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DEED OF TRUST '

DEFINITIONS

Words used in mmitiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this docament are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated September 11th, 2003 .
together with all Riders to this document.

(B) "Borrower" is Charles R Dehlinger, and Barbara S Dehlinger, husband and
wife

Borrower is the trastor under this Security Instrament.
(C) "Lender" is Union Federal Bank of Indianapolis

Lender is a Federal Savings Bank
organized and existing under the laws of the United States

43650294
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Lender’s addresgis 7500 W. Jefferson Boulevard, Fort Wayne, IN 46804

Lender is the beneficiary under this Security Instrament.

(D) "Trustee" is David Fennell, Attorney

1750 112th Ave, NE #A-208, PD Box 4143, Bellevue, WA 98004

(E) "Note" means the promissory note signed by Borrower and dated September 1ith, 2003

The Note states that Borrower owes Lender Fifty Nine Thousand Fifty Eight and
00/100 Dollars
(Us.$ 59,058.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymemsandtopaythedebtmfnllmtlatcrﬂmn October 1st, 2018
(F)"vauty"nmmd:epropmtythatmdescribedbelowunderﬂwhndmz TransferofRuhm:nﬂne

Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sams due under this Security Instrument, plus interest.

() "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Planned Unit Development Rider 1-4 Family Rider
VA Rlder Biweckly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

) "Community Association Dues, Fees, and Assessinents" means all dues, fees, assessments and other
charges that are impgsed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrament, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.
M"Mhnmhom&“mmmymmpemaﬂomxtﬂemem.awudofdamgw,mmowedspmd
bymyﬂnﬁpauy(oﬂm&mmamepmceedspmdmdaﬂwmvmgwdewﬁbedeecﬂonS)mr @
damage to, or destruction of, the Property; (i) condemmation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Securify Instrament.

(P "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrament secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the

Recorder of Klamath County :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lot 15, Block 13, Tract No. 1064, FIRST ADDITION TO GATEWOOD, according

to the official plat thereof on file in the office of the Clerk of

Klamath County, Oregon.

which currently has the address of

5425 Valleywood Dr. [Street]
Klamath Falls [City]l, Oregon 97603 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafier a part of the property. All replacements and
adthtwmshallalsobecoveredbyﬂ:isSectmtylmuument All of the foregoing is referred to in this
Security Instrument as the "

BORROWERCOVBNANTSMBomwmhwquysmedofmcesmehaebywnwyedmdhas
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitnte a uniform security instrament covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duoe the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges dise under the Note. Borrower shall also pay funds for Escrow Items

pursuant to Section 3. Paymcntsduemderﬂ:eNotemdthisSecuﬂtyIm&nmedeainU.S.
mma@(
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instroment is returned to Lendes unpgid, Lender may require that any or all subsequent payments
doe under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institntion whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymerits are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lendamaymﬁnnmypaymcntmpuﬁqlpaynnﬂﬁﬁepaymmmpuﬁﬂpaymﬁmmsuﬂidmm
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereander or prejudice to its rights to refuse such payment or partial
paymends in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled duoe date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied eartier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fature against Lender shall relieve Borrower from making payments due under
meNmmdﬂﬁsSwuﬂtymsmmmpammgﬂnmvmaNapmmbytﬁsSwmity
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
duc under the Note; (b) principal due under the Note; () amounts due under Section 3. Such payments
ghall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrament, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
peid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds"™) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Itenn.'AIoﬂglnaﬁonoratanyﬁmeduﬂngﬂlewrmofﬂleLoan,LendamayreqnirethatCommmﬂty
Association Dues, Pees, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Bscrow Items. Lender may waive Borrower’s
obligationtopaytoLendaFundsforanyoraﬂEscrowItematanyﬁme.Anysuchwaivermayonlybe

e O
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in writing. In the event of such waiver, Borrower shall pay directly, when and where paysble, the amounts
dneformyEscmel:msﬂ)rwhichpaymﬂnomeﬂshmbeenWaiwdbyLmdegand,ifLenderrequires,
shanﬁmﬁstheMmmeipscﬁdcndngsmhpaymmﬁihinmchmnepeﬁodulmdamqudm.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agrecment contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Bscrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to amy or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lendermay,atanyﬁme,coﬂectaqdholdthdsinanammu(a)suﬁciemtopanﬂtLendertoapply
the Funds at the time specified under RESPA, and (b) not to exceed the maximmm amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

