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Loan Number: 6902647 DEED OF TRUST

MIN: 1000503-0001487678-4
DEFINITIONS

Wordsusedinnnﬂﬁplesecﬁonsofmisdoumanaredeﬁnedbdownndoiherwordsaredeﬂnedinswionsa, 11,
13, 18, 20 and 21. Cuminrduwgardingﬁeuxageofwrdsusedhﬁisdommeﬂmﬂmprovidedeecﬁmw.

(A) “Secm'ltylnsh'mnult“meansﬂﬂsdowmmt.whichisdated SEPTEMBER 9 , 2003,
together with all Riders to this docutnent.
(B) "Borrower" is ROBERT NATHLICH

Borrower is the trustor under this Security Instrument.
(C) "Lender"is M & T MORTGAGE CORPORATION

Lenderisa NEW YORK CORPORATION organized
and existing under the laws of NEW YORK ]

Lender'saddressis 1 M & T PLAZA, BUFFALO, NEW YORK 14203
(@) "Trustee"is ASPEN TITLE & ESCROW

(€) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solelyasanomineeforbenderandLender‘ssuomorsandassigns. MERS is the beneficlary under this Security
Instrument. MERSisorgaﬂzedaMmdsﬁngundamehmofDdawam,andmmaddwmdtdephommmba
of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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() "Note" means the promissory note signed by Borrower and dated SEPTEMBER 9 , 2003,
The Note states that Borrower owes Lender FIFTY SEVEN THOUSAND NINE HUNDRED AND
00/100 Dollars (U.S. $57, 900. 00 ) plus interest. Borrower has promised to pay
this debt in regular Periodic Payments and to pay the debt in full not later than OCTOBER 1, 2033 .
(G) "Property" means the property that is described below under the heading "Transfer of Rights in the Property."
() "Loan" means the debtevidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.

(D "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders
are to be executed by Borrower [check box as applicable]:

[0 Adjustable Rate Rider [J Condominium Rider [ Second Home Rider
[] Balloon Rider IX| Pranned Unit Development Rider [J Other(s) [specify]
[J 14 Pamily Rider [J Biweekly Payment Rider

(3 "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar

organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape 8o as to order, instruct, or authorize a financial institution to debit or credit an account. Such term
includes.butisnotlimiwdto,poim-of-saleuamfon,mmamdteﬂammhhemswdom,mmfuumtﬁatedby
telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in
lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
(O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a "federally related mortgage loan"
even if the Loan does not qualify as a "federally related mortgage loan" under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY : 69327

mbuﬁdmdm&mﬁwmmnmsmuyummmmm'smm
assigm)andtheslmessotsandassigmofMERS.' This Security Instrument secures to Lender: (i) the repayment of
lheLomandallrenewals,exnmsiomandmdiﬁmﬂonsoftthom;and(ii)theperformanceofBorrowet's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants
andconveysm'l‘rustee,inu'nst,wiﬂlpowofsale.ﬂ:efonowingdesuibedpmpenyloeawdinthe

COUNTY of KLAMATH

[Type of Recording Juriadiction] [Name of Recording Juriadiction]
LOT 27, TRACT NO. 1318, GILCHRIST TOWNSITE, ACCORDING TO THE
OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE CLERK OF KLAMATH
COUNTY, OREGON.

which currently has the address of 138053 MANZANITA STREET
[Street]
GILCHRIST , Oregon 97737 ("Property Address"):
[City] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,

, and fixtures now or hereafter a part of the property. All replacements and additions shall also be

covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property. "

BorrowerunderstandundagreelﬂthERSholdsonlylegaltiﬂetoﬂ:einta'estsgrantedbyBorrowaindxisSecurlty

Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender's successors

andhssigns)huﬂlerlght:toexerciseanyorallofﬂwwinterem,includjng.butnotlimitedto,therighttoforeclou

andselltheProperty;andmmhanyacﬁmrequiredoflmderimlnding,butmtﬁmiwdm,rdmdngandmmeung
this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
mgmNaMwmeymePropawmmmerpmyhmcumbaed,awptmrmmbmmofmom.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
Mmywhm&wﬁepﬁndwlof.aﬂim&omﬂwdwteﬂdmdbymeNmaMawmymwm
late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments
due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
ImdamymmﬁmmﬂmymaumbsequmpaymmmmmeNmmthmmymmbemdem
one or more of the following forms, as selected by Lendes: (a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
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mypaymaﬂmpuﬂﬂpaymeﬂifﬁepaymﬂmpaﬂdpaymﬂmhmfﬁdmmbﬁngmemnm. Lender
myweeptmypaymaﬂmwﬂiﬂpaymuﬂmﬁdaﬂmhﬁnghelmnamaﬁ,wﬂoﬂwﬁvaofmyﬂgm
hmndermpreﬁmiwmiuﬂghumrduxmchpaymﬂnorparﬁdmymmmﬂwmmm,unlmduhmt
obugatedtoapplysuchpaymntsatﬂ:eﬂmemchpaymnmareaccepwd. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be
appﬁedmﬁeoumhndingpﬂndpﬂbﬂameundutheNueimmedmelypﬂormforwlomn. No offset or claim
wﬂchBomwumigMMwmwmmmemmagaimLmdamnreHweBomwﬁommhngpaymdue
uﬁumeNowammuSemrﬁymmmmtmpaformingﬂzwvmmmwmbythemﬂw
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accqatedandappﬁedby[.endetshaﬂbeappﬁedindmfoﬂowingorde:ofpﬁoﬁty: (a) interest due under the Note;
(b)pﬂncipaldwundaﬂ:cNote;(c)amoumdueunderSecﬁon& Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
toanyotha'amounndneundaﬂlisSewrltyInsmmnnt,andthentoreducetheprlndpalbalanceofﬂleNote.

HlmdumdvuapaymeﬂﬁomBomwhraddhqueﬂPaioﬁcPaymaﬂwﬁchimludaamfﬁdan
mmmmmmm.ummumﬂdwmwmmmymmmmm. If
mmﬁanomPaiodichthmﬂMng,LendamyapplympaymeMmeivedﬁmBmowamme
repaymeﬂofﬂ:ePaiodicPaymmﬂif,andmmeexmm.mhpaymmtmbepddmmﬂ. To the extent that
mymseﬂsﬁaﬁaﬂmpaymeﬂhappﬁedm&efuﬂpaymaﬂofommmn?uiodichymﬂ.suche.xcessmay
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then

Anyappﬁaﬁmdpaymmﬁ.immmepmwds,mMiweﬂamumoeedswpﬂndpdmm&eNow
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Perlodic Payments are due under the
Note,untilmeNoteispaidinﬁﬂl.aunn(ﬂle'Funds')mprovideforpaymmtofamountsdmfor:(a)taxesand
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Pmperty;(b)lenseholdpaymentsorg;roundreubsonﬂwProperty,ifany;(c)praniumsforanyandallinsuranoe
requiredbyl.mdetuMerSecﬂonS;and(d)MortgageInsmmepmims,ifany,ormysumspayablebyBormwer
toImderinliwofﬂ;epaymnntofMortgageInsuramepraniminaccordancewiththeprovisiomofSectionlO.
These items are called "Escrow Items." At origination or at any time during the term of the Loan, Lender may require
thatComnmnityAmociaﬁonDues,Fees.andAssessments,ifany,beesaowedbyBorrower,andsuchdues,feesand
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Bormwashallpaydirectly,whenandwhrepayable,dmmounmdueformyEmetemsforwhichpaymanof
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payments and to provide receipts
Mmrmmmmmuammwmmmmhmuhm
ncovenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section
9andpaymchmmﬂmdBomwuuhaﬂMbeobﬁganedundaSwﬂon9mrepaymlmdamymchamoum.
ImdermayrevokemewalverasmanyoraﬂEsctowItemsatanyﬁmebyanoﬁoegiveninaccordancewithSecﬂon
lSand,uponsuchrevoeaﬁon.BomwershallpaymLenderallFunds,andinsuchamounts,thatarethmrequired
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of futnre Bscrow Items or otherwise in accordance with Applicable Law.
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The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is'made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
anmual accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly paymenis, If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Bscrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings are pending, but only until such proceedings are concluded; or (c) secures from the holder
of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which can attain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall
not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-
time charge for flood zone determination, certification and tracking services; or (b) a one-time charge for flood zone
determination and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the payment of
any fees imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
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mmmmmﬂuNmmmmmammmmumm.mmm,

