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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated ~ September __( & 2003, together with all
Riders to this document.
(B) “Borrower” is Richard L Vaughn Jr and Lisa C. Vaughn

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust .
Lenderisa Banking Carporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Klamath Falls, OR 97601

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Amerititie, 222 South 6th Strest, Kiamath Falle, Oregon 97601

(E) “Note” means the promissory note signed by Borrower and dated September 1 é) , 2003 . The Note
states that Borrower owes Lender One Hundred Thirty Three Thousand Dollars And No Cents

Dollars (U.S. $133,000.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than October 1, 2033

(F) “Property” means the property that is described below under the heading *“Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[ ] Adjustable RateRider || Condominium Rider [] Second Home Rider
] Balloon Rider [] Planned Unit Development Rider || Othex(s) [specify]
[] 1-4 Family Rider [] Biweekly Payment Rider
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@ “Applleublehw”meansallconuollingapplicablefedu‘aLstntaandlocalmmtes,regulaﬁons,adinnncesand
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
(1)) “Commﬂﬁ&uodnﬂmeFeu,mdAmnﬁ’maﬂ&w&fmmmmdo&achmMm
MmBmw«m&cHopeﬂybyamndomiﬁmamodaﬁmhommamdnﬁmmdnﬂ]mmgaﬂnﬁm.

K) “MoﬂcFmﬁWmunsmyﬂnﬁuofﬁnd&oﬁummammﬁmoﬂgianychwhdmﬁu
sinﬁ]nrpaperinsh1ment,wlﬂchisiniﬁaiedtlnoughaneleci:onictemﬂnal.telephonicianenLcompuu,ormngneﬁctape
masmmda,im&wtormnhcdzeaﬁnancialimﬁunionmabitoraeditanwcomtSuchtermincludeo,butisnotlimimd
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers. '
@€ “Eacrow Items” means those items that are described in Section 3.
(M)“MhuﬂamemmywmpemﬁmwﬂmLawudddmmmMpﬁdhymyﬂﬁﬂ
pmty(omathminmmceptwwdspaidundathecovmgudesqibedin&cﬁonﬂfm:(i)damageto,ordostrucﬁonof,the
Pmperty;(i.i)condemnationorotha’takingofnlloranypm‘toftherpaty;(iii)conveyanceinliwofcondemmﬁon;or
@iv) misrepreoentalionsof,oromissionsasto,d:evalueandlorcondiﬁonofthePropettyr

N) “Mmlmm”mmmmmmmﬁnglmduagmmenonpaymmtof.mdefwkmmehm.

(0) “Periodic Payment” mcans the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regu]sﬁonX(24C.F.R.Paﬂ:?»S(l)),astheynﬂghtbeamendodﬁomﬁmemﬁmo,oranyaddiﬁomlormmmoﬂegishﬁm
orregulaﬁonﬁmtgovemsthesamcwbjectmattet.AsusedinﬂxisSecmityMnnent.“RESPA”refmtoallreqdremns
andrestricﬁonsﬂ:ntareimpoeedinregm‘dtoa“fedaallyrelatednmtgageloan”evmifthel..oandoesnotqualifyasn
“federally related mortgage loan” under RESPA.

«Q “Smeuuorinlntcutofl!omwu"’meansanyputythathumkenﬁtbtothohopaty.whetha'ornotﬂmtpmhas
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumeat secures to Lender: (i)therepaymemOfﬂwIpan.nndnﬂrenewals.extemiommdmdiﬁcaﬁomof

theNote;and(ii)theperformanceomewa’scovenantsandagmementsunderthis Security Instrument and the Note. For

this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described

property located in the County of Kiamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LothSOUTHSHORE,mordImtoﬂndﬂchlphtthondonﬂbInﬂnoflleoofﬂnCountyClorkprhmaﬂ'l County, Oregon.

which curreatly has the address of mswmm
Kiamath Falls, , Oregon 97601 Property Address™):
[City] [Zip Code] ¢

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
mdﬁxunesnoworhaeaﬂcta_partofﬂnpmpaty.AllmplneemenmandaddiﬁonsshallalsobecovaedbythisSean'ity
Instrument.Aﬂofthefmgoingisrefa:edbind:iuSecmityInstumentuﬂ:e“Pmpaty."

