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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated  September 11, 2003 ’

together with all Riders to this document.
(B) "Borrower” is Rodney A. Baker and Tamera Kay Baker

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Pacific Crest Federal Credit Union

Lender is a Federal Credit Union

organized and existing under the laws of United States of America .
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Lender’s addressis P.0. Box 1179, Klamath Falls, OR 97601

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is Aspen Title & Escrow

(E) "Note" mesns the promissory note signed by Borrower and dated September 11, 2003
The Note states that Borrower owes LenderNinety Six Thousand and no/100
Dollars

(U.S. $96,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than October 1, 2033 .

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property."

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
@'MM"mMmMWWMMWWRW.mmHom
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(@) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by 4 condominium association, homeowrers
association or similar organization.
mmmmmwe"mmym&tofm.mmmamoﬁgmmedby
check, draft, or similar paper instrument, which is initiated through &n electronic terminal, telephonic
instrument, computer, or magnetic tape 50 as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.
M'dehnmhwwds"mmmymmpmsaﬂm,wﬂemmt,wudofdamm,mpmmdspﬂd
bymymhdpmy(omummmsurmepmwedspddmmewvmgaduuibedm&cﬁmﬂfon(i)
damageto,ordestmctionof,theProputy;(ﬁ)eondenmaﬂonorothertakingofalloranypartofthe
Property; (iii) conveyance in lies of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
(P)"RESPA"munstheRealEstamSettlememProcedlmAct(IZU.s.C.Seetion2601etseq.)andits
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
inthisSecm'ityInstrumt,'RBSPA'refentoanreqtﬂremmnandremicﬁomthntmimposedinregud
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secutity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the
of :

[Type of Rocording Jurisdiction] {Name of Recording Jurisdiction]
See Attached Exhibit "A"

which currently has the address of
1900 Madison St. [Stroet]
Klamath Falls [City], Oregon 97603  [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafier erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

BAKER, RODNEY 2300 QAR 0
@), 5(0R) ro0on) Page 3 of 15 — Form 3038 1/01




68844

currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (2) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institation whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
nmhﬁuﬂsornmnnﬂunND]knnnwz If not applied earlier, such funds will be applied to the outstanding

principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
ghall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is' applied to the full payment of one or
more Periodi¢ Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section §; and (d) Mortgage Insurance
premiums, if any, or any sums paysble by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provigsions of Section 10. These items are called "Escrow
Items." At origination or at amy time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrawer shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Itéms at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, colléct and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.
The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institutioh whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an anmual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

qunpqwnmuinﬁMIOfaﬂsunmuauuuihyﬂﬁmSamnﬂy]nMnnnun,Lmukrdmﬂlpnnmpﬂyreﬁum
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
gmmmdrunsonﬂm:Pnunny.Hany.mmlCommmmhyﬁmuxﬁdmnIhus,Fuu,andluusunaumifany.To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only s0 long as Borrower is performing such agreement; (b) contests the lien in good faith
by,ordg&mdsagﬁmntmﬁnunmuuofﬂwlknin.kgd1nouzdhgswmkhinIgmkrscmhﬂmnopuawln
prevent the enforcement of the lien while those proceedings sre pending, but only until such proceedings
mzcomﬂwkﬂ;oraomumnsﬁmnlﬂwlnhkrof&wlkmanagnznumtmnhﬂwuuyﬂ:Lﬂﬁhrnmonﬁnmhu
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
whmhcmlmummmmnﬁyownﬂﬁsSumﬁwlnnnnmmnIzmkxnmyghwl&nnwuxanmmxidunﬂﬁngﬂw
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in comnection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
fordmagem.masmwﬁmof.merpaw,nwhpoﬁqahaﬂmdudeanmdudmngagedmwmd
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
beappliedtorestomﬂonorrepairoftheProperty,iftherestoraﬁonorrepairiseoonomicallyfenibleand
LeMa’ssemﬁtyhnmlusmed.Durmngepdrmdmmmﬁmpeﬂod,Lmdamnﬂhwemeﬁng
holdmmhhsurameprocwdsmﬂlmdahmhadmopmrmmymmspeammhhopawwmmme
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
reqlﬁmimmmbepﬁdonsmhmmmmpmmds,lmduahnunmbemquimdwpaymwmy
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to amy insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrament, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwisc agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Pregervation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
amthumﬁonpnmaﬂhan:mddincmmmaixlwhhdmnqpto,orﬂwtﬂﬁngoi1hePhnwny.Bmmmmu
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
u:npﬁmomnuMnedm=Pn;nny,BonumnrisnotnﬂkwedofBonowwfsobﬁgnknlﬁnlhecomphﬁoncﬁ
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defanit if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
nyunanmknmindhde.butan:notﬂnﬂuﬂln.nqnuunmﬁmmscomxmﬁng]knnwur%cxxnpmmw'ofﬂm
Property as Borrower’s principal residence.

