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DEFINITIONS

Wordsusedinmﬂﬁplesecﬁpmofﬂﬁsdoammtmdeﬁnedbdowmdotberwmdsaredeﬁmdin 1
Sections 3, 11, 13.'18,20and21.Certainnﬂesregardingﬂ:euameofwordsusedinﬂﬁsdoanmntare

also provided in Section 16. .

(A) "Security Instrument" means this document, which is dated September 11, 2003 ,
together with all Riders to this document.

(B) "Borrower" is BETTY LONG, A MARRIED PERSON

Borrower is the trustor under this Security Instrument.
(O "Lender" is Coldwell Banker Mortgage

Lender is a Corporation
organized and existing under the laws of New Jersey
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+Lender's address is 3000 Leadenhall Road Mount Laurel, NJ 08054

'Lender is the beneficiary under this Security Instrument.
(D) "Trustee” is First American Title

(E) "Note" means the promissory note signed by Borrower and dated September 11, 2003

The Note stites that Borrower owes Lender Eighty-Four Thousand One Hundred Seventy
Dollars and Zero Cents Dollars
(U.S.$84,170.00 ) plus interest. Borrowuhaspmmmedtopaythisdebtmregtﬂar?enodm
Payments and to pay the debt in full not later than October 1st, 2033

() "Property”" meansﬂ:epmputyﬂmtmwcribedbelowmderﬂ:eheadmg Tramferofklghtsmthe
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Rldu'saretobeexecutedbynorrower[dwckboxasapplicable]

Adjustable Rate Rider [_] Condominium Rider [_] Second Home Rider '
Balloon Rider [ Planned Unit Development Rider [_] 1-4 Family Rider

VA Rider [_] Biweekly Payment Rider Other(s) [specify]

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charguthannposedeomwermmePropmybyamndomnmmanon,homeowm
association or similar organization.

(K)'Elecu'onlcqusTransfa'"memsanymferofﬁmds other than a transaction originated by
check, 1draft, or similar paper instrumert, whldnsmmatedthmughanelectromctemnnal telephonic
instrument, compiter, of magnetic tape so as to order, instruct, or authorize a financial institution to debit
ot credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those itens that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, -
the Loan.
(O)Whym"hmﬂmywhemuedmmdmfor(l)pnmmdmdmtmﬂum
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

() "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

Initials: _A#
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wa'fdaﬂlyrdwedmngngehm'mﬁmelnmdoumtquﬂifyua'feduauyrdmedm
‘loan" under RESPA. . e
Q "Mhhtautdhwd‘mmyphtyﬂmhmﬁkm&ﬂemthehopmy,wbe&um
nmﬁatpmyhmmumed-ﬂomw’sobﬁgaﬁommﬂulheNo&mﬂ/mthecuﬂfyhmm.

TRANSFER OF RIGHTS IN THE PROPERTY "
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
mdiﬁmﬁomofﬂxeNme;md(ﬁ)thepafommeofBomwa'swvmmahdammmis
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
.inuust,withpowerofule,thefoﬂowingdesm‘bedpmpertylocatedinﬂm
COUNTY . of KLAMATH :
[Type of Rocording Jurisdiction] [Name of Recording Juriadiction]

The West 70 feet of the East 75 feet of Lot 17, DE BIRK HOMES, according
to the officlal plat theredf on file in the office of the County Clerk
of Klamath County, Oregon.

. which currently has the address of

3861 BARRY AVENUE [Street]
KLAMATH FALLS : [City], Oregon 97603 [Zip Code]
("Property Address"):

TOGEITIERWITHaHﬂwhnpmvunmeorhemafteraamedonthe-pmpaty,andaﬂ
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacemesifs and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWEROOVENANTSMBomwisthuuyseiwdofmeesmtehaebywnveyedmdhm
ﬂwﬁghtwmmdwmeyﬂwhopmymdmmehopatyhmmmm.emeptformmnbm
of record. Borrower warrants and will defend generally the title to the Property against all claims and -
demands, subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
wvmmuwhhﬁnﬂmdvaﬂaﬁoubyﬁnisdicﬁmmmmﬁmamﬁommﬁtyim&ummv&ingml
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. hmdmmmmmm.wcmmmcm.
Bomwusbaﬂpaywhm&wﬂ:eprhnipﬂof,mdhﬂueuon,ﬂndeﬁeﬁdmdhymeNmemdmy
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

e B,
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my.%m,ﬁﬂf@ckmoﬁuimmrw&vedhylmdumpaymmmNowmm
Security Instrument is returned 'to Lender unpaid, Lender may require that any or all subsequent pdyments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank cheek, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
. Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refase such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
meumamHBomwdoamthNWMnammblepaiodofﬂme.lmmmapply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument. .

