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(A) "Security Instrument” means this document, which is dated SEPTEMBER 5, 2003 s
together with all Riders to this document.

(B) "Borrower" is

TOM POWLEY AND VONNIE POWLEY

Bm:rowerisﬂ:euustorlmderﬂ:isSecuﬁtyInsu'mnmt.

(C) "Lender" is

MORTGAGE MARKET, INC. .
Lenderisa AN OREGON CORPORATION organized and existing under the laws of
OREGON . Lender's address is

9020 SW WASHINGTON SQUARE DR. #550
TIGARD, OR 97223

(D) "Trustee"is ppCIPIC HORTHWEST TITLE OF OREGON, INC.
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Security Instrament. MERSisorganizedande:dsﬁngmdarﬁolswxofDehwue,andhasanaddnuand

(F) "Nete" means the promissory nots signed by Borrower and dated SEPTEMBER 5, 2003

The Note states that Borrower owes Lender

SIXTY THOUSAND EIGHT HUNDRED AND 00/100

Dollars (U.S. $ 60,800.00 ) plus interest. Borrower has promisod to pay this debt in regular Periodic
Payments and to pay the debt in full not later than OCTOBER 1, 2033 .

G) "Property"mmmthomopmtyﬁﬂhdemibodbehwmduﬂ:eheadhgﬂhmfuofmmmme
Property." .

H) "Imn"mmsﬁede&eﬁdmdbyﬁeNﬂe,phsiMreﬂ,mymepammtcbngesaMlmMum
lmderﬂwNoto,andallsumsdnelmderﬂ:isSocmityInsu'ummt,phsintaesL

@ "Riden“meansaﬂﬂdmtoﬂ:isSocmityInstumentﬂmtareexecutodbmewu. The following riders are
tobeexecutedbyBomwor[checkboxasapplicablc]:

|:| Adjustable Rate Rider |1‘| Condominium Rider [x] Second Home Rider
D Balloon Rider [:l Planned Unit Development Rider |:| Other(s)
[:| 1-4 Family Rider |:| Biweekly Payment Rider

(¢)] "Appﬂuuehw"mmmmﬂhgappﬁmbhﬁduﬂmmmmmguhﬁmmﬁmcu
andadminimaﬁvemlesandordcrs(ﬂmthavcﬂmeﬂ’bctof]aw)aswe]lasa]lapplicableﬁml,non-appealable
x) "CommunltyAmchﬁonDuel,FeuandAueumentl"meansaﬂdues,ﬁes,mesmentsandoﬂmcharges
MmimpocodemowuwﬁePropatybyacondominﬁmamchﬁomhommmamchﬁmmdmﬂu

@) "Hec&oﬂand:Trnﬂer"mmmymAfuofﬁmdgo&mmmamﬁmoﬁginmdbychech
&aﬁ,mﬁmﬂupapahmgwm&ishiﬁawdﬂnwghmehctmicwmin&wlophmicm
computer,ormagneﬁctapesoastoorder,hn&uct,orauitmizeaﬁnancialinsﬁmﬁontodabitoraeditan
account, Slwhwmhchdeghnhmtﬁmiwdw,poht-ofwemmmwﬂumwhinemem
msfusiniﬁatedbytelephme,wimtmsfus,andmmdclearhghouwmmfm.

™) "Escrow Items" moan those items that are described in Section 3.

)] "Mkceﬂmmemuﬂ"mmmyoompmuﬁmwﬁlemngamﬂofdam&gegwmcoedspddbymy
ﬂ:hdparty(oﬂmﬂ:minsmawepmcwdspddmdu&wcowmgudem’bedin&cﬁmﬂfm:(i)damageto,or
destmﬁmoﬁﬁe?mpaty;(h)oondemnaﬁmwoﬂmhﬁngofaﬂmmypaﬂofﬂwhopaty;(iii)convuyance
inlienofcondcmnaﬁon;m'(iv)min'epresemaﬁonsof,m'omiuionsasto,thcvalueand/oroondiﬁonof&ne

Property.
0) "Mormgehlumw"mmhsmmcmﬁnghndaagam&emnpaymmoﬁmdeﬁuhomthe
Loan.

@) "Peﬂochlyment”meamﬂmmmﬂmyschedtﬂedamountdnefor(i)prhcipala.ndintemstlmderﬂ:eNote,
ptus(ﬁ)myammmtsmderSecﬁonSofﬂﬁsSecuﬂtyInstmmam.

(Q) "RESPA" meamﬂwRealEmSeulemthmcedlmsAct(lz U.S.C. §2601 et seq.) and its implementing
regulaﬁon,RegulaﬁonX(24C.F.R.Put3500),u1heymightbeammdedﬁomﬁmetoﬁmc,ou'anyaddiﬁonﬂ
ormoceuorlegislaﬁonorreglﬂaﬁonﬂmtgovmﬂwsamembjectmatter. As used in this Security Instrument,
"RBSPA"re&ntoallroquircmcntsandmuicﬁonsﬂmtareimposedhzrcgudtoa"ﬁderallyrelmdmortgage
Ioan"evenifthelmndoesnotqmﬁfyua"ﬁdomﬂymlatedmoﬂgageloan"md&RESPA.

mcﬂ-mrmu-rummmommumrmms Form 3038 (01/01)
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®R) "Suwmrhh&rﬁﬁhnmr“mmmym&mthast&kmﬁﬂetoﬂu?mputy,wheﬂm-ornotﬂmt
partyhuammodBonuwcfsobligaﬁomlmdnrﬂwNoteand/orﬂais Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

