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DEED OF TRUST
DEFINITIONS

Wordsmedmmlﬁphwcﬁompfmhdoammuedeﬁmdbdwandomerwordsmdeﬁmdm&cﬁom
3,11, 13, 18,20am21.Caminmhsregardmgﬂmmgeofwmdsmedhﬂﬂsdocummﬂmpmvided
in Section 16.

(A) "Security Instrument” means this document, which is dated SEPTEMBER 11, 2003 .
together with all Riders to this document,
(B) "Borrower" is ROBERT F DAVIS AND DEBORAH A DAVIS

Bon'owerisﬂ:eu'usmrmdetthisSeun-ityhnu-umm.
(C) "Lender" is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

Lender is a CORPORATION
orgnnmedandexi:ﬁngmﬂermelawaof THE UNITED STATES OF AMERICA
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Lender’s address is 2300 MADISON STREET, KLAMATH FALLS, OR 97603

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is PACIFIC CASCADES FINANCIAL, INC.

(E) "Note" means the promissory note signed by Borrower and dated SEPTEMBER 11, 2003

The Note states that Borrower owes Lender ONE HUNDRED SIXTEEN THOUSAND AND NO/100
Dollars

(U.S. $116,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than OCTOBER 1, 2033 s

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the

Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepaymerit charges and late charges

due under the Note, and all sums due under this Security Instrument, phus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be executed by Borrower [check box as applicable]:

BAdjumbleRnteRider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
[_] VA Rider Biweekly Payment Rider Other(s) [specify]

() "Applicable Law" means all conirolling applicable federal, state and local statutes, regulations,
oﬁhmmuaﬂadmmimﬁwnﬂesammmuhaveﬂweﬂeaofhw)uwenuanappﬁmbkﬂnﬂ.
() "Commnmity Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium  association, homeowners
association or similar organization.
(K)"mechmkhmmmmfu"manym:ofﬂmds,ommmamﬁmmigimmdbychech
mmsmmmwwmnmummmmmm.wm
computer, or magnefic tape 8o as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proeee(h“menmmycompemaﬁomsememem.awudofdamges,mpmceedspaidby
WMM(MMMMMWMWWESMS)M:G)
damageln,ordesmxcﬁonof.theProperty;(ii)oondmaﬁonoro!herlakingofalloranypartoftheProperty;
(ﬁi)cmveyamehﬁwofcmdanmﬁomm(iv)nﬁmenﬁﬁomof,monﬂssbmuh,&ewhwaﬁlm
condition of the Property.
Nwm"mmmmwmemymmmmﬂtmm
Loan. ' '
(0)"Pabchwmuﬂ"mmﬂnregdulwaﬂedmxm¢wfm(i)mhcipalaMMmﬂerﬂn
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" meamtheRealEsmSeﬂlunenthedlmAct(IZU,S.C.Seedonzwletseq.)andin
implunenﬁngregtﬂaﬁon.ReglﬂaﬂonX(240.F.R.Part3500),astheymiglﬂbeamdedﬁ'omﬁnntoﬁme,
manyaddiﬁomlmmbgishﬁonmmgﬂaﬁonﬁﬂgovem&emmbjeﬂmﬁer.hmedmm
Security Instrument, 'RFSPA'refersmallreqnirememsandreslricﬁommatareMedinremd
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ma“&daaﬂymhmdmrtgagehan'emfhlmdoamtquaﬁﬁua'fedmﬂymhmdmlmn'
under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not_
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

mwmmmm:a)mempaymmlofﬂnmmmm.mmm
mdiﬂcaﬁomdmeNom;and(ﬂ)dnpermrmmeofBonowa'swvemmmwmmh
MWM&N&.FM%W,WWMMme,m
u'ust;wilhpowerofsale,mefoﬂbwingdem'ibedpropertyhcawdinﬂn
COUNTY of KLAMATH :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
SEE PROPERTY DESCRIBED ON PAGE 16

which currently has the address of

8545 HWY 140 B [Street]
KIL.AMATH FALLS [Cilv],Oregm 97603 [Zip Code]
("Property Addreas”):

mmmemmmmcMmmmy,mmm,
appurtenances, and fixiures now or hereafter @ part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
'PI'M.'