S G

v y "t y
ex2it
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BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant
mdomvaythehopatyanddlntherpatyismmmbu&emqtfmmwmbrmmofrwmd.Bo:rowa'wmantsmd
wﬂddmdgmdly&ﬁﬂehﬁerpatyagﬁMaﬂcMmsmddmmd&mbjoﬂhmymamhmmofmd.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1 dewhmwmw&mmdmcmrmewamupay
whendueﬂmprincipalof,andinmuton,ﬂledebtevidencedbyﬂleNotoandanyprepaymentchargesmdhtechargesdue
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Secm'itylnmummtdmllbemndeinU.S.mency.Howevu,ifanycheckoromu'insl:rumentrecdvedbylmdctas
paymcntundu'theNoteorthisSeanityInsu'umentisreturnedtoLenduunpaid,Lendermayreq‘tﬁreﬂmtnnyorall
subseqtmtpaymontsdlwnndettheNoteandﬂ:isSecmityInsu'umentbemndeinonemmoneofthefollowingforms,as
selectedbyLendet:(a)cash;(b)moneyorder;(c)cmﬁﬁedchwhbmkchwhmru'uchwkmmhia'schwhpoﬁded
a.nymchcheckisdrawnuponaninnﬁhxﬁonwhmedeposiﬂareinsmedhyafedemlagency,inmmnentality.or' ;o
(d) Electronic Funds Transfer.

PnymentsmdeemcdreeeivedbyLmdawhmreoaivedatﬂwbcaﬁondesignatedintheNoteaatmhothulocaﬁon
asmaybedeaignatedbyLenduinaowrdmcewithlhenoﬁcepmvisiominSecﬁon15.Lendetmayreturnanypaymentor
partinlpaymtifthepaynnnta’pmﬁalpaymentsminsufﬁcienttobringﬂ:eLoananrent.LGdermnyameptanypaynmt
orparﬁalpaymentinmﬂicienttoh‘ingthelpanammt,wiﬂxoutwaivuofanyrightsherwndetorprejudicetoilxrightsto
refusemchpaymentorpmﬁalpaymentuinthefuum,butLenderismtobﬁgatedtoapplymchpaymentsattheﬁmemch
paymentamaccepted.IfeachPa‘iodicPaynmtisappliedasofitsscheduledduedate,thenl.endetneednotpayintueston
unappliedfunds.I.mdumayholdsuchunapp]iedf\mdlunﬁlewetmakespaymmttobtingtheLoanamt.If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
Ifnotappliedearlicr,mchﬁmdswiﬂbeappﬁedmtheomdingpﬁndpdbdmwmdumeNoteimnwdhmlypﬁmm
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
makingpaymenmdueunderdwNoteandthisSemﬁtylns&umentorpufonningﬁ:ecovmantsnndagreannntssecmedby
this Security Instrument.

2, AppﬂaﬂonofhymmthExoeptmonindwaibedhﬁhS&ﬁmZaﬂpaymmﬂmeptd
andappliedby[.endernhallbeappliedinﬂwfollowingmderofpﬁmity:(a)inta‘estdueundetﬂ:eNote;(b)primipaldm
unda‘ﬂ:eNote;(c)amountsdueunduSecﬁonS.Suchpaymmtsshal]beappliedtoeachPeﬁodicPaymentinﬂ:eorda’in
whichitbwamedue.Anyremniningamountsshallbeappliedﬁrsttolatecharys,seeondtoanyothetamountsdueunda'
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
payanyhmmdue.ﬂlepaymentmaybeappliedto&wdolinquentpaynmtandthelatechargc.IfmorethnnonePeu'odic
Paymentismnsmnding,LendermnyapplyanypaymentroceivedﬁomBmowatoﬂlerepaymentofthePa'iodicPayments
if.andtotheexteutthat,eachpaynmtcanbepnidinfu]l.Tothoaxtentﬂmtanyemesseximafta'thepaymentisappliedto
ﬂwfullpaymentofoneormorePaiodicPaymts,wchaeessmnybeapp]iedtoanylatechargesdlw.Voluntary
prepaymentsshallbeappliedﬁmtmnnyprepaymentchargesandﬂlenasdesa'ibedinﬂleNote.

Anymﬁc@ndmmmmMmemMmpﬁndpﬂdmmmeNmMm
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
untiltheNowispaidinfulLasum(the“Funds")topmvideforpaymmtofamounmdnefor:(a)taxesandusemmontund
other items which can attain priority over this Security Instrument es a lien or encumbrance on the Property; (b) leasehold
paymentsorgmundmntson&eProputy,ifany;(c)prenﬁunnfonnyandallinsmancerequiredbyLendenmd«SwﬁonS;
and(d)MortgageInmaneepmims,ifany.ornnyannspayabbbmewetmLenderinlieuofthepaymentof
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Bscrow Items.™ At
original:ionorumyﬁmedminglhetwmofﬂlomlmdumyreqlﬁmthuCommunityAmodaﬁmDuu,Fmand
Assessments.ifany.beesaowedbyBonow«,mdmwhdues,feesmdusessmmtuhaﬂbemEacmeﬁem.Borroweraha]l
pmmpﬂyﬁxrnisthmdaallnoﬁoesofamounutobepaidundaﬂﬁlSecﬁon.BourowerahallpayLendettheFlmdsfor
Escrow Items unless Lender waives Borower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrowet'sob].igaﬁontopaymLenderF\mdsforanyorallEsmetamatanyl:ime.Anysuchwaiva'mayonlybein
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Punds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such paymeat within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as
the phrase “coyenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Botrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with Applicable Law.