'I‘hnbeneﬁcia.ryofﬂainSwm-ityInm'ummisN[ERS(solelyasnomheeforLenderandLender’smccessasand

asaigns)andﬂwsuccesmandauigmofMERS. ’IhisSecmityInsmnnantmmstoLendcr:(i)ﬁarepaymem

of&wLoan,anda]lrmcwals,extensimsandmodiﬁcaﬁonsofﬂwNote;and(ii)ﬂieperfomanceofBouower’s

covenantsandagl'eemmumderﬂﬁs'Socln'ityInm'umentandﬂuNote. Forthispurpose,Bonowerinevocably

grantsandconvcysto'l‘rustee,in&ust,wiﬂlpowatofsalo,ﬂ:efoﬂowingdescﬂbodpmpmylocatodinthe
COUNTY [Type of Recording Jurisdiotion]

of KLAMATH :

[Name of Recarding Jurisdioticn)
UNIT 10659, (WRIGHT AVENUE), TRACT 1336-FALCON HEIGHTS
CONDOMINIUMS-STAGE 1 ACCORDING TO THE OFFICIAL PLAT THEREOF ON
FILE IN THE OFFICE OF THE COUNTY CLERK OF KELAMATH COUNTY, OREGON.

APN#3909-3400-90085-000

which currently has the address of 10659 WRIGHTAVE[.IEEE, KLAMATH FALLS )

Oregon 97603 ("Property Address"):

THIS SECURITYNSTRUMENTwmbinumifomoovmmmfornnﬁmﬂmmdnon-mifmmcwmu
wiﬁﬁmibdvadaﬁmsbyjmisdicﬁmbmsﬁﬁbamﬁfmmswmith&mmtwvuhgmﬂmpaty.

om-mm-mwmumumummm Form 3038 (01/01)




doesnotdosowi&ninareamableperiodofﬁme,Lendershallciﬂwrapplysuchfundsorrettmnﬂwmto
Borrower. HMappﬁodurﬁu,mchﬁmdawmbeappﬁedmdwmmdingprhdpﬂbdmemdmﬂmNow
immediately prior to foreclosure. Nooﬂ‘setorclaimwhichBomwurmigluhavenoworinﬁeﬂltureagaimt
LmdasbaﬂmﬁweBomwuﬁommkhgpaymmmmmdmﬁeNmmdﬂﬂsSwmityhmumeMm
p«fonningﬂwoovmmmdagrmmmmdbymisSecmityInmm

2. Application of Payments or Proceeds. Excaptuoﬂmwisedm‘bedinthisSecﬁonz,allpaymmts
aoceptodmdappﬁedbyLenderﬂ:aﬂbeappﬁedinﬂmfoﬂowingordcrofpﬁotity:(a)interestdueundcrﬂxeNote;
(b)principaldueundordwNote;(c)ammmtsduemderSecﬁon3. Such payments shall be applied to each
Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to late
chngegmdwmyoﬁaammmumdu&issmhsmmmdmwmeﬁepﬁmipdbdm
of the Note.

If Lender roceives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amomttopayanylatechargedue,ﬂwpaymentmaybeappliedtoﬂxedclinquentpaymentmdﬂwlatecharge. If
mnﬁmmPeﬁodicPaymunhwmndinngdumyapplymypaymmtmehad&omBomwumme
mpaymmofﬂwPeﬂodicPaymmuiﬁandwthemmtﬂmgmchpaymemunbepddinﬁxn To the extent that
anyexcesscxistsaﬁerﬂwpaymmisappliedtodwfullpaymentofoneormorePeriodicPaymenm,suchexoess
mzay be applied to any late charges due. Voluﬁuyprepaymmtssballbeappliedﬁnttoanyptepaymmuchm'ges
and then as described in the Note.

shaﬂnotmdorpmtponcﬂmduedm,achmgeﬂuamomgofthoPaiodicPaymwm

3. Funds for Escrow Items. Bou'owershallpaytoLendcronihedayPuiodicPaymentsarewemdcrthe
Note,unﬁlﬂwNoteispa.idinfall,am(&e"ﬁmds")topmvidnforpaymuntof&mountsduefor:(a)taxesand
mmnmmdoﬁuiumswﬁchmatminuioﬁtywﬂﬁsmm“aﬁmmmmem
ﬂaerperty;(b)haseholdpaymenlxormundrenﬁonﬂ:erpeﬁy,ifmy;(c) premiums for any and all
. : . I : .

onm-mw-mmmmwmmmmmms Farm 3038 (01/01)
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amomtsdnefmmyEsaowItcmsfmwhichpaymeﬁomedshasbmwaivedhyLmdumd, if Londer
rquﬁu,sbﬂﬁmiﬁhhﬁumipﬁeﬁdmchgmhpaymmwi&hawhﬁmpeﬁwuLmdumaqum.

andLmdcrcmagreoinwrﬂing,howevor,ﬂmtintereﬂsbaﬂbepaidonﬂthnd& Lender shall give to
Bonower,whhoutcharge,anmualaceomﬁngofﬂmedsasmqnirodbyRESPA.

