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DEFINITIONS

Wmdsmdhmulﬂlesecﬂomof&kdoumeﬂmdeﬂnedbehwandoﬁetwmdsmdeﬂnedm
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated SEPTEMBER 11, 2003 .
together with all Riders to this document.

(B) "Barrower” is

Jason icenbice

Borrower is the trustor under this Security Instrument.
(C) "Lender" is
WATERSTONE MORTGAGE

Lender is a CORPORATION
organized and existing under the laws of OREGON
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Lender's address is

513 MAIN STREET, KLAMATH FALLS, OREGON 97601

Lender is the beneficlary under this Security Instrument.

(D) "Trustec” is

Aspen Titie & Escrow, Inc.

(E) "Noto" means the promissory note signed by Borrower and dated SEPTEMBER 11, 2003

The Note states that Borrower owes Lender

BGHTY THOUSAND SEVEN HUNDRED FFTY AND NOV100 X X X X X X X X X X X X X X X X X X X X Dollars
(U.S. $ 80,750.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than  OCTOBER 01, 2033 .
(F)'hopcty'mmsﬁepmputy&ﬁkdmﬁedbdwmduthehmding"Tmnsfuoleghsmme

Property.
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(}D'Riduu'mumaﬂkidemwmkSecuﬂtyhs&mmtﬂlummmdbmewa.ThefoHowing
Riders are to be executed by Borrower [check box as applicable]:

[XX] Adjustable Rate Rider =~ [ ] Condominium Rider (XX] 1-4 Family Rider

[] Graduated Payment Rider [_] Planned Unit Development Rider [ ] Biweekly Payment Rider
[ Balloon Rider [ Rate Improvement Rider ] Second Home Rider
[ Other(s) [specify]

() “Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments, and other
charges that are imposed on Borrower or the Preperty by a condominium association, homeowners
association or similar organization.
(K)'Ebc&micFmdsﬁm:tu'mmmy&amfuoffmds,otbuﬁmatmacﬂmmigmamdby
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.
(M)'thhnemhoweds'mmmymmpm;aﬂon.seﬂmeﬂ.amﬂofdmagu,orpmmedspﬂd
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemmation or other taking of all or any part of the
Propetty; (ill) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(N)'Matgagahmmu'meamMnnoepmtecﬂnglmderagﬂnstﬂlenmpaymentof.ordefaulton.
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

nk
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time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
(Q)"Suwin[ntcutufnarm'melnsanypmythathumkentltletothehoperty.whedneror
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the
COUNTY of Klamath :
{Type of Recarding Juriadiction] [Name of Recording Jurisdiction]

2, ?I:ktu' 2\ mVET&AmeJ.OﬁgH G"KI.AHAﬂ:I FALLS..MIIO to the

which currenity has the address of
302 Addison Street [Street]
Kismath Falls [Ciyl, Oregon 87601  [Zip Code]

("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
W.W.mm-mmmamﬁmm.mwm
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this

Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
meﬂglnmgmMandcmveyﬂ:erpenyaMMﬂanpmyhummmbued,mmfmmmbm
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security tnstrament covering real

UNIFORM COVENANTS. Borrower and Lender covensat and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pummthecﬂm&PaydeneundumeNoteandthisSecuﬂtyMumentsha“bemade U.S.
LD,

1101
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpald, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partlal payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any peyment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Perlodic Payment is appled as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such fands will be applied to the
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrament.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Perlodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment recetved
from Borrower to the repayment of the Perlodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Perlodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to arry prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Assoclation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender walves
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

it [4
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in writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been watved by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such: payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower falls to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply

the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can

under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
mmdmofmwhmmommmmmmmwmme
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an ammual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficlency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficlency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmeats, if any, To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any len which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the Hen in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the Hen to this Security Instrument. If Lender determines that amy part of the Property is subject to a Hen
which can attain priority over this Security Instrument, Lender may give Borrower a notice

LD
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Hen. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
mmmmeshnﬂbemdmmedmmemomtsﬂndudmgdedncﬂhhhvds)mdfwmepmhdsﬂm
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower

that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any farm of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serles
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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mem.ﬁmy,pddemwu.Snd:mmpowedsMbeappﬂedmmeordumﬂdedim
Section 2.
HBonowerahndom&erme.Imdermyﬂle,negoﬂ&eanﬂseﬂemyavaﬂabhhmnme
claim and related matters. I Borrower does not respond within 30 days to a notice from Lender that the
mmmmwmumadm,mmmymmmmm.mm
paiodwiﬂbeglnwhmmenoﬂwhgtven.hddmemt.mﬂmwaquhesthehomm
SecﬂonZZwoﬁenﬂse.BmowuhuebyasdgmmLmdu(a)Bmmwu'sﬂghumanymmmme
pmmdsmmamommwemeedtheamomwmdertheNmorﬂmSethylm&umm.md
(b)anyothuofBomwe'sﬂghu(othuthmﬂleﬂghtmmyrefmdofummedpremlmpddby
Bomwu)unduaﬂhmmmepoﬂduwvahgﬁerputy.hmﬁrumchdgmeappﬂmﬂemme
mmﬁmm.mwmmmmmmmmmmmmm
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