9.Pthd*n:ofI&nduﬁslnﬂ:anlnthelkoputyandldghurUhdurﬂMbSeuuﬂylnﬂrummnhIf
00lknnwwrﬁﬁhtopudbnnﬂwcnwamnmandagnxnumucnmumudinﬂﬁsSumﬁgrhmmmnun,awihue
h:;hgﬂpnmuﬂmgﬂmmnmmtdgﬁﬂumﬂyaﬁuzlumkrshmmauh:menmquruﬂknthmulmmx
ﬂﬁsSamﬁgrnmumnun(amhasapnnuﬂhuinbmﬁnqmw.pnﬂmw.ﬂntnmkmmmﬁonorﬁn&kmm,ﬁu
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
hnuununninduﬁmgpnnuﬁmgamybrmuauhgihevﬂueof&wlhquy,amiuxuﬂngamﬂbrnthﬁm
lthhunny.Lamhrnaakmmcmlhrmxb.butmenntﬂnﬁudtn:Gop@ﬁnganysummsumnﬂlu'aﬂun
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Propeity includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or othér code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Berrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
pmﬁdedbymhswnleﬂedhylmdaagﬁnbwomwﬁlabh,ho&ahed,mdlmdureqtﬂm
sepamdydedgnﬂedpaymmmwmmepmmmmeongagemmmce.HLmdamqmmdMongage
hnnmuamndiﬁmofmhngtheLomandBommmmquiredmmkemelydesignmd
payments toward the premitims for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
E:yhmrﬁBomwudounMrepaymelomuagreed.BomwahmtaputywﬂwMongage

urance.

Asaresultoftheseagreemmts,l.enda,mypmchmoftheNow.anotherinmm,anyreinsw,
myomermﬁty,mmyafﬁﬁmofmyofmmmgdng,mym(dmtymindirwﬂy)ammm
daiwﬁom(mmighbeehuaﬂeﬂmdm)aporﬁmofBomwu’spaymmmmrMongagehmm.m
exchmgehrshaﬂngmmdifyhg&emﬂgagehsum’sﬁsk,mmdnchglom.ﬁmchw
provides that an affiliste of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a)Anysnchlgreunuu!wmmtuﬂeameamomthatBomwu'hnsagnedmpayfor
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
BomwawﬂoweforMertgagelmmame,andthéywﬂmtenﬂﬂeBmwermanyrefund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to
Mortgage Insurance under the Homeowners Protection Act of 1998
may include the right to receive certain disclosures, to
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to recelve a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is » such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to

repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Mhmﬂmmemceeds.H&emﬂomﬁmerpﬂrhmtmnoﬂmﬂyfasﬁlemLmder'smniWwoﬂd
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
vﬂmofﬁe?ropmyimmdiamlybefommepuﬂﬂmhng,dauwﬁommloumvahwhequﬂwor
mmmmemomtofmemmmuedbym&cmhyhsmmimmediatdybefommepnﬁﬂ
taking,demuodm,wlouhvﬂue,uﬂmBonwarmdLmduoﬂwrwiwagreemwﬂﬁng,thesm
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
nmltipliedbythefollowingﬂwﬁon:(a)thetotalannumafﬂ:emsean'edimmedhtelybeforethe
partial taking, destruction, or loss in value divided by (b) the fair market value of the
immediately before the ing, destruction, or loss in value. balance shall be paid to Borrower.

mmeywauofapmﬂpmuhng%m'm’orlominwlueof Propertyi.nwhmhpmthefairmarket
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amumofﬂlesumsseanedhnmediatdybeforetheparﬁaltaking.desmmon,orlouinvalue,unless
Bmowuandlmdaoﬁawinagruhwﬁﬁng,ﬁeMiswﬂmoumwedsahaﬂbeappﬁedwmom
seauedttrgethisSewﬂtymsn'umuuwhetherornotﬂmsumsmthmghw.

If Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
OppmingPaﬂy(mdeﬁnedhtbcnensmtmce)oﬁmsmmkemawudmmﬂeaddmfordmgu,
mmwmmmmwmmmmmmﬁwisgm,mnmm
tocollectandapplyﬂ:eMiwellaneousProeeedseithermrestoraﬁonorrepairofthePropertyortothe
sums secured by this Security Instrument, whether or not then due. "Opposing Party™ means the third
matowesBomwaMistmoumwedsormpmagainﬂwhomBomwerhmaﬂglnofaeﬁmm
regard to Miscellaneous Proceeds.

Bomwershﬂlbehdefmﬂtifmyacﬁmorpmceedhg,whﬂhudvﬂoraimhﬂ,isbegmﬂm,in
Lmda’sjudgnmt,mﬂdmﬂthfor&imdﬁermo&amMﬂimpﬂmofLmdu‘s
immhmerpawmﬂghmmmjsSmnyhmmt.Bommmswhadefmﬂtmd.if
mdmﬁmhmocmned,mmnueupmvidedmwmw.bycmﬁngmeacﬁmmpmceedingmbe
dhmhsedwi&amﬁnghﬂ,hlmdu’sjudmt,pmhﬂuforfdﬂmofﬁehop&ymoﬁamﬂuiﬂ
impdrmmtoflmkr'simmmmePropmymﬁghnundathewﬁwmmumem.mprwwdsof
myawaﬂmdﬂmfordmagamnmamibmbhwmeinmﬁrmmtoﬂmda'simmmmew
are here and shall be paid to Lender.

All that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Watver. Extension of the time for
paymmtmmdiﬁmﬁmofamrﬁmﬁmofﬂnemmnwredhyﬁisSemﬂtylmﬂummtgrmdbyLmda
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of anmy right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is ing this
&wmnyhmmmmunEEW1mrmnmmp,gnmtmﬂcwnwwtheumdgmzhimMNainﬂ&IhQ::?%EE;ﬂw
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
EMnmwm;mml@)qpumtmnlzmkramimwtﬁmernww:cmlqmwtoenam,maﬁ@;ﬁnuuror
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, amy Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instryment. Borrower shali not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Bonowwfsdbﬁmh.ﬁnihepqumeofpnmuﬂngIxmdbfshmausthlmwlhupauyandrmmmlnxkrﬂMs
Security Instrament, including, but not limited to, attorneys® fees, property inspection and valuation fees.
hnm@ndﬁnmyommdaz,ﬁmduamzofaqmummnhmﬁyﬁmmhSkuuﬁyhuumnanu:qupaspwﬂk
ﬁeuaBommMuuhﬂlmnbeomuuuaimsammenhnanﬂwcmmgmgofmmhﬁx.Lumkznmynotqu¢
fees that are éxpressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection ‘with the Loan exceed the
pmnﬁuuiﬂnﬁm,ﬂmn:Gogmy:mmhlomchngedhﬂlbetahmuibylheanxmmtnwasuuytozamxzime

chmgeofamhuu,&wnBonommrdmﬂtmhrupauaxmmm;ofakhumﬂuomﬂlﬂmtqwdﬁuipnwuhn&
Thmw:nnrbeomw<mcduﬂpmwdnamx=xﬂnssumkrﬂﬁsSamﬂw'hwummunatmmrom=ﬁnn.Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
ommunﬁonvﬁﬂxﬂﬁsSeunﬂy]nﬂnum:ndhﬂlnntbechxnrﬂlnlmwebeulghwntoIznmutnnﬂamnmﬂy
ruxhwdbylxmdu:IfmmrmnkerummedbydﬁsSumﬁnrhnummmnisaho:unmndumk:Ampﬁamh
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. AH rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
mmmm,ﬂm%ﬁmmumuammmlmwbym.h
thewemthatmypmvisionmolmwofﬂthemrb}'mmummtmtheNotemﬂicuwith licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note can be
givea effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mesn and
includethephn'alandvieevasa;and(c)ﬂwword'may"giveuolediscretionwithoutanyobligaﬁonto
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

IS.WadﬁeMMywaBmeﬂdﬂmmmm.AsusethSwﬁonls,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
isnotanamralpersonandabeneﬁcialinnemuinBonowerissoldoru'ansfened)withmnlmda'spﬂor
wﬂmwnsmlmdamyrequimhnmediﬁepaymhﬁﬂofaﬂmmmdbytbjs&aﬁty
Instrument. However,lhisopﬁonshaﬂnotbeexacisedhylmderifmchex@eispmhibitedby

licable Law.
AppﬁLmdaexudses&isopﬁbn,Lmdusbaﬂginomwamﬁwofmdaaﬂm.Themﬁwshaﬂ
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
wdthhwﬂchBomwummpayaHmmsemedhythhSeauityhsmm.HBmmwafaﬂsmpay
mesempﬂmwmeexphaﬂmofmhpmhd.undumaymvokemymmdiapermiuedbythh
Security Instrument without further notice or demand on Borrower.