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
ummmmmmmmmumhmmmmw
m.mmmmmmumm&ewmmmmm.
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nop-uniform
wvemmwﬂhﬁnﬁudmhﬁmbyﬁmkdicﬁmwmﬂmwunﬂformmmmwwmgmd
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1.Pmawmmmlm.hwmcw.mmmm.
Bmwaulnﬂpaywhmdnﬁeprhdpﬂof,andhﬁutm.ﬂwdehevﬁemedhyﬁeNo&aﬂmy
mymchrpammmrgumwmdaﬂnNm.BomwmmopayﬂmdsfoerwIm
pmmmmSecdoanuymmumwmﬂermeNmandthecmlmmmmnbemdemU.S.

DOC #:917843 APPL #:0309090034 LOAN #:060-04-01081
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my.Hm,HmMmmmmwmﬂmmmmeNmmﬁs
Mymhmmmmﬂ.mmymmmumymmme@mpaym
mmmeNomandthearhyImmmmbemdemommmreofﬂufOMgfom.usdmd
bylznder:(a)wh;(b)nmneyorda;(e)cer%dcheck,bankcheck,n'eamm'lcheckorcashier'scheck,
mwﬂedmynwhcheckhdmwnupqnmhsﬁnﬁmwhmedepmﬂsmmmbyafedwagmy.
instrumentality, or entity; or (d) Electronic Funds Transfer.
Paynmmamdemdrecdwdbyﬂnﬂ:rwlnnmeiveduﬁehmﬁonduigm&dhﬂnNommu
nwhoﬂaerhcaﬁmumybedeﬁgm&dhylmderhmdamewimmemﬁwpmm in Section 15.
I:ndamyreﬂmauypaymem&panh!paynmifthepaymemorparﬂalpaymem are insufficient to bring
mmm.mm.wmmmwwpymmmmmmm

Mmm.ummm&m,MMmuMMmummmmm
meNoteimnndiatelypriortoforeclosure.NooﬁetorclaimwhichBomwermigmhavemworindn
mmmmmmmmp@mmmﬂnmwmms@my
Instrument or performing the covenants and agreements secured by this Security Instrument.

2, Application ofPaymmm'Prdweds.ExoeptuoﬂlerwhedescribedmthisSecﬁonz,aupaymemx
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Noﬁe;(b)prhnipﬂMlmderﬂleNow;(é)ammmeunderSecﬁonS.Suchpaymm shall be applied to
eachPeriodicPaymminlheordermwhichhbecmdm.Anyremainmgamm shall be applied first to
mw,moﬂmmymmmmmmmmmmmmmwmmpﬁmm
balance of the Note.

HlxndmmodvaapaynmﬁmnBomwerfmadeunmumiodicPaymemwhichhnmdeaa
mfﬁchmammmpaymyhmchrgemw,mepaymnmybeapplhdmmedeMMpaymemmme
hmehrge.HmmanomPahdkhymhamms.lmdnmyapplymypaymrecdvedﬁom

cncumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c) premiums
mrmyammmmmmereqmedbymmsms;m@)mngagempm,ﬁmy,
manympayaﬂebyBomwumendumuwofmepaymofMortgagemsummepremhmm
accordance with the provisions ofSecﬁonlO.TMseitemsarecaﬂed'Esmelems.'Atoriginaﬁonoratany

fornnymaﬂEscrowIwnu.IzndermaywaiveBonower'sobligationtopaynol.enderl’tmdsforanyorall
&crowltetmatanyﬁme.Anymwhwaivermymlybehwﬂﬁng.hﬂ:eevemofmmhwaiver.Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Bscrow Items. directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Punds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximmm amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of finure Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Logn Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, amuadlly analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Punds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an anmal accounting of the Funds as required by
RESPA. '