The Punds shall be held in an instifution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for
bholding and applying the Funds, annually analyzing the escrow account, or verifying the Bscrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be peid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Barrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than 12 monthly payments. If there is & deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth
above in this Section 4.

Lenda‘maquuneBonowatopayaone—hmechargefcxamalesmtaxvenﬁcanonandlorrepormgaervweusedby
Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or

YRty bR
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'm&mBmmmxﬁmdmbuumm%bmmwwmmmdmwhuhmmﬂwﬂm&&nﬂhmmmmeqmmm
Aymwmummﬁﬁummﬁmmhwdmwﬂmﬂmmﬂﬂmﬁmﬂmmwﬁmﬁmmmmwwmmwﬁammm

HBmmmrMhmmﬂmhuwdﬂpwwmyubm%dﬂnanﬁumwdwhhmmwxmwmymﬂﬂmws
w&muﬂBmmmfsapmaLm&gkmMunpdﬁyﬂm&umdwwuwpu&dngpuxummudcmmqn
nmquuﬁwmmqpﬁmawaLm&nhnm@mmm@ﬂmﬁwﬂwﬂhmmuﬂhmmu%qdwm&whquJr
ﬂwamwmdﬂwhuuqnwmauqﬂmhumdmﬁwmwuﬂm@Mp@Megummmhmrmwmpmmwm
mwhm&hdﬁﬁBmmmndmmhhumﬂmnwﬂdﬁwmmnmzwwmyuuwmmﬂmumdpﬁmﬂwumd
ﬂwmﬂdﬁmmmxmMBmmwaammhmwwmemwumdeMmmﬂhﬂaMumMuﬁmSw&mSmmbwmm
addiﬁomldebtofBonoweraecmedbythinSecmityInmumentTheaeanmmtsshallbearintetestattheNoterateﬁ'omﬂle
«hwﬁdkmmmmumdMHnmwMgﬁhmdﬁmmmmgmm@wbmﬂaﬂamemmrmwu&mwmmm

Aﬂmmnm»ymdunqmuﬂwLm@:uﬂnmwnhdhuhyﬁwsﬁmuanaxmLmﬂfsmwunﬁmmmwo
suchpolieiegmnmdudeaumdudmonpgeemmmaﬂnmlmduumtgagwmd/mumaddiﬁondlm
pwwinﬁadﬂﬂmwdw@ﬂﬂobﬂﬂwmﬁ@uuﬂmmmﬂadﬂﬂulﬂaﬂummﬂthmmudﬂhmmmm
gheanMuaﬂna@hchﬁdwm@mmuﬂummdmﬁw&HBamwudwmmuwﬁmndhmmmxawumunm
mm“mnm@mﬂhdﬂqum¢mwpmunﬁmmmMMmﬂwhqmwﬂmhmﬁwdMHkaammhdmmgqe
clanse and shall name Lender as mortgagee and/or as an additional loss payee.

mﬁwamndbmBammxmmgmummmmﬂxmﬂmhmnmamﬁuuﬂhmhﬂaﬁamwnﬂmmuﬁd
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whetherornottheundeﬂyinginmmcewnrequiredbyLmdet.sha]lbeappliedtomsmmﬁonormpairoftherpetty.if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period.Lendetshall‘haveﬂmﬁgﬁbholdsuchinsmnceprweedsmﬁled«hauhadmoppoﬂmitywinspeameh
Pmpﬁymmmﬂ:ewotkhasbemmmpbwdmLmda'ssaﬁsfacﬁomproﬁdedewhhmpwﬁmshallbeundemken
mmmﬂyIaﬂunmyﬁwmn;nmmhﬁx&wnpmsmdmwmmmﬁnadm&qmmmﬂorhaaﬁmcﬁpqmu
payments as the work is completed. nlemmag:eemcmismndoinwﬁﬁngorAppﬁcableLawrequirumestmbepﬁdm
m&hmmwxmwuﬁJnﬁudmhwnwmwhﬂmprmmeuwManmqmmponmwpmwdmﬁuﬂx
publ.icadjusters,orahuthirdpuﬁu,retdnedbmeowashn]lnabepddomdtheinmmcemdsmdshallbethe
soleobﬁgaﬁonofBormwa.Ifﬂnreswréﬁonorrepahisnoteconomicaﬂy feasible or Lender’s security would be lessened,
ﬂleinsm'anceproceedsshallbeappliedtoﬂlesmsecmedbyﬂﬂsSean'itylnsu'ument,whethetmnotthendue,wi&lﬂ:e
€XCoss, tt'any,paidtoBonowu'.Suchinmanceproceedsshaﬂbeappliedindlemdapmvidedforin Section 2.