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
' due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note. '

IfLmdetrecavuapaymﬁomBomwforadquuanPaiodeaymmmchlmludua
sufficient amount to ‘pay eny late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is cutstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority aver this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Itemns.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

mu-:_ﬁ
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mwrmng,Inttnevurtofsudawmver,Bormwushallpwduecﬂy,whmandmepayable,memom
awformyEsuoqumforwmchpayMOanMshabemwuvedbylmdumd,ﬂLmdareqmm
ahaﬂfmmshm[mdumedpuwldmngmchpaynnnwmnnsmhumepmodammyreqmm
Bomwusobhgahmmmhmﬂpaynmuandmpmwdemceipmahaﬂforaﬂplmesbedeamdm
be a covenant and agreement contained in this Security Instrument, as the phrase cowmntandagreement
is used in Section-9. IfBormwe:isobhgamdtopayEsmemdmcﬂy,pm‘umtmawuvet.and
Bomwmhmmymammmmformmaowlm,lmdamyexmiurighﬁlmdqu
Mmymmmmnowmaﬂﬂ:mbeobhsatedunduSmOn9mmpaywlmdamymch
amount. Lender may revoke the waiver as to any or all Escrow Iteris dt anty titne by a notice given in
mmmlsmmmmmmmmwmmm and in
such amounts, that are then requited under this Section 3.

Lender may, atmyumo,eoﬂéctandholdﬁmdsmmammm(a)mfﬁmtopermnundamapply
the Funds at the time specified under RESPA, and (b) not to exceed the maxinmm amiount a lender can
require under RESPA. Lender shall estimate the amoint of Funds due on the basis of current data and
reasonzble estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

Thethdsshaﬂbeheldmanmmummwhoaedepommlmmedbyafedpmlagmcy
instrumentality, or entity (inchuling Lender, if Lender is an institution whose deposits are so insured) or in .
any Federal Home Loan Bapk. Lender shall apply the Funds to pay the Escrow Itemss no-later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmually
analyzing the escrow account, or verifying the Escrow Items, unless Lerider pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Un[essanagremmmademwnung
or Applicable Law requires initerest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agrée in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, anamnmlaceoumngofﬂ:e
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, ‘and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly paymenis. If there is a deficiency of Punds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, I.mderahallpmmptlyreftmd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rénts on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shalt promptly discharge any lien which has priority over this Security Instrument unless -
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by,mdeﬁtﬂsagmnﬂmforcanaﬂof&ehmm,hgﬂpmwe&ngswhchmlmdusopmmomm
prevent the enforcement of the lien while those proceedings are pending, but only until such
are conclided; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