If there is a surplus of Funds heid in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but m no more than 12
monthly payments. If there is g deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrqwer as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthiy payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessmenfs, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are conchuded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.
Imdamyreqummwpayam-ﬁmchmeforammmvuiﬂmﬁonawmreporﬁng
service used by Lender in connection with this Loan,
S.Pmputylmmme.nomwuahanmepmehnpmvemumweﬁsﬁngmhuufmamdmme
WWWMW&,WWM&M“WW.'MWM
Mdshnbﬂhg.hﬂmtﬁmﬂed&mtﬁquuaﬂﬂoods,ﬁrwhhhlmdurequhuimum.m
mmummmmmmmm&mmmmmummm
m.mmmwmummmwmumdum
mmmmvmmemmaﬂbemwmasubjeamlzndu'sﬂgmw
disapprove Borrower’s choice,whichriglnshaﬂmtbeexercisedlmrensombly.lendermyreqlﬂre
Bomwabpay.hconmcﬁmwﬂhﬂﬁslmei&er:(a)aom—ﬁmcwgeforﬂwdmkmrmhaﬁom
caﬁﬁcaﬁonathhngmvhu;m(b)nom-ﬁmchrgeforﬂmdzmedetmdmﬁmaﬂcaﬁﬂuﬂm
services and subsequent charges each time remappings or similar changes occur which reasonably might
aﬂeasuchdewnnhnﬁmmcerﬁﬁmﬁm.mmwammumpomibkformepaymwmyfeu
hnposedbyﬁeFedemEmrgemyMamgmAgemymcmcﬂmwhhmemvieWOfmyﬂoodm
determination resulting from an objection by Borrower.
IfBomwerﬁihwmathManyofﬂ:ewvmgesdeucﬂbedabwe,IMmyobmmm
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase amy
WWWMMW.MM,MWMWIM,MMmmm
pmm,m'smmum,mmmﬁmm.mmmm,m
mﬁabﬂﬁyaﬂﬁgﬁ.movﬂepemmlummﬁmwpmvbuﬂymeﬁectmnower
acknowledges ﬂmtﬂ:ecostofﬁnehuummewvmgewobhhndnﬂghtxigntﬁcmﬂyexceedﬂleomtof
hnummeﬁaBmuwamﬂdhwobﬂhnd.AnyammdthedbyLendermmkSwﬁmsm
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
ﬂwNoemmﬁomﬂmdamddishmmammubepayaMe.whhmhmgupmmﬁwﬁomlm
to Borrower requesting payment.
mmmmwmmmdmmmummm's
ﬁgmwdisapprovemchpolbha,ﬂnnhnhmeammdmtpgedmu,mﬂmnmmlmduu
mrtgayeaﬂ/mumaddiﬁmﬂbupayw.lmderﬂaﬂhwﬁeﬁgmmhommepommm
wﬁﬁm.HLmderremﬁru,Bomwamnprmpﬂygiwmlmderaﬂrweipmofpammmm
mmwdmﬁcas.ﬁBonowuobhimmybmofMummewmase,mtonbemmedbyIm,fm
damgem,mdesmwﬁmof,mehopaw,nnhpolkymaHEcheamMudmngngeclmmemmn
name Lender as mortgagee and/or as an additional loss payee.
hﬁeevemafhu.BonowershaﬂgivepmmptmﬂoemﬂnhsmmecamerandMer.lmdumy
mkepmfofbuifmtmdeprompﬂybyBomw.UﬂeuunduandBomweroﬂnmheagreem
mmmw.mmmummmm@mwm,mu
applbdmmmmﬁmmrepmofmerpeny.ﬁﬂnmmﬁonmrepakheomnmkﬂlyﬁuibham
m'smmhmm.mmmmmm,WMMwmﬂgmm
MdmhmemweedsmﬁllzndaMMdmoppommhymhrpeamnhkopawmemmmewk
mmwwmmmmmmummmuwm.
LMermydhhmepmeedsmrmerepduameraﬂonmamhpameMamuofpmms
payments as the work is completed. UnleuanagremismadeinwriﬁngorAppljcablehwreqm
mwmumﬂmmmumpm,lmmmbemmedwwymmyMM
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotidte and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such ' rights are applicable to the coverage of the Property. Lender
myuwﬁemmmeprmedseﬂhawrepakmmmremehopenymmpayamm;mpamunderme
NoneorﬂmSewrhymm,whmerormtﬂmdm