TheFmdsshaﬂbeheldinminsﬁmﬂonwho&depositsmimmdbyafedemlaxency.
im&umenmﬁty.mmﬁty(hchdimlzﬁa,ﬁLendahmhsﬁmﬂonwhowdepodBmmhsmed)mm
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
spedﬂedmduRBSPA.ImdushaﬂmtchmeBomwamrmldinsmdamlymgmeFmds,amaﬂy
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shallbepaidonﬂ:eFunds.LendershallgivewBouower,withoutcharge.anannnalacoounﬁngofﬂm
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
asdeﬁnedunderRESPA,LendashallnotifyBon'owerasrequiredbyRBSPA,mdBormwershallpayto
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
mﬁfyBomwuuquredbyRESPA,andBonowashﬂlpaymIzndamnammnmymmke
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

UponpaymeminmuofdlmsecmedbymisSwuﬁtymsum,Lendashaumompﬂymfmd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
amimmuemmerpaWWMchmauﬁnpﬂoﬁtyomﬂﬂsSwuﬁtyhnEumleusehOMpaymmGM
groundremsontheProperty,ifany,amiConnnnnityAssociaﬁoan,Fees,andAssessments,ifany.To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrament unless
Bonower:(a)asreesinwﬂﬁngmﬂnpaymmuofmeobﬁgaﬁonsecmedbyﬂ:eﬁminamammwwpmMe
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by,mdefeﬁsagﬁmtmfommﬁofﬂwﬂmimhgﬂmowedimswﬁchmm’sophﬁonopmwm
pmvmtﬂemhrcmof&eﬁmwﬁleﬁoummﬁngsmpending,bmoﬂymﬁimchmomﬁngs
mmmlnde&m(c)mﬁom&ehlduofmeﬁmmammﬂsﬁcmmmmmimﬂm
mﬁm&ﬂﬂs&wﬁwm.ﬁlzndadmmﬁmsmumypmdmerpMyismbjwtmaﬁm
whichmaﬂﬁnmioﬁtyomﬂﬂsSwudWIm&mm,LeMamyginmmw«amﬁwidmﬁfyingme

17 4
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lien.WiﬂninlOdaysofthedateonwhichthatnoﬁceisgivcn,Bon'owershallsalisfythelienortaboneor
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S.Pmpertyhmmnce.Bomwershauheptheimpmvemanweﬂsﬁngmhauﬂeraecwdm
mehopmyhmmedagﬁmthssbyﬁm,hamdshnhdedwiﬂﬁnmem"emwvmgc,"andmy
oﬁahmdsimluﬁng.bﬂmtﬁnﬂﬁ&m&quaﬁaﬁﬂoods,ﬁrwﬁch%mqﬁrxﬁwmme.
msimmmumﬁnﬁmdmﬁeamm(imhﬁngdedncﬁbhhvemmmrmepeﬁodsm
mm.wmmmmmmmmxmemmwof
the Loan. lhehsunmem:daproﬁdingthehnnmshaﬂbechombymmwambjeamlmda’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in comnection with this Loan, either: (a) a one-time charge for flood zone
dewnmm&omcaﬁﬁmﬁmammcﬁngmicu;m(b)aom-ﬁmchn;efmﬂoodmdetmﬁmﬁm
mdmdﬂcaﬁonmﬁcwmdmbwwamesmchﬁmrémppimmdnﬁluchmmowmwhinh
mwmﬂynﬁshaﬁemzmhde&mhﬁonmmﬁﬁmﬁonhmwsbaﬂﬂwberespomibhforﬂw
paymnofmyfeesimposedbymcFeduﬂEmergemmegememAgemymmmecﬂmwimm
miewofmyﬂoodwmdetmmﬁmﬁonfesulﬁngﬁomanobjecﬂonbymwer.

