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'DEED OF TRUST

DEFINITIONS

Words used in m 'plosecﬁonsofthisdoannentmdeﬁnedbelaw and other words are defined in Sections 3, 11, 13, 18, 20
deI.Catdnnﬂumgndinstheuugeofwmdsusedmmhdowmtmdmpmﬁdedeecﬁon16.

(A) “Securltylmtrmt”meamthisdocummt,whichisdmd September 2003 , together with all
Riders to this document.
(B) “Borrower” is Roxanne Booth

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valtey Bank & Trust _
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Klamath Falls, OR 97601

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Elrst American Title Insurance Company of Oregon, 422 Main Strest, Falls, Oregon §7801

®) “Note” means the promissory note signed by Borfower and dated September 2003 . The Note
states that Borrower owes Lender One Hundred Twenty One Thousand Five Hundred Doliars And No Cants

Dollars (U.S. $121,500.00 ) plus interest. Borrower has promised
mpwthildebtinmgularPaiodicPaymmtsandtopwthedebtinfuﬂnothmﬂmn October 1, 2033
(1] “Propcty”meansﬂlepoputyﬂm,isducdbdbdowmdaﬂwhedqg“rmsfaofkighminthePropaty."
()] “Loan”meanaﬂ:edebtevidemedbyﬂ:eNote,pluninwrest.anyp:epaymmtchargesandlatechargesduetmdu'd:e
Note, and all sums due under this Security Instrument, plus imterest.
(4:)) “Rlden"megnsallRidainothisSecmityhmmntthatareexeanedbyBonowa.'i‘h@followingRidersaretobe
execmedbmeowu'[checkboxuq)plicable]:

[] Adjustablo Rate Rider [ Condominium Rider [ ] Second Home Rider

[ ] Balloon Rider [ Planned Unit Development Rider ] Othex(s) [specify]

|:| 1-4 Family Rider [:l Biweekly Payment Rider
omcon—smpmny—rmhmmunmummum Form 3038 101
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(I “Applicable Law” means all conatrolling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
(J) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are
imposed on Barrower or the Property by a condominium association, homeowners association or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
gimilar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape
so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited
to, point-of-sale transfers, antomated teller machine transactions, transfers initiated by telephone, wire transfers, and
antomated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.

(M) “Miscellaneons Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of, the
Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

™) “Mortgngelmurance”meammmmoepmmcunglmdaagmmtthenonpaymmtof or default on, the Loan.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts unider Section 3 of this Security Instrument.

(P) “RESPA” mecans the Real Estate Settlement Procedures Act (12 U,S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 CF.R. Part 3500), as they might be amended from time to time, or any gdditional or successor legislation
or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all requirements
and restrictions that are imposed in regard to a “federally related mortgage loan™ even if the Loan does not qualify as a
“federally related mortgage loan™ under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of

the Note; and (ii) the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For

thupmmeonowermvocablygnntsandoonveystonsteo,mu'ust.mlhpowaofsale,ﬂnefoﬂomngdesm‘bed

property located in the County of Klamath :
[Type of Reconding Jurisdiction] [Name of Recording Jurisdiction]

Lot & and the E 172 of Lot 4, Grace Park, according to-the official plat therscf on flle In the office of the County Clerk, Kiamath
County, Oregon.

which currently has the address of m"‘““‘?"""-
Kiamath Falls, , Oregon 97603 (“Property Address”):
[City] [Zip Code] )

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”
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BORROWERCOVENANTSdmtBonowchhwﬁﬂlysdsedofdwestatehmbyconveyedmdhutheﬂglnmgrmt
and convey, the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the titls to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

1. mmawmmmmmmmmmnmmwamuw
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrumeat is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the following forms, as
lelectedbyLender:(a)cadl;(b)moneyorder;(c)cu&ﬁedcheck,bankcheck,m’acheckormhia’schwk.pmvided
anysuchcheckisdrawnuponaninsﬁmﬁonwhmedeposimminmmdbyafedu'alagency.inmumentality,orentity;or
(d) Electronic Funds Transfer.