HBamm:ﬁm@m&mhmmﬂJﬁMamqfhnmmhwumuﬂemywﬂﬂkhmmmxdﬁmuﬂmwd
mattu’s.IfBorrowerdoesndrespondwiﬂ:inwdaysmanoﬁceﬁomLmduﬂmtthoinsmmecmiahasoﬂ'uedwsettlea
c]nim,then[mdamynegoﬁateandpetﬂeﬂ:eda.im.TheSO-dayperiodwillbeginwhendwnoﬁoeisgiven.Ineithetevent.
orifLenderacquimtherpertyundu‘Sedion220rothawise,BonowerhacbyauignsmLendet(a)Bmower’sﬂghtsw
myhmnmwmuxdsmanmmmmewumudmemmmmuqﬁdmﬂuﬂdeemﬂﬁs&mﬁWhMmmmmmw
(b)anyotherofBoxmwa"srights(othetthantheﬁghtmanyreflmdofuneamedpremiumpaidbyBonowu)mdu'aﬂ
insmanoepolicieacovu'inglherperty.inwfaruawhﬁgbhmappﬁcabletoﬂ:ecovuagoofthohopaty.lmd«mayuae
chmmwxmww&dmumnm&onuwmmmhquWanmymmmbmmﬁuﬁuﬂwNmuxmh&mﬂw
Instrument, whether or not then due.

6. qummmBmmmxmﬂowwxuwﬁmJMJnmehwuwuBmmwfsmh@dmﬁkmeﬁmm&)
dwsﬁmﬂwmww&moﬂﬁs&wﬂymmmmmaMsMHamhmﬂnmmmymehwuwas&mmmfswmmﬂ
reaidenccforatleanoneyeuaﬁcrthedateofoocupmcy,mmemduo&nrwiseagreesinwﬂﬁng,whichconsentshallnot
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. PnuﬂmhmhhhummuaunmwnhndﬂwEmpﬂnhqmﬁm&Bmmmxmmmm&mmmmmmp
orimpairthePtOPﬂ‘ty.aﬂOWtherputymdetedoratem'commit’wasteontherpeﬂy.Whethaornothw«is
mmmmhnhlhwﬂmBmmmrddlmmmmﬂmhmmwhumhﬂnmmuumehwuwﬁmnawmmhgm
deqmainginvalueduemimcondiﬁon.UnleuitisdetuminedpmuanthecﬁonSﬂmtrepnirorrutomﬁonisnot
ummmhmyhMMmBamwaddhmmmummhmohwuqﬁmmmmhowﬁ“hﬁudﬂﬂmﬁmmdmwplf
insmnbeoroondcmnaﬁonproeeedsmpﬁdinconnecﬁonwimdamageto,orthetnkingof,thePropa‘ty,Bonoweuha]lbe
monﬂlefmmpdﬂngamﬁngﬁehwﬁyodyﬂlmduhudw&dmmd&fmawhpmpmlmd«my
disbm’seproceedsfortherepuiﬂandmﬁnmﬁoninasinglepaymentorinanerieuofpmgreaspaymenmasthewakis
oompleted.lftheimmnceorcondannaﬁonpmceedsmnotafﬁcienttorep&mmmreﬂ:ehopu‘ty,Bon'owerianot
relieved of Borrower’s obligation for the completion of such repair or restoration.