HBommfxﬂsmminminmyofﬂ:emvmgesdesuibedabow,undamyobtaininmm
wvmge,ﬂLenda'sopﬁmmdBonbwu’sexpme.IMaisundamohHgawamchammy
particular type or amount of coverage. Thmfore,snchcovcmgeshallcoverhndcr,butmightornﬂgbt
mtprowctBonower,Bomwer’sequityinﬂ:erpmy,ortheconﬁemsofﬂumpmy,agaimtanyﬂsh
hamndmﬁabiﬁtymdnﬁgﬂmvidcgrmmmlmwvmgeﬂ:mwaspmﬁouﬂyineﬂea. Borrower
acknowledgesﬂntﬂ:eeoﬂoftheimmmcovmaesoobtaimdnﬂghtdcniﬁmﬂyemedﬂ:ecostof
immamemaBomwaquhawobmimiAnymmdisbmsedbylmﬂaundaﬂﬂsSwﬁonSM
bmmadﬁﬁomldeuﬁmmmmbydﬁsmlm&m.mmmmmmm
attheNoterateﬁ'omﬂ:edateofdisbursememandshaHbepayahlc,wiﬂlsnchinwtest,uponmﬁcefmm
Lender to Borrower requesting payment.

AHhsmmcepoHdwquredbyLeMcrmdmwﬂsofsuchpoﬁdushaﬂbembjeumundu's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgageeandlorasanadditiomllosspayee.Lendershallhaveﬂletishttoholdﬂ:epoliciesandrenewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
fordamsew,mdesuwﬁmof,ﬁerpaw,mhmﬁcyshauimMeammmngaseclmsemd
ghall name Lender as mortgagee and/or as an additional Joss payee.

In the event of loss, Botrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
beappﬁedmms&mﬁmmrepﬁrofﬂehom,ifﬁ:m&mﬂonmmpﬁriswomnﬂmﬂyfwdblem
Lmdu'smudtyhmthwemd.Duﬁngmduepaﬁuﬂres&mﬁmpeﬂMhMusbﬂlhwﬁeﬁng
hoMmchinsmamepmwedsmﬂlmdahshadmoppormﬁtyminspemathmpatmesmme
worthasmenmmpmdwunda’smﬁsfacﬂompmﬁdedthumhimpwﬁmshaﬂbemdamken
promptly.Lendamydisbmsepmceedsforﬂ:empahsmdre@onﬁonhasinghpaymeﬂmmasuies
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
mmw&mmmmw,mmumtbequmdmmyBOmmmy
interest or carnings on such proceeds. Feesfnrpublicadjusm,oroﬂmﬂﬁrdparﬁes,reminedby
BorrowershaﬂmtbepaidoMofﬂninsmameprowedsandshaﬂbeﬂwsohobﬁmﬁmofBonower.If
meresmaﬁonmrepairismtwomnﬁmuyfeasibkmlmder’ssecuﬂtywomdbehmtheimurame
mowedsshaubeappﬁedwmcmmsmedbthsSwmityImuumem,wheﬂmmmtﬂlmdue, with
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mm,ﬁm.pﬁdmm.mmmmmumﬁnmmmmmm
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
hnmemduhmoﬁaedbwﬂeadﬁm,ﬂ:mlm&mymzoﬂnwmmﬂemedﬁmmwday
peﬂodwﬂlbeginwhen&emﬁwisgimhd&awcm,mﬂl&nduacquiru&ehpmyundu
MonﬂmoMﬁx,MwMyaMmlmdﬂ(a)Bomw'sﬁghmmesm
proceedsmmammnmtmexoeedmcamommpaidmdadwNowmddsSwmityImtumLmd
(b)myothaofBonower’sﬁ;hB(oﬂnrtbmﬂ:eﬁngmymfmdofumdpmnﬁumpaidby
Bomwa)mdaaﬂhsmamemﬁdeswvuingﬁe?mpaty,hmﬁrmmchﬁ;hﬁmappﬁmblem&w
mvmgeofﬂnhm.lmdamym&ehsmmmmdadﬁummﬁrmmmhe%qm
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6.0ecupanq.Bomwushaﬂowupy,embﬁsLmdusetherpmyuBomwer’sprmcipﬂ
mddmwiﬂﬁn&daysaﬁerﬁeexemﬁmofﬂﬂs&uniqlm&ummdmﬂlmnﬁmemowupyme
Pmpmyummw’spﬁmipﬂmﬁdememrulwmomymaﬁermedawofowupamy,munda
oﬁerwimapmmwﬂﬁng,wﬁchwmmnmtbemmblywimhenmmlmmﬁng
circumstances exist which are beyond Borrower’s control.

