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DEED OF TRUST
(HOME EQUITY CONVERSION) §1e o Oregon, County of K1
Recording Requested by: Recorded 09/16 /03 .3 m
Seattle Mortgage Company VolMOBPs_é_ZZf&
Linda Smith, Clerk

When recorded mail to: Fee $ Mﬁcmm#{ofpgs_/a
Seattle Mortgage Company
1800 112th Avenne, NE, Suite 300 S
Bellevue, Washington 98004
FHA Gase Number: 431-3991944-952
LOAN NO: 1001661
State of Oregon ADJUSTABLE RATE

LINE OF CREDIT DEED OF TRUST
LOAN NO: 1001661

JURISDICTION OVER THE PROPERTY DESCRIBED BELOW, OR A DESIGNEE OF THAT OFFICIAL ("Trustee™).
ThebeneﬂciaryistheSectetaryd‘HmsingandUrbanDcvelopmml, andwhoseaddressis4518¢vuuh$ﬂeet, S.wW.,
Washington, DC 20410, ("Lender” or "Secretary”). Borrower has agreed to repay to Lender amounts which Lender is

performance of Borrower's covenants and agreements under this Security Instrament and the Second Note, The full debt,
including all amounts described in (a), (b), and (c) above, if not paid carlier, is duc and payable on JANUARY 29, 2077.
Forthispurpose,Bormwerirrevocablygrantsandconvmtonswe, inl:ust,withpowerofsale,thefollowing&saibed
property located in KLAMATH County, Oregon:

The real property located at the address 2545 PATTERSON STREET, KLAMATH FALLS, in the county of KLAMATH,
state of OREGON, desmibedmomfullyonExhibitAattalchedtothisDeedomest.

TOGEIHERWITHaﬂthcimpmvememsnoworhcreaﬂaerectedonthepropeﬂy, and all easements, rights, appurtenances,
andﬁxturesnoworhereaﬁerapartofthepmpeny. AllreplacemenrsandaddiﬁomshallalsobecoveredbythisSemﬁty
Instrument. Aﬂoftheﬁ)regoingisrefmedtointhisSecmityInsuumcmasthe'Pmperty.'

BORROWER COVENANTS thathmwerishwmﬂysdsedofthcesmcherebymmcyedandhastheﬂgmwgmmand
convey the Property and that the Property is only encumbered by a First Security Instrument given by Borrower and dated
thesamedateasthisSecuﬁtyInsuumnt('FirstSecurityInstrmuu'). Borrower warrants and will defend generally the title
mtherpertyagainstaﬂdaimsanddemnds,subjeettomyenmbmmofmd
MWWMWWMMMWMM-WWMM
vaﬂaﬁmsbyjmisdicﬁmwmnﬁmeamﬂormnmﬂtyinmmmuingrmlpmperty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

-1-







6. Inspection. Lenderoritsagentmayenteron,inmormakeappraiaalsofthehopmy in a reasonable manner and at
mmmmmmmmmmnmmmmmymwﬁmmwmam
for the inspection or appraisal which mpst be related to Lender's interest in the Property. If the Property is vacant or
ahMondmmeIMnhmddauh,ImdumymhmmabhwﬂmhprMaMmmchwmmmahndomd

8. Fees LendermaycoﬂectfeesandchargesauihoﬂzedbytheSecretary.

9. Grounds for Acceleration of Debt,
(2) Due¢ and Payable. Izndumayreqtﬂrepaymeminfuuofaumsecuredbythis&anitylnmmiﬁ
@ ABmmwudiuandmerpmyisnmthePﬂndpdreddmceofuleastomlevmgBmenm
(i) All of a Borrower's ﬁﬂeintherpaw(mhisorherbmeﬂdalintemstmauustowningaﬂmpmtofthe
Prmq)hwldmmhﬁwinmmredmmommmmim(a)ﬁﬂewmemmﬁeﬁmplq
(b)aleaseholdunderaleaseforlmthan”ymwhichisrenewableoraleasehavingaremniningpeﬂodof
mbsmmwymquﬂmdaedmelmmunhdaydmcymmm(mamﬂm
ina&ustwiﬂlsuchanmmtherperty),or(c)aereminﬂanperty.