s LR Y
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Lendumibagentmaymakemmabkenﬁiuuponandinspecﬁomofﬁe&opaty.Ifithasreasonablecauae,Lender
mayinspecttheintetiorofmeimpmvanemxontherpaty.LmdashnﬂgiveBmwunoﬁee'attheﬁmooforpriorm
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or_entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially false,
misleading.orinacctn'atcinformaﬁonorstatmwntstoLendu‘(orfailedto;xovidnLenderwithmatuinlinformaﬁon)in
connection with the Loan. Material representations include, but are not limited to, represeatations. concerning Borrower’s
occapancy of the Property as Bosrower' s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
faihmMormthawvmmuandapeemmﬂconmnedinlhisSwuﬁtmemL(b)thu'qisalegalproceedingthatnﬁght
signiﬁcantlyaﬁ'ectl.endet’sinmintherpa‘tyandlorrighlxunda'tbisSecm'ityInmument(suchuapmoeedingin
banh'nptcy,probatqforcondemmﬁonorfq'feitme,forenfomementofalienwhichmayattainptim-ityoverlhisSecmity
Instrament or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasenable or appropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
includingprotecﬁhgnndlornssemilngthevalueofthehopaty,andsecm’ingandlorrepairingthePropezty.Lmdet‘sacﬁons
cen include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b)appem‘ingipcom‘t;and(c)payingreasonabloattmeys'feestoptotectitsintaestin&mepettyandlorrightslmdetthis
Seunity[nsmmennindudingimmmdposiﬁoninabanh:ptcypmceeding.Securing&nel’mpertyinclude&butisnot
Hnﬂtedm,mmingﬂlehoputywmkerepﬁir&chmselwk&replmwbomdupdmandwindows,dminwaterfmm
pipes,e]iminatebuildingorotheteodeviolaﬁonsordangemuscondiﬁons,andhaveuﬁlitiestmnedonoroﬂ".Allhongh
Lendermaytnhacﬁonundea'thisSecﬁonQ,Lendu‘doeanothnvemdosoandisnotunderanydutyorobligaﬁontodoso.
Itisagreedﬂmtl.endetinclmnoliabilityfcrnottakinganym'allacﬁonnauﬂlm'izedunduthisSecﬁon9.

AnyamountsdisbmnedbylmdetunderthisSecﬁon9shaﬂbeoomeaddiﬁonaldeuofBon'owa'secm'edbyﬂﬁs
SeourityInptnlmcnt.Theseamomtssha.llbearinmtestatmeNoteratcfmmthedateofdisbmementandshallbepayable.
with such interest, upon notice from Lender to Borrower requesting payment.

IfthisSecm'ityInsmnnontisonaleasd:old,BmwershnIlcomplywithallthep:ovixionsoftheleane.lfl!ormwer
acquimfeel:it.letothePtoperty,theleaseholdmdthefeeﬁﬂeshaﬂnotnnrgeunlm[&nd«agreestoﬂ:enmguinwﬁﬁng.

10, MmlmmlfundawaﬁmdMatgagehmoeuaconditionofmal:ingtheLoan,Bmowerdmll
paythepteﬂmnsrequiredtomaintaintheMoltgageInmmoeineffecLIf,foranymason,theMortgageImmanceeovemge
requiredbyl.enderoeaseswbeavaﬂabbﬁomthemmeinmthatpmviouﬂymﬁdedmchinmmmdmwa
wum@dwmakesepuatelydedgnawdpaymuwwudﬂleprmiumsfwMutgagehsmnmBorrowershallpaythe
premiumsrequimdtoobtnincovemgesubﬂnﬁnllyequivalenttoﬂxeMmtgageInsmmcepreviouslyineﬁ'ect.atacost
substnnﬁallyequivalenttoﬂlemmBmawuoftheMMgagehsmncepreviwdymeﬁecgﬁommahumwmoﬁgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytoLendetdleamountofthpsepantelydeaignatedpaymenmthatwceduewhcnﬂneinmcecovmgeceasedmbein
eﬂ"ect.Lenda*willaccept,useandretainﬂneupaymentsuanon-reﬁmdablelossreaerveinlimofMoﬂgageInmnce.Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requiredtopameoweranyinteteﬂorearningsonmchloumvo.Lenducannolongcrequirelommvepaynmtsif
Mortgagelnsmunoecovmge(inﬂnamomtmdforthepaiodthatundareqlﬁm)providedbyaninsmetselectedby
Ianderagainbeoomesavaihble,isobtdmd,mdl.md«reqnﬁmsepmtelydedgnawdpnymcnmmwudthepremiumsfm
Mortgagelnmmcq.HLmdcreqdredMoﬁgagehmmneeuawndiﬁmofmﬁngﬂwLommdBmwamrequimdw
mnbseparatelydedgnatedpaymenmmwmdmepunﬂmmemtgagohsmnchmowashaﬂpaymoptunhms
requiredtomaimainMortgageInmmceineﬁect,ortoprovideanon—refundablelomreuerve.unﬁlLenda"smquir«nentfor
Moﬂgngehsmmm&hmmdmxwﬁhmywﬁﬁmeﬂmemwumundumﬁﬁngfmm
tunﬂnaﬁmormﬁlﬂuminnﬁonisrequimdbyAppﬁcabkhw.NodﬂnginﬂxisSwﬁon10aﬂ’ectsBorrower’sobligaﬁonto
pay interest at the rate provided in the Note.