aOmpmcy.Bomwushaﬂocmpy,embHsh.anduutherpenyasBomwer'sprhdpﬂ
nddmwiﬁinGOdaysaﬂuﬁemuﬂmofﬁisquﬂtylm&umemandshaﬂmﬂmwmpyme
PmpaiyuBomwa'spﬂndpﬂmddenmfwﬂhaﬂomymaﬂa&edahofmpancy,uﬂmLmdu
oﬁuﬁmagreuhwﬂﬂng.whchmnsemahaﬂnmbeummﬂywiﬂnheh.muﬂmeﬂmmﬂng
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deterlorate or commit waste on the
Pmpﬁy.WheﬂmmndBomwahredﬂnghtherpeﬂy.Bomwusbaﬂmﬂnﬁinﬁerp«tyh
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
daumlmdpmmtheeﬂmsmnnpmmmumﬂmhnaemommnyfeaslbh.Bomwershan
promptly repair the Property if damaged to avold further deterloration or damage. If insurance or
mndmmﬂmpmceedsmpddhcmnecﬂonwﬂhdmageh,mthehhngof.ﬁe?mpﬁy.m
shaﬂbempmsibhfmmpiﬂngmmﬁming&e?mpafyoﬂyﬁLmduhmrdmedmomedsfmmch
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serles of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
torepalrorrestorethel’roperty.Bm'owerisnotrelievedofBorrower'sobllgaﬂonforthemmpleﬂonof
such repair or restoration.

Lendumitsageﬂmymkemumablemﬁesupnnmdmspecumofthehopeﬂy.lfuhns
mumableanu.Lmdermthhehtaimofﬁeimmwmenmmﬁerpaty.Lmdasbnﬂglw
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

&Bwrm'sLmAppMkm.Bomwershtﬂbelqd@hlf.duﬂngtheLoanappﬂmﬂm
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(orfaﬂedmprovideLenderwlthmatedalmformaﬂon)mcmnecﬂonwlththeLm. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Intorest in the Property and Rights Under this Security Instrument. If
(smmmmmmmwmmmmmmnmmm
hahgﬂmnceeﬂngthﬂmlghtdyﬂﬂmﬂyaﬁedhder'shtaeﬂhthehpﬁymﬁmﬂghmmde
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfelture, for
enforcement of a len which may attain priority over this Security Instrument or to enforce laws or
regﬂaﬂm).m(c)Bomwuhaabandonedﬁerpﬁy.ﬁm[mdermydoaMpayfwwhwverk
rmmaueorappropﬂmmmaLmder'smmmﬂ:erpeﬂymdﬂghtsunduﬂmSeNmy
Mummt.mduﬁngmwcﬂngmNMWgthevdueof&erpmy.aMmﬂngaﬁlmmpdﬂng
tlleProputy.Lender'sacﬂousmnlnclude.butarenotllmitedto:(a)paymganysumssecuredbyallen
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasomable

_g, D. |
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attorneys' fees to protect its tnterest in the Property and/or under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing Property ‘includes, but is not limited to,
mmmmmm.mm.r@mmmup,dmmm,mmm
frompis_es.elhnlnatebuﬂdingoroﬂmrcodevlolauonsor conditions, and have utilities turned
on - Although Lender may take action under this Section 8, Lendet does not have to do so and is not
underanydutyorobllgaﬂontodoso.Itlslglmdd:atLenderlncursnoHabﬂltyfornetmklnganyorall
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
dﬁm@mﬂsﬁaﬂbepayabh,wlﬁmdlmm,umnoﬂmﬁomhndummmwmqung

X this Security Instrument is on a leasehold, Borrower shall with all the provisiens of the
lease. If Borrower acquires fee title to the Property, the legsebold and e fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance, If Lender required M Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Insurance in effect. If, for any reason,
the M Insurance coverage required by Lender ceases to available from the mortgage insurer that

proyidedmchmammeandBomwerwumquimdmmakesepuatelydedgmtedpaymms

payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be

reserve
separately iz paymenissel toward the bgrogli?rtgagehﬁmi:o:HLel;d:rndrequimdMortgage
::v:ardthe o for%{eLmall:umm Bm shallmth required
premiums ,» Borrower pay the premiums to

maintain M Insurance in effect, or to provide a non-refundable loss reserve, untll Lender's
requirement for Mortgage Insurance ends in accordance with any written between Borrower and
Lender for such termination or until termination is required pplicable Law. Nothing in this

mmwmmmmmmmmafymm.mmm.nw
mmtsmandcmdiﬂmmummﬂsﬁdmymmemtgagemmmeotherpmiy(mpuﬂu)m
these . These agreements may require the Insui‘ertomq;lelrynmmudngmysouroe
of thatthemt;rlgagelnsqretmayhaveavaﬂable(whi may include obtained from Mortgage
Insurance .

