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DEED OF TRUST

WordsusedinmulﬁpbseeﬁonuofthisdocmnemmdeﬁnedbelowandothawmdsmdeﬁnedinSecﬁons& 11, 13, 18, 20
and2l.Cuminnﬂumgudingthousageofwordsusedinthisdoamentmdmp'ovikdewﬁon 16.

—"
(A) “Security Instrument” means this document, which isdated  September_| 5> . 2009 , together with all
Riders to this document.
(B) “Borrower” is Colette L Hemandez

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust .
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Klamath Falls, OR 97601

.Lenderisthebeneﬁeim'yunda'thisSecm'ityInmument.
(D) “Trustee” is Ammuuqmsmemsmwmb. Oregon 97601

(E) “Noh"meansthepmmiuozynoteuignedbmeowaanddued Soptunbor_,_&__,m . The Note
states that Borrower owes Lender Ninety Thousand Dollars And No Cents
Dollars (U.S. $00,000.00 ) plus interest. Borrower has promised

‘1o pay this debt in reguler Periodic Paymeats and to pay the debt in full not later than October 1, 2033
® ; :

[] Adjustable Rato Rider ] Condominium Ridec [_] Second Home Rider

(] Balloon Rider [ Planned Unit Development Rider [] Other(s) [specify]

[_] 14 Family Rider (] Biweekly Payment Rider
onmon—smmeHqumeuﬂmommmm Form 3038 1/01
ITEM 104711 (0011) (Pagclq"ﬂmn) Towu1muﬁmg

.
/ boebej




' 68984

@ “Appliablehw”meansallconnollingapp]icablefedaal.mwmdlocalstamwa,reglﬂaﬁons,mdimnoesmd
administmﬁverulesanda'dm(thathavelhedfectoflaw)aawellasnllapplicableﬁml.non-mpedablojudicialopiniom.
#)] “CommnuyAuoduﬂmDuquu,aﬂAW’mmdlduu,feu,mmmaMmhachugu&um
imposdema&c&wﬁybyawnbmhimamdﬁmhdmomamdnﬁmmdmﬂnorgaﬂmﬁon.

x) Wcmmw’mmym«dﬁnd;omammammmﬁnaubyche&,dmft,or
dﬂhmhmnwﬁ&hmﬁwm@mmcmmmmnmpum,mmeﬁcm
wasmmdu,inm»toramhmizeaﬁnmcialimﬁmﬁonmbbitoraeditanmomSuehterminclude&butisnotlimited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers. .

(L) “Escrow Items” means those items that are described in Section 3.
(M)“théﬂanqomProeuds”meansanycompemaﬁon,so&lanent.awardofdamagu,orpromdnpaidbyanyd:ird
pmty(oﬂ:uthminmmcepmewdspaﬁdmdaﬂwcov«asudumibedinSegimS)fon(i)damageto,ordeﬂucﬁonof,ﬂxe
Propeu-ty;(ﬁ)condannaﬁonorotbatakingofaﬂormypmtoftherpaty;(iii)conveyanceinliwofcondemnaﬁon;or
(iv)minqnwnmﬁmsof,m‘omitﬁmsasm,thevdwmdlorwndiﬁonoftherpMy.

o) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

) “Puiodlchymnf’meamthereguhﬂyschedlﬂedamountduefor(i)pincipdandintuestunda-theNote,pluu
(ii) any arnounts under Section 3 of this Security Instrument.

(P) “RESPA” moans the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
RegllaﬁonX(24C,F.R.PmBSM),mtheynﬂghtbeamended&omﬁmemﬁmo,mmyaddiﬁonﬂmmbgidaﬁon
mmglﬂaﬁonﬂ:ugovemsthesamembjectnm.Asuudinﬂ:isSemnityhsmment“RESPA"referstoallmqlﬁrements
andres!rietionsﬂmtareimpmedinmgardtoa“federallymlatedmageloan”eveniftheLoandoesnotqualifyasa
“federally related mortgage loan” under RESPA. '

Q@ “Succalorlnlntu'utofllomwu"'meamanypmtyﬂmthutakentitletpdnePropqty,whﬂ:herornotthatpMyhm
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE FROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of

the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. Far

thispnrpose,Bonowerirrevocablygmntsqndconveystommtee,in&ustwiﬂlpOWerofaalo.ﬂlefoﬂowdngdum'bed

property located in the County of Klamath :
[Typo of Recording Jurisdiction] [Name of Recording Jurisdiction]

TRACT 138 OF PLEASANT HOME TRACTS, NO.Z,lenodlngtoﬂnMphtwcnﬁhlnthloﬂle.ofﬂncmcm

of Klamath County, Oregon.

which currently has the address of mmﬁm
Kiamath Falls, , Oregon 97603 (“Property Address”):
[Gity] [Zip Code] "

mmmﬁeimovmmnwmhuuﬂuawwdonmem,mdaﬂmmm
andﬁxunesnowcrhmaﬂaupattofthepmperty.AllreplnceumtsandaddiﬁonsshallalsobeoovetedbythisSecmity
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