IfﬁoreisaanplusofFundsheldhmw,asdeﬁnodmderRESPA,LendershallaccounttoBon'owarfor
the excess funds in accordance with RESPA. IfﬂwreisashortageofFundsheldineemw,asdeﬁnedunder
RESPA,LmdushaﬂmﬁfmemwuumqumdbyRESPA,mdBmwashnﬂpaymLmdamomom
nmmybmahupﬁoahmhgemwmdmewiﬂ:RESPA,bmhmmreMMMmonﬁlypaymm. If
ﬂwreisadcﬁcicncyofhdsheldinesmw,udeﬁnzdunderRESPA,ImderahaﬂnoﬁfyBorroweruroquired
byRBSPA,mdBomwasbﬂpaymLmdammmnwemwmakeupﬁedeﬁdmcyMamdmewim
RESPA,butinnomm-eﬂnntwclvemonﬂ:lypcymm.

UponpaymmhfuﬂofﬂlmsmmodbyﬂtheanityhstnmmLmdashaﬂpmmpﬂynfmdb
Borrower any Funds held by Lender.

4. Charges; Liens. Bonowuahnﬂpayaﬂhxcs,ammmts,chngegﬁnes,mdhnpoﬁﬁmat&ibumbkm
ﬂmPrope:tywhichcanattainwiorityovurﬂ:isSecmityImu-mnent,lmeholdpaymentsorgroundrentsonﬂw
Pmperty,ifmy,andCommmityAuociaﬁonDuea,Foes,andAmamenm,ifany. To the extent that these items
mEsmetems,BonuwersbaﬂpayﬂmminﬁemannerpmvidedinSu;ﬁonS.

BomwwshaﬂwmpﬂydiwlmrgemyﬁmwﬁchhaapﬁoﬁWom&isSwmityhs&meﬂmlmBmwm
(a)agreosinwﬁﬁngwﬂ:epaymmtofﬂwobﬁgaﬁmmmdbyﬂwﬁenhamamamepmbletoLonder,but

S. Property Insurance. Bonowershaﬂkeepﬂwim;uwemmnoweldsﬁngorhema.ﬁormctedonﬂw
hopatymmedagahuloubyﬁm,hnrdsﬁwhdedwiminmemm"mwvmge,“mdmyo&a
hmrdshchlding,hunmﬁmﬂedm,mﬂlquumdﬂood&fmwﬁehLmdamqlﬁramsmme. This
w-mrw-rmmmmmmmwrmms Farm 3038 (01/01)
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insmanceshaﬂbemaintainedinﬂwamom(includingdeducﬁblelevols)andforﬂxeperiodsthatLender

additional loss payee.
hﬂwevaMoflmBouvwerahaﬂgivepmmptmﬁcetoﬂwhmmmccanicrmdLendm Lender may
makcpmofofloasifnotmadcpmmpﬂybyBouower. UnlessLenderandBouowerotherwiuagreeinwriﬁng,
myhmmmeed&wheﬁaundﬁemdulyhghsmmemmquﬁedbym,shanbeappﬁedm
restomtionorrepa.irofﬂml’mpm’ty,ifﬂ:orestomﬁono:repairisecommicallyfoau’blemdLendcfuecmityis
not lessenod. Dmingmchmpairandmmmﬁmpai@Lmdushaﬂhmﬂwﬁghttohonchinmmmoe
mowedsmﬂlmdahashadmoppmmﬂymmspoamchhopuwmmmﬁcwodhmbmwmphwdw

UnlessmagmememismadeinwﬂﬁngorAppﬁcablestroquiresiMmstwbepaidmsuohinsmancc
pmcoedglmdashaﬂmtbereqlﬁredmpamewamyinmummmingammchmcwds. Fees for public
Mmoﬁuﬁwwﬁe&mwmmmwwdmuofﬁemmmmcemmdmu
the sole obligation of Borrower, Ifﬂlcresmﬁonormpairianoteconomicaﬂyfew'bleorl,endur'smuﬂty
wouldbelessened,ﬂwinsmamepmceedsahaﬂbeappﬁedmﬂwmmsswmedbyﬂ:isSwmityInsmmeng
whothurornotﬁwnduc,wiﬂxtheexceas,ifmy,paidtoBonower. Suchinsmmceprooeedsshallbeappliedin
the order provided for in Section 2.
IfBonowerabmdonsﬂmeperty,Lendermayﬁle,negoﬁataandsetﬂeanyavaﬂableinnmcclahnand
related matters. HBouowcrdoesnotrewmdwithinwdayswanoﬁceﬁomlmdm'ﬂmtheinmmcecmiu
hasoﬂ’eredtosettleachhn,thenLcndumayncgoﬁateandsetﬂeﬂwclaim. The 30-day period will begin when

suchrightsmapp]icablotoﬂnoovmgeofﬁumperty. Lendamayuseﬂaeinsmncepmceedseiﬂmtorepair
orrestmtherpertyortopayammmtsmpaidmderﬂwNoteorﬂﬁs Security Instrument, whether or not then
due.

onxc&mmrmu-rmwmﬂmmmumwrmms Form 3038 (01/01)
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Anyammmtsdisbmsedby.Lenderunderﬂ:isSecﬁon9shallbooomeaddiﬁomldebtof3mwermmdby
this Security Instrument, These shallboarintercstatﬂ:oNotemteﬁomﬂwdateofdisbmsementand
shaﬂbepayable,_wi&mhhﬁereﬂ,uponnoﬁceﬂomLmdumBmwumquuﬁngpaymm
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accept,usemdretainﬂ:mpaymmasanon-refundableloummeinlieuometgageInmmce. Such loss
mmashaﬂbcnm—nﬁmdablc,mtwiﬁmndingmefact&mﬁolomhulﬁmlypﬁdmmandLondershall
mtbereqlﬁrbdtopayBonowu-anyintcrutonamingsonmhlossmorve. Lender can no longer require loss
mavemymmifMMpgehmmcewvmge(mﬁeamummdfwﬁepeﬁodMLmdaroqmm)mﬁdod
WMhlmsdecwdbyLeMaMbmmmwaﬂablghobmin@mdLmdaqurmupmdydedm
peyments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as & condition of

Matgageh&momimhmuLeMu(umymﬁtyMpmchumﬁeNm)fmcmmitmayhm
imewadounMrepaytheLomuagreodBmmwwhnMapartymtthwtgagehsmnce.