o B
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lien._WithinIOMﬁﬁMmMMmﬁwhﬁmBommMuﬁsfytheﬁeummhmm
more of the actions set forth abdve in this Section 4. - I '
Lmdamayrequi:e_Benpw&opayaone-ﬁmedmrgeforarealeqmm ification and/or
reporting service used by Lender in connection with this Loan. )
S.Mmmwmub@meinmmvmmwmormmm
the Property insured ageinst loss by fire, hazards ipcluded within the term “extended coverage,” and any
mmmm,mmmm,mmm.fmmmmm.
Tﬁshsmmempemm@mdhﬂnmum(hdwmgde&mbhlwds)mdformepaiodsm
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
mmmmmmmmmumwwwmmm
ﬁgmmdisappmwBonﬁwu'schoice,whkhﬂgmmumtbeuudsedmmbly.lmdumy
reqlﬁreBomwermpay,incomecﬁonwiﬂithistan,-eiﬂxer:(a)aone-ﬁmechurge'forﬂoodmne
damhaﬁm.euﬁﬁcgﬁmmd&mﬁngsgﬁog;m@)aom—ﬁmchmeforﬂwdmdﬁanﬁmﬁon
mdonablymigﬁaﬁmmﬂ:damﬁnaﬁmwcuﬁﬁmﬁomnomwshandwumﬁbhforme
paymmtofmyfeaimpmedbymeFeduﬂEmgmcmegmAémcymmmcﬁmwiﬂ:ﬂw
review of any flood zone determination resulting from an objection by Borrower. !
' HBomwaﬁﬂsmminhinapyof,ﬂ:emvmgesduaibedabove,hndumyobninm
covetage,atl.ender'soptionandBomwér'sexpense.Lenderislmglanobbligaﬁonwpurchaseany
puﬁaﬂuwwmmquvmgq.Thuefom,vamgevaalmihnmigMMmigm
MpmwaBomwu,Bomwa'seqtﬁwmﬂwPropeuy,mthewMofmerpew,asﬁMmyﬁsh
hmrdmﬁabﬂitymdmighpmvidegmqmro;lmwvmge&mwupmbuﬂyheﬁea.mmw
'whoﬂedgum&lemlofme-mmwvmgewobtdmdmigm:igniﬁmﬂymmemnof
mmmm&mw.mwdﬂwwmﬂmmmsm
become additional debt of Borrower sécured by this Security Instrument. These amounts shall bear interest
attheNotemtefmmﬂwdateofdisbumeniunandshallbepayable.wilhsmhinterest,uponnoﬁceﬁom
Lender to Borrower requesting payment. :
' AﬂimnamebbﬁciamquhedhyLmdumdmwﬂsofmhppﬁdusbaﬂbembjeawlmda's
right to disapprove such ‘policies, shall include a standard mortgage clause, and shall name Lender as
mortga'geeand]orasanadditiomlloupayee.Lmderahallhxveﬂwrighttoholdﬂxepolideaandrencwal
mﬁﬁm.ﬁbmdareqmm.mmnmmﬂygivemmmrwdpuofpddpmnﬁmm
mewﬂmﬁcu.ﬁBomwobﬁimmyfomofimmmwvmge,mtoﬁawiwrequimdbylm,
fordmgew,mdeMEﬁmof,merpwty.anhmlicyMimludeasmdudmrtgagedmam
shall name Lender as mortgagee and/or as an additional loss payee. :
In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
mymknpmfofhuifmtmadepmmpﬂybyBomw.UﬂmlaﬂumdBormwaoﬁenﬁuagree
hmﬁng,myhmnmpmwds.whuhammtﬂwmdalymgmmmmmqﬁmdhym.shaﬂ
Mappﬁdmrmraﬁmqrrqﬁrdmem,ﬁﬁemomﬁmwrwdrhwomnﬁmuyfwsiblem
Lmda'smﬁﬂkmtlﬁ;med.hﬁngaphrepﬁrmﬂm&raﬁmpeﬁm,mshaﬂhmmeﬂgmm
MIdﬂnhimmeptoceedslmﬁllmduhmhadmoppommhywhnpeam&opawwmme
wrkhmbemwnplwed,mLmdu‘ﬁmqsfacﬁompmvidedmmnwhimpeaimshqnbemﬂaukm
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
ofprogresspaynmuasﬂmwm'kiscompleﬁed.UnlessanagreemismadeinwriﬁngorApplicableI.aw
mqmmmmwmbepddmnwhiqmrmcemomds,lmdashaﬂnmbemquiredwpaymmy
immmemﬁngamsu&moweﬂs.ﬁuforpubﬁcadjmm,moﬂmmimm,mmedby
Borrower shall not be paid out of the insurince proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
pmwedsshaﬂbeappﬁedmmesmmnedbymis&unityhmm,wmmmtﬂmdm,wim

v Bk
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ﬂleeutoau.lfany,pmdemow Suchmstmeprooeedsshallbeapphedmtheordupmﬂeﬂform
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not regpond. within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then, Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower her¢by assigns to Lender (2) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the tight to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. meaymthemmepmeeedsaﬂmtorepmormﬂnmopmym
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within, 60 days after the execution of this Security Instrument and shall contiriue to pccupy the
PMyuBomwusprmpﬂreqdmforatleastomymaﬁetﬁnda&ofocwpm unless Lender
otherwise agrees il writing, which consent shall not be unreasonably withheld, or unless extenuating
ciramtunesmwmchmbayondnomweucomol

7. Preservation, Maintenance and Protection of the Property; Inspections.. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borfower is residing in the Property, Borrower shall maintain the Property in
ordumpmvanmehopqtyﬁumdetenmmngordmmngmvﬂuedwwmcondman Unless it is
'dammdmmammmsmmrepmmmwmmmnmmlyfeam‘ble,mmwmaﬂ
prompﬂyrepmr&ePropmtynfdhmagedtoavoxdfmﬂ:erMormonordamage If insurance or
condannanonproceedsmpaldmconneouonmthdamageto or the taking of, thePropetty Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. mmmmpmmmemmmamewmmmamof
progress payments as the work is completed. If the insurance or condenmation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such tepait or restoration.