PaymmtlmdoemedreoeivedbyLendawhenrecdvedatthelocaﬁondeaignatedintheNotemusuchothuloeaﬁon
as may be designated by Lender in accordance with the notice provisions in Section 15, Lender may return any payment or
partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accopt any payment
or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to
refuse such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such
paymenmaieaccepmd.IfeachPu‘iodicPaymentilappliedasofitlscheduledduedate,ﬂlenl.endu'neednotpayinteteﬂon
unappliedfunds.LendermayholdmchtmappliedfundsunﬁlBorrowermnkespaymenttbbringtheLoancurmnt.If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
If not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
makingpaymontsdueunduﬂaeNoteandmisSecmityInmumentu'petfomﬁngthecovenmtsandagreemmmmmdby
this Security Instrument.

2 prmorhmawwummmmm&oﬁmzaﬂpamwed
andappliedbyLendersha]lbeappliedinthcfollowingordu‘ofpriority:(a)intueadueunderlheNote;(b)principa]due
under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in
which it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due under
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
payanyhtedmgodne,lhepaymentmaybeappliedtothedolinquentpaymmtnndthehtecharge.IfmorethanonePer_iod.ic
Paymentisoutsmnding.Lenda'mayapplymypaymentmceivedﬁ'omBormwatoﬂ:erepaymmtoftthuiodicPaymenm
if, and to the. extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to
theﬁﬂlpaymtofoneormorePeriodicPaymmts,mchexcesamaybeappliedtoanylatqchargecdue.Vquntary
prepayments shall be applied first to any prepayment charges and then as described in the Note.

Anyapplicationofpayments,insmme;xoceed&orMiscoﬂmeoumceedswpﬁncipdduem\dutheNoteshaﬂmt
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
unﬁlﬂ:eNomispnidinfull,asum(me“Funds")topmvideforpaymentofammmtsduefor:(a)taxesandassessmmtsand
other items which; can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leaschold
paymentsorgroundrentsonlhoPropaty,ifany;(c)ptunimnsfm'anyandaﬂinmmearequimdbyLendcrunderSecﬁonS;
and(d)MortgagoInmnmcepmniunm,ifany,oranysumspayablebyBormwertoLendainliwofﬂmpaynwntof
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
oxiginationoratanyﬁmcdmingﬂaetamofd:olm.LmdumaquuhethnCommunityAuodaﬁmDmFeu,and
Asseummts,ifany,beemwedbmeowa.andsuchduea,feesandamﬂshallbeanEmemn.Botrowa'ahall
pmmpﬂyﬁnnishtol.endetaﬂnolicesofamountstobepaidundeﬂhisSecﬁon.Bonowersha]lpaylmdcrthethdsfa'
Escrow Jtems unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Barrower's obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as
the phrase “covenant and agreemeat” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
pay such ampunt and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Bscrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall
eslimatetheamuntafFumhheonthebaxisofamentdahandreasonabieeaﬁmntesofexpendiﬂnesoffuhm&aow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or éntity
(including Leader, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Bosrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without chiarge, an annual accounting of the Funds as required by RESPA.,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in éscrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more then 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Leader.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leaschold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the liea in,
legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a
lien which can attain priority over this Security Instrument, Leader may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth
above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by
Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, ecither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or

[ N
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any.risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and reaewals of such policies shall be subject to Lendet’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
glvetoLenderallrewptsofpmdpremmmlandrencwnlnouces.IfBorrowerobtainsanyfoxmofmnn'anceeovemge,not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clanse and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or carnings on such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the. restoration or repair is not economically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrumeat, whether or not then due, with the
excess, if any, paid to Borrower. Such insurance proceeds shell be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights ere applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrumenat and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair. the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or

ing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single paymeat or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower's obligation for the completion of such repair or restoration.
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Lender or its agent may make reasonablée entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shell be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with tho Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy .of the Property as Borrower's principal residence. _

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fai]stopa’formthepovennntsmdwoontainedinthisSecmitylnmummt,(b)thetcisalegalproeeedingthatmight
gignificantly affect Lender’s interest in the Property end/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priarity over this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonsable or appropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b)appemingincomt;and(c)payingmaonablemomcys'feesmprotectitsinterestintherpatyandlorﬁghtslmdathis
Searitylnmmncngincluding'immnedpodﬁoninabmhuptcypmceeding.Secln'ingthePropettyincludea,butisnot
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, eliminate building ar other code violations or dangerous conditions, and have utilitics turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so.
It is agreed that Lender incars no liability for not taking any or all actions authorized under this Section 9.