Asapmmremlmfﬂme .Lmdu.anypurchseroftheNote.amtherlnsurer.anyrmsum,
any other entity, or any ofanyofthefm-egoi:g,mayreceive(direcﬂyorindirecﬂy)amoumsthat
derive from (or might be characterized as) a portion of Borrower's payments for M Insurance, in

for or modifying the mortgage insurer's risk, or reducing losses. such agreement
that an ofLenderhkesashmofihehsurer‘sﬂskinmhnmshamofthe
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” :

(u)AnymdtuyeanmtuwiﬂnotaﬁeaﬂlelmounnthatBorrowchuagreedtopuyfa
Mortgage Insurance, or any other terms of tho Loan. Such agreements will not increase the amount
BarowuwﬂlmﬁrMmInmmee,mdtheywmnotmﬂtlel!mmtomyreﬁmd.
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(b)Anysudlagreunmuwillnotaﬂ'eetﬂlerightsBa'rowchu-ifany-wilhrupwttothe
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to rective certain disclosures, to request and obtain cancellation of the
Mmmmmmmhwﬁeumwhmrmwmmmﬂy' , and/or to receive a
refund of any Mortgage Insurance preminins that were unearned at the time of such cancellation or
termination.

ll.A:]isnmmothcdhnmProuedgFafukmaAHMsmﬂmumoeedsmhmby
to

assigned shall be to Lender.
IfthePn:?ertyis » such Miscellaneous Proceeds shall be applied to restoration or repair of
the » If the restoration or repair is economically feasible and Lender's security is not lessened,

During repair and restoration period, Lender shall Lave the right to hold such Miscellaneous Proceeds
untll Lender has had an ty to inspect such to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall undertaken promptly. Lender may pay for the

and restoration in a single disbursement or in a series of progress payments as

be lessened, the Miscellaneous Proceeds shall lied to the sums secured by this Security Instrument
whe&erornotthmdue,wiﬂlﬂleem,ifany.grd be
applied in the order provided for in Section 2.

htheeventofahhlhhng.ds&udim.mhshvaheofthem.themcdhnm
Proceeds shall be applied to the sums secured by this Security Instrument, or hot then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the taking, destruction, or loss in value is to or
gredter than the amount of the sums secured this Security Instrument immedtately before
taldng,demud:lon,orlosshvalue,unlessBomwermdLenderoﬂmwlseagreeinwﬂﬂng,thesmns
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multipliedbyﬂlefollowlngﬁ'actlon:(a)ﬂletotalammtoflhesumsecuredlmmedlatelybeforeﬂle
m:taldng.dau'ucﬂon.orllnvaluedivldedby(b)thefalrmarketvalueofthePropm-tylmmethely
the partial taking, destruction, or loss in value. balance shall be paid to Borrower.

event of a partlal taking, destruction, or loss In value of the Property in which the fair market
value of the immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
BmowuandLmdmoninagruhwﬂﬂng.ﬁthcdhnumwedsshﬂbeappﬂedmmem
secm'ed%thlsSecmﬂLInslrmeutwhetherornotthesumsmlhendue.

If Property Is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for '
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
mmﬂeﬂmdapplythehﬂsmﬂmemstwedsdthummﬁonmnpuhofmerMmmﬁe
mmwmredbyﬁkSemﬂtyhshment,wheﬁumn«ﬁmdm.“OppodngPﬁy"mmsmemhﬂpaﬂy
MowesBomquscelhnumwedsmﬁepaﬁyngainﬂwbomBomwuhuaﬂghtofacﬂmm
regard to Miscellaneous Proceeds.
Bomwashaﬂbehdefauhﬁmyacﬂmmg:meding,wheﬂmdvﬂmumm.hhegm&a.m
Lender’s judgment, could result in forfelture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acmlmﬂmhmomm.rmm”pmvmmmnls.bymsmgmemormomedingmbe
dhmiadwimamﬂngma.hlmder'sjudgmmt.predudufmfdmofmerpeﬂymomumwﬂd

ofLmdusmwrwmtherpmymﬂghsundaﬂﬂsSwMtyhs&ument.miﬂmdsof
Property

any award or claim for that are attributable to the impairment of Lender's interest in
mh%agshﬂl paid to Lender.,
All Proceedsthalarenotapplledtorestmnﬂonorrepairoftherpeﬁysballbe

applied in the order provided for in Section 2.