Lenderorxtsagemmaymahreasonablemeauponmdmpecdomofﬂ:eProperty If it has
reasonablecause.l.mdumaympeathemofﬂwmpmvmonﬂwhopaw Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan applieation
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Leénder with material information) in comnection' with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrament. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

b
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mrmysfeummiuimautmmerpmmenshnmdummwlmmmmm
1tssecm'edposmonmabmkmptcyproceedmg Securing the Property include$, but is not limited to,
‘entering the Property to make repairs, change locks, replace or board up doors apd windows, drain water
from pipes, ehnnnatelumdmgnroﬂ:ercadeviohﬁomordangmcondmm and have utilities turned
on or off. Alﬁ)oughlaﬂermaytahwuonmdam&cﬁon9 Lender does not have to do so and is not
under any duty or obligation to do so. Itmagxeedﬂmtbendermcursnohabﬂtyformttahnganyorall
actions authorized under this Section 9.
Anyamomtsduhmedby[aﬂermtthQshaubwomeadaﬁmﬂdebtofBomwer
secured by this Security Insttument. These amounts shell bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from :Lender to Borrower requesting

If this -Security Instrument is on a leasehold, Bomwahallcomplywmﬂlaﬂﬂmprownonsofﬂm
lease.IfBbrmweraoqmresfeentletomerpeny the leasehold and the fee title shall not merge unless
Lender agrees to the merger i writing.

lo.mmﬁmmummmﬂnmuawnﬁﬁmofmﬁumelm
Borrower shall pay the preiniums required to maintsin the Mortgage Insurance in effect. If, for any reasan,
mel!dmgagellngmmwyaagemqmrdhybmdummuwmableﬁomﬂwmngagemm

tovmdﬂ:epramumsfor Morigage Insurance, Borrower shall pay the premiums required to obtain
coverige. substantialty equivalesit to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Barrower of the Mottgage Insurance previously in effect, from an alternate .
rtgagemsmuselectedhyk’mder If substantially equivalent Mortgage Insurance coverage is not
available; Bormwwshnﬂcqnmnwmpawamdermemmafﬂ:ewuntdyduxgmwdpaymmmm
wereduewhenthehmmeoverageeeasedmbeineﬂ’eet Lenderwﬂlwcept use and retain these
a8, a' non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required t6 pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
mavepaynmﬂﬁMoﬂgagehsurmwvmge(m&eMmdformepmodmundurequm)
provided by an insurer, selected by Lender again becomes available, is. obtained, and Lender requires
sepuatelydmgnatedpaynmtstowardﬂnprunnﬂmforMongagelnmnme If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the ums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage in effect, or to provide a non-refundable loss reserve, until Lender's
requnammforMoﬂgagehﬁ:meemdsmawoﬂmcemthmymmagrembamBomwm
formwhmmmonormlmmonureqmredbyApphcableLaw Nothing in this
SecuonJ,OaﬁeasBonowersobhganonto interest at the rate provided in the

Mongagelmumcemmhmlaﬂu(manymtymmmmeﬂm)formmlmu
may incur if Borrower does not repay the Loan a8 agreed. Borrower is not a party to the Mortgage
Insurance, .

" Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
ofﬁmdsdmthemﬁgagemmyhveavmhbh(whmhmymdweﬁmdsobmmdﬁomMonme
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, .
any other eatity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliaste of Lender takes a share of the insurer's risk in exchange for a share of the

i id to the insurer, the arrangement is often termed "captive reinsurance." Further:

(@) such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage - or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not eatitle Borrower to any refund.

Inttiels:
@ 80R) 10001 Page 8 of 16 Form 3038 1/01




{‘.k

FUCY

P
N
O
%4
N
(=]

B

(b) agreements will not affect
‘Mortgage Insurance under the Homeowners
mayindudeﬁeﬂghttomdncuﬂindhdmm,
Mortgage Insurance, to hn ﬁemrmgemwmhatedlmmaﬂmlly andjor to receive a
refund of any Mortgage Insurance prunfumﬂntwueuneamedattheﬂmeol’mchcamellaﬂmor
termination.

i
I
i
5
i

ll.mmdmmmmmmwmmy
assigned to and shall be paid to Lender.