SO AT A
OREGON—Single Family—Faunle Mac/Freddie Mac UNIFORM INSTRUMENT ” i ¢} & oyl 38 1101
TEM 104712 (0011) (Page 2 of 12 pages) To Order Cul: 1-800-830-8383 C1Fex S16. 7011731
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THIS SECURITY INSTRUMENT combines uniform covenants for hational use and non-uniform covenants with
Hnﬁtdvminﬁmsbyjmisdicﬁmbwmﬁmamﬂammnitymmmntmvaingreﬂmpmy.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L hymmdPrhdpaLIMMFaaowImPupaythhmandthhrgu.Bomwshaﬂpay
whendueﬂxeprincipalof,mdhtautomhedebtevidmoedbyﬂwNotemdmypmpaymeﬂchargxmdlﬂechmgudue
undertheNom.Bamwersha]ln]sopayfnmdsforEmetemsptmuanttoSeetion3.Pay_mentsdueunderdleNoteandthis
Security Instrument shall be made in U.S. currency. Howwu',ifanycheckorotha-insu'umentreedvedbyLenderas
paymentundutheNoteorthisSwmityIns&umentismunnadtoLendprlmpaid,Lendcrmayrequireﬂmtanyorall
mbsequentpaymmdueundertheNoteandthisSeanitylnsu'umentbemadcinoneormoreofthefollowingfmms.as
selected by Lender: (a) cash; (b)meyorder;(c)caﬁﬁedcheck,bankebeck,m’scheckmcashier'scheck,pmvided
anystwhcheckisdrawnuponanimtimﬁonwhosedepoaitsareinsmedbyafedaﬂagency,insumnentality,orenﬁty;or
(d) Blectronic Funds Transfer. .

PaymentsmdeemedreqeivedhyLendcwhenmcdvedatthelocaﬁondedgnatedintheNoworatmchothalomﬁon
as may be designated by Lender in accerdance with the notice provisions in Section 15. Lender may return any payment or

orpmﬁalpaymentinsuﬂicienttobﬁngmeLoanumeanithoutwaiverofanyrightshmnduorprejudicetoitsrighmto
refuaemchpaymentorparﬁa]paymentsinthefunne,bntLenderinnotobﬁgatedtoapplysuchpaymmattheﬁmesuch
paymcntumwcepwd.IfeachPeriodicPaymenti_sappliedasofituchoduledduedate,thenLenderneednotpayintereston
unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. I
erowerdoesnotdosowilhinaremnablepaﬁodofﬁme,[mdashnlleiﬁerapplys'uchflmdaorretm'nthanhoBon'ower.
Ifnotappliedmlier.wchfundswillbeappﬁedmtheomtandingprin@ipalbalmcqmdatheNotehnmediatdypﬂorm
fow:lomre.NooﬁfsamdaimwhichBamwumighthanwmmmoﬁmmagﬁmImdqdmﬂmﬁweBmmwaﬁom
makingpuymentxdmundu&xeNaemdtheanityhs&ummtmpafomﬁngmemvmmmmdagmmmmmudby

2 Appﬂmﬂmofhym@wMExwptuoﬁawindmwibedh;hisSwﬁm&aﬂpaymmawepud
andappliedbyLendershallbeappliedinthefollowingordaofpriority: (a) interest due under the Note; (b) principal due
undutheNotc;(c)amouni:dueunchecﬁonB.SuchpaymentsslmllbeappliedtoeacthiodicPaymentinﬂleorderin
whichitbecamedue.'Anymmainingamomushaﬂbeappﬁedﬁrsttohwchargea,secondtoanyotherammmtudueunder
thinSecmityInstenLandﬂ:mtoreduceﬂnpﬂncipnlbalanceoftheNote.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
payunylatccharsedne,thepaymentmaybeappliedtotbedelinquentpaymentnndthelatechm-ge.IfmoretlmnonePedodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if,andmtheeantﬂmt,eachpaynnntcanbepaidinflﬂ].Tothewctentt!mtanyexcesaaximaﬂathepaymentiuppliedto
theflﬂlpaymentofoneormotePeriodicPaynwnm.suohexceumaybeappﬁedtoanylatechargesdue.Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note.

Anyappﬁcaﬁonofmymn&WummeMmhﬁmﬂmmebpﬁncipﬂdmuﬁaﬁeNo&sbﬂmt
exﬁendorposlponeﬂwduedata,orchangeﬂleamamnofthePaiodicPaymmu.

3. andaforEla'ow,Iums.BonowershaﬂpaymLendcronthedayPaiodicPaymentbmdueunda-lheNote.
untilt'haNoteispaidinfull,am(the“Funds")toprovideforpaymentofamwntsduefor: (a) taxes and assessments and
oﬂm-iwmswhicheanaminpriorityoverthisSeanityInﬂrumentualienorencmnbmnceontherpﬁy;(b)leasehold
paymentsoryolpndrentsontherpaty.ifany;(c)pmmiumaforanyanda]linsmancemquimdbyLenderunderSwﬁonS;
and(d)MortgageInmn'ancepraniums,ifany,oranymmspayablebyBonowertoLendainlicuofthepaymentof
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
miginaﬁonmdmyﬁmedtﬁngﬂ:etamofthe[mlmdumyrqﬁmm&mmunitywaﬁmDues,Fees,and
Asseuments,ifany.beemowedbyBctmwer,andmchduea,feesandassesmtslhallbeaanowIwm.Borrowerdmll
pmmpﬂyﬁn'ninhtoLenda-aﬂnoﬁceaofammmmbepaidunduﬁﬂsSecﬁon.Bon'owershallpayLeMatheFundsfor
Eacrowlwmsunlesslsndu'waivesBorrowq’sobligationtopnytheFundsforanyorallewItemn.Lendermaywaive
Bonowet'uobligaﬁontopaytoLendetFundsforanyornllEnaowItemsntanyﬁme.Anysuchwaivermayonlybein

OREGON—Singie Family—Fannle Mac/Freddie Mac UNIFORM INSTRUMENT Fieg wbbibi
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which. payment of Funds has been waived by Lender and, if Lender requires, shall fornish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrqwer’s obligation to make such payments and
to proyide receipts shall for all purposcs be deemed to be 4 covenant and agreement contained in this Security Instrument, as
the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Bscrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
pay such amount and Borrower ghall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revokethewaivermtomyornﬂEmetemsatanyﬁmebyanoﬁcegimihaecordan@wiﬂlSecﬁonlSmd,uponsuch
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
ﬁmeq)eciﬁedlmderRESPA,and(b)nottoexceedthemaximummwuntalendercanreqlﬁreunduRESPA.hndershaﬂ
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Ttems or otherwise in accordance with Applicable Law.