Mortgagelnsm'ancereimbmsesLenda'(oranyenﬁtyﬂmtpmchmﬂleNoto)foreertainlosmitmyincurif
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgageinsmmevaluateﬂaeirmtdﬂskmdlmchmminfmﬁomﬁmewﬁme.andmayenterinto
agmemmmwiﬂxodmpuﬁesmnshmmmodifythehﬂshmredlmhm.nmammareonha'msandcondiﬁons
ﬂ:atmsaﬁsfacmrymthemmtgageinmmdtbeodaaputy(mpmﬁu)mthmngreemmm.lheseagremmmy
required:emortgageinslmtomakepaymmtsuxinganysourceofﬂmdsthntthemmtgageimmumnyhaveavaﬂable
(which may include funds obtained from Mortgage Insurance premiums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange
for a share of the premiums paid to the insuret, the arrangement is often termed “captive reinsurance.” Purther:

(») Any such agreements will not affect the amounts that Borrower has agreed to. pay for Mortgage Insurance,
meW&NMMWWMWhWMWﬂmfwMW
Inmnee,andtheywlllnotenﬂﬂel!on‘omtoanyrdund.

(b) Any such agreements will not affect the rights Borrower has—Iif any—with respect to the Mortgage
Insursnce under the Homeowners Protection Act of 1998 or any other law. These rights may inciude the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated antomaticaily, andlorbrecdwardmdof-nqurtgngaInmneepremfmﬂutwm
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture, All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoratiori or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Procoeds, Lender shall not be required to pay Borrower any interest or carnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or oss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial teking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30
days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then dus. “Opposing
Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19,
by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgmeat, precludes forfeiture of the
Property or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.
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anydemandmadohytbeoﬁginall!ormweroranySucceuominlnterestof"Bonowet.Anyforbmncebylmduin
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Succeaaominlnta'euofBonowerorinamountslessﬂ:mtheamountthendue,shallnotbeawaiveroforprecludothe
exercise of any right or remedy.

13. Jmmwmm;w;mmmmeawvmmmdmm
Bonowa'sobligaﬁonsandliabilityuhﬂllbejointnndseveml.However.anyBonowerwhoco—@sdﬁsSewrityInsmnnent
bmdoesnotexmltemeNote(a“co-signet"):(a)isco-ﬁgningthisSeanityIns&umentonlyto.mortgage.gmntmdoonvey
theco-&ipa’sintuutinﬂ:ePropertyunduﬂwtamsofthisSecuﬁtyhs&mnmt;(b)isnotpetuonallyobligatedtopay
themmssecmedbythisSemn-ityInsu-ument;nnd(c)agreesthntLendwandanyolhegBonowercanametoextend.
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
undalhisSean-ityInsu'umentinwﬁﬁng.mdisappmvedby[mda.shnﬂobminlallofBonowa-’sﬂghmmdbeneﬁtsunda
this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
InsuummtunleusLmderagreestomhreleueinwﬁﬁng.ThecovenantsandagreementsoftbisSecln-itylnlu'umentshall
bhd(exceptuprovidedinSeeﬁmZO)andbmeﬁtthemmmmdasdgmoﬂmda.

14, LmnChnrgu.LmdermaychnrgeBonowufeesformvicup«fordxedinconnecﬁmwithBotmwer'sdefalﬂt.
forthenurpomofpmtecﬁngLender'sintaeaindlePropatyandﬁghtsundaﬂ:isSeunityInmumLincluding,butnot
limitedto,ammeyu'fees,propq-tyimpecﬁonandvaluaﬁonfeea.Inregardmanyotha'fees,theabsenceofexpressauﬂwﬁty
inthisSecurityInsuunnntmdm'geaq;eciﬁcfeemBon'oweuhallnotbeconsuuedasapmhibiﬁononthechm'gingofsuch
fee.Lendm'maynotchargefeesthatmexpeulypmhibitedbyﬂ:isSecm-ity[nsu-mnontorbyApplicableLaw.

IftheLoanissubjecttoalawwhichneuwhmmlomchugegmddmlgwisﬁnaﬂyintupmtedsolhatﬂwintaw
orotha'loanchargescollectndormbeooﬂecwdinconnecﬁonwi&thelmncxepedlhepumittedlinﬁu,then:(a)anysuch
loanchargeshallbemducedbytheamountnwessuywredwethochugemﬂxepumiuedlhniuand(b)mymakeady
coHecﬁodﬁomBonowawhichexceededpermiﬂedeibwiﬂbemﬁmdedeonowazLenda-maychoosetomakethis
refundbymducingthepﬁndpalowedmduﬂleNoworbymakingandtpaymmttoBmmwa.Ifareflmdreduces
principal.thomdueﬁonwillbetreatedanapmﬁal;upaynmtwiﬂmutanyprepaymentchuge(whdhuormtapwpayment
chargeispmvidedforundutheNoto).Bmmwa'saeceptanceofmymhréumdmndebydh’ectpaymenttoBomwetwiﬂ
consﬁmteawaivetofanyﬂghtofacﬁonBormwermighthavemisingoutofmchovemharge.