upon notice from Lender to Borrower payment.
Mhmmwepolidumqﬂmdby[mdamdmwﬂsofmchwlidu&aﬂbeaﬁkﬂblmdu'sﬂglﬂm

d@pmMmﬁm.Mmmammmedm,MMmIMummmeum

mmewemﬁlou,Bonowerahaugivepmmptmﬂcemﬂlemsmmemrﬂerandhnder. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
mmmmocwds,whemermmtmeuMeﬂyMgiMunmemrequdWLmda,muuapprmmﬁm
orrepairofd:eProperty,ifﬂnrumﬁmorrepaﬁhwommicaﬂyfeasibleandlmdu'smﬂtyismtlumd.
During such repair and restoration period, Imdershallhaved:erighttoholdmchinsummepmoeedsunﬂllmder

principalreaideneeforatleastoneyearafoerﬂxedateofoccupancy,unlessLenderoﬂxerwlseagreesinwriting.which
mmﬁaﬂnmbemmblywiﬁhdd,muﬂeum&maﬂngdmmmuiuwhhhmbqoﬁhow’s
control.

7. Presu'vaﬂon,MaintmaneeandProtecﬁonoﬁhePropu'ty;Impediom. Borrower shall not destroy,
damage or impair the Property, allowﬂierpettytodeterlorateorcomnﬂtwasteonmerperty. Whether or not
Borrower is residing in the Property, Bonowa-ahaﬂmimainﬂ:ePropertyinozdertoprcventlherpatyfmm
deteriorating or decreasing in value due to its condition. Unleuitisdetu‘minedpursuanttoSecﬂonSﬂmtrepairor
mﬁonkmtwommiwﬂyfasﬁle,BomwaMmompﬂyqurﬂnPwﬁdmgedmmmmrm
deterioration or damage. Himnameoroondanmﬂonpmeeedsmpddinconmcﬁonwithdamgem,orﬂwmldng
of,mehopaw,BomwumnumpomiblemrrepﬂﬁngmmﬂngmeHWyOMyﬁlmduhurdused

aseriesofpmgresspaymentsasmeworkiscomplewd. If the insurance or condemnation proceeds are not sufficient
torepa.irorrestoremeProperty,Bonowerisnotmﬁevedomemwer‘songaﬂonforﬂlecompleﬁonofmchrepair
or restoration.

Lenderorhsagmtmaymkewonableenuiesuponandinspecﬁomoftherperty. If it has reasonable
canse.bmdermayinspeetﬂwiMoroftheimpmvmanﬂanpmy. Lender shall give Borrower notice at
ﬂ:eﬁmeoforpﬂormsuchmintaiorimpecﬁonspuﬂfyhgwchmsonablemse.
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8. Borrower's Loan Application. Boumweuhallbeindefmﬂtif.dm'lngﬂ:el.oanapplicaﬁonpmceu,
Bormwermmypammmﬁﬂuacﬁngu&edirecﬂmoﬂomwwwi&hmw'showledgemmme
mmiﬂyﬁlse,miﬂmding.mmmmhmmmmwmmLQda(mﬁﬂedmpmﬁdeLmdﬂwim
material information) in connection with the Loan, Materialrepreaentaﬁonsinclude,butarenotlhnitedm.
repmwmﬂomwmaningBomwa'soewpnmyofmerpmyuBomwu'spﬂndpdmidm.

9. ProtecﬂonofLmde'smmhﬂ:erpatydelghuUnderthhSemﬂtylmtmmm If (a)
Bonowufaﬂsmperfomthecovenmmandagmmmwnminedmthewﬂtylmuumm,(b)ﬂneisalegnl
proweﬂngﬂnﬂghdmiﬂmﬂyaﬂeabw&r'smmmwwmﬂghmmdummmmm
(mdzuapmweﬂnghhnhupmy,pmm,fo:mndmmﬂonmmﬂdmm,fmmhmofaﬁmwhkhmy
aminpﬂoﬂtyommSemﬂwImummmmfomhmmregMnm),m(e)Bmmwhuabammm
hopaq,&mLmdumy&aMmyforwhmhmmabhmappmpﬂmmmmLmda'simautmthe
Pmmmmthmﬂwmmum,mwmmwngwmwgmevmofchmm,

unda-ﬂlisSecﬁon9,Lendadoesnothavetodosoandisnotun&tanydutyorobligaﬂonwdoso. It is agreed that
MainmmmﬁabﬂhyformthkinganyoraﬂacﬂomanthoﬁmdunderthiaSecﬁon9.

