasomble
M'Mmmmmmmmmmwmﬁ@mmms@ﬁqmmmmmmm
position in a bankruptcy proceeding. Secuﬁngﬂlchmincludes,butismtﬁnﬂtedto,emerinsﬂ:erpmym
make repairs, change locks, replace or board up doors and windows, drain water from pipes, climinate building or
other code violations ot dangerous conditions, and have utilities turned on or off. Although Lender may take action
underthisSecﬁon9,Imderdoesmthavetodosoandismtmdcranydutyorobﬁgaﬁnntodoso. It is agreed that
Lender incurs no lisbility for not taking any or all actions authorized under this Section 9.

AnyamumﬁsbmedbyLeMermﬂamisSwﬁm9maﬂbwomadﬁﬁonﬂkuofBomwucmedbyﬂﬁs
Security Instrament. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable.withsuchimetesguponmﬂceﬁomlgnderwBonowetmquesﬂngpaymt.
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chisSecmityImuumentisonaleasehold,Borrowershalloonmlywiﬂmllﬂ:epmvisionsofﬂmlease. If
Bon'owu'aeqlﬂres&eﬁﬂetothel’mperty.ﬂleleaseholdandﬂlefeeﬁﬂeshnllmtmergeunlesslmdetasreeswﬂr
merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintsin the Mortgage Insurance in effect. If, for any reason, the Mortgage
hmwwemmmmmmuavﬁwemmwmmmymﬁmm
hmmmmdmmmmqummmhmﬂydedmwdmymmwwmmemmﬁmmmw
Insurance, BomwashaumymememimreqdredmwninwvmgembsmaﬁmyeqdvﬂmmmeMongage
Imnamepreviouslyineﬂect,atacostsubstanﬂaﬂyeqaivalemtoﬂ:eeoﬂmnonowerof&wMormgeInsmmce
previously in effect, from an altérnate mortgage insurer selected by Lender. If substantially equivalent Mortgage
Immmecovmueisnotavaﬂable,Bonowershancometopaytohnderﬂnamountofﬂ:esepamtelydesimted
payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lien of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwiﬂ:standinadmfactﬂmtthel.oanisulﬁmatelypaidinfnll,andLendershallnotbereqnixedtopayBonowerany
intezest or earnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
wmemmmmmrmmmmm)mmwmmmwmm
mam.mommmmwymmmmmmmmmm
Mortgage Insurance. lenderrequhedMortgageImmmeasawndiﬁonofmaHmthclnmandBonowawas
rquhed&mhxmmmlydedgnmdmymmwudﬁememhmaﬁrMor@agehsmm,Bomwusbﬂmy
ﬂleprenﬁumsrequiredmmainminMortgageInsurameineﬂect,ortoprovideanon-refundablelossreeerve,unﬁl
unda'sreqdremmmrMomelmmmecMsMWomwimmywﬂmwwmeomwamd
lznde:pmﬁdingforsmhtmnimﬁmmmﬁlwnﬁmﬁmisrequiredbyAppﬁcableLaw. Nothing in this Section
10 affects Borrower's obligation to pay interest at the rate provided in the Note.

MortgagehsmmerﬁmbmwsLmda(mmymﬁgMpmchmﬂeNo&)brcmﬁnhmﬂmym
if Borrower does not repay the. Loan as agreed. Borrower is not a party to the Mortgage Insyrance.

Mormageimmusevﬂuamﬂldrwmﬂskmaumchinsmmmfomﬁomﬁmbﬁm,mdmymmm
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
condiﬂomMmmﬁsﬁcmeﬂnmrtngemsmamﬂmomam(mpmﬁes)mmmw. These
agreemmmyreqdmmemmgemmmmhpaymmmmymmeofmmmemmem
mayhawavnﬂable(whichmyimmdefmdsobmimdﬁomMongagemsmmmenﬂums).