(m)mmmmummmm&ammrmmmmmmm
isnottheprlndpalmsidenceofatleastoncothchmowen or

(iv) For a period of longer than twelve (12)oonsewﬁvemonths,aBonowerfailstophysicauyocmpytherperty

mwmmmmmmmmmmmepﬂmmmaammm
Borrower; or

@) CorreathemawerwhichresuhedmtheSemﬂtyInsuumemcomingMeandpayable; or
(ii) Pay the balance in full; or

(iii) Seﬂﬁehopaqﬁrﬁelemuoftbbdmu%%dtbapmﬁwdvﬂmaﬁapplyﬂnwmwe&oﬁhe
sale toward the balance; or

(iv) Provide the Lender with a deed in lieu of foreclosure.
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10. No Deficiency Judgements. BmwershaﬂhavempawnalﬂabiﬁtyforpaymmdthedebtsecundbythhSewﬂty
Instrument. landa'mayenforcethedebtonlythroughsaleofthehopaty. Lender shall not be permitted to obtain a
ddciencyjudgememagainsthweriftheSemityInsuumentisforeclosed

11. Reinstatement. BonowerhasaﬁghtmberdnmdifLendurhnsmquimdimmediatapaynwminﬁ:ﬂ. This right
applies even after foreclosure proceedings are instituted. To -reinstate this Security Instrument, Borrower shall correct the
condiﬁonwhichreaﬂtedinthcrequirememforimmdiatepaymminfnﬂ. Foreclomeooslsandreasonableandcustomary

Mnsmﬂnmamrmemmmmdmwmwngswimmmymmm&mbpmmﬁngme
mmmmmdamhﬁmmﬂm(ﬁ)mmﬁﬂmmmmmmh
fuhne.m(iﬂ)rdmmmﬁﬂadvusdyaﬁeathemioﬂtyofthesmtylmuumm

12. Second Lien Status

(b) Tax Deferral Programs. Bmwshallnotparﬁcipateinarealestatenxdeﬁmalprogmm. if any liens created by
the tax deferral are not subordinate to this Security Instroment.

(¢) Prior Liens. Bmmwushaﬂmompﬂydischargeanyhmwhchhmpnomymthu&amtymmmmless

(b)conte;tsingoodﬁiththclienby. or defends against enforcement of the lien in, legal proceedings which in the
Lender's opinimopammpmamtheenfor?mofmcﬁmmfor&i@n'ofmypanofthem or (c) secures

13. Relationship to First Security Instrument.

(a) Second Security Instrument, InordermsemmpaymentswhichthoSeammmake&oronbehalfofBonower
pumuammSecdonZSS(iXIXA)uftthaﬂomleingActandtheLonnAgrwmem, the Secretary has required
Bozmwertoe:emteaSecmdNoteandthisSecondSecmityInsu'umm Borrower has also executed a First Note and
First Security Instrument.
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(b)RelﬁomhlpomeandSeemdSecuﬂtyInmumm Payments made by the Secretary shall not be included in
the debt under the First Note unless:

@ 'I‘hthstSecm-ltyInsu'umentisasaignedmtheSecremy;or
(i) mwmummmmmbymmm«ofmmmwmmpaymmmwmw.

Ifthccircumstancesdescribedin(i)or(ii)ocmr, then all payments by the Secretary, inchuding interest on the payments,
butmludinglateclmgespaidbytheSeuetary, shall be included in the debt under the First Note,

(c) Effect on Borrower, Whaethaeismasﬁsnmuumrdmbumemamasdesmibedm(in)m(ﬁ)andtheSeaﬂnry
makes payments to Borrower, then Borrower shall not:

(d) No Duty of the Secretary. TheSeaemryhasmdutymtheholderofthenfththstNotemmforcecovenantsof
tthecondSaannymwummnmtotakewﬁonimpzwwthcvalueoftherperty, even though the holder of the First
Note mayumabhwmﬂeaammowedmdermemmNmebeemmofmuicﬂmthstugmphll

(¢) Restrictions on Enforcement. NotwithmdingmythingdsemthisSeanityInmm,theBmowershanmtbe
obligated to comply with the covenants hereof, andParagraphl9shallhavenoforceandM whenever there is no

14. Forbearance by Lender Not a Waiver. Anyforbearancebylmduinexemisinganyﬁghtorremedysbaﬂmtbea
waiwroforpreoh:detbeexmclseofanyrightormmedy.