Mongagehmu:wdweﬁehwmﬁskmaﬂmchhminfmwﬁomﬁmemﬁme,mdmymm
agrecments with other parties that share or modify their risk, or reduce losses. Thesc agreements are on terms and
cmdiﬁmsﬂ:umuﬁnfacwtywﬂ)cmmtgagcinmmd&no&mputy(apatﬁes)mthmagreements. These
agemenhmyrqu&eﬁcmﬁgagohsmbmkemmmmanywmoffmdsﬁu&emmtgage
mswmyhawwaﬂsbh(wbichmayimmdeﬁmdscbuhed&mMongagchsmncepremium).

Asaresultofﬂuseagreements,Lender,anypurchaurofﬂmNote,anoﬂ:erinsurer,anyreinsmar,anyoﬂm
entity,oranyaﬁliateofanyofﬂmforogoing,mayreceive(direcﬂyorindiroctly)ammmtsﬂ:atderivaﬁom(or
migMbechmﬂuizodu)apmﬁmomewu’spaymmﬁforMoﬂgxgehmm,hexcbmgefm sharing or
modifyingﬂ:cmoﬂgageinmmr’sri&k,mrodncinglouu. If such agreement provides that an affiliate of Lender
mkuaahueofﬂ:einmafsﬁskhmhangeforashmofﬂ:epremimpddmﬂmimw,t’nearra.ngamentis
often termed "captive reinsurance.” Further:

(a) AnymchlgreemenuwmmmeaﬂmmomﬂutmmwerhuqnedtopayforMortpge
Insurance, or any other terms of the Loan. Such sgreements will not increase the amount Borrower will
oweforMortpgeInmnnee,mdﬂleywmnotenﬂﬂeBomwertomyrefmd.

® Anymchagreembwﬂmtaﬂedﬁedghﬂhmhu-ﬂmy-wlﬂlrupeamﬂlemnpn
Insurance under the Homeowners Protection Act of 1998 or any other Isw. These rights may include the
ﬂﬁtmmm&dmhmmdobhhmmof&eMowwmhm
the Mortgage Insurance terminated sutomatically, and/or to receive a refund of any Mortgage Insurance
preminmﬂutweremeamedatﬂleﬂmeofmeheamelhﬂonortermimﬂon.

11. Assignment of Miscellaneous Proceeds; Forfeiture. Aﬂhﬁsccﬂanemu?roceedsmherebyassignodto
and shall be paid to Lender.

Hﬁqhopmtyhdamag@athiweﬂmstedsMbeappﬁedbmmﬁmmmpdrofm
hopaty,ifﬁerwknﬁmmrepﬁrhmnomimﬂyﬁadblemdLmdeﬂswﬁWhmlemed During such
mpdrmdremmﬁmpcﬁ@LmdashanhwoﬁeﬁgmwhoMmhMimcﬂmumceodsmﬂLmdu
hadmoppaumiwwhspeamchPmpmwmmﬁewmkmmcompMedemdcﬂuﬁsfacﬁm,
providodﬂ:atsuchinspecﬁonshallbemdemkmpmmpﬂy. Lender may pay for the repairs and restoration in a
dngledisblmementorinaseﬁesofpmgreupaymentsuﬂmwotkiscompleted. Unless an agreement is made in

onzcomwrmu-rmmmmmommmnmwrmms Farm 3038 (0101)
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mmimﬂyﬁaﬁblemmsmmmwlmmmummwmﬂbeappﬁdw
ﬁesmsmmedbyﬁﬁsSwmﬁyhsmmgwheﬁumnmﬁmdquiﬁmcmifany,pddemwa.
SuchhﬁweﬂmooushoceeduhanbeappﬁedinﬁeorderpmvidedforinSwﬁon2.

hﬁewaﬂofammmkh&dewwﬁm,mhuhvahedﬁehopmy,ﬁemceﬂmwmhweedsm
beappﬁedmﬁemmmmdbythisSwmityhmgwhedmmm&mdue,wiﬂ:ﬂmmifany,paid
to Bormbwer.,

mmmdﬁomsucmedbyﬁhsmwlm&umemimmodimlybefaemwﬁﬂmhn&dumﬁm, or loss
mvalue,ub]usBmwumdLenduoﬂmwiuagreeinwﬁﬁng,ﬂwmsswmdbyﬂﬁs Security Instrament

Inﬂ:eeventofaparﬁaltaking,destnwﬁm,orlouinvalueof&w?roportyinwhichﬁefnirma:ketvﬂueof
&chopaWimmeﬁMelybeﬁnﬁemrﬁﬂhkh&du&ucﬁm,mhuhvﬂuehlmﬁm&emmtoftbe
mmmdimmodimlybofmeﬁcmrﬁﬂmkh&dutucﬁmmhuhvﬂuqmlmmmm
oﬁuwiseagreehwﬁﬁng,ﬂmbﬁwawshooeedsshnnbeappﬁodmthemmswcmdbythh Security
Instrument whether or not the sums are then due.