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least onie year after the dafe of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenmating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. ‘Uniess it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress paymenis as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
BormwumnmrdwvedofBonowaobhgamnformecomphuonofmhrepakmremram

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements .on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Barrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave maierially false, misleading, or inaccurate information or statemenis to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lenider’s Interest in the Property and Righis Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned ihic Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasomable
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mmys'ﬁummmmmmmeMmﬁmmmsmmmm
mmwmmammwmm.smummm,unhmummm,mm
hopuqmmhmpaim.chngelwh.rephceorbwdupdoomaﬁwﬁﬂom,dmmmﬁmpipu.
eliminate buildi code violations or dangerous conditions, and havé utilities turned on or off,
acﬁonundumisSecﬂon9.Lenderdoesnothavetodpsoandismtunderany
¢nymobﬁgaﬁmmdow.lthagmedﬂmlmﬂermcunmlhbﬂhyfornmmhnganymauacﬂom
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of

avaﬂable,isobmimdiandlznderrequh'euepamtelydesigmtedpaymenm toward the premiums for Mortgage
Immame.ﬁlxndeﬁmqtﬁredMoﬁgagelmummeuamndiﬁonofmhngthelmnMBomwm
requﬁedmmhwparmlyduigmwdpaymwwudﬁememhmmrMmtgagem,Bmmwu
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide 4 non-refundable loss
mme,mﬂLeﬁer’sreqdrmmhrMortgasehmmeeﬁshmoﬂmwiﬁmywrmnw
mmmmmmmmmmmmmumww
Law.Noﬂ:inginﬂﬁsSecﬁonIOaffectsBomwer’sobﬁgaﬁontopaymrestatﬂnmmmvidedinﬂneNom.
Morlgagelntm&nemﬁnhmlaﬂn(manymﬁtyﬁnpmhnumeNm)mrmhhuatmy
m:ﬁBmowado@mrqaymelmnuw.BomhMammmeMmlmm.
Mortgage insurers evaluate their total risk on all such insurance in from time to time, and may

apeénm.ﬁeueag;eenmmmquuﬁememrwmmmhmynmmingmmofﬁm
muﬂnmrtpgehmmmthwavdhbh(whkhmymchdeﬁmdsobmmedﬁomMoﬁgagelmmme
premiums),
Asaresuhofheagmemm,baﬂa,anyWofﬂnNow,amﬂmm,mymm,my
otherenﬂxy.oranyaﬂiliateofanyoflheforegoing.mayreceive(dimctlyorindirectly)ammﬂmdeﬂve
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying ﬂaemongageimmer’srhk,orredmmghues.lfsuchagmemempmvideslhatm
aﬁﬁamdlcndumkuauhnof&eimm'aﬂakhmhngeforamaﬂnpmnhmpaﬂmme
insurer, the arrangement is often termed "captive reinsurance.” Further:
(a)AnyswhhgreenwnbwiﬂmtaffeatheamomuthatBomwerhmagreedtowfor
Mmmummmaum.mwwmmmﬂnm
BmmvewiﬂowéforMortpgeImmnee,andﬂ:eywmmtmﬂﬂeBmwawmyrehmd.
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Miscellaneous Proceeds shall be applied to the sums secured by this  Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied. in the order ided for in Section 2.
In the event of a total taking, destruction, or loss in value of the Property, the Misceilaneous Proceeds
my.ﬁﬂmBorwwer.
the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater

or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balarce shall be paid to Borrower.