12. Borrower Not Releasod; Forbearance By Lender Not a Waiver. Extension of the time for
pqmmtormoﬁﬂmﬂonofamﬂnﬂmdﬁemmmﬂbymsmqhmmmwm
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mBomwuumySuwessormhmwofBonowashaﬂnNOpmmmrdeueﬂwhabm:yofBomwer
or SuocwomhlﬁaedofBomu.Lmdashaﬂnﬂbemqﬂmdemmmpmwedmgsagﬂmt
any uocesorhlﬂueaomewummreﬁmmmdﬂmefmpuymento:oﬁemisemodﬂy
ammﬂnﬂmofthewmsecumdbythisSeuﬂtyMumtbymofmydemmdmndebyﬂ:e

Barrower or any Successors in Interest of Barrower. Any farbearance byLmdujnmddnga:!ﬁ:}-

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
mdagreuﬁﬂBomWa'songnﬂmandHawhyshnﬂbejommm.Howm,myBommwm
Co- dﬂsSecuﬂtyMunentbutdoesnotexeunetheNote(a"co-signu“):(a)iseo-ximthls

Instrument only to , grant and convey the co-signer’s interest in the the
temsofthBSecuﬂtyIm&ummu::g)knotpermﬂyongmdmpaythemseaupd Security
Instrument; and (c) that Lender and any other Borrower can to extend, , forbear or
make accommod?ﬁz:wlﬂlregm'dtothetermsofthlsSecnﬂty t or the Note without the

Bon'ower,'ﬁ‘obligaﬂons %meo?is&mwmm%% to such release in
. The covenants agreements Instrument except as provided in
mSecﬂonZO)andbeneﬂtthesumorsandassigmof .

14. Loan Charges. Lender may charge Borrower fees for services in connectl
Borrower's default, for the purpose of Lender's interest in the and rights under

|

E

Fy

g

|

§
i

é

E

fed

Hrmits

owed under the Note or by meking a direct payment to Borrower If a refund reduces principal, the
reduction will be treated as a prmymanlwﬂhmnanyprepaymentchmgeewhetherornota
prepayment charge is provided for under Note.Borrower'saeceptaneeofmymchreﬁmdmadeby

MctfaymamtoBomwerwmcomﬂmeawaiverofanydghtofacﬂonBormwu t have arising out
of such overcharge. gt

15. Notices. All notices given by Borrower or Lender in connection with this Instrument
mustbehwﬂﬂng.AnynoﬂoetoerowermmmecﬂonwithdﬂsSecuﬂtylmumemshu deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
uﬂmAppHcaMehwexpmlqudmo&uwbe.“enoﬁmaddrmshaﬂh&ethddms
unless Borrower has designated a substitute notice address by notice to Lender. Borrower pmmpﬂy
nﬁfyLmduofBomwu'schmgedadﬁm._HLmderspedﬂuapmeedumfornpmﬂngBomw
mofm.mmmmmamﬁdmwmwﬂdm.
There be one designated notice address under Securltylns(mmentatu{oneﬂme.Any

be by it or by mailing it by first class mail to 's address
stated herein unless Lender has another address by notice to Borrower. Any notice in
mﬂmmmmnwwmmmﬁuyﬁmumedmm to Lender until
received by Lender. If any notice is under licable
hw.&eAmHmthmrqdmemmuuudysetﬁﬂwmmponmngmmemm:MutMs
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16. Governing Law; Severability; Rules of Construction. This Instrument shall be
governed by federal law and the law of the jurisdiction in which the is All rights and
this Insttument are subject to and limitations of

construed as a prohibition against agreement by contract. In
-event any provision or clause of this Security Instrument or the Note conflicts with cable
Law, such conflict shall not affect other provisions this Security Instrument or the Note which can be

effect without thie conflicting provision.
gimAsmdhﬂﬂsSxMtmeeM?(a)wdsdﬁemcq]hegmdushﬂmmmdhdude

escrow » the intent of which is the transfer of title by Borrower at a future date to a .