7.hwvaﬂm,Mnhtmaneeandhmecﬂonofﬂlerpaty;lmpecﬁom.Bomwashaﬂmt
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Pmpaw.thﬂmmmtBomwaisreddingmmerpmy,Bomwwshaﬂmﬁnminﬂanperqm
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
dmrﬁmdpmmw&cﬁmsmampdrmmﬂonhmtmmnﬂmﬂyfusﬂm,mmmshaﬂ
promptly repair the Property if damaged to avoid farther deterioration or damage. If insurance or
wndemmﬁonmooeedsmpaidmmnmcﬁmwimdamgem,mmemhngof,mem,mnowa
Mhmmnﬂﬂehrrepaﬁngmmﬁm&ehmoﬂyﬁlmmmwmm
pmpom.LMamydisbmxmeeedsforherepahsmdeﬁmhadnghpaymmahanﬂesof
progress payments as the work is completed. If the insurance or condemmation proceeds are not sufficient
torepairorrestorelheProperty,BomwerismtrelievedofBormwer’sobligaﬁonforﬂ:eoompleﬁonof
such repair or restoration.

Imdamimagemnnymbmmmbleemiesuponandimpecﬁomoftherperty.Hhhas
rmombhm&,Leﬁamyimpeﬁﬁeh&ﬂorofﬂ:eMovemeﬂsmmerpmy.lmmuﬁw
Bomwumﬁwameﬁnrofmmiormswhminmﬁorhspecﬁonspedfyingmehmwmbhcm.

S.Bomwa‘sLmApﬂimﬂm.Bonuwershaﬂbemdefmhif.mmLomapplicaﬁon
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(mfaibdmproﬁdeunderwithmwﬂﬂinfomaﬁon)inwmecﬁonwiththelomMawﬂnl
remeemﬁomhdude,bmmmtﬁnﬁwdm.repremﬁomwmmﬁngnomwa’sowupamyofme
Property as Borrower’s principal residence.

9.Pmteeﬂmoflmda‘shtuﬂhthehnp&tymdklghuUnderthhSemﬁtylth
(a)mmwmhmmmemvmmmwmmm&cuﬂwm@m
uammmmmmymm'smmmmmwmmm
ﬁsSecmityImtumm(mehuaMnghbmhupmy,mbm,mrwndemﬁmmmﬂdmmm
enforcement of a lien which may attain priority over this Security Instrament or to enforce laws or
regulaﬁom),or(c)Bon'owerhasabandomdtheProperty,ﬂlenLendermydoandpayforwhawvu'is
mmmbkmappmpﬁawmprowhnder’smmrestmﬁehopatyandﬁghmmdmﬂﬁs&cudty
hsuum;bduﬁngm&cﬁngaﬁ/mawwﬁngﬁevaheofﬁahnpm,aﬁmuﬁmaﬁ/mmpdﬂm
ﬂxeProperty.Lender'sacﬁommimhde,hutmmtﬁnﬂwdw:(a)payimmymsecmdbyaﬁm
whichhspﬁoﬂtyommisSecuﬂtyhsuumem;(b)appﬂﬂmhwmuaN(c)myMgmmnaHe
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m’mmmmimmm&wworMMMqu.m
itssqcuredpostﬂoninabanh-uptgypmwedmg. Secnﬂngﬂ:ePropatyimtudes,bqtismtlinﬂwdto,

yment. .

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lmse.IfBonoweracquinsfeetiﬂemtherpa'ty,ﬂ:eleaseholdandthefeetiﬂeshallmtmergemless
Lender agrees to the merger in writing.

lo.MqunaneaHLmqarequh?dMoﬂsagehsmmeuawndiﬁmofmhngmelmm

were due when the insurance coverage ceased to: be in effect. Lender will accept, use and retain these
paymenis as a nor-refundable loss reserve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in fufl, and Lender shall not be
reqﬁredmpameowamyin&reﬁmmnhgsmsmhhssmve.undammlmgareqmm
mmmﬁWMwme(mMmm%mm%mm)

;

reqdrememforMmtgageImmamemdshmdmwiﬁmywﬁmwbdmeomwamd
IgndaprovidingformchwnnimﬁonmnnﬁlwminaﬁmhmquiredbyAppﬁcabhuw. Nothing in this
SectionlOaﬁectsBonower’sobﬁgaﬁon&payiﬂerestatﬂ:emeprovidedﬁlﬂmNote.