The Funds shail be held in an institution whose deposits are insured by a federal agency, instrumentality, or eatity
(inch)dinglmda,ifLenduisminsﬁmﬁonwhoqedeposihmwinsmed)ainanyFnda‘alHomeLoanBank.Lendeuball
apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Punds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notifyBorrowerasrequiredbyRESPA,anqunowushaﬂpaymLendatheamountmuymmakeuptheshmtagem
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficicncy of Funds held in escrow, as
defined under RESPA, Leader shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordanee with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leaschold payments ot ground rents on the Propexty, if any,
and Community Association Dues, Fees, and Assessmeats, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to
Lendet subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a
lien which can atiain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth
above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by
Lender in connection with this Loan.

5. Property Insurance. Borrower sha]l keep the improvements now existing or hereafter erected on the Property
insured agsinst loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loen. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exertised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (8) a one-time charge for flood zone determination,
caﬁﬁcnﬁonandl:mckingwﬁcu;m(b)aon&ﬁn;echargeforﬂoodmnedeumimﬁmmdcuﬁﬁcaﬁmwvicuand
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or

OREGON—Single Family—Farnie Mae/Freddie Mac UNIFORM INSTRUMENT ' ;iﬁ’ﬂﬁ.'ml
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certification. Borrower shall also be-responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Barrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
opﬁonmdBonower'seupense.Leudaisundunoobﬁgaﬁonmpmchmeanyparﬁaﬂm'typeoramountofcovuage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Boerrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policics shall be subject to Lender’s right to disapprove
mchpoﬁdes,shaﬂinchxdeastmda:dmmtsnseclauae,andshallnamo[.mdetasmortgageeandlorasanaddiﬁonallm
payee.Lendushallhavoﬂ:eﬁghttoholdﬂlopoljciesmdmewalcerﬁﬁcam.Iflmda‘mqui’.re&Bmowetuhnllpmmpﬂy
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any forin of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee. .

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, eny insurance proceeds,
whether-or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lesscned. During such repair and restoration
period, Lender hall have the right to hold such insurance praceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly.Lendermydisbmuprocoedsfmthcrepaimmdmaﬁminadnglepaymtmmamofpmgmu
paymentsastheworkiscompbted.UnlqmmngmenmtismadeinwﬁﬁngmAppﬁcablolawrequiruinwmbepddon
mehinmmcepmeeedl,LeMdmllnotbereqlﬁredtopayBonoweranyinn&utoroamingsonmch;n'oceeds.Feesfor
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
theinmnceproceedsshallbeappliedtoﬂlemmssecuredbythisSecm-ityInsu-mmt,whedmornotthendue,wiﬂlthe
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
orifLenderaeqnireslhePropcttyunda'SecﬁmﬂmothawiquonowahaobyasxignsmLender(a)Bmowa’sﬂghtsto
a.nyinnmceproceedsi.nananmuntnottoemeedﬂleamounmlmpaidlmderﬂleNoteorthisSecm'ityInstrument,md
®) anyothcrofBormwer'srishlx(otherthanlheri@ttoanyreﬁmdoflmemnedpremiumspaidbyBonower);mderall
inmancepoliciescova'ingﬂw'Pmpaty,imofuumwhﬁghmmnppﬁcabletothecovemgeofﬂwPropaty.Lendumaym
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whiether or not then due. .

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
daysaftertheexecuﬁonofthisSecmityInﬂrummtmddmﬂeonﬁmwboewpyﬂePropatym_Bonowa'spﬁncipal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shell not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
mimpairthePropaty,aHowﬂ)erpatytoduaimwmcommitwastemdempmy.Whethetornothoweria
reddhghﬁerpﬁy,BomwaMmdnﬁn&erpﬂyhmdammvmthPmpmﬁomduaimﬁngm
deaeasinginvaluedwtoitscondiﬁon.UnhmitisdetemﬁnedpmmanttoSecﬁonSﬂmtrepairorrestmﬁonisnot
econonﬁcallyfeasible,BorroWashnllpmmpﬂyrepairﬂlerpertyifdamagedtoavoidfmherdeterioraﬁonordamage.lf
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsibleforrepaiﬂngorrutoringdleh'openyonlyiflmderhasreleaudpmoeedsformwhpmpom.l.endumy
disburse proceeds for the repairs and restoration in a single payment or in a series of progtess payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower's obligation for the completion of such repeir or restoration.
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Isnderorimagmtmaymnkemsonablemuiuuponmdinspecﬁomofﬂwhopqty.Ifithasreasonablecauae.Lendu'
mayinspectdaeinta-ioroftheimpmvanentsonthoPmpq-ty.ImderahnﬂgiveBmowa-noﬁceatmeﬁmeofor;riorto
such an interior inspection specifying such reasonable cause.

8. Bomwer’:lmnApﬂlaﬁoanowushdlbeinddmhiﬂduﬁngmeImappﬁuﬁonpmmBormwetor
a.nyperaonsm'enﬁtiesaéﬁngatﬂledirecl:ipnomerowaorwiﬂ:Bmmwa’showledgeorcomentgavemnteriaﬂyfalne,
mMeﬁngmhmm&iﬁmﬁoanmﬁbLﬁa(mfﬂdhmvﬁeM«wi&mMﬂhfmﬁm)m
connection with the Loan. Material represeptations include, but are not limited to, representations concerning Borrower's
occupancy of the Property as Borrower’s principal residence.