If manypaﬂofﬂm?mpﬁyormyhtmﬁhthe?mpeﬂyksoldmhnsfemd(mlf&nvw
hmanm:ﬂpumnmdabueﬂddmmnonomrkmMmuusfmnd)withmulmdu'spﬂm
wﬂuenmment.Lmdermaqutﬂmlmmedlatepaymemtnﬁlﬂofaﬂsumsseunedbythis
Ammm.&wm.mmmummmwmwwmhmnpmmw

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 diys from the date the notice is given in accordance with Section 15
Tese sums rio o B explttio OF e peiod Croie e rumen. I Borrowe flls o py

sums prior to expiration . may any permitted
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the t to have enforcement of this Security Instrument discontinued at time
prior to the earliest of: (a) beforesaleofﬂ:erpertypursuanttoanypowerofsaleconﬁedin
this Security Instrument; (b) other perlod as Applicable Law might specify for the termination of
Bonowa'sﬂghtmrdmm;m(c)muyofajudgmmtenfordngthjssmqhstumm.Thme
mndiﬂmsmthﬂBonower:(a)mLmderaﬂmmwﬁehtbmwouldbedmmduthBSecuﬂty

the Note (together with this Security Instrument) can be sold one or more times without notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
PaiodicPaymmmdueuMuﬂleNommdtMsSemﬂunmmandpefmmsodmmoﬂgagehm
servicing o undertheNote.thisSecuﬂtyIm&ument.andAppﬂmMeIaw.]hmalsouﬂghtbe
one or more ofﬂ:eLoanSavleerumdatedtoauleoftheNote.Ifthmisachangeofd:eLoan
Serv!cu‘.Bortowerwllll:imwrluennodceofﬂle which will state the name and address of the
new Loan Servicer, the to which payments be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
mﬂwdbyalmmoﬁa&anmepmchmofﬁeNm.memmtgagelmsmﬂdngobﬂgaﬂm
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

NddlerBonowernmIandumaymmmmce.jom.mbejomedmanyjudidﬂacﬂm(asdthum
hﬂiﬁhﬂhﬂgxﬂmﬁemembeofaclm)thﬂaﬂm&om&eoﬁupmty'sacﬂommmmmthk
Seuﬁtylm&umtmﬁﬂaﬂeguthﬂ&edhmpMyhubmhedanypmﬂdmof,mmydﬂyowedby
reason of, this Security Instrument, untll such Borrower or Lender has notified the other party (with such
noﬁcegivmhmmpﬂmwl&ﬁequmm&of&cﬂmﬂ)ofwchaﬂegedhwhmdaﬁmﬂedthe
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Appumuehwpmﬂduaﬂmepuhdwhichmmdapsebefomcanmmnmbenkm.thuﬂme
peﬂodMﬂbednemedbbemmaMeprmpomoftMspmtgnph.nenoﬂmofamdmﬂmmd
oppaumitymmegiventorrawerpummmSecﬂmzzmmenodmofawdmﬂongimw
BomwermmammSeeﬂmlSshaﬂbedeemedMuﬂsfymenoﬂmandoppommtymmkemecﬁw
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
mbmnmdeﬂneduhﬂcmhamdmmbst.mﬂmm,mwmbyEnﬁmmmmuwmdme
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
mdhaMddu.whﬂewhmB.mﬂeﬂakwnMMngasbumsmformldehyde.aMmdimwwmths:
(b)"Enﬂmmmﬁlhw"mmhdemlhmandhwsof&eJuﬂsﬁcﬂmwhereﬁerpﬁyhhmmdthn
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
acﬂon.remedhlacﬂon.orremovalaoﬂon,asdeﬂnedlnEnvironmentnlLaw;and(d)an"Environmenhl
Cmdiﬂm'mmamndiﬂmﬁmanwm.wnﬁbuh&.moﬁerwbehiggermhﬂmmmm
Cleanup.

Bomwushaﬂnﬂmnmpemﬂthepmenm.use,dispmﬂ.mrage.mrdmeofmyﬂmrdou
sm.mmmmmmﬂmsm.mmmmmm.WMnmdo.
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law.(b)whidlcreatesanEnvlronmeninlCondiﬂon,or(c)wlﬂch.duetoﬂleprmence.use.orreleaseofa
Hmrmsm.mamdﬂmmmmmm“ofmehopmy.nepm
mmﬁnﬂm:pplymﬁemm.m.muongemmerpatyofmanqmﬂﬂesof
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
mmmwofmerpmy(Mchdmg.huanndmdm.hmrdmmmhmmmodum).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
moﬁeradimbyanygovmmnmlwmgn]ﬂoqagmcyorpﬂvuepmymwmmemwymdany
HazardousSubshnceorEnwrmmenmlhwofwhichBomwerhasacumlhowiedge. (b) amy
EnvlmmenlalCondiﬂon,lnchld!ngbutnotllmuedto.nnyspiﬂmg.leaking.dlsclmrge.releaseorthreﬂof
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
bymygovmmhlmregﬂﬂmym&oﬂty.mmymiva&pmy.mamymmvdmothermmedhﬂm
ofmy}hmdomSubsumaﬁewngmerpaqhneom,Bomwushaﬂpmmpﬂymaﬂmaq
nmediﬂacﬂomhaccmﬂancewﬁhEnﬂmmmﬁlLaw.Nothhghadnsbaﬂaea&myobhgaﬂmm
Lender for an Environmental Cleanup.
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NON-UN]FORMCOVENANIS.Bomwu'mdLmderfurthercuvmmandagreeufoﬂom:

ZZ.Aouhatkn;Rmedhu.Lmdulhaﬂglwnoﬁwammprkrtoamhuﬁmfdhwhg
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
aceelc'aﬂmuncheqtknlsmmwhhwprwiduuhcwin).m“ﬂcomnlpedfy:(a)
thedeftult;(b)themtknrequiredtowroﬂudeﬁult;(c)adate,notleuthm30daylﬁ'anﬂledate
ﬂlenodceilgimto-narow,bywhbhﬂledoﬁu.ltmutbemed;md(d)ﬂutﬁﬂmetomeme
defnultmu'fbeﬁreﬂledatelpeciﬂedinthenoﬂcemdyrenlthaoceh'ltknofthesumsnmredby
this Security Instrument and sale of the Property. The notico shall further inform Borrower of the
right to reinstate after accoleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
baftreﬂmdatespedﬂedhthe'ndice,Lmduuitsopﬂmmlyrequirehnmodhtoplymmtinfnﬂof
allmmlmedbythisSeu:ritylnﬂnmmtwﬂhoutﬁmhq'dunmdandmlthkethepmof
uhmdmyoﬂtchrcnedu' permitted by Appliub:g;w. Lender 'hﬂcllnl:l.h:mbut to collect all
expenses incurred in pursuing the remedics provided Section 22, in: not Limited to,
reasonablo attorneys' fees and costs of title evidence.

IfLaldcinvokuthepowuofnb,Lmdcdmnmteamﬁumtommteawrium
noticed‘ﬁeoecurrmeeofmevmtoquﬁnhmdofLmdc'sqhuimltomuﬂwPropctytobe
soldmdﬁaﬂmndlnoﬁcetoberecadedineudlcmtyinwhidlmypmdthehopu'tyil
louted.LmdcaﬁuﬂuhﬂgiwnoﬂneofukhthemmncprmﬂwdbyAppﬁeabbLawto
Borrower and to other persons prescribéd by Applicable Law. After the time required by Applicable
Law.Trnltee,wﬂhout'dunandmna'rm,lhalllallﬂlePrepa'tyatpubliclnctkntothehigheut
bidderattheﬁmemdphcemdundsﬂwtwmsdedgutedinﬂlenoticeoflabinmea'mue
parcdsandhmya‘dcTrnuteeﬁetminu.Trusteemaypoctpmenbnfallwmypucelofthe
PrepctybypubﬂcmnmcunmtuﬁoﬂmemdphwofmymevkmnlysdleduhdnhLmdca'
its designee m:‘?&urdmnthel‘roputyumynle.

Trustee deliver to the. purchaser Trustee's doed conveying the Pr without any
covenant or warranty, expressed ¢ implied. The recitals in the Trustee's deed be prima facie
evﬁlmooofﬂneu'uthofthemaﬂmtlmndeﬂ:cein.Trusteelhaﬂ:pplytheproceedloftheuhin
ﬂteﬂ»llowinsud'a':(a)tolﬂupmod’thenh,-hclndhg.butnotlimitedto,reuonnbleTrultee's
anduﬁa'neys'feel;(b)tonﬂsmamedbythisSemritylnstrummt;md(c)mymtoﬂm
person or persons logally entitled to it.

23. Reconveyance. Upon of all sums secured by this Security Instrument, Lender shall
WTmmm&e%yMMm@%Smﬁthmmm
Mwmwmmmwm.mmmmm
withoutwarmtytothepmonorpmomlegallyenﬂtledtolt.Suchpersonorpersonsshallﬁyany
recordaﬂonoostx.l.mdermaychargesuchpemonorpmnsafeefor the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and e charging of the fee is
permitted under Applicable Law.

24, &bmum.mnmqueMMemmemmWMamm
trnsﬁeemn:KTrusteeappointedha'etmder.Wllhouteonvaymofthe , the successor trustee shall
cceed to all the title, power and dutles conferred upon Trustee herein by Applicable Law.

ﬂ.AmmeAsusedhthBSwnﬂtyhsuumeMmdmtheNom.aﬁomeys'feesshaﬂ
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,

mkeundeSecﬂmsoftMsSecuﬂtyhmrmnmtmpmmImder'smmdlePropatymd
:;ZtsmderthisSecmitylnsu'mem.