AnyamumdkhrsedbyluﬂaummisSwﬁonDshmbmmemdiﬂmﬂdebtofBomwmmdby
this Security Instrument. IhueammmmubearhuaeaatﬂneNoﬁersteﬁommedateofdishmmanduhau
bepayable.wi&mchinterest,uponmﬂeeﬂoml.endumBomwarequesdngpaymem.

Ifﬂ:isSean-ityInsu'umuuisonaleasehold,Bormwersbnllcomplywi&allﬂxepmvisionsofthelease. If
Borroweraequiresfeeliﬂetotherpﬂ'ty.ﬂwlmseholdandthefeeﬁﬂeuhallnotmergeunlesslmdaayeestothe
merger in writing.

10. Mortgage Insurance. IfLenderreqniredMortgngeInsuraneeasaconditionofmakingtheLoan,
Bomwershaﬂpayﬂ:epmiumreqtﬂredmnnimmeMongagemmrmmm. If, for any reason, the
Mongagehsumxwvmgerqﬂmdbyhndammhwaﬂabhﬂom&emrtgagehmm&upmiwﬂy

Mortgngelnmmmeprcviwalyineffect,axacostsubstanﬁallyequlvalmttoﬂ:ecosthorrowerofﬂwMortgage
Imummeptcvioudyheﬂ’ect,ﬁommaltumtemongageinsurersdmdbylaendu. If substantially equivalent
Mortgagelnmnncecovengelsnotavaﬂable,Bonowershallconﬂnuetopaytolznderﬂwamomofﬂnesepuntely
dedgnatedpaymenmthatweteduewhmﬂwinmramemvmgeceuedmbemeffea. Lender will accept, use and
retainﬂ:esepaymmmasamn—refundablelossmvehﬁmofMortgagehsmme. Such loss reserve shall be non-
mfundable,mmdmmmnumeﬁummehmhm&mamlypﬂdmmu.mmmunmbereqmmmpay
Borrower any interest or earnings on such loss reserve, Leudercannolongerreqtﬂrelossresmepaymmmif
Mortgagehsmmmvmge(mmeammmmmepeﬂwmwum)pmﬁdedbymmmmsdwwd

Mortgngelnsmncemimbmesl.ender(oranymﬁtyﬂntpurchasesﬂ:eNone)forcu'tainlossesltmayincur
ifBonowudoesnotrepayﬂneImnasagreed. Bozrowerisnotapartytoﬂ:cMortgageImumnce.

Mmmmimnmwﬂm&ﬁdrbﬂﬁﬂmﬂmchhwrmhﬁmﬁomﬂmmﬂm.@maymm
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
mMiﬂommﬂmsaﬂsﬁaorymmemrtgagemmammeomam(mparﬂa)wa. These
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wmquuhememngageimummmbpaymmuﬂnganymmofmmmemmgemmm
myhavewaﬂable(whidlmayimludeﬁmdsobuimdﬁomMmtgagehsmmepmniums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
enﬂty.oranyafﬂliateofanyofﬂlefomgoing.myreceive(directlyorindireetly)amountsthatderiveﬁ’om(ormight
becharwteﬁzedas)aporﬂonofBonowet'spaymmforMongageInmme.inexnhnngeforsharingormodlfying
the mortgage insurer's risk, or reducing losses. If such agréement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed
"captive reinsurance.” Further:

Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

®) mmwwmmmmermnmmm-um-wuhmmmmemge
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
mmmm,mmmmmummpmwhmm
MWMWM,M«&MuMmdeWmm
that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