MortgagehsmmccrdmbmmLendu(ormymﬁtyMpmchmmeNom)formmhmﬂ
myimmifBomwadoesmtrepaytheInmasasreed.BomwerismtapmtymﬂmMonpge
Insurance

Morigageimmmevahamﬂwh—mmlﬂskmaﬂmchinsmameinfomeﬁomﬁmemﬁm,mdmy
mimaapeemmﬁﬁoﬁﬂmrﬁumatshﬂemmﬁfymﬁﬂthmhm.mmam
mmmmdmnﬁﬁom&umnﬁmmmmemmemmmeomm.(mpuﬁw)m

premiums).
As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
anyotherenﬂty,oranyafﬁliateofanyoftheforegoing,nnyreceive(directlyorindilwﬂy)amoumsﬂmt
den'veﬁom(ornﬁsﬂhchm&ﬂ%aﬂamﬂonofBongg’smymﬂhrMoﬂnsehnmm,m
exchange for sharing or modifying mortgage insurer’s or reducing losses. If such agreement
providesthatanafﬁ]iateofundertakesashareofﬂminsurer’sﬂskinexchangeforashareofthe
memi(::):lsgdmmeimmw,memgmhoﬂmm“mpﬁwrdm."w:

Mmlmnncqwmoﬁumofﬂlemn.&chmuwlﬂmtmmﬂmmt
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

e D A
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11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the is » such Miscellancous Proceeds shall be applied to restoration or repair of
the Preperty, if the restoration or repair is economically feasible and Lender’s security is not lessened.
Duﬂngsuchrepa:randrestomuonpmod. Lender shall have the right to hold such Miscellaneous Proceeds

i Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
mmﬂmusmm.ﬁmmonmmrhmtmmnﬁmﬂyfudmeoﬂmdu’smuﬁwm
ubmmmmummmmmuumﬁndmnmmwmwmmm
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
PmceedsshaﬂbeapgﬁedmﬁemwcmdbyﬂﬁsSwmiqhwum,whcﬁummtmméue,wim
the excess, if any, paid to Borrower.

Intheeventofaparﬁaltaking,des&nmﬁon.orlossinvnlueofﬂgePropcrtyil}whichthefairmarket

wﬂﬂmﬁn&mdwt}&cﬁmmmmmﬁmwmmeﬁrmmv?ofmm
immediatel i , i in valge. id to Borrower.
Tn the cvert of & pordal Hking destrachon of I i valns of e amee Shall be paid to Borrower
vatueofthePropettyimmediatelyb.efomtheparﬁal i ,desttncﬁon,or}ominvatue'islessﬂ:anthe

Instrament due.
abandoned Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
wwﬂmmdapplymeMisoeuamomhooeedsdmamremmﬁonmmpaﬁofmerpeﬂymmﬂw
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
MowesBomwaMiweﬂmeoqucwdsmﬁcpartyagaimtwhomBomwuhasaﬁgMofwﬁonm
regard to Miscellaneous Proceeds.
Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
m’gm,mmmmofmmmmmmmost

el al o pld o L
All that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
mymemamdiﬁcaﬁonofmoﬁmﬁonof&esmmbytﬁs&cmiwmmummnmdbym

WL 4
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required. to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrament by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall hot be a waiver of or
precinde the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and Hability shall be joint and several. However, any Borrower who

this Security Instrument but does not execute the Note (a "co-signer”): i i this
S Mmtoﬂybme,memqmeeo?dggt’smag)mm
terms of this Security Instrament; (b) is not personally obligated to pay the sums secured by this Security
Instroment; and () agrees that Lender and any other Borrower can agree to extend, , forbear or

make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-gigner’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Bomw'sobﬁpﬁommduﬁsSwnﬁqhs&mhwﬂﬁng.mdhapmovedbyLuﬂu,mﬂobﬁn
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and lisbility under this Security Instrument unless Lender agrees to such release in
wﬁﬁng.ThemvemﬂmdagremﬂsofﬂﬁsSemiWIm&mmshaﬂbind(exwptumoﬁdedm
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Borrower’s defanlt, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instroment, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
medeomm,mcabmeofemmﬂmﬂqmﬂﬂsMWMummchmeaspedﬁc
feemBormwerahaﬂmtbeconstmeduapmh‘biﬁononﬂ:echargingofsuchfee.Im:dcrmaymtcharge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
pemﬁmdﬁnﬁm,m:(a)mymchhmmmuberedwedbymcammmrywmem
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
Hnﬁmwiubemfmdedeomwa.lzndamychoosemmbﬂﬁsmfmdbyreducingthepdndpd
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
mdwﬁonwiﬂbemwdasapuﬁﬂmepaymemﬁmommyprepaymemchme(wheﬂmormta
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
dimctpaymenthomwerwiuwmﬁmawaimofmyﬂshtofacﬁonBomwernﬂthawarisingont
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
mmst be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
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against agreement .
the event that any provision or clause of this Instrument or the Note conflicts with i
Law.suchoonﬂictshallmtaﬁbetoﬂmpmvisionso ﬂniuSwmityhs&mmortheNowm
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
inctudeﬂ:ephmlandvioeversa;and(c)tlwwozd‘may'givessoledisaeﬁonwiﬂnutanyobligaﬁonto
take any action.