19, Bomwa’sklghwRMeAﬁeAwdeaﬂm.HBomwermeetsmaineondiﬁm,
BomwanhauhavemeﬁghtmhawmforeemmoftheanitymmumemdBemﬂmedumyﬁme
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
theumwmmummnm)mchomapeﬁoduAppﬁablehwmigm;pedfyformewrmimﬁmof
Bomwa’srightmrdnm;m(c)mofajudmtmfordngmh&anityhxmmt.mm
conditions are that Borrower: (a)payslmderallumswhidathmwmﬂdbedueundertbjsSecurhy
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements;(c)paysaﬂmhwunedinenfmuingthis&unityhm, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
pumouofpmtwﬁngbmda’smmmmePropmymdﬂghmmdumisSecmiwmmumm;md(d)
mkumchwﬂmmlmdermaymmnblquuimwaumthmlmdu’smmmehommd
ﬂmmmmymmm,mnm’sobﬁpﬂmmmmmmwmw
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certi chwk,bmkchwk.,m'scheckmmshkr'scheck,pmﬁdedmymchcheckhdmmupon

20.SﬂeofNote;ChangeofLoanSu'vieer;NoﬂeeofGﬂevanee.TheNoteorapartialinterestin
thcNote(wgahcrwiﬂlthisSewﬁtyhsmm)mbesoldomormomﬁmeswiMpﬂormﬁcew
Borrower. A sale might result in change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the ote and this Security Instrument and performs other mortgage loan
servicing obligations under the N this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan icer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
newInmSerﬁoa.ﬁeaddrmmwhi&paynmnshmﬂdhemadeandmyomumfomaﬂmRESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
réason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which mmst elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opporumitymuuegivmmnomwerpmnammSecﬁmZZmdthcnodceofwcdemﬁmgivmm
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and epportunity to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b)'EnﬁmmmmlIaw'mmfedmﬂhmandhmof&cjuﬁsdlcﬁmwhmmePropenyhlowedm
mmhedm,sﬁayormﬁmnmtﬂpmwcﬁm;(c)‘hﬁmmnmamxp'mdudumympmx
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, conmtribute to, or otherwise trigger an Environmental
Cleanup.

Bomwushaﬂnmammempamitﬂ:eprmce,m,dispow,mmge.mmleauofmyHamdom
Subsm,ormremmrdemmyHamdpmSubm,mmmmerpmy.Bomwashaﬂmtdo.
nmaﬂowmyomehewdo.mythMgaﬁwﬂngmeHopmy(a)dmhmvblaﬁmofmyEnﬁmmemd
Law,(b)whichcruteunEnvironmmtalCondlﬁon,or(c)which,duetoﬂ:epresence,use,orreleaseofa
Hm&mw,m:emﬁﬁmmmmwyaﬂemmevﬂwofmepmpeny.mpmwdmg
mosmtmeesshaﬂnotapplywmepmme,use,mmragemmepmpatyﬁmﬂqumﬁﬁuof
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
mahxmmceofmepropuw(indudm&bmmﬁnﬂwdm,hmﬂommbammmmmmpmmx

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
moﬁuwﬁmbymygovemnnmlmmgﬂmryagmcympﬂvﬂepmyhvolﬁngmehopmymdmy
HamdousSubmnceorEnvimnmmmmofwmmBmmwerhmmmdhwwledge.(b)my
Enﬁmmmﬂ&nﬁﬂon.imhﬁnghnmﬁﬁ&db,mymﬂhg,luﬁng.dimbm,mhwm&mof
releaseofanyHazardousSubstance,and(c)anyconditioncausedbytheprewnce,useorrelmeofa
Hamdomthichadvmdyaﬁmmevﬂuofmerpmy.HBomweﬂum,orhmﬁﬁed
bymygwanmmmlmmgdﬂorym&orﬁy.mmypﬂvﬂepﬂ,ﬂ:ﬂmymvﬂmoﬁaremediaﬁon
ofmyHamdomSubsmaﬁecﬁngchmpmyhmm,Bomwuahaupmmpﬂymhanmy
remediﬂwdomhmoﬂmwi&Envhonmemﬂhw.No&ingherehshnﬂcrwemyobﬁgaﬁmm
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender farther covenant and agree as follows:

n.mmmmmmmwemﬂmmnmwmmmmmm
Bomwa‘sbruchofnnymmaﬂorammhthb&cmﬂylnﬁmm-(butmtpdorm
awdunﬂmmda'SecﬂmlsmluAppﬂmblehwpmﬂdaﬂhawhe).ﬁemﬂuMlpedfy: (a)
the default; (b)theadionreqdredbmetheddauh;(c)adate,nﬂlesﬂnn”daysﬁomthedate
the notice is given to Borrower, by which the default must be and (d that faflure to cure the
defauit on or before the date spetified in the notice may
this Security Instrument and sale of the Property. The

{

%
:
E
J
|
|
i
§
E
g
5

Monthedatespdﬂedhﬁemﬂw,lmduatlhoﬂmmyreqdrqhmedhtepaymuﬂhhﬂof
all sums secured by this Security Instrament without further demand

sale and any other remedies permitted by Applicable Law. Lender
expenses incurred in pursuing the remedies provided in this Section 22, including, but not Iimited to,
reasonable attorneys* fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
ndieedtheoemrmeeofmwmtofddabltmdofLmdu‘sdecﬂonhmmetherputymbe
sddmdshnﬂcahsemehmﬂee&berewrdedhuchwuﬂthﬂdnnypaﬂofﬂnhoputyh
M.Mmmmmmdﬂem&emww&pﬂmbkhwm
Bomwaandtooﬂnapemotp'prucﬂbedbyAppllcnbleLaw.Artu'thettmereqnlredbyAppllcable
Law, Trustee, without demand on Borrower, shall
bidder at the thne and place and under the terms designated in the notice of sale in one or more
mrc&mdhmmmm.hnuammnleofaﬂormmofthe
Property by public announcement at the tim
its designee may purchase the Property st any s

Trustee shall deliver to the

!
%
|
:

|
;EB-
I
|
|

E.WmUmmmofmmm@wthmmyhm,lmm
mqmmmqumerwmmmmwtymmmmmmm
eﬁdmdngdebtmnedbymisSemﬂtyhsmmemmeswe.mahaumveymePropmy
wdthomwmmtymthepmonmpawmlegauymﬂﬂedwh.Sudlpummpmomahaupaymy
rewﬂaﬁmm.lmdermaychmgemchpammpmomqfxbrmnveyhg&erpaty,bﬂoﬂy

include those awarded by an appellate court.
M.PMecﬂveAdvquhhSemﬂtyhmummmyadmemdu,aiudhaeﬁm,
mymakemdaSecﬁm9ofthemﬁtylmmmmtmprmLmder':hmeuintherpmymd
rights under this Security Instrument.
27. Required Evidence of Property Insurance.
WARNING
Umessyouprovidemwiﬂlevidmceofﬂlemmmeovu'ageureqmmdbymrmnuwt
mlomagreement.wemaypm’dmeinsurmceatyomexpmetopmteaominm. This
insmmcemy,bﬂneedmt,ﬂwpmteaymnhtuest.ﬁmecoﬂmdbeoomudmged.ﬂw
eovemgewepmchaumaynotpayanydaimymmakeormychimmadengainstyw. You
maylnercmcdmiswvmgebypmvidmgevidmmaywhweobtajnedpmpenywverage
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or anmy
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider execated by Borrower and recorded with it.

Witnesses:

#”J"‘?&A  Dobe (Seal)

Rodney A. Baker - Borrower
@m #a—of__ ﬁaﬂé\,(sﬂ)

Tamera Kay Baker ~ -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF O Kt County ss:
Onthis / dayofw,” , personally appeared the above named
Rodney A. Baker and Tamera Kay Baker

My Commission Expires: $-AR—~2004"  Before me:

(Official Seal) -

N Public for Oregon
BAKER, RODNEY 2300 0
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A tract of land situated In the E 1/2 NE 1/4 Section 2, Township 39 South, Range 9 East of the
Wiilamette Meridlan, Kiamath County, Oregon, described as follows:

Beginning at an iron pin on the West boundary of Madison Street, said point being South 89°
12' West 30 feet and South 0° 28' East 915 feet from an iron pin marking the Northeast corner
of sald Section 2; thence South 0° 28’ East along the West boundary of Madison Street 80 feet;

thence South 88° 56' West 120 feet; thence North 0° 28' West 80 feet; thence East to the point
of beginning.
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