Anyamountsdisbmudbyl.enderunderﬂlisSed:ion9sha]lbeoonwaddiﬁonaldebtomeowasecmedbyﬂ:is
Sean'itylnslmnnnt.'l‘heseammmtsshaﬂbearinwutatﬂ:eNotemte&omthedateofdisbmmmtmdshnﬂbepayablq
with such interest, upon notice from Lender to Borrower requesting payment.

IfthiaSewrityInsu'mnentisonaleasehold,Borrowerahallcomplywithalltheprovisionsoflhelease.I.fBorrower
acquiresfeeﬁtletothePropm'ty,theleaseholdandthefeelitleshallnotma‘geunlesql.endu‘agreestothemugainwriﬁng.

10, MatpgeluwanckﬁlmdurqﬁmdMMgagehmmwuawndiﬁonofmaﬁngmeLomBmwashaﬂ
paytheptuniumsrequiredtomaintaintheMmtgachnmnoeineffect.If,foranyrealon,theMm'tgageInstmcecovmge
reqlﬁredbylmdermsumbeavaﬂnbhﬁommemortgngemmmmupmvioudypmﬁdedsuchinsmancemdBoumwer
waswquiredtomnkea_epahwlydedgnatadpwmenmwwudﬁlepremimmforMmtgagehsmance,Bomwashaﬂpaythe
premiums required to obtain coverdge substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivaleat to the cost to Berrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance eoverage is not available, Borrower shall continue
topayiol.enderthqamountofthewpmdydedgnatedpaymenmﬂmtwmduewhenﬂlemsmncemvwageceasedwbein
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requiredmpayBormwuanyintewestoreuningsonsuchloureserve.[.endu‘cannolongqrequireloumservepaymeutsif
Mortgagelnsmancecovemge(intheamountandforthepaioddmtl.mderrequires)pmvidedbyaninsurqrselectedby
Lendetngainbeconnsavailnble,isobtained.mdLendamqtﬁraswparatdydesignatedpaymentstowardﬁepreMmfor
Mortgagelnsmancq.HLmdermqptedMatgagehmncouawndiﬁonofmahngtheInmmdBmmw«wmrequﬁedw
makeseparatelydedgnatedpaymentstowmﬂthepreﬂumsforMortgageInsmance,Bonowershallpayﬂ:epremiums
requiredtomainta.ii:Mortgagol’nsumnceineﬁeet,ortolrovideanon-refundnbleloureurve.,unﬁlLenda"srequimnentfor
MongagelnsmnceendsinaccordnncewithanywrittenagreementbetweenBon'owerandl.nndapmvidingforsuch
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrowes’s obligation to
pay interest at the rate provided in the Note.

Mortgaselnmmcereimbm‘sesLendet(oranyentityﬂmtpmchasestheNote)forcertainlomitmayinmn'if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agmeuwntswithotherpuﬁesthatshmormodifytbdrﬂnk.orredueelom.’l‘heseagmementsmontetmandcondiﬁom
that are satisfactory to the mortgage insurer and the other party (or partics) to these agreements. These agreements may
requh'eﬁemortgageinmtomnkcpaymentsusinganysomoeofftmdsﬂmtﬂlemoﬂgageinmmyhaveavaﬂable
(which may include funds obtained from Mortgage Insurance premiums).

£
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Aaaredteftheaeagreennntll.enduanypm’chmofﬂheNote,anoﬂmmmm,anymnsm,anyoﬂwrenuty,
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or miight be characterized
as) a portion of Borrower’s payments for Mortgage Insurance, in éxchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange
for a share.of the premiums paid to;the insurer, the atrangement is often termed “captive reinsurance.” Purther:

(s) Any such sgreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
ormmmdhmwwmmwmmkmﬁmewmoweforMortgage
Insurance, axd they will not entitle Borrower to any refund.

®) Any- such agreements will' not affect the rights Borrower has—Iif any—with respect to the Mortgage
lnmranceunﬂerﬂmliomooumtuﬂonAetdlMoranyoﬂm-hmMﬂdmmaylndudeﬂurlghtto
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
hmmmummﬂdb,MﬂmMaMdemmmmﬁatm
unearned at the thne of such cancellation or termination.