27. Required Evidence of Property Insurance.

WARNING
Unlessympmvldeuswlﬂ:evldmceofﬂ:emsnraneewvmageasmquhedbyomcmm
or loan agreement, we may purchase insurance at your to protect our interest. This

insurance may, but need not, also protect interest, If eoﬂateralmmes damaged, the
coverage we purchase may not pay, you make or claim e against you. You
myhtumedﬁhmmgebypﬂdngeﬂdmﬁﬂym%obmmdmmyg:vmge
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You are for the cost of Insurance us. The cost of this
insuraneemnybeaddedtoyourbonhetorloanbahnce.Ifﬂ:ecostisaddedtoyourconlnaor
lombah%.theintﬁ?onthe bemmactorlomwﬂl totlﬂsﬂleatgetg
amount effective coversge may e Your prior coverage or
you failed to provide proof of coverage. '

The coverage we purchase may be more expensive than insurance you can

obtain on own and may not satisfy damage coverage or any

needforproi):rly
mandatory tyinmaneemqukemenmlmfgedby:\ppllmb Law.

BYSIGNNGBELOW.BonowerawepBandagmesmthetermsmdmmmmnmmedmmis

Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
-Wiiness
~Witness
(Seal)
-Borrower -Borrower
(Seal) (Seal)
-Barrower -Borrower
(Seal) {Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
VMPS(OR) ©0104).01 Page 14 of 15 Form 3038 1/01
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STATE OF : County ss:
Onthis / day of J0a3 . personally appeared the above named
Jason lcenbice /

mdackmwledgedtheforegoinghs&umemmbehklherltheirvolmhryaamddeed.

My Commission Expim:7 J//df
(Official Seal)
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1-4 FAMILY RIDER
(Assignmient of Rents)

THIS 1-4 FAMILY RIDER is made this 11th day of SEPTEMBER, 2003 ,
mdismcorpomtedmoandshaﬂbedeemedtoammdandmpplememmeMoﬂgage,DeedofTrust.or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Borrower's Note to
WATERSTONE MORTGAGE

(the
"Lender") of the same date and covering the Property described in the Security Instrument and located at:

392 Addison Street, Klamath Falls, OR 97601
[Property Address]

14FAMYCOVBNANr&hammthewvmnlxmdmementsmademlheSecmity
Instrament, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
memmwzwm,mmmdmm
whatsoever now or hereafter located in, on, or used, or intended to be used in connection with the
Pmperty.hdudhg.bmmlmﬂwdm.mmeforthepmuofmpplymmdhﬁmmghmﬂng.
cooling, electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, m,mmmm.mm,m.mmmﬂmm,
all of which, including replacements and additions thereto, shall be deemed fo be and remain a part of the
PmpmywvudbymeSemﬂtyhs&ummt.AHofmefmegohgwgahum&!merpMydesmbedm
meSecuﬂtyImhmmt(mtheleasehommmﬁ'theSecuﬂtylm&ummthmaleasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Property."

d /'
MULTISTATE 1- 4 FAMILY RIDER - Fannle Mas/Freddie Mac UNIFORM INSTRUMENT Rﬂnﬁ%
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
achmgehﬁemofthe?mpﬁymmmdngdmﬂmﬂm.mLmdm'hsageedhwﬂﬂngmme
clnnge.BomwsshaHoomplywithaths.mdimncu.reguhﬂommqucﬂremmmofmy
governmental body applicable to the Property.

C. SUBORDINATELENS.Excep(nspamlﬁedbyfedudhw.BmowushﬂnﬂaﬂowmyHen
hfmimmdleSwuﬂlyImuummtwbepcfededngdmmerpertymmthmdu'Spﬂmwﬂm
permission.

D. RENT LOSS INSURANCE. Borrowershallmaintnlnlnmnceagxlnstrentlossinaddiﬂonto
the other hazards for which insurance is required by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign to
Lmduaﬂlmofﬁerpﬁyandaﬂmﬂtydepod&madehmmcﬂmMﬁlmofﬁerpeﬂy.
Upmﬁeasdgnmem.[mdudmﬂhwﬁeﬂghtbmodﬂy.mdmmmmeeﬂsﬂnglumamm
execute new leases, in Lender's sole discretion. As used in this paragraph G, the word "lease” shall mean
"sublease” if the Security Instrument is on a leasehold,

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Bommahohmlymdmndﬂmﬂymmmmmmwaumemandm
("Rents") oflherperty.regardlessofmwhomlheRMOftherpenympayaﬂe.Bonowm-
au&MmLmdumlmder'sagmmmmﬂeameRm.andamMuchmmdmerMmﬂ
pay the Rents to Lender or Lender's agents. However, Borrower shall receive the Rents until: (1) Lender
hasgivenBonowernodceofdefaultpmmeSecﬂonZZofﬁeSemrﬂyhs&umem.and(ﬂ)LeMerhas
givennotlcetothetemnt(s)thattheRenlsarembepaidtoLenderorLender'sagent.msasdgnmeInof
Rensmnsﬂuuesmabsolutemignmmtmdmtmmgmnemforaddmmmtymly.