18. Nodeu.A]lnoﬁcesgivenbmeowaorLenderinconnecﬁonwiththisSemrityInslnnnentnnmtbeinwﬁting.
AnynoticetoBorrowerinconmeﬁonwiﬂ:thisSecmityImtrmnmtsha]lbodeemcdtohavebeengiventoBonowerwhen
mniledbyﬁrstclussma.ilorwhennctuaﬂyddiveredtoBmowa"snoﬁcoaddreasifsentbyothctmeans.Noticetoanyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise, The notice address
shnllbothePropertyAddrmuqiessBormwethasdesignaﬁedambsﬁunenoﬁcea‘ddrmbynoﬁcetoLendu.Bouowenha]l
pmmpﬂymﬁfylmdaofBomwu’schmgodaddrm.HImdunpedﬁmaMmfmrepmﬁngBou'ower'schangeof
adius,thmBomwushaﬂoﬂyrepmtachmgeofaddrmtbmugthpedﬁedprowdm.Thetemaybeonlyone
dedgnatednoﬁceaddlmundaﬂﬁsSeanityInsmlmentatanyoneﬁmo.AnynoﬁpetoLendashallbegivenbydeliveﬂngit
o:bymai]ingitbyﬁrstclmmailtolmda'saddrusmmdhudnuMeuLendahndedgmtedmothaaddrusbymﬁcem
Bormwer.AnynoﬁoeinconnectionwiﬂlﬂlisSecmityhs&umentlhaﬂmtbedéemedmhavebeengiventoLenderunﬁl
wu.lallyrecdvedbybender.IfanynoﬁcerequiredbythisSecmityIna&umenti!alsorequh'edlmda'AppﬁcableIaw,the
AppﬁuﬂehquuirmtﬁuuﬁdymecmmpondingmlﬁmentundamisSwmiwhs&ummt.

16. Governlngl.aw;Sevmbﬂity;RuluofComhucﬂomThisSeanitthmmtshﬂlbegomedbyfed«dhw
andmelawofthejm'isdicﬁoninwhichﬂlehopertyinlocawd.AllrightsandoblignlionscontainedinthisSecm-ity
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
a]lowthoparﬁeamagreebyconm«itmightbenilent.butsuchuilencesha]lnotbeconstmedasnpmhibiﬁonagainst
a.grementbyoonlmct.Intheeventthatany;x‘ovisionorclauseofﬂlisSecm-itylnstrumentortheNoteconﬂictswith
ApplicableLaw,suchconﬂictshallmtaffectothapmvixiomofﬂﬂsSemnityhs&umentordwNotewhichcmbegiven
effect without the conflicting provision.

JUrE; e
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As used in this Security Instrument: (a) words of the masculine gennder shall mean and include corresponding neuter
wordlorwoxdsofthefemininegender;(b)wadlinlhosingulprshaﬂmemnndindudethqplmalmdvicovma;md(c)the
word “may” gives sole discretion without any obligation to take any action.

17, Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Wa‘ofﬁerputyornBeneﬂdﬂllnﬁuutlnBomm.AsuiedinﬂﬁsSocﬁon18,“Intcreutinthe
Property” means any legal or beaeficial jnterest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Barrower at a future date to a purchaser. .

¥ all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
pmnandabeneﬁcialintaestianowuissoldoru'ansfmed)wiﬂ:mnlmda"spriorwriuenconwnt,undamy
require immediate payment in, full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law. '

If Lender exerciscs this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30, days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrowor’lklghttokdmhteAﬂqudcaﬂomImeowumooﬁmtainmnﬂiﬁmBmw«sbaﬂhave
therightmhaveenforcmtofﬂlisSecmitymmtdisconﬁnuedatmyﬁmcpriortotheeaﬂiestof:(a)ﬁvedaysbefore
sdeof\thehoputypgmuantmmypowetofmkoontainedintbisSewﬂtyhsmmenu(b)mchothetpa'iodasApplicable
Lawmight'speeifyfortheterminaﬁonofBormwer’srighttominstate;or(c)enlryofajudgment,enfordngthisSecurity
Instmmmt."l'houcondiﬁonsmthatl!mow,er:(a)payaLendaa]lmawhich&enwoﬂdbedmunderﬂﬁsSecm-ity
Insu'ummtandﬂnéNoteasifnoaceeluaﬁonhadqecmed;(b)ctmsanydefmltofanyothereovenantsoragreemcnm;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees,
propexty inspection and valuation fees, and other fees incurred for the purpose of protecting Lenider’s interest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hercby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20, Suleotl’Noige;Chln'geofLoimServhr;NoﬂceofGﬂemTheNoteoraparﬁalinmtintheNote(tpgdhc
with this Security Instrument) can be sqld oné or more times without prior notice to Borrower. A sale might result in a
change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
lrannfamdmamcomLoanServicumdmnotmumodbytheNo&pmchasauﬂessoﬂmwiseprovidedbymeNote
purchaser.