AsaresultofMew,Lender,mypmchaseroftheNote,amﬂminm,anyreimurer,anyother
enﬁty.oranyafﬁliateofanyofﬂ:cforegoing,nnyreceive(directlyorindirectly)amomtsthatdcﬁveﬁom(ornﬂght
becharwteﬂudas)aporﬂonofBonower'spaynunsforMortgageInsmame,inexchmgeforshaﬁngormdifying
the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
oftheinsmer'sﬁskinexchan;eforasbamofﬂlepremiumspaidtothehnura,ﬂlemangmntisoﬁentmned
"captive reinsurance.” Further:

@ Anyndmuwmnuaﬂedﬁeamnummmwmmfmm
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will gwe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

() AnymchagreunantswlllnotaﬂecttherlghtsBonku'has-lflny-wlthrupecttotheMortgage
Insumeeundatheﬂomeownersh’otecﬂonActofl”Soranyothu'hw. These rights may include the right
wreedvewmhdbdaum,wmqmndobhinmdhﬂonoftheMmlmmnm,whanthe
Mowlmummaumﬂmﬂy,NWorwmamddeoWImanM
that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

H&chpmyhdmg&mthmmmmuappﬁedwmmﬁonmmofmerpmy,
if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and
rednmﬁonpai@LmdudmﬂMw&eﬁthhoMmchMmushowedsmﬂlbndahmhdm
opmrmﬁqwmspeathropmymmmmewkMsbmwnmlewdmLmda'suﬁsﬁcﬁmmﬁdedM
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
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uwmmmmeumupddmsummmw,mshaﬂmtbmmdmpayBomwmy
interest or earnings on such Miscellancous Proceeds. If the restoration or repair is not economically feasible or
m'smwmummmmwmumﬁdmmmmbymm
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in vatue of the Property, the Miscellaneous Proceeds shall be
appliedmthesumswcuredbythisSecmitymuanwheﬂmormtmmduc,withtheexoess,ifany.paidto
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
mmwymmwm,mmmmammmmmmmmmw
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellancous Proceeds mmitiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the

immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in valne of the Property in which the fair market value of
mrmm&uymmmm,mmmummismm&wmmofmm
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
amehwﬁﬁng,ﬁeWswlhnwustmdsMhamﬁﬂm&emmnﬁWtﬁsSwminm@meﬁwhm
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fiils to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellancous
Proceeds cither to restoration or repair of the Property or to the sums secured by this Security Instrament, whether
or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in Lender's
ijLwﬂdremhhbrfdﬂtofﬁerpa@moﬁerm&ﬂﬂimpﬁMoﬂm‘smmmerpaw
or rights under this Security Instrament. Borrower can cure such a defilt and, if acceleration has occurred, reinstate
as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
jodgment, preciudes forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Imuummbymnofmydmandmdeby&eoﬂginﬂBomwammySmwminhmaofBomw. Any
forbearance by Lender in exercising any right or remedy inchding, without limitation, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or prectude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-gigns this Security
Instrument but does not execute the Note (a "co-signer™): (a) is co-gigning this Security Instrainent only to mortgage,
grant and convey the co-gigner's interest in the Property under the terms of this Security Instrament; (b) is not
personallyobligamdtopayﬂwsmsecmedbydﬂsSecmityImu'ument;and(c)agreesdmtlmderandanyoﬂner
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrament or the Note without the co-signer's consent.

OREGON-—SIngo Family—Fannie Mas/Freddie Mac UNIFORM INSTRUMENT DocMagic €formns 800-049-1362
Form 3038 1/01 Page 8 of 13 www., doomegic. com

- mme A — = e = m = — - [ v e - o B wm = - = = —




68446

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligationsunderﬂﬁsSecuﬂtylmtmmentinwriting.andisappmvedbylmder,shallobtainallofBorrower'srights
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Secarity Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
mem&ﬂﬁﬁ(emamvﬂedmwnmmmmhmmmoﬂaﬂu.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
defanlt, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrament,
including, but not limited to, attorneys' fees, property inspection and valoation fees. In regard to any other fees, the
absence of express anthority in this Security Instrument to charge a specific fee to Borrower shall not be construed
a8 a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrament or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (a)mymhhmchugeshaﬂbemduoedby&eamuﬂmmymreduwmechmewmepemﬂmdﬁnﬁt;
and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refand by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of
any such refand made by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrament must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitate notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
specifics a procedure for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security Instrament
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law