1L WMWM,FMMWmemmMM
be paid to Leader.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not leesened. During such repair and restoration period,
Leuderslmllhuveﬂ:enghttoholdmthmceﬂmmemceedxmﬂllmduhashadmopporumtymmpectmchPmpaty
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lendermaypnyfmﬂnrgpmmdreswrauonmamgleduhmmtmmamuofpmmpaymmmnstheworkm
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Leader shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repéir is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be.applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Praperty, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by thiis Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
parualmhng.demucuon,m'lossmvaluedmdedby(b)thefanmarketvalueofthe?mpatymmdmtelybeforetheparml
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the évent of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Pmpertylmnwdlmlybefmethepamaltnhng,demmon.orloumvalmulmthantheamoﬁntofthesumssecmed
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Barrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30
days after the date the. notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due. “Opposing
Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19,
by cauging the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the
Property or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

AllecellnncouaProceedsdmtmnotapphedmrestorauonmrepmofthehopatyshaﬂbeapphedmtheo:ﬂa' ’

provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be nrequired to commence proceedings against any Successor in Interest of Borrower or to refuse
to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
anydemandmadcbytheorigimlBuuoweroranySuoceuorsinhtereﬂprmwu’.LAnyforbmncebchndain
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13, Joint and Several Liabfiity; Co-signers; Successors and Assigna Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-gigns this Security Instrument
but does not execute the Note (a “co-signer™): (a) is co-signing this Security Instrument only to mertgage, grant and convey
the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbearormakeanyacoomnndﬂ:ommthmgmdwﬂnetermsofttheannyhsmnmtorﬂxeNotemﬂmnﬂne
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
this Security Instrument. Barrower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and beaefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not
limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority
in this Security Instrument to charge a specific fee to Barrower shall not be construed as a prohibition on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment
charge is provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument ghall not be deemed to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.
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AsusedinthisSean'ityInslmment:(a)wordsofme,mnsculinegendershallmeanandincludememndingneutu
wordsorwordsofﬂ:efanininegonder;(b)wondsin&leningulm'shaummandindudeﬂwplmalmdvicevma;md(c)the
word “may” gives sole discretion without any obligation to take any action.

17, Barrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. TﬁnﬂuofﬂnPnpédgy.ormeeﬂdﬂInhrutlnBomw.AsundmthisSecﬁonlS.“Intuestinthe
Pmperly"mmsanyhgdmbmeﬁciﬂmtautinlthmpqty,including,hnnmlhniwdm,mowbmeﬁdﬂmtam
u'ansfenedinabondfor_deed,wn&actfmdwd,inﬂmmtsﬂueon&ado:emagreenmgﬂ:eiﬂmtofwﬁchisﬂn
transfer of title by Borrowex,at a future date to a purchaser.

IfallotanypaxtoftheProputyornnyIntaestinﬂ;erpertyissoldor&ansfmed(orifBonowerisnotanaﬂnﬂ
pa'sonnndabeneﬁcialintetestinBormwetissoldorm:fmed)withoutLenda"spriorwrittenconsent,Imdumay
requireimmodiate.paymcntinﬁ.ﬂlofallmmsecqubythisSean'itylnsmnnent.l-lowevet,ﬂﬁsopﬁonsha]lnotbe
exercised by Lender if such exercise is prohibiited by Applicable Law.

Hlmd&exucim'ﬂlisopﬁomlqnda‘ahaﬂgiveBmuWanoﬁceofacceluﬂion.Themﬁceshaﬂmvideapuiodof
notlessﬂmn,SOdaysﬁomthedmthqnoﬁceisgiveninwomdamewithSectionlSwiﬂ:inwhichBonowermmtpayall
sumsseamc_lbymisSwmitymsh'mmtlmewafaﬂsmpaymmmmprbtmmeemphaﬁmof&ispaioiLmda
n'myinvokeanymed_iespem:iqodbythisSecmitylnstnnnentwithmxtfmﬁanoﬁceordemandoanwer.