Hmerputyhdmaged,sthiscdhmmummdsmnbenppﬂedmrmmﬁonmrepdrofme
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair
and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opmmhymmspeaathmpaqmmmmthmbemwmplewdmedu'smﬁsﬁcﬁompwﬂdedm
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
hwmqﬁmimautmbemidmumhMbcdlamoumoeeds,lmmunmure@ﬁmwmyBomwamy
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair i8 not economically feasible or
m'smwmﬂdulm,ﬂnmmusmmuapprMmmmbyMSewdw
Instrument, whether or not then due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
beappliedtothesumssecu.redbythisSecm'ltyImmm.whelherornotthmdue,wiﬂ:ﬂleexoess,ifany,paidto
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
umwmmwm,mmlwmmhmmormmmem
ofthcmmsseunedbydﬂsSeunityImtumemimmediatelybefontheparﬁalﬂking,deslmetion,orlouinvalue,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agwmwﬁﬁng,meMmumwustewdsmuumpudmmemmsmmdbymkSemﬂwmsmmwhm
or not the sums are then due.

IfthePropatyisabandomdbyBormwer,orif,afnerno&cebylmdatoBorrowuﬂmtﬂ:eOpposlngParty
(asdeﬁnedinﬂ:enenme)oﬂ’mmmhanawudmsculeadnimfordmges,Borrowerfaﬂstompondto
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Pmmmmmﬁonmmﬁrofmhomwmmmemmmwqum,wm
or not then due. 'Opposinngy'nmmﬂlemimmﬂnﬂowesBomwmweﬂmumceedsmmeparty
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Bonowauhﬂlbemdefmﬂtﬁnnywdmmpmowding.whedmdvﬂmaiminﬂ,hbegmﬂm,inLendet's
meﬂdmﬂthﬁrﬁmdﬂwhmmoﬁammﬂimpdmoflmdu'simwhmem
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or rights under this Security Instrumeat. Borrower can cure such a default and, if acceleration has occurred, reinstate
aspmvi&dinSecﬁon19,bycauslngtheaaionorpmceedingtobedinnissedwilhanﬂingﬂnt,inLender's
judgment,predﬁuhrkhmofﬁerquoroﬂmmMﬂimpﬂrmaﬂofI&ndu'simuthﬁerpeﬂyor
rights under this Securify Instrument. The proceeds of any award or claim for damages that are attributable to the
impairmeﬂofLmder'simaeummerpatymhaebymdgnedandshaﬂbepﬂdmLmda.

All Miscellanecus Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2. -

12. Borrower Not Released; Forbearance By Lender Not a Watver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
mmmﬁwmmadﬁmforpaymmtoroﬁerwiwmdlfymﬁmﬂmof&emmsmmdhy&is%ty
msuumbymsonofanydanandmdebyﬂmoﬂgimlBomwuoranySwwssominInwrestofBomwa. Any
forbeanmebyLmduinexerdshgmyﬂghtorranedyimmdjng,whhoutumiuﬁon, Lender's acceptance of

ﬁom&iﬂpawm,mﬁﬁesmSnmomhhmrutofBomwminamomlmmmtheamoumﬂwn
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. JointandSeveanabﬂty;Co—dgnen;SumandAdeomd. Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
InsmnnentbmdoesnotexemtetheNotg(a'uo—dgner"):(a)isco-signingﬂ:isSecm'ltyInsu'umeutonlytomortgage,
Mmdmveymewdgnu'smmmmewmmemofm&wﬂtymmm; (b) is not
pamnﬂyobﬂgﬂdmpaymemmmuedbym&wmylm&ummw)ammmlmdamﬂanyoﬂm
Bomwumagwmenmd,mdﬁy.ﬁrbmrmmhmmmmdaﬂomwi&mgaﬂwmemofm&mﬁw
Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obﬁgaﬁonsunder&xisSewﬂtymmumentinwﬂﬁng,andisapprovedbylmder,shallobtainallofBorrower'srlghts
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Smhymwmmm(mceptumoﬁdedm&eﬁmzmmmmmemmmaMMOflm.

14. Loan Charges. Lender may charge Barrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrumeat,
including, but not limited to, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the
MﬁmmmﬂthSmﬂwmmmwMaMﬂcfmeommeuwm
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

Ifﬂlel..oanissubjecttoalawwhichsetsmxinmmloancharges.andthntlawiqﬁmllyinterpretedsoﬂmtﬂ:e
interestoromerloanchargeaoouecwdorwbewunctedinconnwdonwithﬂmmanexceedthepermmedﬂmits.
um-(a)mmmmmumwmmwwmmmmmwmmdum;
a'nd(b)mymsﬂreadywuwwdﬁomBomwuwmchucwdedpammedlhnimwmbemfuMedeomwm
mmymwmmmwmmmmmmeNMMWMamm
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepaymancharge(whdhammtaprepaymwargeispmvidedfmunwmeNete). Borrower's acceptance of
any-suchteftmdmadebydireupaymmmBomwawinmnsﬂmteawaiverofanyﬂghtofacﬁonBormwanﬂght
have arising out of such overcharge.