If the Property is mmsceilaneoustoeeduhaﬂbeapphedmrestoranonorrepmof
the Property, ﬁﬂ:emmnmnorrepmrmwommmﬂyfew‘bleandiuﬂasmmyumtlm
, During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
lmlbmduhmhadmoppormnywmspeannhwwmmmewrkhmbmmmplmdm
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repmnmdrmomhamglexﬁsmmmmamuofpmgrmpmmmemrkm
eompleted.Uﬂmmmumﬁemmungmkpphmbleuwmqmmmmbepmdonm
Miscellaneous Proceeds, Lender shall not be' required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, ﬂ:emeﬂmemwedsshaﬂheapphethbemmnedhyﬂmSeanﬂymm
whetherarnntlhmdue with the excess, if any, paid to Borrower. SuchMmellaneousProeeednahallbe
q)phedind:eorderpmvidedform&u:onz .

PmceedsshaﬂbespphedmﬂxeummnedbythuSeumtymmm whethetormtﬂ;endue with
the excess, if any, 'to Borrower.

In the event of a a partial taking, &suucuon,orloumvalmofﬁnel’ropa'tymwh;chthefairmarket
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument. immediately before the partial
taking, destruction, or loss in value, uniess Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Misoellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destryction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, deairuc:lzlon,o:.'lossmvalueAg*e ghall be,paid to Borrower.

Intheeventofmpamaltahng destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partia] taking, destruction, or loss in value is less than the
anmmtofﬂmenmssean’ednnmedmelybeforelhepa:ﬂal taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, gMﬂMMMWMmMM
secured or not the sums are due

ge?mpﬁysecm?sabmdomdw or if, after notice by Lender to Borrower that the
Pmy(asdeﬁmdmthewnmence)oﬁ‘mmmakemawudmsetdeaclmmfordmages
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" mesans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regardtoMmcdlaneomPrweeds

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, caddmﬂtmforfeltmeofﬁnProputyoroﬁmmatmalimpmrMOflmda‘s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if '
acceleration has occurred, reinstate a8 provided in Section 19, by causing the 'action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment 6f Lender's interest in the Property or rights under this Security Instrument. The proceeds of
anyawatdorclalmfor thatarem‘bmbletoﬂ\ennpanmmtofLenda'smaestmtherperty

mw
thata:emtapphedtorestoratlonorrepmroftherpNyshallbe
apphedinthcorderpmwdedformSecnonz

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

"7
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mBomemyeSwwaormmwutofBonowshnﬂnmopamwrdwemeﬁabﬂhyofBomm
or &monh'hamofnomw.lmmwmmmmmmm
any inlmaut'ofBormwu:orwrgﬂmtoMﬁmeforpaymnOtMsemdify
mmrﬁmﬁmzefhmmmedbyﬂmwuﬂwmbymofmdmmmwmeoﬁm
BomwmmySwwuonhMofBoﬁow.AnyfoMmebyLmdahexaﬁﬁngmyﬁghw
rmdyhnlgdhg,ﬁ&omﬁnﬂmﬁm,l@a'nmepmofpaymﬂommﬁdm,aﬁﬁum
Successors in Interest of Borrower or in amounts less than the amount thexx due, shall not be a waiver of or
preclude the exercise of any right or remedy. -

13. Joint and Several Lisbility; ,SumsmdAslmBomq.Bomwercovaim
. and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-gigns this Security- Instrument” but .does not execute the Note (a "co-signer™): (a) is co-ai%lms
Searnyhmumoﬂypomomgage.=mandwnveyﬂwmgnu'smutmﬂww the
Mmof'misSearitylmtruﬂgeut;(h)isnotpersonaﬂyobliganedmpayﬂ\emsecnredbythin&uri;y
Instrumient; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations witht regard to the terms of this Security Instrument or the Note without the
co-gigner's consent. .

Subjeato.ﬂ:epmvisiomofSecﬁoals,my&mothlmues;ofBormwwhoumm
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and besiefits under this Security Instrument. Borrower shalli not be released from
Bomw'sqbligaﬁmsandﬁabﬂhymm&mrhxmmmundﬁwmmmm
mm.mwmmwdmwwmmm(wumﬁ@m
Section 20) and benefit the saccessers and assigns of Lender. ,

e
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16. Governing Law; 3 Rules of Construction. This Security nstrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located; All rights and
obligations comtained in - this lmtmmuna_re.subjecttoanqummmdhmtanomof

might be silent, but such silence shall not be canstrued a8 a prohibition against agreement by contrict. In
the event that any provision or clause of this ity Instrument or the Note conflicts with Applicab.
Law, such conflict shall not affect other provisions of this Security Instrument or the. Note which can be
given effect without the conflicting provision.