9. Protecﬂonoflaﬁder’lInterstlnﬂ:oPmpeﬂyandegthnderﬂﬂ:SeemitylmtrumtIf(a)Bmwa
faﬂstoperfozmthecovemntsandmtscontainedindﬁsSeuritylns&mnent.(b)thmisalegalprowedingthatnﬁght
nigniﬁcanﬂyaﬁeaLmd&'smmmmehopmymwmﬂghmundu&isSeaﬂtmemt(swhmapmcwﬁngm
bankmptcy,pmbate,fmmdemmﬁonmfafdmfmmforwmmtofaﬁmwhichmyawnpﬁmﬂywuthissmw
Insu'mnentorbenforcelawsorregulm:ions),or(c)Bmowerhuabandonedﬂ:ePtppeﬂy,ﬂ:enLendumaydoandpayfor
vauismmabborappmprhﬁempmtectLendu-'sinmintherpatyalidﬂghtsunderihiaSecm-ityInsu'mnent,
ineludingpmhectingand/erasseuingthevaluooflhePropeﬂy,andaecuringandlorrepaiﬂngﬂ:el’mpqty.Imder’sad:ions
caninclude,butarenotlimitedto:(a)payinganysumsmedbyaﬁenwhichhaspﬂorityovetthisSecm-itylnstrmnent;
(b)appearingjneourt;and(c)payingreasonablemomeys’feutoprohectitainterestinﬂlePropatyandlmtightsunderthis
wmgmmimmmmawm.mmwmmhm
linﬂtedto.entefingthePropa-tymmabmchansebéh,@hceorboudupdmmdwindows,dminwmﬁom
pipes.eﬁminatebuildingoroﬂ:ercodeviola&onsordangqouscondiﬁons.andhaveuﬁ]itiesturnedonoroﬁ'.Alﬂmugh
hndumytakoacﬁonunderﬂﬁsSeeﬁon9,Lendadoesnothavetodosoandisnotunderanydutyorobligaﬁontodolo.
ItisagreedﬂaatLenderinamnoliahilityfornottakinganyora]]acﬁonsm&orizedlmdu-thisSecﬁon&

Anyamountsdisbtmedbylmderunderﬂ:isSecﬁon9shaﬂbecomenddiﬁonaldebtomeowermnedbythis
Secm'itylnslnment.Theseamounlxnhaﬂbeuinhrutatﬂ:eNotemteﬁomfhedateofdishmemmtmdshnﬂbepayable,
withmchintuest.uponnoﬁceftoml.endertoBonowamqueaﬁngpaymmL

Ifﬂ:isSeem'ityInsu'mntisonaloasehold,Bmowu'uhallcomplywitha]lthep'ovisionsofthelease.IfBormwer
acquiresfeetitletoﬂ:erpa'ty,ﬂaeleauholdmddlefeeﬁﬂeshnﬂmtmageunle«uLmdungxmmmemagainwﬁﬁng.

10, MwwlmmmﬁlmdarqdrdetgagehmuabondiﬁmomengmeLomBomwwshaﬂ
paythepruniumnmqtﬁredtomaintainﬂ:eMortgngeInmmneeineﬁ’wt.If.fornnyreaaon.ﬂnMortgageInsmncecoveﬁge
requiredbyLenderceasutobeavaihbhﬁomthemmtgageinmﬂmtprwiouﬂypmvidedmchinmamemdBonowa
wasmquiredtomakesepammlydedgnabdpaymemsmwuddnepremiumsforMmgagehsmnchmmwashnﬂpayﬂle
premiumsrequiredtoobminoovmgembstnnﬁallyequivalenttotheMatgageInmneepwvioualyinﬁect,atacoﬂ
substantia]}yéqﬁvdmtwmecoumBmowuofmeMmtgagehmmpmﬁowymeﬂeaﬁommdmnmtgage
insurer selected by Lender. If substantially equivaleat Mortgage Insurance coverage is not available, Borrower shall continue
mpaytoLendu'theamountofﬂ:enparatelydesignatedpaymentsdlatweteduewhenﬂneinsm'ancecovemgemedtobeh
eﬁect.Lenda-willaccept.useandretaintheoepeymentsmanon-refundablelossreaa'veinlimofMortgageInsmnnoe.Such
loureserveshallbenon-reﬁmdablc,muvithstmdingﬂlefactthuthelnmhulﬁmatelypddinfuledLendershaHmtbe
requiredhopameoweranyinlmutormingsonwchloasmve.lmdumnmlongamquirelommvepaymenmif
Mmtgagehmmwmv«age(mthemomtmdfmihepaiodthathdureqlﬁm)pmvidedbyaninlurerselectedby
Lenderngainbecomeaavailable.isobtained,mdLmdarequimsepuatdydedgnatedpaymmmwwmdﬂ:epmniumsfm
Mortgagelnsm'ance.HLmdareqlﬂmdetgagehmmceuamndiﬁonofmhng;heLommdBmwawumqlﬁmdm
mahseparamlydeaignnbdpaymmtsmwmdtheprmﬁmforMortgageIhsmcqBmmwusha]lpayﬂ:epreﬁums
requiredtomaintainMortgageInsmmceineﬂ’eet,ortopmvideanon-reftmdabielossmve.unﬁlLender'lmquimmentfor
MortgagelnsmnceendsinacoordancewithanywrittenagreanentbetwcenBmowerandLendupmvidingformch

MortgngelnsmancemimblmLender(oranyeutityﬂmtpmchaaesﬁeNote)foreutainloasesitmayincmif
Bmmwudounotmpaythe[mnuagreed.BmowuhnotapMytoﬂwMatgagehmame.