Eﬁehopatyhabmdonedbmeowu,wiﬂaﬁunoﬁwbyLmdathquﬂwOppoathmy
(udeﬁmdmﬂ:onoxtsenmnce)oﬁ‘anmmakeanawudbuu]eaclaimfordamagu,Bonoworﬁiilstorespond
toLenderwiﬂnin30daysaﬂerthedaieﬂwnoﬁceisgiven,Lenderisanﬂmﬁzedtocollectandapplyﬂm
Mimeﬂmwus?romdsdﬂmbmtmaﬁmmrepairoﬁthmputymmmemsmmdbythh Security
Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous
PmceedsmﬁepaﬂyagainﬂwhomBmwuhsaﬂghtofwﬁmmmgardemeﬂmmsHoceed&

Bmw&aﬂbehdeﬁultﬂanyacﬁmamoeodhgwbethadvﬂmcﬁmﬂhbgmth&hms
judgment, coﬂdmmhhfwfeihmofﬂwhoputywo&mmataﬁﬂimpdnnmtofLmda’shtuminthe
Property or rights under this Security Instrument, Borrower can curo such a default and, if acceleration has
occurred, reinstate as provided in Section l9,bycausingﬂ1eacﬁouorproceedingtobedimiuodwidxaru1hg
mmLmddsjudganechduhtfdmofﬁanPMywoﬁumneﬁﬂimpdeofLMsm
in the Property or rights under this Socurity Instrument. The proceeds of any award or claim for damages that are
atlributableto&mimpainnmtofl&ndm‘shtemdhﬂwhopeﬁymhmbymigmdmdsbaﬂbepaidemdm

Aﬂl\ﬁweﬂaneoustceedsﬂmtmnotappﬁedtorumﬁonorrepdrofﬂwPropertyaha]lbeappliedinﬂm
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not 8 Watver. Extension of the time for payment or
mdiﬁmﬁmofmwﬁmﬁmofﬁemsmmodbyﬁisSecmityhmmmwdbyLmdamBmwam

ﬂmamomrtthendue,aha]lnotbeawaiveroforprocludeﬁeexemiuofanyrightorremedy.

13. JointmdSeveralUMty;Co—dpen;SnmnmdAsﬂgmBmd. Borrower covenants and
agreosﬂmtBonowafsoblipﬁmmdliabﬂitydmﬂbejointmdsevual. However, any Borrower who co-signs
thisSocmityIns&umentbutdoesnotexocutetheNoto(a“oo—nigner"):(a)isco—signingthisSocmityInsu-mnent
oﬂymmtgage,mmdomwﬁewﬁmm‘smmmhopwmmmofﬂssmw
hmummt(b)isnumaﬂyobﬁgatodmpaythcmssmdbyﬂﬁsSwmityImEmmcand(c)agrecsthat
hndumdmyoﬁaBomwumammemaM,mdify,mmmakcmywoommodaﬁmwimmgamw
ﬂnetemsofﬂ:isSocmityIm&umentorﬂnNotewi&wutﬂwoo—dgncfsoomenL

OREGON-MFM—MM&MMMUNMRMMMTWITHMERS Form 3038 (01/01)
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Ifﬂwlmnissubjocttoalawwhichsotsmaxinnmloancharges,andﬂmtlawisﬁm]lyintupretodsoﬂmﬂw
iMmstorotherlomcha.rgescoﬂectedormbecoﬂoctadincomncﬁonwiﬂ:ﬂmLoanexceodﬂwpamiuedﬁmits,

aweptanceofmymchreﬁmdmdcbydirectpaymenttoBonowerwﬂloonsﬁmteawaivu'ofanytightofacﬁon
Bouowermighthavearisingwtofwchovmhm'ge.

15. Notices. AﬂnoﬁcesgivmbyBonuwuor[mduinoomwﬁmwiﬁﬂ:isSemnityhs&ummmbe
in writing. AnynoﬁcchmuwuincmnecﬁmWiﬁﬂﬁsSecmityhmmameedwmodwhawbem
givmmeowuwhwmﬂedbyﬁ:uchumﬂmwhmamﬂlydeﬁvuodemwdsmﬁwad&euifum
by other means. NoﬁeetomyoneBouvwaubchonsﬁtﬁenoﬁcetoaﬂBomwmmﬂessAppﬁeablehw
expressly requires otherwise. Thcmﬁoeadd:easabaﬂbe&whopertyAddrmmlmBouowerhasdesismteda
substitute notice address by notico to Lender. Bcnowursha]lpmmpﬂynoﬁfyLendoromewnr‘schangeof

Lender until actually received by Lender, If any notice required by this Security Instrument is also required under
Applicable Law, the Applicable Law requirement will satisfy the comresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. 'IhisSecm'ityInsl:mmentshallbegovemodby
foderallawandﬁolawofﬁejmisdicﬁoninwhichﬂw?ropertyislocated. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
mightexpﬁcitlyorimpﬁciﬂyaﬂowﬁeparﬁutoagreebycon&actoritmightbesilent,butsuchsﬂencesha]lnot
be construed as a prohibition against agreement by contract. In the ovent that any provision or clause of this
Security[mu'umemorﬂ:eNoteomﬂictswiﬂxApp'cableLaw,snchconﬂictsha]lnotmctotherpmvisiomof
ﬂ:hSocmityms&memmﬂwwahichmbegivmeﬁeavﬁﬂwmﬂ:econﬂicﬁngpmﬁdm