+  In the event of a partial taking, destruction, or loss in value of the Property in which fhe fair market
value of the Property immediatcly before the partial taking, destructien, or loss in value is less than the

: H,ﬁe?ropatykabandomdbyBomwa,mﬁ,aﬁermﬁoebybndamBomquﬂnOppmhg
Puty(udﬁmdhmemnsemme)oﬁenmmhmawudmmachhnfordmsu.mfaﬂs
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
applyﬂnMiwehmmmhowedseﬁhermmaﬁonmrepakofmehopmymmﬂnsmmmdbym
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds

: Bpmwershaﬂbehdeﬁuhifmyacﬂmmpmoeedhg,wheﬂmdvﬂmahﬁml.isbegmmm
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
mmed,mhnuwuprovﬂedm&cﬁonw,bycmhgmewﬁonmpmmbedimhwdwﬂha
mlhghghlaﬂer'sﬁﬂmpmhduforfehmofﬁehopatymoﬁummﬂhnpmmof
m'smmwmmmmmwmmmdmammdm
MWMmmmdeM'smmhMmmyuﬁm
nd shall be paid'to Lender.
' AﬂthmmmuP:weedsﬂntmmtapplhdwmm&onmrepahofmehopmymaHbeapplhd
in the otder provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
paymeﬂmmdiﬁcaﬁmofamﬁmﬁmofﬁemmmdhyﬂﬁssmhnmmmwm
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memwermmySmouwrhlmautofBomwashﬂlmtopuawmmluseﬂnﬁabﬂhyofBonowm
mySmhMmomewa.lmmmureq&wwempmdmw:ny
SmcmmhmmofBonowmmmﬁueweMﬁmeﬂnpaymmmoﬂmwiumdﬂymﬁnﬁon
d&emmmdbymkwtyhnuumbymmofanydmmmwmeoﬂgmﬂmmwm
anySwousomhhﬁereﬂofBonowa.Anyfomummebylmhmhhgmyﬁgtumrmdy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. '

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
mi@smhsmhmmmmmmhmm(a'm'):(a)hw%m
Seanhylm&mmonlymmongage,gmmandmveymemigmr'ummmehopeny the
mwmwm;@)nmmnywumwmyummbymm
mmumm;aM(c)agreepﬂntmandmyomuBomwmagrwwem,mdﬁy,mMmmh
any accomumodations wi&mgardmmetermofmisSeanhyImmmaﬂnNotewimndnco-signer's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
wrmng.Thewvemmmwdeewmylmmmehd(exceptupmvﬂedmsm
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Bmowa’sdaﬁﬂuforhewmeofpr&ecﬂnghﬂa’shﬁmh&ehopeﬂy@ﬂghﬂmﬂermh
wmm,mwmm.aw'm.mmmmm.m
mmmmmm.mm«mmmmmmmwmmamﬂcfee
mBomqumtbecommwduamohibiﬁmmﬁechrghgofmhfee.[mdamynﬁchngefeu
that are expressly prohibited by this Security Instrument or by Applicable Law.

Hﬂnlmnhsubjwtmahwwhkhmm:dnnmmmchargu.mddnthwisﬂmllyhmrprewdw
M&Mmmmmmmmmumwmmmmelmmme
Wm,ﬂm:(a)mymmmrymuummwmemwmm&m
m&epammedlmﬁuamm)anymakmdywﬂeaed&om-mawm“mdedpmdm
mummwmm.mmmwmmmwmmmmipumm
meNowmbymhngadﬁwtpaymemmBomwa.Hareﬁmmprmcipl,memﬁoanbe
mmduapgrﬁﬂmymmeywymohrgq(wWMMamymmt
providedforugderﬂ:eNote).Borrower’smepmmeofanymnhreﬁmdmdebydirectpynmtomnowa
wiﬂcomﬁnneawaiverofmyﬂglnofacﬁouquwernﬂghthavearinhgauofumh .