Mongagainsumwduateﬂ:eh-mtalﬂskonaﬂumhinmneeinfbmeﬁomﬁmcwﬁmqnndmayenterinto
agmementswiﬂ:o&awﬁuﬁﬁﬂmwmﬁﬁyﬁe&rb&,mr@wh&ﬁmmﬁmmmmdmdiﬁm
lintmsaﬁsfmytoﬂ:emoﬂgageinmmandﬂwothapmy(m-parﬁes)toﬂ:euagreenwnm.'lwagreamentsmay
requirelhemortgageinsumrtomakopaymmtsuaingany source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).
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Asareuﬂtofﬂleseagmementl.Lendu,anypmchmerofﬁeNote,anoﬁuinm,anyminm,myoﬁerenﬁty,or
anyafﬁliateofanyofthefmgoing.mayrecdve(dimdlyorindh'ecﬂy)nmmmtsthatderiveﬁom(ornﬂghtbechamctuized
as)apmﬁmdBmwa‘spaymmhfmehmmuchmgemenguqoﬁfymgmemtgageWs
risk.orreducinglosues.Hsudhagre@mtmviduﬂﬁmtﬂiﬁn&oﬂmdumkuanhmofmeinmu’sﬂnkinexchmge
farashmedﬂwpanimpddmmemm,momgmthoﬁmh‘md“mpﬁwrdnm”m

(=) Aummwmmmm,mummuw@mmmmmm
ummmdm_mmwmmmmwnmmommmm
Insurance, and they will not entitle Borrower to any refund.

(b) Anymehagrmuwmmtnﬂeﬁtheﬂghﬂhmwhl—ﬂany-fwlﬂlmpedhmw
Imnrancennder,ﬂleﬂomeomemted:lonAdofl”Soranyoﬂnrhw.'Ibelorlghtsmylndudeﬂwrlghtto
mmmmwmmmammmmmhnﬂnmm
hmaanﬁdy,mWhMamddemmmm&um
unearned at the time of such cancellation or termination.

1L Ammammm;rmmmummwmwmmmdm
be paid to Lender.

Hmmhmmmmmwmumﬁdmmmﬁmwmofmw,ﬁm
mﬁonamdrhmmmﬂyfwbkwmwlmmhyhmlm&mmmmdmmﬁmm
LcndershnIlMwﬂleﬁghtmhoﬁmcthwﬂmwustwdsmﬂlmduhnhadmoppmmiwmimMsuchhopmy
toens\n'etheworkhnsbeendompletedtoLender'usaﬁsfacﬁon,pmvidedthntsuchinspecﬁonahaﬂbetmdatahenpmmpﬂy.
Lendermaypayfortherepaitsmdremmioninadngledisbmmntminasuiuofprog:uspnymuasﬂwworkin
oompleted.Unlessanagmunentismndoinwriﬁnga'ApplimbleLawreqtﬁresintuut,tobepaidonsuchMiseellaneous
P:oceeds,Lenda'uha]lnotberequiredtopayBmowumyintaestorearninguonmthisoellanumceeds.Ifthe
restorationorrepairisnoteconomicallyfeaxibleorlzndu’smritywwldbehuen&ﬂwMisceﬂmwusProeeedsshaﬂbe
appliedtoﬂ:esmns'secmedhythisSecm'ityInm:ment,whdherornotthendue.widlﬂnexcess,ifany.pddtoBmower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Intheeventofatotaltaking.desu-ucﬁon,orlouinvahxeofd:erputy,theMieeeﬂqnemumceeduhaﬂbenppliedto
themmssocmedbyihisSounityInment.whdherornotﬂwndne,wiﬂltheexcesa.ifany,paidemower.

Intheeveutofaparﬁaltnking,destrwﬁon.orlossinvalueoftherpmyinwhichdwfairmarketvalueofthe
Propettyimmed.iamlybeforetheparﬁalmking.des&ucﬁon.orhminvdueisequalwormﬂmntheamoumofthems
secm'edbylhinSeaniWMmmtimncdiﬂdybdmﬂopuﬁﬂhﬁng,deﬁwﬁommlmhvﬂmuﬂeuBmwand
mmwmmﬁn&mmmwmmwmmmumwmemmofm
Misce]lnneoustceadsmulﬁpliedbyﬂ:efollowingﬁwﬁon:(a)lhcwtalamountofthemmssean'edimmediatelybeforethe
parﬁaltaldng,desu-ucﬁon,orloninvaluedividedby(b)thefairmnrkntvalueoftherp@ﬂyimmediatelybefomﬂaepuﬁnl
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

Intheeventofaparﬁaltaking.dewubﬁon.orlossinvalueofﬂwPropatyinwhichthefairmarketvalueofthe
Propa‘tyimmcdiatelybeforetheparﬁnltaking,desm»ﬁon,orlouinvalueislessthantheammtofd:emmmd
immcdiatelybefmtheparﬁnltaking.deﬁuéﬁon.mlouinvalue,unlusBonowerandLenduothetwiseagreeinwﬁﬁng,
meMimﬂmummdleappﬁdmmemsmtdbymisSwmhyMWheﬁamnmmmm
then due.

IflinmpettyisabandonedbyBonowa',orif,mernoﬁcebylmdettoBormwaﬁmtﬂJeOppommrty(udeﬁned
inﬂlenextaentence)dffmtomakcanawardtonetﬂeaclaimfordunnge&Bmowetfﬁ]swmpondtoLenderwithinSO
daysafherthedatethenoticoisgivm,lmduhmthoﬂudmcoﬂeamdapplythoMimnmeomProceedseitherm
mmmdmwmmMmemsmwhmmmdemlw
Pmty”meansﬂledmdpmtylhatowesBmow«MiweﬂaneoustceedaorﬂnpmtyagainstwbomBorrowerhasarightof
action in regard to Miscellancous Proceeds.