15. Notices. AﬂmﬁcesgivenbyBonoweroerduinwnnecﬂmwi&thisSeauityhmummbe
in writing. AnymﬁeemBomwhwnmcﬂonwiﬂlﬂ:isSewﬂtyImuumemmﬂbedeumdmhavebemgNm
to Borrower when mailed by first class mail or whea actually delivered to Borrower's notice address if sent by other
means. NoﬁoemanyomBomwashauwnsﬂmwmmauBommuMmAppﬁableLawexpmdqumm
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
speciﬁesaprooedmeforreportingBorrower'schangeofaddreu.thenBormweruhallonlyreportachangeofaddreu
through that specified procedure. There may be only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
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neuter words or words of the feminine gender; (b)wordsinthesinmﬂaraballmmnandincludelheplumlandvioe
versa; and (c) the word "may" giveasoledimeﬁonwiﬂ:outanyobligaﬁontotakeanyacﬂon.

17. Borrower's Copy. Bomwershaﬂbegivenonecopyofﬂ:eNoteandof!hisSeanityInmm.

18. Transfer of the Property or a Beneficial Interest in Borrower., Asg used in this Section 18, "Interest in
dleProperty'nmmanylegalorbeneﬂcialinwrestintberperty. including, but not limited to, those beneficial
mmmammrw,mm:w,mmmwmammwwmm
ofwhichisﬂ:eu'ansferofﬁﬂebyBomwaataﬁlm:edatetoapurcham.

IfalloranypmofthePropatyoranyIntaestintherpertyissoldorn'ansfa'red(orifBonowerisnota
naumlpersonandabeneﬂcialintu'estinBonowerissoldoru'ansfe:red) wilhoutLender'spﬂorwrittenconsent,
Ludermyreqtﬁmimmediatepaymemmﬁ:nofaﬂmsemredbymis&mdtymmm. However, this option
ahaﬂmbeexerdsedbylaﬂerifsuchmiseispmhibiwdbyAppHcablelaw.

IfLmdaexudseaﬂ:isopﬁon,LenderahaﬂgiveBomwermdceofaweleraﬁon. The notice shall provide

not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(mgeﬂnrwiﬂnﬂ:kSewﬂtyhsﬂuman)mbewMommmomﬂmuwimonﬂmmﬂcemBomw. A sale might
restﬂtinachangeintheenﬂty(knownasﬂ:e'ImServicet')ﬂmtcollectsPuiodicPaymmndueunderﬂ)eNow
MMSemﬂqhmmaMpafomoﬁumrtygﬂommﬂdngobﬂgnﬂomunﬂaﬁeNom,&hSemﬂW
Instrument, and Applicable Law. MﬂsomlghtbeoneormrechangeaofﬂmLoanSmicerumehtedmasale
of the Note. Ifthcreisachnngeofﬂ:el..oanServicer.Borrowerwillbegivenwrlttenmﬁeeofthechangewbichwill
mhmmmdaddmof&emwhm%,&ead@mwﬁehmmmsboﬂdhema&@mym
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infounaﬂonRESPAnqlﬁruincommtionwiﬂlamﬂeeofUamferofmicing. If the Note is sold and thereafter

bytbeNotewmhaserunleuotherwiseprovidedbyﬂwNotepumhm.
NeiﬂxerBonowernorIzndermaycommeme.join, or be joined to any judicial action (as either an individual
litigantorﬂlememberofaclasa)thatarisesﬁomtheoﬂxetpw'ucﬁompummmtoﬂ:isSeuuityInsmnmormat

oﬂ:etwiseu'iggeranEnvimnnmmlCleamxp.