17.Bormwu-’sCopy.BonowershallbegivenonecopyofﬂleNowandofthisSecnﬁtyInsumm.

18.Tmmfu'ofﬂlerpstywaBmeﬂdallntumthBomwa'.AsmdinﬂlisSecﬁonls,
"Imwinmerpaw"mammybgﬂmbemﬁdﬂhmmmerpmw.immding,bmmtﬁnﬁwd
to, those beneficial interests transferred in a8 bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

Haﬂmanypmtof&erpatymmyhminﬂanpeﬁyiswldmmmfermd(mifBomw
ismtanaunalpersonandabmﬂcialinwrestinBonowerissoldormmfmed)withnntLender'spﬁor
wﬂmm,l&nﬂamyrequinimdimmymemhfuﬂofaﬂmmedbythiswmity
Imumem.Howvu,ﬂﬂsopdonshnﬂmtbecxmdndbyLMaif'mchemdseismohibimdby
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within Borrower mmust pay all sums secured by this Security Instrument. If Borrower fails to pay
mesesumpﬁmwﬂ:eexpimhonofﬂﬁsmundamthhmyremedicspemﬁmdbyﬂﬂs
Security Instrument without farther notice or demand on Borrower.

D.Bomwu‘smghtmkdmumwmﬂomﬁmnowermeetscmﬁnmndiﬁom,
Bomwadmﬂhanﬂwﬁshmhawenfomememd&ﬁs&cmitylm&mmtdimnﬁmedumyﬁme
pﬁormthceaﬂiestof:(a)ﬁvedaysbeforesaleofﬂ:erpe:typmsuamwanypowerofsalecomainedin
misSwmitymsumnn(b)swhomEpeﬁodmAmﬁubkhwnﬂgMSpedryﬁrmewmﬂmﬁmof
Bomwa'sﬂsmmremsmw;m(c)myofajudmnmfordmﬂﬁs&cuﬁqmmm.ﬂom
wndiﬁommMBomwu:(a)payslmderaﬂmwhichmmwouMbednemdadﬁsSwmity
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, inchuding, but not limited
to, reasomable attorneys’ fees, property inspection snd valuation fees, and other fees incurred for the
mofmmm’smmmmmmmmwmwmmm
mbsmchacﬁonml:ndumymmﬂquuimbamthﬂLmdu’siﬂaestinﬁerpmymd
ﬁghmmﬂuﬂﬂsSwmitmeLmdBomwu'sobﬁgaﬁonbmy&esmmmedhydﬁsSeuﬁty
Instrument, shall continne unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
cuﬁﬁedchxhbankchech&usm’scheckmmsﬁu’schthoﬁdedmymchmckhdmmupon
mhsﬁmﬁmwhoudepodmmmmbyafedudasemy,hmmmmﬁtymmﬂty;or(d)mecmﬁc
FmdsTmafa.Umnrdm&&nmbmewu,ﬁisSxmityhn&ummaMobﬁpﬁomucmedhaeby
shaﬂremhmﬂyeﬁecﬁwasifmmluaﬁmhadoccmed.Howm.mhﬂgmmmshaﬂmt
apply in the case of acceleration under Section 18.