16. Governing Law; Severability; Rules of Construction. This Security Instrament shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clsuse of this Security
TInstrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and inciude corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may" gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrament.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property" means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrament. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
peﬁodofmtlessﬂ:ﬂn30daysﬁomﬂ1edateﬂnmﬁceisglminaocmﬂamcwi&8ecﬁon15wiﬂﬁnwhichBonower
mmst pay all sums secured by this Security Instrament. If Borrower fails to pay these sums prior to the expiration of
ﬁispeﬂoilmdamyhvohmyremﬁwpuﬁmdbyﬂﬂsSmﬂwhmmWimnmfmmﬂmﬁwmdemmﬂ
on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
havetheﬁghmhawmforoennﬂofﬂ:isSecmitthdisconﬁmedatmyﬁmepﬁmmdleemﬁestof: ()
five days before sale of the Property pursuant to any power of sale contained in this Seourity Instrament; (b) such
other period as Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any defamlt
of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrament, including,
but not limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
Wofmmm'smmmmmmmmmwmmmm
action as Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrament, and Borrower's obligation to pay the sums secured by this Security Instrament, shall continne unchanged.
Lender may require that Borrower pay such reinstatement suims and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
ptovidedanymchcheckhdmmuponmﬁsﬁmﬁonwhwdepodumimmedbyafederﬂagmcy,im&ummﬁty
or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
secared hereby shall remain fally effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration ynder Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrament, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrament or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take corrective action. If Applicable Law provides a time period which mmst elapse before certain action
can be taken, that time period will be deemed to be reasonable for purpeses of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection;
(©) "Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Bnvironmental Condition" means a condition that can cause, contribute to, or
otherwise trigger an Environmental Clesmup.
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Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Sabstances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone clse
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Bavironmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
mme,w.mmmgemﬁehopmyoqumnﬁﬁuofHamMusSubmmatmgmuymopﬁwd
mu@mpﬂmmmrmlreddmﬂﬂwmwmﬁmmofﬁemm&g,bmmtﬁnﬂwdm,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (g) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including bat not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Bnvironmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender farther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the defaunlt on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the
default is not cured on or before the date specified in the notice, Lender at its option may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke the
power of sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
mwmmmmmwnuwn,mwmmmum,mmm
attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
the occurrence of an event of default and of Lender's election to cause the Property to be sold and shall canse
such notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall
glvemﬂmofnlehﬁemnnumibedbywmuelawmhmmdmoﬂlupummmlbed
by Applicable Law. After the time required by Applicable Law, Trustee, without demand on Borrower, shall
sell the Property at public auction to the highest bidder at the time and place and under the terms designated
in the notice of sale in one or more parcels and in any order Trustee determines. Trustee miay postpone sale
of all or any parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or Implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; () to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Uponpayment of all sums secured by this Security Instrament, Lender shall request Trustee
to reconvey the Property and shall surrender this Secarity Instrument and all notes evidencing debt secured by this
Security Instrament to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally
entitled to it. Such person or persons shall pay any recordation costs. Lender may charge such person or persons a
fee for reconveying the Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered
and the charging of the fee is permitted under Applicable Law.
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24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. ‘Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall include those
awarded by an appellate court.

26. Protective Advances. This Sccurity Instrament secures any advances Lender, at its discretion, may make
under Section 9 of this Security Instrument to protect Lender's interest in the Property and rights under this Security
Instrument.

27. Required Evidence of Property Insuranee.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may not
pay any ¢laim you make or any claim made against you. You may later cancel this coverage by providing
evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to your contract or loan balance, the interest
rate on the underlying contract or loan will apply to this added amount. The effective date of coverage
may be the date your prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your
own and may 1ot satisfy any need for property damage coverage or any mandatory liability insurance
requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instroment and in any Rider executed by Borrower and recorded with it.

s Semns> (Seal)
N2NCY TTE SEARS -Borrower -Borrower
Seal
) )
Boron Boroues
Witness: ‘Witness:
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[Space Below This Line For Acknowledgment]

State of Oregon
County of KLAMATH

Thig instrument was ecknowledged before me on m\m(\ H‘_),%

by NANCY ANNETTE SEARS

CMM@Q_%UQ/')
otary Public - State of Oregon

My commission expires: ) ‘D - "0
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Loan Number: 219923
Date: SEPTEMBER 9, 2003
Property Address: 1224 CALIFORNIA AVENUE, KLAMATH FALLS, OREGON 97601

EXHIBIT "A"

LEGAL DESCRIPTION

Lot 10, Block 112, BUENA VISTA ADDITION TO THE CITY OF KLAMATH FALLS, according to the official plat thereof
on file in the office of the Clerk of Klamath County, Oregon.