Borrower shall not canse or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
orthreatentoreleaseanyHamdousSubstames.onorinﬂ:eProperty. Borrowershallnotdo.mrallowanyoneelse
mdo,mydningaffwdngﬂ:ePropmy(a)ﬂmhinviohﬁmofnnyEnvimnmenmlhw, (b) which creates an
EnvironmentalCondition,or(c)which,duetoﬂlepme, use, or release of a Hazardous Substance, creates a
conditionﬂmtadverselyaﬂ’ectsthevaluofﬂn?ropmy. Thepreeedingtwosmtenceuhallnotapplywthe
presence, use.mmmgemmerpeHyofmauqumﬂﬁuoﬂhmdom&memMmgmuymogniud
wbeappmpﬁammmmﬂreddenﬂﬂusesandmmainunameofthehopmy(imluding,butnotlimiwdto,
hazardous substances in consumer products).

mmmammmwumwmwmmmmnmdmymu
powu-ofuleandanyothurunediupumittedhyAppﬂcablehw. Lender shall be entitled to collect all
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expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys' fees and costs of title evidence.

It Lender invokes the power of sale, Lender shall execute or canse Trustee to execute a written notice of
the occurrence of an event of default and of Lender's election to cause the Property to be sold and shall canse
such netice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall
give notice of sale in the manner prescribed by Applicable Law to Borrower and to other persons prescribed
by Applicable Law. After the time required by Applicable Law, Trustee, without demand on Borrower, shall
sell the Property at public auction to the highest hidder at the time and place and under the terms designated
in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of all or any parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth
of the statements miade therein. Trustee shall apply the proceeds of the sale in the following order: () to all
upmdﬁenle,hdndhg,bﬂnﬁﬂmihdh,rmnnﬂeihﬁu’smﬂaﬁomyﬂ' fees; (b) to all sums
semredbythhSecurRyInﬂrmmt;and(c)anymthepmorpunmlmllymﬂﬂedmiL

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs. Lender may charge such person or
persons a fee for reconveying the Property, but only if the fee is paid to a third party (such as the Trustee) for services
rendered and the charging of the fee is permitted under Applicable Law.

24, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by Applicable Law.

25, Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall include those
awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make
under Section 9 of this Security Instrament to protect Lender's interest in the Property and rights under this Security
Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the coliateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurénce purchased by us. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to your contract or loan balance, the interest
rate on the underlying contract or loan will apply to this added amount. The effective date of coverage
may be the date your prior coverage lapsed or the date you failed to provide proof of coverage.

Thewvmgewepuruhmmybewmidaablymmmheﬂmnmmmmeywmobminmymn
own and may not satisfy any need for property damage coverage or any mandatory liability insurance
requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Ro—esir_ (Seal)

(Seal)
ROBERT NATHLICH -Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness Witness
State of Oregon
County of DESCHUTES
This instrument was acknowledged before me on S:giw-w L& aves3 by

ROBERT NATHLICH

OFFICIAL SEAL
EVELYN M

. RY PUBLIC-OREGON

GO NOTA

I COMMISSION NO, 347127 %

MY COMMISSION EXPIRES JUL, 26, 2005 f
otary

(Seal) My commission expires: /:7" ?r-o 5—/
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PLANNED UNIT DEVELOPMENT RIDER

TI-IISPLANNEDUNITDEVEIDPMENTRIDERismadethisSth day of
Beptember, 2003 » and is incorporated into and shal] be
deunedmanmdmdmpplmﬂleMoﬁsase.DeedofﬁusgorSeunﬁyDeed(the "Security
Instrument") of the same date, given by the undersigned (the "Borrower") to secure Borrower's Note to
M&T Mortgage Corporatiom

(the
"I.mder")ofthesamedateandcoveﬂngtherpa'tydwcribedintheSeau'ityInmummtandlocmdat:
138053 Manzanita Street
Gilchrist, OR 97737

[Property Address]
The Property includes, but is not limited to, a parcel of land improved with & dwelling, together with other
such parcels and certain common areas and facilities, as described inThe Deed, The Declaratiocn
of Covenants, Conditions and Restrictions

(the'Dedaraﬁon').Therpatyinaputofaplmnedlmitdevelopmmtknownas
Gilchrist Townsite Homeowner's Association

[Name of Planned Unit Development]
(the"PUD").ThePropatydminctudesBomwa’smmutinthehomeownmmdnﬂonorequivﬂau
mﬁtyowmngmmmagmgmewmonmmdfadﬂﬁaofmePUD(me'meAmdaﬂon')mdme
uses, benefits and proceeds of Borrower's interest.