Borrowerdm]lbeindefmﬂtifanywﬁmorpmoeeding.whethetcivﬂorainﬁnal,inbegmdmtinLendu‘sjudgnmL
ootﬂdmﬂtinfo:feitmeoftherpatyorothermﬂmialhnpahmentofl&nder’sintaminthehopqtyorﬁghmundathis
Sean'itylnsu'mnent.Bonowercancmemhadefmﬂtmd,ifmelemﬁonhasooctmed,reinstatempmvidodinSecﬁon19,
bycauaingthewtionorproceedingtobedismissedwdmamﬁngthﬂ,hmlmdu'sjudgmennprwluduforfdumofthe
Pmpettyoroﬂla'mntuialimpairmentofLencht'shtaeﬂintherpeﬂyorrightaundu‘thisSean‘ityInsu'ument.The
proeeedlofanyawardorclnimfordmnagesthatueam'butabletothe‘impdrmmtofLMsintautintherpqtym
hereby assigned and shall be paid to Lender.

AHMhodlmwmhwedsmumnMappﬁedmmmﬁmmmpahof‘mehopmyMbappﬁdmmemda
provided for in Section 2.

SR IR
OREGON—Singlo Family—Fasnle MaaFroddie Mac UNIFORM INSTRUMENT ! ;-m‘ 3038 191
QREATLAND B
ITEM 194707 (0011) (Pds‘ 7#12”’") To Order Call; 1-800-530-8393 [ Fax: 818-791-1131




68990

12, BorrowerNo!Rekued;Forbmne_eByLmderNothaivu'.Extonsionofﬂnﬁmoforpaymmtor
modiﬁcaﬁonoiammﬁzaﬁonofthemmsmedbyﬂﬁsSeanityhs&umtgrmtedbyLendertoBormwerorany
SuccessorinlntemaofBou'owershallnotoperatetoreleaseﬁeliabﬂityofBormweroranySwminInluutof
Borrower. Lender shall not be required to commence proceedings against any Successor in Interést of Borrower or to refuse
wewaﬁmfmpaymmtmoﬂquvdmmdifyamrﬁzaﬁmofdmmwmdby-ﬁsSeunityInslrmnentbymasonof
anydanandmadebytheoriginalBmowuormySuccmouinlntuutofBonbwer.Apyfmbmm“byLenderin
exa’cisinganyrightorrenwdyincluding,wid;outﬁmimﬁon,lmda'swceptmceofpaymmm&omthirdpemom.mﬁﬁesor
Suceeuorsinlnta'estofBamwerorinamountsleuﬂmntheammmtmendne,shallnotheawaivcroforpmcludelhe
exercise of any right or remedy.

13. JMMWMW;,W;MMWWBmwawVMMWM
Bonoweu"sobliguﬁonsandliabilityshaﬂbejointandwvaﬂ.Mever,anyBouowawhoco—aigmthinSeanityInstnnnmt
blndoeunotexeuneﬂmeNote(a“co-aigna"):(a)isoo-aigningthiaSeanityInshnnentoqubmortgage,gmntandconvey
ﬂmco-signa’ninhuutinthePropmtyunderthetq‘mofthisSecmitthmem;(b)isnotpeumnallyobligatedtopay
the sums secared by this Security Instrument; and (c) agrees that Lender and any other Botrower can agree to extend,
modify,forbeuormakeanyaecommodaﬁonswithregudmﬂ:etamsofthisSecm'ityInstnnnentorﬂleNotewiﬂmutlhe
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Intérest of Botrower who assumes Borrower’s obligations
undermisSean'ityInsu'mnentinwﬂﬁng,andisappmvedbyLender,ahallobtainallofBomwa"srightsandbeneﬁtlunder
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
InMEnentunleasLenderagreestomhreleueinwriﬁng.TheoovemntsandngreemmtsofthisSecmityInstnnnmtshall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14, LoanClnrguLendermaychargeeroWafeufors«vicespafmmedineonnecﬁonwiﬂ:Bonowa’sdefaulg
forthepmposeofpmteeﬁnngdu’sint«eﬂintberpmymdﬂghtsundu—thisSeclritylnsu-mnent,including,butnot
limitedto,atmmoys’feeaproputyinspeclipnandvalunﬁonfees.Inregm'dtoanyotherfees,ﬂ:eabeenceofexpreasmthm-ity
inthisSecu::ityInstnmentwchargeaspedﬁcfeetoBmmweshﬂlnotbewnstmeduaprohibiﬁonmﬂ:echargingofsuch
fee.Lendermnynotchm'gefeuthatmexpuslypmhibimdbylhisSec:nitylnshnnentm'byApplienblehw.

Ifthel.t'mnissubjecttoalawwhichmmaximmloanchm'geu.andthatlawisfinnllyinta'pretedwﬂmtd)einuut
oroﬂlerloa.nchnrgesco[lectodorhobecollectedinconnecﬁonwiﬂlthel.oanueeedthepa'mitwdlimits.then:(a)nnysuch
lomchugeshaﬂboredwedbydwamuﬂnmsuymredwemechngemthepunﬂuedﬁnﬁuand(b)anywmsa]ready
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may chooss to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
prindpal,thereduclionwiﬂbetreateduaparﬁa]FepaymmtﬁMmyprepaymentchnrge(whetherotnotapupayment
charge is provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