If Lender gives notice of default to Borrower: (l)allRentsreeeivedbyBorrowershallbeheldby
Bmowau&us&eforﬁebmeﬂtofLmderoﬂy.bbeappﬂedmmemmmdbytheSemﬂty
Instrument; (ﬂ)LendershaﬂbeenﬂﬂedtooouectandmeeiveaﬂoftheRentsofmerperty; (i)

VMP-S7R (0008) Page 2 of 4 Form 1/01
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Borrower agrees that each tenant of the Property shail pay all Rents due and unpaid to Lender or Lender's
agents upon Lender's written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney's fees, receiver's fees,
on receiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender's agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (v]) Lender shall be entitled to have a receiver appainted to take possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as to the
of the Property as security.

I the Rents of the Property are not sufficlent to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower regresents and warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender's agents or a judicially appointed recetver, shall not be required to enter upon, take
control of or maintain the Property before or after giving notice of default to Borrower. However, Lender,
or Lender's agents or a judicially appointed receiver, may do so at any time when a default occurs. Any
appllcaﬂonofRentsshallnotcm'eorwaiveanydefaultorinvalidateanyotherﬂghtorremedyofLender.
This assignment of Reats of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full.

L. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of

the remedies permitted by the Security Instrament.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
1-4 Family Rider.

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Barrower
(Seal) (Seal)
-Borrower Barrower
(Seal) (Seal)
-Borrower -Borrower

VMP-57R (0008) Page 4 of 4 Form 3170 1/01



68877

LOAN NO.: 0308270000

ADJUSTABLE RATE RIDER

(LIBOR Index - Rato Caps)

THIS ADJUSTABLE RATE RIDER is made this  11th day of SEPTEMBER, 2003 , and
khmmomdhhandshnﬂbedemedbamdmdmmlmt&eMoW.DeeddTmﬂ.orDeed
mSealmDebt(the"Securltyhrsuument")ofﬁemdﬁegiveubytheundmﬂgned(the"Borrowex"')to
secure Borrower's Note to
WATERSTONE MORTGAGE

(the "Lmde“)ofﬁenmedakmdwvuingﬁepmputydesuibedmmesmqlm&umtandhmmd
at:

392 Addison Street, Klamath Falls, OR 97601
TProperty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE GAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS.InaddiﬂontothecwenamsandagremenmmdelntheSewﬂty
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 8.825 9%. The Note provides for

changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of OCTOBER, 2005 , and on that
dayewrydﬂhmmﬁﬁueaﬂer.&chdﬁemwﬂchmyhmmcwldchngemmneda"cm
Date."

MULTISTATE ADJUSTABLE RATE RIDER (LIBOR index) - Single Family - Freddie Mac UNIFORM INSTRUM
Form 3182 1/01
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Street Journsl, The most recent Index figure available as of the first
?udnmdayofﬁemmﬁhmedeymwdhgﬁemmﬁhwﬂchﬁeChngeDa&omkmﬂedﬁe
Current Index."

Hﬂlemdekahnguwaﬂnbh,theNoteHoldm'vﬂnchooseanewmdekabasedupon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
BefmeachChmgeDate.ﬂleNoteHdderwﬂlcnlmhtemynewmerestmtebyaddmg
SEVEN AND ONE QUARTER percentage points ( 7.250 %) to the
Cm'rentlndex.TheNoteHolda'wﬂlthenrmmdlher&mltofthisaddiﬂontotheneareﬂone—elghthofone
percentage point (0.125%), Subject to the limits stated in Section 4(D) below, this rounded amount will be
my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to

repaytheunpaidprmdpalthatlamapectedtooweatﬂ:eClnngeDminﬁlllonthemalmltydateatmy
new interest rate in substantially equal payments. The result of this calculation will be the new amount of

my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be greater than
11.825 % or less than 8.825 %. Thereafter, my interest rate will never be
increased or decreased on any single Change Date by more than one percentage point (1%) from the rate of
interest I have been paying for the preceding six months. My interest rate will never be greater than
15.825 %, or less than 8.825 %.

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. I will pay the amount of my new

monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
ofmymmmlypaymmbefomtheeﬁecﬂwdamﬁmyehmge.nenoﬂmwmmdudemfomaﬂm
required by law to be given to me and also the title and telephome number of a person who will answer any

question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not Hmited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
a Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender also shall not exercise this option if:
(a) Borrower causes to be submitied to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan assumption and
MﬁeﬂskofabmchofmymvemﬂmagreemthtﬂsSecuﬂtylm&meﬁkaccemNem
Lender.
To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender may also require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to
keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.

VMP-8185R (0008)

(Seal) {Seal)
-Borrower -Borrower
(Seal) (Seal)
-Barrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Page 4 of 4 Form 3192 3/89
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