NeiﬂerormwernorImdermayoommence.join,orbejoinedwanyjudicialwﬁon(ueitheranindividualliﬁgnntor
themember'ofaclm)thnarimﬁ'omﬂwotherpmty’sacﬁonspmmantmﬂ:isSecm'ityInsmnnmtorﬂmtalhgesthatﬂ:e
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period efter the giving of such notice to take corrective action.
If Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity ta cure given to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.

i3, o %
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21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substanices: gasoline, kerosene,
other flammable or toxic petroleam products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law™ means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition™
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall net cause or permit the presence, use, disposal, storage, or relecase of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property, The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any xpilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall creato any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security. Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: () the default; (b) the action required to cure the
default;(c)adate,notleuMmdanm&edmﬂ:emﬂahglmml?omm,bywﬂchﬂuddmkmnbe
cured; and (d) that faflure to cure the default on or before the date specified in the notice may result in aceeleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the defanlt is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitied to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ foes and costs of ttle evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee (o execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public auction
to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postjione sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
inclnding, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all suns secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.

|
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Suehpersonorpenonsshallpaymyrmdaﬁoncoats.l.endermaychngemchpunmapummafeeformconveyingﬂw
Pmpa'ty,butonlyifthefeeispaidmathirdparty(mchastheTruutee)fornrvicelrenderedandthechu'gingofthefeeis
permitted under Applicable Law.

24. Suhﬂhhmmmmyﬁmﬁmbﬁmmwmmmdappomtawmwmymm
appointedhaunﬂet.Withouteonveyanceofﬂ:erpaty,thenwcessormlsteeshnllmcceedmalltheﬁtle.powcrandduﬁea
conferred upon Trustee herein and by Applicable Law.

25, Attomeyl’Feu.Asusedinﬂ:isSeanityInmumtmdinlheNote.attmneyl'feesshallinchldethowawm'dod
by an appellate court.

26. ProucﬂvéAdvahisSemnityInmnnmtmmanyadvamLendu.atitsdiscmﬁon.muymakelmder
Secﬁon9ofdainmemumtwp:omLmda'smmmﬁerpmymdﬁghumdumisSwmitymmt

27. Required Evidence of Property Insurance.

WARNING

Uﬂmyouptovidemwithevideneeoftbeinsmmeewvaagenrequiredbyomconu-actorloan
agrummgwemaypmchminmmccuyomexpmwmpmtedommmtmmirmcemy.but
neednotdwpraectyowmtumﬁthewuauﬂbewmdmngeimemvmgewepmhmmay
notpayanyclaimyoumakeoranyclnimmadeagainstyou.Youmaylaﬁa‘cancelthisooverageby
pmvidingevidenceﬂmtyouhaveobtainedpmputyoovengeelwwhme.

Youaremponsibleforﬂwcostofanyinmancepmhasedbyua.Theoostofthisinsmancemay
beaddedtoyomconlractorloanbalame.Ifthecostisaddedtoyom'contrwtorloanbalance.tho
intaestmeon.theundeﬂyingconkactorloanwdﬂapplymmisaddedamountTheeffecﬁvedaneof
covmgemaybemedateyourpriaeovmgelapoedorthedateyoufaﬂedtopmvidepmofof
coverage.

Theoovmgewepmdmsbmybecmdd«ablymeemensivethminmmoeyoumobminm
ymnownmdmaymtmﬁsfymyneedfmpmpmydmagewvuagemmymmdatoryﬁabiﬁty
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Bouowaacceptcnndagreestoﬂaetamsnndcovenmtscontmnedmpageslﬂnnugh 12 of

this Security Instrument in any execumdbyBormwuund%wiﬂut () ; ‘
(Seal) (Seal)

-Borrower  Liga C. Vaughn -Borrower

(Seal) (Seal)
-Bomrower -Borrower
(Seal) (Seal)
-Bomrower -Borrower
Witness: Witness:
State of Oregon
County of Kiamath
This instrument was acknowledged before me on September {O 2003 (date) by

Richard L Vaughn Jrand Lisa C. Vaughn

(person(s] ledging).

Notary Public for Orogon
OFFICALSEAL ¢
L -V S -
COMMISSIONNO. 236768 | My commission expires: é {7- 0‘-/
MMJESIONEXPIRES JUNE 15,2004
OREGON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ii -:l":hfm” ; ilﬁl
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