HECOVMANPS.haddiﬁonmﬂ:emvmmmdmumdemﬂwSmhyhmm.
BonowerandLmda'fmﬂla'covmantandagreeasfollows:

A.PUDObﬂgaﬁom.BomwashaupafomaﬂofBomwa'sobﬁgnﬂomunderthePUD's
ConsﬁmmtDowmenm.The'ConsﬁtumtDoammm'mthe(i)Deduaﬂon;(ﬁ)uﬁdesof

6902647 6902647
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B.Proputylmmnee.SolongasthemeAssociaﬁonmainmim,wdthagmmn accepted
mmmwcarda,a"mma"or'bhnka'poﬁcymmﬁngtherputyWMchisuﬂsfmryw and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and
againstlossbyﬁre,hamdsinchldedwithinlhewrm'enmdedcovmge,"andanyothahamds,
including, but not limited to, and floods, for which Lender requires insurance, then: @
Lender waives the provision in 3 for the Periodic Payment to Lender of the yearly jum
installmmtsforpmpertyinsuranoeontherpaty;-and(ﬁ) Borrower's obligaﬁonund’;r on 5 to
mhtﬁnr:opeqhsurmemvmgemmehomhdemduﬂsﬁdmmemmmmquim
coverage is provided by the Owners Association policy.

Whathdermqujmasawndiﬁmofthiswaivermchmgeduﬁngthetmofthelom.

BonowushaﬂgiveLmdapmnptmﬂceofmylapuhreqﬁredpmpatyhmramewvaxge
provided by the master or blanket policy.

Inﬂ:eeventofadism’buﬂonofpropertyinsurancepmeeedsinlimofresmraﬁonorrepai:following
alossnoﬂlerperty,ortocommnmandfacﬂiﬁesofﬂmPUD,anypmceedspayablemBormwerm
haebyasdgnedmdmanbepddwlmda.lmdamnuapplymepmeedsmmemmnedbyme
Securitylnsmnnent,whetherormtthmdue,withtheexeess,ifany.paidtoBortower.

C.PancthﬂityImanee.Bomwashnnmkesuchacﬁomumybereamnablewmmm
meOWMAmciﬁmmhuﬁmapubﬁcﬁabﬂityhmamepohcywcqmblemfom,mum.md
extent of coverage to Lender.

D. Condemnation. The of any award or claim for damages, direct or co .
payable to Borrower in nwiﬂlanycondemnationorothcrtakingofalloranypartoftherpmy
or the common areas and facilities of the PUD, or for an conveyance in lieu of condemnation, are hereby
migndmdahﬂbepﬁdmlmdu.&chpmwedsmﬂibeappﬁedbymmmemmredbyme
Security Instrument as provided in Section 11.

dewﬁonbyﬁmmomummdtyormthemofamhngbymndmﬁonoruninandomain; (ii)
anyamendmmttoanyprovisionofthe'ConsﬁmmtDoqmts"ifthepmvisionisforthe benefit
of Lender; (ﬁi)terminaﬁonofpmfusionﬂ-managmtmdmmnpﬂonofadf—mamganmto the Owners
;or(iv)anyacﬁonwhichwoﬂdhaveﬂleeffectofrendmngthepubﬁcﬁabilityinmmee
eovemgemahtainedbytheOwnmAssocimionunweeptabletolmder.

F. Remedies. IfBonowadoesnotpayPUDduesmdmesmwhmdue,tthmdermaypay
mm.AnyamumdhbumedbyImdﬁundamhpmﬁE;hnubwomeaddinonﬂ' debt of Borrower
secured by the Security Instrument. Unless Borrower and agree to other terms of payment, these
amountslhallbearintetestfmmﬂnedateofdisbmsmtatﬂleNoterateandshanbepayable,with
interest,uponnoﬂcefmmLendertoBormwerrequesﬁngpaymnt.
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Rider.
o Ve (Seal)
Robert Nathlich -Borrower
(Seal)
-Borrower
(Seal)
-Borrower
(Seal)
-Borrower

6902647
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(Seal)

-Borrower

(Seal)

(Seal)
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