Asusedh&hSecmith&mmt(a)mdsof&emthegmdaabaﬂmmmdhchdemupondhg
nw&rwmdsmwmdsofthefmhhcgmdu;(b)wudshﬂ:eshgﬂushaﬂmnmdhchde&ephnﬂand
viceversa;and(c)ﬂwwmd"may"giveuolediscmﬁonwi&xﬂmyobﬁgaﬁentomkeanyacﬁm

17. Borrower's Copy. Bmmwershaﬂbegivcnoneoopyofﬂ:eNoteandof&:isSocurityIns&ument

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
ﬂumperty"memanylegalorbeneﬁcialinterostin&wProperty,including,butnotlimitodto,thosebeueﬁcial
Mmmammmmhmmwumaemwﬂm

oncon-&nghrmﬂy-rmwmeumommmumrwrmms Form 3038 (01/01)
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hltentofwhichisﬂ:emmferofﬁﬂebmewcrataﬁmdmtoap\mhaser.
It‘alloranyputofﬂ:oProputyoranyhtereatinﬂwhopettyiswldmtmxfmed(orimewuisnota
na@ﬂpmaﬁabmﬁciﬂhwmmhmldwmmmmlmda‘spﬂmwﬁmm
Lender may require hnmodiatapqmentinfu]lofa]]smssocuredbyﬂ:is Security Instrument. However, this

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
sbaﬂhawﬂwﬁghtwhsvemememdﬁhsmqhmdiwonﬁnuedumyﬁmemimwmeearliest
of: (a)ﬁvedaysbeforemleofﬂwhopmtypmmmtmmypowuofsﬂecomimdinthis Security Instrument;
(b)mchoﬂmpmiodmAppﬁuthswmingpwifyfmﬂwtcmmﬁmomewdsﬁgmmnhm;or(c)

acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note(togetherwithﬁ:isSocuﬁtyhs&umem)cmbesoldoneormoreﬁmeswiﬂmutpﬂormﬁoetoBmwer. A
salemightrewltinachangeintheenﬁty(knownasthe"LoanSorvica")&mtcoﬂectstiodicPaymentsdue
underﬂ:eNoteandtlﬁsSecmitylns&umemandperfomso&mmmtgagelmnwrvicingobﬁgaﬁmmdathe
Note,ﬂ:isSocmityInslrmnent,mdApplicableLaw. There also might bo one or more changes of the Loan
Servicer unrelated to a sale of the Note. IfﬂlercisachmgeofﬂwLoanSorvicer,Bon'owerwﬂlbegivcnwﬁttm
mﬁceofﬂ!echangewhichwﬂlmﬂmmmoandaddmofﬂmnewlmn&rvim,ﬂxeaddresstowhich
paymenixahwldbemadeandanyoﬂminfomaﬂonRBSPAmquiresincomocﬁonwi&xanoﬁccofmferof
servicing, IfﬂleNoteiswldmdﬂlmﬁathelmisurvicodbyaLoanServieaoﬁuthmﬂwpmhaserof
ﬂ:cNote,themtgagelomwvicingobﬁgsﬁonsmBonvwerwiﬂmmajnwithmeImServicerorbe
mdwammLomSaﬁom(s)mdmnmmﬁbyﬁnNmpmm«uﬂmoﬂmwiumﬁdod
by the Nots purchaser.

Neiﬂ:ethmwernorLendermayoommme,join,crbejoinedtomyjudicialacﬁon(aseiﬂwranmdividual
Hﬁyntmﬂwmembuofachu)ﬂ:ataﬁsosﬁnmﬂmotherputy’sacﬁmmmmtmthisSecm'itylnsu'umentor
&ataﬂegesﬂ:atﬁeoﬁuputyhashmhodmymviﬁmoﬁmany@tyowedbymmaﬁthisSocurity
hstmengmﬂthmmemduhsnoﬁﬁodﬁeoﬁupMy(wi&mchmﬁwgivmhcompﬁmewiﬁ
ﬂ:ereqm'remcntsofSecﬁonlﬂofsmhmogodbruchmdaﬂ’mdodﬂwoﬂmpaﬂyhuctoamwmblepmiod

noﬁceofaoceleraﬁongiventoBomwworpmuanttoSecﬁon18!ha11bedeemedtosaﬁxfythenoﬁceand

OREGON - Singlo Family - Faunle Mae/Froddie Mac UNIFORM INSTRUMENT WITH MERS Form 3038 (01/01)
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21. Hazardous Substances. Asusedinﬂ:isSecﬁonZl:(a)"HamdousSubmncos"areﬂmesubstmccs
deﬁnodubﬁcmhamdcumb%mpoﬂuhnﬁ,mwaﬂcsby&vﬁmmm&lhwmdﬁefoﬂowmg
substances: gasoline, kerosene, oﬂler flammable or toxic petroleum products, toxic pesticides and herbicides,

aeﬂohrequlredtocureﬂledefnlt;(c)ndnte,notlulﬂlmwdnyltmmﬁedatelhenoﬂcehgivmto
Bormwer,bywhiehﬂledeﬁnltmstbecured;nd(d)ltathﬂuretocureﬂmdefanltonorbeforeﬁedate
lpeclﬂedinﬂlenoﬁcemayruultlnaccelenﬂonofﬂnemmnmndbyﬂlllSecurttylmtrnmentmdnleof
the Property. The notice shall farther inform Borrower of the right to reinstate after acceleration and the
rlghttobrtlgacourtactlontoamrtﬂ:eun-exllteneeofadefnnltormyoﬁerdefemeofnormwerto
acceleration angd sale. Ifﬁedefaulthnotmredonorbeforeﬂledatelpedﬂedlnﬂlenoﬂce,Lender,atitl