18, NoM.AllnoﬁceagivenbmeowaorImderinconnecﬁonwiﬂ:ﬁ:isSeauityhs&umentmmbeinwﬂﬁng.
Any notice to Borrdwer in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailedbyﬁrstclasam.ilorwhenwtunllyddivmdtoBmower’snoﬁoeaddreuifsentbyotbamum.Noticetoanyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
pmmpﬂynoﬁfyLmdaomemwer'uchangeofndd:m.IfImderspeciﬁeaapmcedmefarepaﬁngBomwer'schangeof
address,ﬂlmBmmwaahaﬂonlyrepoﬁachmgeofaddremd:mughﬂmapeciﬁedpmcedmmTheremnybeon.lyone
dedgnamdnoﬁceaddreasundathisSeanityInsmnnmtatanyonetime.Anynoﬁoeto[.endershallbegivenbydelivuingit
orbymailingitbyﬁrstclaumaﬂto[mdu"saddremstatedhadnunlesaLenderhasdeaignatedmﬂmaddlusbynoﬁceto
Bon'ower.Anynolieeinconnectionwiﬂ:ﬂﬁsSemnityInsmnnentshaﬂnotbedeemedtohavebeengivenmLenduunﬁl
acmallyreeeivedbyLender.Ifa.nymﬁcemquhedbythisSeanityhstummtinalsorequﬁedund«Appﬁcablelaw,the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
andd:elawofﬂxejm:iadicﬁoninwbichthe?mpatyislocawd.Allﬂghtsandobl.ignﬁonscontainedinthisSecm-ity
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
a.llowtheparﬁ.eatoagreebyconlmcteritmightbenilent.butuuchsilencesha]lnotbeeomu'uedaaapmhibiﬁonngainst
agreement by contract. In the cvent that any provision or clause of this Security Instrument or the Note conflicts with
Appl.ieableLaw,mchconﬂictahallnotaffectomapmvisiomofﬂlisSeanityInstumtorlheNomwhichcanbegiven
effect without the conflicting provision.
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As used in this Security Instrument: (a)wordsofﬂlemasaﬂinegendushnﬂmeanmdinclndeeonupondingnmtu
wordsorwmﬂ:ofﬂlefemininegender;(b)wordsinlheninglﬂaraha]lmcmandincludetheplmalnndvicevema;and(c)the
word “may” gives sole digcretion without any obligation to take any action.

17. Bo::l'ower’lCopy.BomiwenhaﬂbegivenonecopyoftheNotenndofﬂ:isSecmityInluummL

exaciaedbyLenderifsuch,exaciseispmbibitedbyApplicableLaw.
IfLenderexacisesdﬁsopﬁon,LmdushaﬂgiveBonowernoﬁceofaccelmﬁon.Thenoﬁcesha]lpmvideaperiodof

naleulhmwdaysﬁomthedmthenoﬁooisgiveninamdamewiﬂnwon 15withinwhichBou'owu-multpaya.ll

mmslean'edbythisSecm'ityInsu'mnent.IfBonowu-failatopaythenennnspriortotheexpirationofﬂnisp«iod,Lendcr

Insh'umentandebligaﬁonssecm'edhmbyshaﬂremainﬁ:ﬂyeffecﬁveasifnoaoeelmﬁonhadocamedHowevet.ﬂﬁsﬂght
toreinsta:oahallnbtapplyinthecaseofwcda'aﬁonundetSecﬁm 18.

20. Sale of Note; ClhngeofLoanServlcc;NoﬂeeofGﬂwance.TheNoﬁeorapmﬁalinterutintheNote(mgetha
withthisSeém'ityInsu'umqnt)canbesoldoneornwretimeswithoutpriornoﬁcethomwer.Asalemightresultina
change in the entity (known as the “Loan Servicer”) that collects PedodicPaymenlxdlwmdertheNoteanddﬁsSecmity

noﬁceofuunsfuofmvicing.ﬁtheNowissoldmdﬂmeaﬂuthelmnismvioedbyaInanServicaotherthanﬂ:e
purchaser of ithe Note, ﬂ:e-mo:tgageloannervicingobligaﬁonstoBou'owawﬂlremainwiﬂltheLoanServicerorbe

notice and opportunity to take corrective action provisions of this Section 20.
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21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (¢) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardoys Substances, or
threaten to release any Hazardous Substences, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the preseace, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Eavironmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to aceeleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice 1s given to Borrower, by which the defanit must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by Applicabls Law.
Lender shall be entitled to collect all expénses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or canse Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to canse the Property to be sold and shall cause such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
In the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public auction
to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and In any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previcusly scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and sha]l surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to. Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.
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Swhpersonorpersonsshallpaymymﬂaﬁoncom.Lmdamychargemhpmmpmomafeefmmonveyingthe
Propaty,butonlyifthefeehpaidmaﬂ:hdpmty(uuchudzemmwe)fmmmdetedandmechmgingofﬂwfwh
permitted under Applicable Law.

24, SublﬂtutemLmdamyﬁomﬁmewﬁmcmwanmeemdappointammmmymm
awointedhaumda‘.WiMconveyanoeofﬂxerperty,ﬂ:enmuusteeshnﬂmweedtoallﬂntiﬂo,poweranddmiea
conferred upon Trustee herein and by Applicable Law.

25. Attomm’Fee&Asusedind:hSecnﬂtyIns&nmtandintheNote.mmneys'feeashnllincludethouawarded
by an appellate court.

26. Proted:lieAdvmpl-'IhisSeanitylnsmmtmmyadvamesm,atitsdime&on,mymakeunda
Seoﬁon9ofﬂﬁsSecinityInﬂrmnentmpmteaLender'sinterestinﬂ:erpa‘tyandrightsunderthisSecm'ityInmnnenL

27. Reguired Evidence of Property lisurance.

WARNING

Unlecsyouprovideuswithevidenceoftheinmncecovmgeasreq\m'edbyomconu'actorloan
agreemmtwemypmehmeinsmmoeatyomexpmntopmamrmautmmsmncemy,hn
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage clsewhere.