AND ALSO the Northerly one-half of Lot 9, Block 112 of said BUENA VISTA ADDITION TO THE CITY OF KLAMATH
FALLS, according to the official plat thereof on file in the office of the Clerk of Klamath County, Oregon, more particularly
described as follows:

Beginning at the most Northerly corner of said Lot 9 and running thence in a Southeasterly direction along the Westerly line
of California Avenue a distancé of 25 feet; thence In & Southwesterly direction parallel with the line between Lots 9 and 10 in
said Block 112, 140 feet to the Southwesterly line of said Lot 9; thence in a Northwesterly direction 25 feet to the most
Westerly corner of sald Lot 9; thence in a Northeasterly direction along the line between said Lots 9 and 10 of said Block 112,
140 feet to the place of beginning.
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PREPAYMENT RIDER

Loan Number: 219923
Date: SEPTEMBER 9, 2003
Borrower(s): NANCY ANNETTE SEARS

THIS PREPAYMENT RIDER (the "Rider”) is made this Sth day of SEPTEMBER ,
2003 , and is incorporated into and shall be deemed to amiend and supplement
the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same date given by the
uhdersigned ("Borrower™) to secure repayment of Botrower's promissory note (the "Note") in favor of
CHAPEL MORTGAGE CORPORATION

("Lender"). The Security Instrument encumbers the Property more specifically described in the Security
Instrament and located at

1224 CALIFORNIA AVENUE, KLAMATH FALLS, OREGON 97601
[Property Address]

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PREPAYMENT CHARGE
The Note provides for the payment of a prepayment charge as follows:

4 . BORROWER'S RIGHT TO PREPAY; PREPAYMENT CHARGE

I have the right to make payments of Principal at any time before they are dne.
A payment of Principal only is known as a "Prepayment.” When I make a Prepayment,
I will tell the Note Holder in writing that I am doing so. I may not designate a payment
as a Prepayment if I have not made all the monthly payments due under the Note.

The Note Holder will use my Prepayments to reduce the amount of Principal that
I owe under the Note. However, the Note Holder may apply my Prepayment to the
accrued and unpaid interest on the Prepayment amount, before applying my Prepayment
to reduce the Principal amount of the Note. If I make a partial Prepayment, there will be
no changes in the due dates of my monthly payment unless the Note Holder agrees in
writing to those changes.

If the Note provides for changes in the interest rate, my partial Prepayment may
reduce the amount of my monthly payments after the first Change Date following my
partial Prepayment. However, any reduction due to my partial Prepayment may be offset
by an interest rate increase.

OREGON PREPAYMENT RIDER DocMagic @Parmne 800-843-1362
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If within THIRTY-SIX (36 ) months from the date the Security
Instrument is executed I make a full Prepayment or one or more partial Prepayments, I will
pay a Prepayment charge in an amount determined as follows:

@ FIVE percent ( 5.000 %) of the
amomtofthePrepaymentifprepmdmfulldnﬂngtheﬁ:styearofﬂm
loan term;
® FOUR percent ( 4.000 %)of the
amount of the Prepsyment if prepaid in full during the second year of ¢he
loan term;
© THREE percent ( 3.000 %) of the
amount of the Prepayment if prepaid in full during the third year of the
loan term;
@ N/A percent ( N/A %) of the
amount of the Prepayment if prepaid in full during the fourth year of the
loan term; and
© N/A percent ( N/A %) of the
amomnofﬂlePrepaymentlfprepmdmfnﬂduﬂngtheﬁﬁhyearofﬂm
loan term.
OREGON PREPAYMENT RIDER DocMagic €Fsrans 800-845-1362
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NOTICE TO BORROWER
Do not sign this loan agreement before you read it. This lean agreement provides for
tiepaymmtofapendtyifyouwhhmnpayﬂmloupdortoﬂledaumﬂdedfor
repayment in the loan agreement.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

: % (Sea)

NANCY TTE SEARS -Borrower -Borrower
(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower ~Borrower
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