H.Noﬂebs.AHmﬁcugivenbyBonuwermlmderhconmcﬁmwﬂhmisSemrhylmmmemm
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
beengivmmBomwerwhenmﬂedbyﬂmehumﬂmwhmacmanydeﬁveredeomwer'smdce
address if sent by other means. Notice fo any one Borrower shall constifute notice to all Borrowers unless
Ammuwemumm.mmmmmmmmm
Bonowahsduignwdambaﬁummaddrmbymmemlmdu.mmwshnHmompﬂymﬁfy
mwm'smdm.ﬁmmammmmmmd
m,mmmmmawdwm;wmmmm.mmu
mmmwmmmmmmummm.mmmmm
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
mmmammmswmﬁmwmmw.mmmmmmmsﬂmym&m
Mmh&mdmhvebemgivmblmdamﬁlwhmﬂymﬁedhym.ﬁmym&emquﬁedby
this Security Instrument is also required under Applicsble La » the Applicable Law requirement will satisfy
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16. Governing Law; Severability; Rules of Construction. This Security Instrumerit shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
correspondibg neuter words or words of the feminine gender; (b) words in the 'singular shall mean and
include the plural-and vice versa; and (c) the word "may" gives sole discretion withéut any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Tramsfer of the Property or 2 Beneficial Interest in Borrower. As nsed in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, inéluding, but not limited to,
those benefigial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agrecment, the intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
comem,undérmqummhnmedhm,paymmmﬂofmmmredbythwnRyhumm
However, this:option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of accéleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
mmmmwmmmwmmmuwmmwm
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Berrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrament discontiued 2t any time prior
to the earliest of: (a) five days before saje of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (¢) entry of a judgmént enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sumns which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
emuﬂmmdhmfomgmsmmmhﬂm&hnmtﬁmﬂedm,mmbkm'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
mmmwmmmmmmm@mmmumm
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
mmyteqﬁmﬂhtmmwmynﬁhmw'mm“pmmmmpmmeofhm
forms, as selecied by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
caﬂhr’scheck.wbvﬁedanym&checkhdnmupmmhsﬂhﬁmwbnedepmhmmmedWamdem
agemy.hn&uﬁmhltymmﬁty;m(d)mcmmm.Upmmﬁmbmeow.ﬂﬂs
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrumexnt) can be sold ane or more times without prior notice to Borrower,
Asalenﬂght:esultinachangeinﬂ:emﬁty(kmwnaaﬂ:e'l.mnServbcr‘)matcollectsPeriodicPaymems
mwmﬂatheNouemdtheuziwImumemmmomamﬂgagehmmvkmgobﬁpﬁom
lmdumeNom,thewrhylmmm,'MAppmmuw.Themﬂmnﬁglnbeommmchmguof
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
mmmhmmammmmdmmtummdbymeNmm
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
Wﬁﬁmmhmhdacm:)mmmmmm'smﬂomwmwmsm
Wm&nﬂh&uﬂmﬂwo&ermhabm@duypmﬁahnof,mmydnyowedbymd,
msmmmmﬂmmmmmmmﬁﬁedmmm(mmmmm
mmmummwmlﬂammmmmmummma
mmbhpabdaﬁuﬁegivhgofuwhmﬁoebhhwnecﬁwacﬁmﬁApplkabhhwpmvﬂuaﬁm
period which mmst elapse before certain action tan be taken, that time period will be deemed to be reasonable
fmwmuof&inmh.hmﬁcedmbmﬁmmdoppommﬁywmginmBmwmm
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: () "Hazardous Substances” are those
muumudeﬁnedumﬁcmmmmm,mmmm.mwmbymmmuwmdme
mmm:mm.m,mmmbbmmmmpm,mﬁcpu&ﬁuam
herbkidu,whﬁkwlvem.mmﬁahwnﬂhhgubummbrmldehyde.mmﬁvemmﬁm;@)
'Enﬁmnmmhlhw'mmmfederﬂhmuﬂhmofmeﬁmwkﬁmwherememwhbcamdmatrdm
wmmmmﬁmmmﬁan;(c)'mmcm'mhmmmm
rmdMaeﬁommremvﬂaeﬁomudeﬁmdenvkommmuw;M(d)m'EnmnmmMCmdiﬁon'
mmawﬁﬁonhtmme,cmihmm,oromemheﬁmm&vmmcm.