Youmresponsibhfoﬂhecostofnnyinmrancepmchasedbyus.’l‘hecostofthisinsmncemay
beaddedtoyomconu'actmloanbalnnce.Iftheeostisaddedtoyourconmctorloanbalanee.ﬂw
inwearateontheunda'lyingconiractorloanwillapplymthisaddedamomtTheeﬁ'edivedateof
eoveragemaybeﬂ:edaﬁeymnprioreoveragehpsedorthedateyoufaﬂedtopmvidepmofof
coverage.

Thewvmgcwepmchmmaybeemﬁduablymmeoxpmﬁvothmimmnmymmobtainm
yourownandmnynotmﬁsfyanyneedforpmpqtydamngecovmgeoranymmdaﬁoryﬁabﬂity
insurance requirements imposed by Applicable Law.

1R M
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of
ﬂ:isSecmityhmmtmdinanyRideramcMedbmeowandrmdedwiﬂliL

(Seal) (Seel)
Colette L. Hernandez -Borrower -Borower
(Seal) (Seal)
-Bamrower -Boarrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
Stateof Oregon
County of Klamath
This instrument was acknowledged before me on s.mnbﬂ_'_i_, 2003 (date) by

Coletts L Hernandex

AHOTMY PUBLIC- OREGON

Y —/) T

OWM;—MWMIMMUM :: JForm 3008 101
cp XV TLAND B
ITEM 1847112 (0011) (Page 12 of 12 pages) To Order Calk: 1-800-530-3303 1 Fex 816-791-1131




ADDENDUM TO DEED OF TRUST

f P; ﬁ
HHPREY S Residential Loan Program &
Oregon Housing and Community Services Department 868995
State of Oregon

The Lender inténds to assign its rights under the attached Deed of Trust to the Oregon Housing and Community
Services Department, State of Oregon (the "Department®). [n the event the Department accepts such assignment, the
rights and obligations of the parties to the attached Deed of Trust are expressly made subject to this Addendum. In
the event of any contlict between the provisions of this Addendum and the provisions of the Deed of Trust or Note,
the provisions of this Addendum shall control.

1. As long as this mortgage is held by the Department, or its succeéssors or assigns, the Lender may declare all sums
secured by this mortgage to be immediately due and payable if:

a. all or part of the property is sold or otherwise transferred by Borrower to a purchaser or other transferee:

(i) who cannot reasonably be expected to occupy the property as a principal residence within a reasonable
time after the sale or transfer, all as provided in Section 143(c) and (I)2) of the Internal Revenue Code;
or

(i) who has had a present ownership interest in a principal residence during any part of the three-year period
ending on the date of the sale or transfer, all as provided in Section 143(d) and (IX2) of the Internal
Revenue Code (except that the language "100 percent” shall be substituted for "95 percent or more”
where the latter appears in Section 143(d)(1); or

(iii) at an acquisition cost which is greater than 90 percent of the average area purchasc price
110 percent for targeted ammxdema). all as pmvided in Seaion143(e) and (1X2) ofthe]nmﬂ
Revenue Code; or

(iv) who has a gross family income in excess of the lpphcablepereentage of applicable median family income
as provided in Section 143(f) and (I)2) of the Internal Revenue Code; or

"b. Borrower falls to occupy the property described in the mortgage without prior written consent of the
Lender or its successors or assigns described at the beginning of this Addendum; or

¢c. Borrower omits or misrepresents a fact that is material with respect to the provisions of Section 143 of the
Internal Revenue Code in an application for this morigage.

References are to the Intemal Revenue Code as amended and in effect on the date of issuance of bonds, the
proceeds of which will be used to finance the purchase of the mortgage, &nd ate deemed to include the
implementing regulations.

2. The Borrower understands that the agreements and statements of fact contained in the Addendum to Residential
Loan Application are necessary conditions for granting this loan. .

3. ’meBomweragmesthatnoﬁxmadvmcawﬂlbemadeunderthisbeedoanBtwitbo;udlecomentoftbe
Department.
WARNING

Unless you (the Borrower) provide us (the Department) with evidence of the insurance coverage as required by
this Deed of Trust, we (the Department) may purchase insurance at your expense to protect our interest. This
insurance may, but need not, also protect your interest. If the collateral (the Trust Property) becomes damaged, the
coverage we purchase may not pay any claim you make or any claim made against you. You may later cancel this
coverage by providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to
your loan balance. If the cost is added to your loan balance, the interest rate on the underlying loan will apply to this
added amount. The effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your own and
may not satisfy any need for property damage coverage or any mandatory liability insurance requirements imposed
by applicable law.

(Ravised 03/2000) Page | of 2 SFMP 9A
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X
m';&g\%‘wmwmm:bonmﬁsimmdmmmmforthintheNoteshallbein
eﬂ‘ectonlylfthlslomaptmhandhyunmmmmummm If for any reason it is not so purchased. or if
such purchase .is rescinded, then the above provisions shall cease to be effective and the interest rate may be
inicreased to _6.250 %p«mmmdmemnmlyumlknentofpimmlmdmmmybemerusedto
$554,15 :

NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS
LOAN. DO NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOQOD IT.

IherebycomentmﬂlemodiﬁcaﬁonsoftbemofﬂnbeedoannmdNotevirhichmconminedinthis
Addendum.

pae: G /IS/DS &WW@Q/(

STATE OW )
County of’ \L )s

Malhﬂmdmldumbedmandwboexxmdmewnhhmmﬂumdachwwledpdwmeﬂm
executed the same freely and voluntarily.

IN TESTIMONY WHEREOF, I setmyhandlndydbyofﬂcial

above written.

oxary Public in and for said Coung and.
My Commission expires: D

peCosas
AMARA L MC DANIEL '
" MOTARY PUBLIC- OREGON %
COMM SS!OH NO D:Ensz%o ()

After recording, mail to: SOUTH VALLEY BANK & TRUST
ATTN: AMBER HAWK

PO BOX 5210

KLAMATH FALLS OR 97601
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