19. Borrower’s Right to Reinstate After Acceleration. if Borrower meets certain conditions, Borrower shall have
theﬂghtmhaveenforgeuwntofdﬂqumn'ityInstrmnentdiseonﬁmxedatanytimepriortothewlieﬂof:(a)ﬁvedaysbefm
saleoftherpatypmuthomypowaofsdpwntdnedinthisSecmitymmumenu(b)mchotherpuiodasApplicable
Lawmightsmcifyforthe‘term.innﬁonofBonower’srighttordnmw;ou'(c)eniryofajudgmmtenforcingthinSean'ity
ImmmLThosecondiﬁohsmthatBomwa’:,(a)paysLenderallsumswhichthenwouldbedueundetthisSecm-ity
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses inourred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys fees,
pmpmymspecﬁmandvduaﬁmfmkndomerfmmamedfmmomgponofmwcﬁnglmddsinterestinthePropaty
andrighlsunda'thinSecurityhmnnmd(d)mkumchwﬁonaslmdamayrwmblyreqlﬁmmasmthatlmda's
mm1hm9PmMyMﬁ@huMMSmﬁWMMLanqunower'sobligaﬁontopayﬂwsumsseun'edbythis
SwrhyhmmLMwnﬁnmmMgd.LmdumqumMBmwapayﬂwhrdnmwmeNmmdw
inoneormoreofﬂnfollowingforms.uselecpedbyLender:(a)euh;(b)moneyorder:(c)cuﬁﬁedcheck,bmkcheck.
mmur‘scheckorcmhier’scheck,p(ovidqdanymchcheckisdrawnuponanimﬁmﬁonwhosedepositsareinmnedbya
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Ins&umentmdobligationumrredhuebyshaﬂremainﬂﬂlyeffecﬁveuifnoaeceluaﬁonhadoommed.Howwa,dﬁsﬁght
to reinstate shall not apply in the case of acceleration under Section 18.

20. Snleoqub;ClnngeoquanServlcc;NoﬂeeotGﬂevnnce.TheNoborapaﬂialiniuutintheNote(together
withlhisSemnitylnsum)can'be.noldoneormoretimeswithoutprimnoﬁeetoBorrowet.Aulemightrewltina
chanscintheenﬁty(knownasthe“LoanServicef')lhatcoumPuiodicPaymmtsdmundertheNotemdthisSearity
Ins&ummtmdperfonmoﬂlummtgngehmnrvidngobﬁgaﬁomundatheNote,thisSecm'ityInstrummt.andApplieablo
Law.ThctealsomightbeoneormomchangesoftheLoanSetvicermelttedhoasaleoftheNote.Ifthereisachangeofthc
LoanServicer.Bonowuwﬂlbegivmwriumnoﬁceofthochangewhichwiﬂmmennmemdaddrmofﬂwmwlmn
Servicet,&teaddreastowhichpaymentsshouldbemadomdanyoth«informaﬁonRBSPAreqlﬁresinconnecﬁonwitha
noliceoflmnsferofservicing.IfﬂneNoteissoldandﬂ:MaﬂwlmniswviwdbyaLmnServieuoﬂmtbmﬂw
pmhasuof&eNoh,ﬂ:emﬁgasebmmichgobﬁgaﬁmmBmwuwmmnwdﬁmeLomServicerorbe
tansfatedtoamoeepuorLoanServic«mdmnotmumedbylheNotepmchuerunlemoﬂwrwisepmvidedbytheNote
purchaser.

Neithechrmwa'notLendetmaycommence.join,orbejoinedtoanyjudicialaa:ion(aseiﬂm'nnindividualliﬁganta
themqnherofaclass)ﬂmtaﬁnesfromdneothaparty'sacﬁompmnmttoﬂ:isSecm‘itylnsmmentonhatallegeeﬂmthe
odlapmyhasbreadledanyprovisionof,oranydmyowedbyreasonof,thisSecm'ityInsu'ument,\mﬁlsuchBon'owa'or
Lendﬂhasnodﬁedﬂleoﬂm'party(withsuchnoﬁcegivenincompliancewimthomquiremmtsofSecﬁonlS)ofsuch
allegedh'eachandnffadedtheoﬂm‘pm‘tyheretoareanombleperiodafterthegivingofmchnoﬁcetotakpoorreaiveacﬁon.
IprplicableLawprovidesaﬁmopuiodwhichmuudapsebefommminacﬁonmbemkm,ﬂmﬁmepaiod“dﬂbc
deemedtobereasonqbleforpmposesoflhispamgmph.'l‘henoﬁoeofacccla‘aﬁonandoppmumitytocm'egiventoBorrowet
pmunntmSecﬁon22andﬂ:enoﬁceofacccltmﬁongivmm3mowa'pmuanttoSection18:hnllbedeemcdtosaﬁsfylhe
notice and opportunity to take corrective action provisions of this Section 20.
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21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleam products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
ar formaldehyde, and radioactive materials; (b) “Environmental Law” meens federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Eanvironmental Cleanup” includes any
responseacuon,remdulacuon,orrmnovalwuon,asdeﬁnedenvnonmentalLaw,and(d)an“EnwmnmentalCondxﬁon
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presénce, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property.(a) -that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
mﬁntmmwofﬁehopaW(hchdin&wtnmﬁnﬁwdm.hazudommhmncumwnmwodm).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
anygova-nmentalorregulamryagmcyorpnvatepmyinvolwngderopertyandanyana:dwsSubstanoeor
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance which adverscly affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
bread:ofanyeovmntoragmementhﬂtheeurltyImh-umt(bntnotprlortoaeeélmﬂonunduSeeﬂonls
unless Applicable Law provides otherwise). The notice shall specify: (a) the defauit; (b) the action required to core the
dehult,(e)ad-te,notlusﬂumMhn&mﬂnedabﬂ:emﬁuhglvmtokomm,bywbﬁnthedeﬁnltmwtbe
eured,and(d)tlthluretocbretheddaultonorbdonthedatupedﬂedhﬂumﬂumaymuhhnwdmﬂonof
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
ﬂnrlghttordmuteafhrweduaﬂonandthcﬂghtﬁobﬂngamﬂaeﬂonhuutﬂ:emn—exhﬁwofadeﬁultor
any other defense of Borrower to acceleration and sale. If the defanlt is not cured on or before the date specified in the
mﬂa,hnduulhopﬂmmyuqdnmdhummthmndaﬂmmbyﬂm&mﬂymt
without further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, réasonable attorneys’ foes and costs of title evidence.