Bonowuahanmtmumpamﬂmepxueme,use,dispmﬂ,smrage,mmhueofmymmdms
Submm.ormruwnwnlmwanyﬂmrdmusmm,mmmmhopeny,mmunmdo,
mrﬂhwanyomehemdo,myﬂﬂngaﬂwﬁngmePropaty(a)MkmvhhﬁmofanyEnvhommnm
hw,(b)wlﬂchcreawsanEnviromnemalCondiﬁon,or(c)which,dmtothepreame,use.ormleueofa
Hmsm,mmammmwmwmmmdﬂmhm.mmm
wmemumnnmapplymmepmeme,m.mmmgemmehopmyofmnquanﬁﬁuof}hm
SmmnmmnymyﬂmmmmmmmmlmﬂmﬁﬂmmmmMeof
hhom(hnhﬂhg,hnnmlhnﬂndm,lmmdaumbmmesinmumpmducm).

Bmmwashaﬂmmnmlygivelzﬂuwrhwnmﬁwof(a)anyhvuﬁgaﬁm,chhn.demm,hwmm
oﬁeracﬁonbyanygovumnﬂmmgﬂamqagmympﬂmmmvolvmgmehopmymdmy
HamrdmuSubmmemElvhmnmnmlhwofwhichBomwerlmacumlhnwbdge,(b)any
EnvhommlCondﬁm,hnhdhghﬂmﬁlhﬁ&db,mymﬂlhg,luﬁng.ﬁuhrge.mlumed
rdmeofanyHamrdmuSubmme,aM(c)mwaiﬂoncwsedbymeprweme,mmrdmeofa
mmmmmumdmm.mmm,mnmﬁmw
mygovumnﬂmmmﬂmqmﬂhorhy,mmypﬂvmparw,mnmymmovﬂmomuremdhﬁmofmy
mwmhmnw,mmmmmwm
acﬂomhawordamewﬂhEuvhomthw.NoﬁhgherehsbaﬂMmyobﬁgaﬁmmlmdermrm
Environmental Cleamup.
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eﬂ’ecﬁvedamofcoveragemybeﬂiedateymupnor or the date you failed g
provide proof of
’Iheooveragewepmclme becomiderablymreexpensiveﬂnnhrmnce can

BYSIGNNGBELOW,Bomweraccepmmdagreeswmetemmdwvmmwmmmﬂm
i hnu'umandhmykklerwbyﬂormwerandrecordedwﬂht.
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-Borrower -Borrower
—— (Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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"UNDER OREGON LAW, MoST AGRE 8, PROHISES, AND COmTIENTS MADE
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STATE OF OREGON, Klamath County ss:
On this )H?\ day of @f-kma,w 23 permllyappeuedﬂ:eabovemmed

Wobeskt F Thvis and Peborah

andacknowledgedﬂ:eforegohghntrumentmbehislhe:@hnﬂxryactand&ed.
My Commission Expires: 3-22- 2005 Before me:
(Official Seal)
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Exhibit A

A parcel of land situate in the E 1/2 NE 1/4 of Section 7, Township 39 South, Range 10 East of the Willamette
Meridian, Klamath County, Oregon, and being more particularly described as follows:

Beginning at an iron pin on the North boundary of the Klamath Falis-Lakeview Highway, sald point being East a
distance of 30.0 feet and South a distance of 1821.4 feet from the Northwest corner of the NE 1/4 NE 1/4 of
Section 7, Township 39 South, Range 10 East of the Willamette Meridian, sald comer being also the Northeast
corner of "Junction Acres” Subdivision; thence North paraliel to the West line of the E 1/2 NE 1/4 of Section 7 a
distance of 245.0 feet to an Iron pin; thence East a distance of 270.4 feet to the true point of beginning; thence
continuing East a distance of 138.8 feet; thence South 2° 23’ West, a distance of 383.4 feet to the North boundary
of the Klamath Fallis-Lakeview Highway; thence North 70° 40° West along the North boundary of sald Highway a
distance of 138.8 feet; thence In a Northerly direction to the true point of beginning.
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