ZO.SﬂeofNote;ChangeurLoanSu-vlmNoﬂeeodeevanee.TheNoteorapmﬁalimuestin
lthotc(togethcrwiﬂaﬂﬂsSecuﬁtyInsu-umnt)cnnbesoldoneormoretimeswiﬂmutpﬂornoﬁoeto
MWﬁAmwM£§%&mMMmu$WWW3MmM
Periodic Payments under ote is Security Instrament performs other mortgage loan
mhhgobﬁgaﬁommderﬁeNo&,ﬁkSwminm&nm.aMAppﬁmﬂ:hw.mmﬂwnﬂgmu
omormorechangesofﬂxeLomServieerumﬂamdmamleoftheNote.Ifﬂlereisachangeofthel.mn
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

e CFT
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
mﬁwdbyaLomSaﬁmommmepmdmmofmeNow,memﬂgagehmwﬁdngobﬁgaﬁom
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser tmless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
hldividnal]iﬂgnntorﬂ:enmberofaclnss)ﬂ:ataﬁsesﬁomﬂ:eoﬂ:erparty'sacﬁonspmsuantmthis
Secuﬂtyhmmemmthataﬂcgesthatﬂnothnpartyhasbmchedmypmvisionof,oranydntyowedby
reason of, this Secutity Instrament, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasomable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opporumhymcmegimmnonowerpmsmmmSwﬁonnmdﬂ)emﬁceofmdmﬁongivmm
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of thig Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum prodncts, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b)"anhonmmuw“meamfeduﬂhwmdhmofﬁejmisdicﬁmw;lmchmpawismwdm
mmhedm.mfdymmﬁmnmmlmmﬁom(c)"ﬁnvmmmawmp'imhdumyrespome
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition' that can cause, contribute to, or otherwise trigger an Environmental
Cleamp.

Borrower shall not cause or permit the presence, ase, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
norallowanyoneebetodo,anyﬂﬂngaﬂ’ecﬁngthehoper@y(a)ﬂmtisinviolaﬁonofany&vimnmmml
Law, (b) which creates an Bnvironmental Condition, or (c) which, due to the presence, use, or release of a
HamdomSubsﬁme,mmsawnﬁﬁmthﬂadvasdyaﬁemﬁevduaofﬂerm.ﬁemmdim
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
mﬁnwmmofmemm(mhdmg,bmmtﬂmmm,mmmmbmmmmmdnm).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
mothatacﬂonbymygovmnmlmmzuhmryagencympﬁvatepmyinvolvingﬂnPropertyandany
Hazardous Substance or Environmental Law of which Borrower has actnal knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition camsed by the presence, use or release of a
Hazardous Substance which adversely affects the vatue of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ofanyHamdomSubmmeaﬁeeﬁngmerpuwhmmy,Bonowushaﬂmmpﬂymkeaﬂmm
remdiﬂacﬁomhwwﬂamewiﬂEnﬁmanhw.Noﬁimhndnsbaﬂm&myobﬁgaﬁonm
Lender for an Environmental Clearmp.

e T )
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NON-UNIFORM COVENANTS. Borrower and Lender farther covenant and agree as follows:

|
:
i
!
|
%
]
|
i

notice of the occurrence of an event of default and.of Lender’s election the Property to
sold and shall cause such notice o be recorded in each county of
hmud.lmdewTrmeshaﬂglvenoﬂceofhle!nthemnnaMbedbyAppumbh
Borrower and to ether persons prescribed .
Law, Trustee, without demand on Borrower, shall sell the Property
bidder at the time and place and under the terms designated in the notice of

parcels and in any order Trustee determines. Trustee niay postpone sale of all or any parcel of
Property by public announcement at the time and place of any previously scheduled sale. Lender o

iudedgneeﬂﬁuﬂlm the Eroperty at any sale.

Trustee deliver to the porchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys® fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

:
¥
;
I
i

-y

trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make ynder Section 9 of this Security Instrument to protect Lender’s interest in the Property and
rights under this Security Instrament.

27. Required Evidence of Property Insurance.

' WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insorance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You
may later caricel this coverage by providing evidence that you have obtained property coverage

o =
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You are responsible for the cost of any insurance purchased by us. The cost of this
insgrance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rafe on the underlying contract or loan will dpply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The, coverage we¢ purchase may be considerably more expensive than insurance you can
obninonyomovgnamlmaymtsaﬁsfyanymedforpmpertydmgeoovmsemmy
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Bortower and recorded with it.

Witnesses:

p
(Seal)
Charles R Dehlinger -Borrower
/é 4 “ﬁ_ ng v (Seal)
Barbara S Dehlinger -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Botrower -Borrower
(Seal) (Seal)
~Borrower -Borrower
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STATE OF OREGON Klowm County ss:

On this J2th mﬁswtember, 2003 , personally appeared the above named
Charles R Dehl er, Barbara S Dehlinger

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.
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w(on) {0104).01 Page 15 of 18 Form 3038 1/01