IfLenderlnvokuﬂ:epomofnle,LenderMexecuhormeTmuetocxeeuteawrlttannohofﬂle
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall canse sach notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
lnthemannerprucﬂbedbyAppllublaantoBorrowermdtooﬂwrpmmprela-lbedbyAppllcubleLaw.Aner
theﬁmorcquh‘edbyApplicablaLaw,Tmlteo,nmhoutdumndonBorrower,lhaﬂnnﬂqupertyatpnblieauﬂon
wﬁewmderatthoﬂmelndpheaandmderﬂuumddgmudhﬂnnoﬂeeofnlelnoneormoreparcels
and in any order Trustee determines. Truster may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or impHed. The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Rmmyma.UponpaynpntofaﬂsummmdbymuSeamwhammmngduuhnﬂmquutmm
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.
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Such person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Propertybutonlylfﬂlefeempudhoaﬂmdparty(nwhastheﬁustee)fmmrmdemdandﬂxechargmgofthefeom
permitted under Applicable Law.

24, WMIMmyﬁmhmmmmwTWmdmntammmmym
appointed hereunder. Without conveyance of the Propexty, themmmmbeqhﬂlmweedtoalltheuﬂe,poweranddlm«
conferred upon Trustee herein and by Applicable Law.

28. Attomeys’Feu.AsusedmltheamtyImﬁummtandmﬂxeNote,aﬂomeys feessha]lmchxiethoneawarbd
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING \,

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest, If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borroweg accepts and agrees to the terms and covenants contained in pages 1 through 12 of
this Security Instrument and in any Ridek executed by Borrower and recorded with it. ’

(Seal) (Seal)
-Botrower -Borrower
(Secal) . (Seal)
-Bomower , -Bomrower
(Seal) (Seal)
-Borrower -Bomrower
Witness: Witness:

State of MCAA(-Qerrqu_/
County of -Klameth S Ao

This instrument was acknowledged before me on
Roxanne Booth
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1-4 FAMILY RIDER 68642

(Assignment of Rents)

THIS1-4FAM1LYRIDBRinmadeﬂlis_9__ day of Septemmber , 2003 .
mdhineapmbdhbmdnhaﬂbedemnd&mdmdmpplemmtﬂme@queedofﬁuﬁ.m
SecurityDeed(&xe“SewdtyInxmmnt")ofﬁwsmnedamegivenbytheundetsignd(ﬂw“Bon'owa")to
secure Borrower’s Note to

South Valley Bank & Trust

(&eﬁmda’ﬁofﬂwsmedﬂemdwvedngﬁe?mpuwduuibdhﬁe&uﬁqlm&mtandhmdw
5865 Martus Drive, Klamath Falls, Oregon, 97603