17, Govuningl.aw;Sevenbllity ThhSecurﬂyInﬂrumemahaﬂbegwemedbyFedemlhwandthehwofﬂwjuﬂsdicﬁon
in which the Property is located. mtheevemmatanypmvisimmdmseofthissmtylns&umemortheSemndNote
conflicts with applicable law, mchmnﬂiashaﬂnamaotherpmvisiomoftMnSwmﬁyInmmnemortheSeoondec

Second Note are declared to be severable.
18. Borrower's Copy. BmowershaﬂbegivenomconformedcopyoftheNoteandthisSecmityhsumnenL

NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

19. Assignment of Rents. Bomwulmcondﬁomnyaxignsandmmmlznderaﬂtherm;sandmofthe
Property. Borrower authorizes Lender or Lender's agenmtocoﬂecttheremsandrevenuesandhaebydirectseachtenantof
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the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's Notice to Borrower of Borrower's
mammmwmmmmmmmmmmmmdmd
the Property as trustee for the benefit of Lender and Borrower, 'I'hisasdgnmcntofrentsconsﬁunesanabsolmassignmut
and not an assignment for additional security only.

and receive all of the rents of the Property;, and (c) each tenant of the Property shall pay all rents due and unpaid to Lender
or Lender's agent on Lender's written demand to the tenant.

mmeWmmdmmmmmmmwmmwamﬂdm
Lenderﬁommddngitsﬂghtsunderthis?aragmphw.

20. Foreclosure Procedure. Izndershaubemﬁﬂedmmﬂeaaummhwumdmpumuingﬂwremediespmvidedm
thisParagraphzo,including,butnotlimitedto,reasomhleauomeys' fees and costs of title evidence.

mmmmdmemwmbmanmmmmameﬁmemmmdmymmmuedm. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deedconwyingﬂ:ePropertywithontanycovemntorwammy,m:pressedor
implied. The recitals in the Trustee's deod shall be prima facie evidence of the truth of the statements made therein, Trustee
shall apply the proceeds of the sale in the following order: (a)toallexpcnsesofthesale,imtuding,butmtlimitedto,
reasonable Trustee's and attorneys' fees; (b)toaHmsmmdbythisSecuﬁtylnmuman;and(c)anyexcesstotheperson
or persons legally entitled to it.

I lender invokes the power of sale, lendershaﬂgiwnoﬁceofsalcmBmwerinthemannerpmvidediangmphl6.
Lender shall publish and post the notice of sale, and the Property shall be sold in the manner prescribed by applicable law.
Lender or its designee may purchase the Property at any sale. Theproceedsod’thnsaleshallbeappliedinthefollowingorder:
(a) to all expenses of the sale, inchdingbmrmtlimitedtoreasonableattomcys' fees; (b)toallsumssecuredbythisSecuﬁty
Inslrument;and(c)anyexmsstothepcrsonorpersonslegnllyenﬁﬂedmit

21. Lien Priority. mmnmoummdwmiswyhmmahauhawaﬂmpﬁodtyawmﬁmmwmm
amount secured by the First Security Instrument.

22. Adjustable Rate Feature. Under the Note, the initial stated interest rate of TWO AND EIGHTY-THREE
HUNDREDTHS percent (2.830%) whichmuesontheunpaidpﬂncipalbalancc(“lniﬁallnwestkate') is subject to change,
as described below. Whmmeﬁnueamuchmges,thcmwadjumdimmmcwinbeappuodmmemqmmmg
principal balance. Ewhadjusmmmmcmmewinbebmduponmcwedlyavmgeﬁddenimdsmm
Securities adjusted to a constant maturity of one year, ("Index") plus a margin. The Index is published in the