OREGON - Single Family - Fausle Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Farm 3038 (01/01)
MERS 3038
Page 12 of 14




68589

TmmeMdeﬂvumthepuehaanrume'ldeedmwyhgﬂumpertymmmWwvmmar
mmty,exprmedorwmredhhtnﬂleﬁm'ldeedshnﬂbeprlmhcleevideneeoﬂietmﬂ:
ofﬂleltatemenhmadeﬂ:erdl.TrnlteeMlp]ﬂyﬂlepmeeedlofﬁeulelnﬂlefoﬂuwhgorder: (s) to all
expmuofthuﬂe,hchdlng,bntnothnﬂtedb,mmubhm'smdlwomey-'feu;(b)toallmml
securedbyﬂnhSewrltyIlltrument;tnd(c)anyexcmto&epernnorpenomlqﬂlyenﬁtledtoit.

B.Reuweyanc&UpmpaymcMofaﬂumucmdbyﬂﬁsSwmityhmmmlmdaahaﬂmqum

25.Attomey|'Feel.Asmedin|hisSecm'ityInsm:mentandhﬂleNote, "attomeys'feu"shallincludea.uy
those awarded by an appellate court.

26. Protective Advances. ThisSocmitthmmtmmoamyldvnnculmder,atitsdimﬁon,maymake
mdaSwﬁm9ofﬁisSwuﬁtthm¢thLendofshtaeﬁhﬂanpeﬂymdﬁghsmduﬁis
Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Uﬂouywpmﬁdemwiﬂnevidmceofﬂwinmncewvuagoumquiredbymm&wtmlom
agreement,womaypmchueinsmnoeatyou:e@emempmtectourintuest This insurance may, but
need not, also protect your interest, Hﬁecoﬂntmﬂbeoomosdamaged,thecovmgewepmchasemay
notpayanyclaimyoumakeoranycla.immadeagainstym Youmaylatercmcclﬂaisoovuageby

pmvidingevidenceﬂmtyvuhsvuobtainedpmpeﬂycovmgeelsewherc.

Youareresponsibleforﬂ:ecoatofa.uyimmancepnrchawdbyux. 'Ihecostofﬂ:isinmancemaybe
added to your contract or loan balance, Ifﬁecouisaddodtoyoucomctorloanbalmce,ﬂwimcrest
mteonﬂ:elmdeﬂyingmmctorloanwillapplyto&ﬁsaddedamomt. The effective date of coverage

ymnownmdmynotmﬁsfyauymedfmpmpertydamgecovmgeormymmdatcryﬁabﬂﬂy
insmancerequiremumimposedbyApplicableLaw.

OREGON - Singlo Family - Fanuie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3038 (01/01)
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BY SIGNING BELOW, Bonoweraoceptsmdagnestoﬂ:cwmsmdcovenmoomainedin&:isSeanity
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:

M?E;; (IDJ-UA-Z-L—/ (Seal)

_M’Z (Seal)
VONNIE Pow ~ Borowse

(Seal)

(Seal)
= Barrower

[Space Below This Line For Acknowledgment]

STATE OF ®"‘°-‘31M }

8s,
County of lﬁ.@&}

On this YV~ day of S&P{* 200> , personally appeared the above named
TOM POWLEY AND VOMNIE POWLEY

and acknowledged the foregoing instrument to be his/her/their vohumntary act and deed.

0

TERRI AUSBROOKS ) Notary Public for Oregon
NOTARY PUBLIC- OREGON

Witness my hand and official seal.

~ OFFICIAL SEAL

OREGON - Singlo Family - Fanule Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Porm 3038 (01/01)
MERS 309
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CONDOMINIUM RIDER

LORN NO. 11011001168

THIS CONDOMINIUM RIDER is made this 5TH day of SEPTEMBER, 2003 ,andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deod
(mc"Swmityhmm")ofmeumeduegivmbyﬁemdmﬁgnod(ﬁn"Bmweﬂmemds
Note to
MORTGAGE MARKET, INC.

(the "Lender™) of the same
date and covering the Property described in the Security Instrument and located at:

10659 WRIGHT AVENUE
KLAMATHE FALLS, OR 97603

{Property Address]

The Property includes a unit in, together with an undivided interest in the common elements of, a condominium
project known as;

FALCON HEIGHTS

[Nams of Condominiuam Project]

(the "Condominium Project™). If the owners association or other entity which acts for the Condominium Projoct
(the "Owners Association") holds title to property for the benefit or use of its members or sharcholders, the
Property also includes Borrower's interest in the Owners Association and the uses, proceeds and benefits of
Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Londer further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Bormrowers obligations under the
Condominium Project's Constituent Documents. The "Comstituent Documents” are the: (i) Declaration or any
other document which creates the Condominium Project; (ii) by-laws; (iii) code or regulations; and (iv) other
equivalent documents. Bortower shall promptly pay, when dus, all dues and assessments imposed pursuznt to the
Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally accepted insurance
carrier, a "master" or "blanket” policy on the Condominium Project which is satisfactory to Lender and which
provides insurance coverage in the amounts (including deductible levels), for the periods, and against loss by fire,
hazards included within the term "extended coverage,” and any other hazards, including, but not limited to,
carthquakes and floods, from which Lender roquires insurance, then: (i) Lender waives the provision in Section
3fmmePeﬂodicPaymemmLenderofmeywlywemimhmﬂmmmhrmopuwhmmocmmoPmpmx
MULTISTATE CONDOMINIUM RIDER - Single Family - Famnle MaeFreddic Mac UNIFORM INSTRUMENT
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and (ii) Borrower's obﬁgaﬁmmdaSwﬁmsmmainminpmpmtyimumncecwmgemﬂmepatyisdeemod
saﬁsﬁedwﬂ:eutanﬂmﬂwmmﬂredwvmgcismﬁdedbyﬂwOwnmAsmhﬁmpoﬁcy.