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addiﬁmwﬂrerpatydeedeemnityththefoﬂowingimnowmhuuﬂu
attached to the Property to the extent they are fixtures are added to the Propesty description, and
ghall also constitute the Property covered by the Security Instrument: building matesials,
appﬁamesmdgoodsofw«ynahnewhmoevanowmhaeafwbcatedin,ommused,or
intended to be used in connection with the Property, including, but not limited to, those for the
purposes of supplying or distributing heating, cooling, electricity, gas, water, air and light, fire
pmvmﬁmmdexﬁngui&hingappummnitymdwmmlappmmaphmbm&bnh
mb.waummwmdmdnk&rmge&ma&reﬁigamdishwm&spouh
wauhul,drynnwnings,mmwindow&mdom&mbﬁnds,shades,ammand
curtzin rods, attached mirrors, cabinets, paneling and attached floor coverings, all of which,
including replacements and additions thereto, shall be deemed to be and remain a part of the
Pmpﬂymvaedby&eS&uﬂtyhshmtAﬂofthefmgdngmgeﬁaﬂvgithlhehopaty
desmibedhtbeSearityhstmnt(aﬁwhaseboldeﬂabif&eSwmitthmmthma
leasehold)ar,erefmadtointhis1-4FamilyRidernndmeSecmityInstmmentasthe“Pmpa‘ty."

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree
mormakeachmgeinﬂ:euwofﬁnerpatymimzmingchadﬁoaﬁomunlmlmdahns
agreed in writing to the change. Borrower ghall comply with all laws, ordinances, regulations and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not aliow
anylieninfaiorwﬂleSoanityhsmmmtmbepufedodagdnnthoPmpettywithomlmda's
prior wriften permission.

D. RENT LOSS INSURANCE. Borrower shall msintain insurance against rent loss in
addition to the other hazards for which insurance is required by Section 5.

E. “BORROWER'S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in
wriﬁng,SecﬁonGconcuningBorrowa‘soccnpancyofﬁmeputyisdeleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall
aadgnmlmdetaﬂlemofmerpatymdaﬂmnitydepodmmndemmnnwﬁmwiﬂxlm
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of the Property. Upon the assignment, Lender shall have the right to modify, extend or terminate
the existing leascs and to execute new leases, in Lender’s sole discretion. As used in this
paragraph G, the word “lease” shall mean “sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all the
rents and revenues (“Rents”) of the Property, regardless of to' whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender’s agents to collect the Rents, and agrees that each
tenant of the Property shall pay the Rents to Lender or Lender’s agents. However, Borrower shall
receive the Reats until (i) Lender has given Borrower notice of default pursuant to Section 22 of
the Security Instrument and (ii) Lender has given notice to the tenant(s) that the Rents are to be
paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignment and
not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by
the Security Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the
Property; (iii) Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid
to Lender or Lender’s agents upon Lender’s written demand to the tenant; (iv) unless applicable
law provides otherwise, all Rents collected by Lender or Lender’s agents shall be applied first to
the costs of taking control of and managing the Property and collecting the Rents, including, but
not limited to, attorney’s foes, roceiver’s fees, premiums on receiver’s bonds, repair and
maintenance costs, insurance premiums, taxes, assessments and other charges on the Property, and
then to the sums secured by the Security Instrument; (v) Lender, Lender’s agents or any judicially
appointed receiver shall be liable to account for only those Rents actually received; and
(vi) Lender shall b entitled to have a receiver appointed to take possession of and manage the
Property and collect the.Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security. )

If the Rents of the Property are not sufficient to cover the costs of taking contro] of and
managing the Property and of collecting the Reats any funds expended by Lender for such
purposes shall become indebtedness of Borrower to Lender secured by the Security Instrument
pursuant to Section 9.

Borrower .represents and werrants that Borrower has not executed any prior assignment of
the Rents and has not performed, and will not perform, any act that would prevent Lender from
exerciging its rights under this paragraph.,

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter
upon, take control of or maintain the Property before or after giving netice of default to Borrower.
However, Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time
when a default occurs. Any application of Rents shall not cure or waive any default or invalidate
any other right or remedy of Lender. This assignment of Reats of the Property shall terminate
when all the sums secured by the Security Instrument are paid in full.

L CROSS-DEFAULT PROVISION. Bomrower’s default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument and
Lender may invoke any of the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in pages

1 through 3 of this 1-4 Family Ri
/

p—— (Seal) (Seal)
Rokan -Borrower -Bomrower
(Seal) (Seal)
-Bommower -Borrower

(Seal) (Seal)
-Botrower -Borrower
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