BlmﬁnmdmadeavaihbhbytheUnitedSmTkumyDeparmnmsmﬂsﬁmleeaseHIS (519). I the Index is no
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Lmduwiﬂpaﬁomﬂnmlmlaﬂomdesqibedbdwmduermimthemwadiumdmeﬂm. The interest rate may change
on DECEMBER, 2003, andontheﬁrstdayof_andonthatdayofeachsumeedingymr, or _X  the first day of each
succeeding month ("Change Date") until the loan is repaid in full,

mmdmmmummummmmmmm)mmmm
Date ("Current Index"). BdmewchChangeDﬂqtheminmedmmwmbemlcumdbyaddingamﬂginmtheCm
Index. mmwmmmmwmmumm'wmmm'mmmnm
mcmmmmmmummmmmwummmmmmmmmcmgemm
"Existing Interest Rate).

——  Anmually Adjusting Variable Rate Feature

X MAMVMR&FM-TMWMR&WWWWMTW&
AND EIGHTY-THREE HUNDREDTHS PERCENT (12.83%).

mwmmmumﬂwmmmmmwﬂmmmmu
in effect until the next Change Date. At any change date, iftthaluﬂatedInwestRateequalstheE:dsﬂngInmmRate,the
interest rdte will not change.

— Condominiym Rider — Planned Unit Development Rider
— Shared Appreciation Rider — Other(s) -
WARNING
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added
to your contract or loan balance. If the cost is added to your contract or loan balance, the interest rate on
the underlying contract or, loan will apply to this added amount. The effective date of coverage may be the
date your prior coverage lapsed or the date your failed to provide proof of ¢coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your own
and may not satisfy any nced for property damage coverage or amy mandatory liability insurance
requirements imposed by applicable law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Witnesses:
Signature ,
E (Borrower)
VIOLET O. DANIELS (Borrower)
STATE OF OREGON County

-

This instrument was acknowledged before me on SEPTEMBER 11, 2003 by FRED E. DANIELS AND VIOLET. Q.
DANIELS (name(s) or person(s)), personally known to me (or proved to me on the basis of satisfactory evidence) to be:the
person(s) whose name(s) is/are subscribed to the within instrument and acknowledged to me that he/she/they executed the same
in his/her/their authorized capacity(ies), and thatby hia/het/theirmsnaum(s)onthemsmmmeperson(s),ortheenmyupon
behalf of which the person(s) acted, executed the instrument.

WITNESS my hand and official seal. ,
Signature (Seal)
Place of Residence 4 &— méﬂl
Title and Rank £$U’Du)

My commission expires ___3 — 2 7~ Olp
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EXHIBIT A

Exhibit A to the Deed of Trust made on SEPTEMBER 11, 2003, by FRED E. DANIELS AND VIOLET O. DANIELS, AN
ESTATE IN FEE SIMPLE AS TENANTS BY THE ENTIRETY ("Bomower™) to the HUD field office or his designee
("Trustee™ for the benefit of the Secretary of Housing and Urban Development, and whose address is 451 Seventh Street,
S.W., Washington, D.C. 20410, ("Lender" or "Secretary™). The Property is located in the county of KLAMATH, state of
OREGON, described as follows:

Description of Property
LEGAL TO BE ATTACHED.




File No.: 7021-237085 (cs)
Date: Sepbember 11, 2003
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EXHIBIT A

LEGAL DESCRIPTION:

Parcel 1 of Land Partition 49-96, situated in the NE1/4 of the SW1/4 of Section 1, Township 39 South,
Range 9 East of the Willamette Meridian, Klamath County, Oregon.

ALSOQ a portion of Parcel 2 of "Land Partition 49-96", situate in the NE1/4 SW1/4 of Section 1, Townshlp
39 South, Range 9 East, Willamette Meridian, Klamath County, Oregon, being more particularly described
as follows:

Beginning at the Southeast corner of said Parcel 2; thence along the South line of sald Parcel 2 South
89°9'00" West 280.77 feet to the Southeast corner of Parcel 1 of "Land Partition 45-96"; thence along the
line common to said Parcels 1 and 2 North 01°03'52" West 73.00 feet to the Northeast corner of said
Parcel 1; thence North 89°09'00" East 207.54 feet to the East line of said Parcel 2; thence along said East
line South 46°02'49" East 103.59 feet to the point of beginning.
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