WhatLendermquimuacondiﬁmofﬂ:iswaivumchmgedmingdwmmofﬂwlom

BmwunbaﬂgiveLmdumomptmﬁwofmyhpehmu&edwwhmnceowmgemﬁdodby
the master or blanket policy.

Intheevantofadistributionofpmputyﬁmmoepmoeodsinﬁeuofmmﬁonorrepairfonowingalouto
the Property, whcﬁuwﬁemitmmcommmelemmm,mypmcwdspayablemBmwumhmbyuaigned
andshaﬂbepaidtoLenduforapplicaﬁmtoﬁemsommodbyﬂm Security Instrument, whether or not then
due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
OwnmAuociaﬁonmaimahnapubﬁcﬁabilityinmncepoﬁcyawcptableinfom, amount, and extent of
coverage to Lender.

Bmmwerinoomwﬁmwiﬂ:mycmdemaﬁmoroﬁahﬁngofaﬂormypaﬂofﬂwhputy,wheﬂwroftha
uniterofﬂleoommonelements,orformyoonveymeh]icuofoondemmﬁom,mhmbyuaisnodandsbnﬂbe
paid to the Lender. SuchpmceeduhaﬂbeappﬁodbyLmderwﬂ:emswcmdbyﬂmSwmityhs&umeMas
provided in Section 11,

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior
written consent, either partition or subdivids the Property or consent to: (i) the adandonment or termination of
the Condominium Project, except for abandonment or termination required by law in the case of substantial
dos&ucﬁmbyﬁmaoﬁummﬂtywmmemcofamhngbycmdemmﬁmmemhwmdomam;(ﬁ) any
amcndmemtomyprovisimofﬂleConsﬁtuentDocumentsifthopmvisionisfortheexpressbenoﬁtofLender;
(iif) termination of professional management and assumption of self-management of the Owners Association; or
(iv) mywﬁmwﬁchmﬂdhweﬁeeﬁectofmndﬁngﬁcwbﬁcﬁ&ﬂﬁyhmmomemﬁnﬁmdbym
Ovwners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts
Mbmh&reﬂﬁmﬁedmofdhbmmmuﬂ:eNmmwmdshaﬂbepayublqwiﬁmupannoﬁce
from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this Condominium
Rider.

~ 2
T, (Seal) _% giéc%//]él (Seal)
TOM POWLEY BaIoWE JONNIE P@ -Bariowwes

(Scal) (Scal)

-Barrower -Barrower

[Sign Original Only]

MMAHWWM-MFM-MWMMUNMRMMW
FNMA3140 (10/00) Page2of2 FORM 3140 1/01
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SECOND HOME RIDER
LOAN NO. 11011001168

THIS SECOND HOME RIDER is made this STH day of SEPTEMBER, 2003 , and is
hxempmatedhhandsluﬂbcdemodmammdandsupplemmtﬂmec.Dwdofm or Security Deed
(ﬂm"SecmhyInshmzm")ofﬂwmmedategivcnbyﬂwmdaﬁgnod(ﬂm"Bonuwer,"whe&lerﬂ:erea.reoneor
more persons undersigned) to secure Borrower's Note to
MORTGAGE MARKET, INC.,

(the "Lender™ of the same

date and covering the Property described in tho Security Instrument (the "Property™, which is locatod at:

10659 WRIGHT AVENUE
KLAMATH FALLS, OR 97603

[Property Addrees]

In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender further
oovemntandagreeﬂmtSecﬁomGmdSOfﬁeSwuﬁtyInsmmmdeletedandarereplacodbyﬂaefoﬂowing:

6. Occupancy. Borrower shall occupy, and shall only use, the Property as Borrower's second home.
Borrower shall keep the Property available for Borrower's exclusive use and enjoyment at all times, and
shaﬂnﬂmbjm&erpmywmyﬁmuhaﬁngmo&uﬁmdownmlhipmemeMWmmyrmﬂ
poolmagreommtwmqummwacithmmrmtﬂanpatymgiveammagammtﬁmmmy
otherpersonanyeonuolovetﬂ:eoccupancyoruseofﬁchoperty.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entitics acting at the direction of Borrower or with Botrower's knowledge or
Mmmaﬁd&ﬂsmmﬂeﬁn&ammmmaﬁmwmmwwu(mﬁﬂedw
provide Lender with material information) in connection with the Loan. Material representations includs,
but are not limited to, reprosentations concerning Borrower's occupancy of the Property as Borrower's
second home,

MULTISTATE SECOND HOME RIDER - Single Family - Fasmle MaoFreddie Mac UNIFORM INSTRUMENT
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BY SIGNING BELOW,Bonuwaaoceptsandagreesbﬂ:etermsmdwvmmhoomdnedinﬂ:hSwdem

VONNIE

ﬂf@g&‘/ft == (SeaD) _M‘_gﬂ /s (e

(Seal) 5. (Sea)

[Sign Original Only]

MMAEMHOMER-MMV-FMWMWM
FMAC3890 (11/00) Page20of2 Form 3890 181