As used in this Security Instrumeny: (2) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine. gender; (b) ‘words in-the singular shall mean and
inclndemeplmalandvicevma;and(c)theword-'my'givessolediacreﬁonwiﬂ:mnmyobligaﬁonm
take any action. , ,

17.Bo::mwer'sCopy.BomwershaﬂbegivmonecopyofﬂxeNowandofﬂ:isSecmitylmmm.

18. Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18,
'mmuhm'-mmlmmmmmmmmq.mmg.bmmm
w.mwwwmammm,mmm.mmmw«
escrow agreement, the intent of which js the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is.notanaturalpenonandabeheﬁcialimm.inBon'owwiasoldor&ansferred)withoml.mdu"sprior
wﬁummsgn,lmdumyrequhehnmdianepMMMOfaﬂmaeanedbymisSqunity
Im&mHowWa,ﬁisopﬁonshaﬂnmbeuadsedhylmduﬁaﬂexudwhpmhibimﬂby
Applicable Law. :

If Lender exercises this option, Lender shall give Borrower notice of acceleration.- The notice shall
. provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
wiﬂxhwhichBormwmnpqyaﬂmmnedbyﬂaisSeanitylmﬂm.HBomwﬂihmpay
Memprhrpmeexphaﬁmofmhpaiod.l.mdamymvokemymmw.m
Security Instrument without farther notice or demnand on Borrower.

v 19, Bormwe'snghttoRdmtateAﬁu'Amdmﬂm.,EBomwmemmmincondiﬁom,
Bomwushaﬂhwetheﬂghmhavemforcummofmis&unitylmmmndimnﬁmwdamyﬁm
priortotlwearliestl'of:(a)ﬁvedaysbefomsaleofmehopertypummmmmypowofsalecomainedin
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions -are that Borrower: (a)payslmde:allsmwhichlhmwmﬂdbeduemderﬂxisSecurity
InstrmnunandtheNoteasifno-aooelerationhadocmm'ed;(b)curesanydefmﬂtofanyomercovmmor
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, inspection and valuation fees, and other fees incurred for the
putpose of protecting Lender's in the Property and rights under this Security Instrument; and (d)
mmmummmblyrequimmmmmnlmdu'smmmewm
ﬂghBMderthewﬁwINmm,mdBomw'sobﬁgaﬁmmpaythemmmdbymSewﬁty
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
upamesinoneormoreofthe'foﬂowingfomas,asselécﬁedhylmder:(a)cash;(b)nnneyoxﬂu;(c)
wﬁﬁdMMMm‘scb&kmmﬁa'sMpﬂdﬁmmﬂxMhMm
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Fmdsdea.UmnrdnsmmbyBomw.misSeaniwhmmmdobﬁgaﬁommrdherwy
shaﬂranﬂnﬁﬂyeﬁecﬁveuifmmdaaﬁonhadmnmd.Howva,misﬁngrdnmmunm
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
meNow(wgahuwi&lﬂﬁsSewﬁtyhsmm)mbemldommmﬁmwiﬂnnpﬁmmﬁcem
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
PaiodichymmmduemﬂaﬂleNﬁemdtheanhymmmandpaformsomamngagelom
setvicingobﬁgaﬁmplmda'theNote.&ﬁsSewﬁtymmmm,mdAppﬁcableuw;Therealsomightbe
one or more changes of the Loan Sexvicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

i
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' requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
.serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
mewmuremnmmmelmSavmmbemfemedmamwrlmmmdmmt
mmedbymeNowpmmeuodlerwmepmwdedbyﬂ:eNotepurd:m

Neither Borrower nor Lender may commence, join, or be joined to-any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applkabhhwpmﬁdmaﬁnbpmiodwmwmm.dapwbefomwminwdonmbemmmmﬁm
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportimity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
mmumﬁcmmm.wnm,mmbywmhﬂme'
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and Iaws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" mamacondmonihatmncause,conmbmeto oroﬂmwmemggetanEnvmmmutal
Cleanup.

Bon'owenhallnotcmneorpemntﬂ:epream use, disposal, storage, orreleaaeofanyHamdous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
norallpwauyoneelﬁe‘uodo,anythingaﬂ’ecﬁngﬂ:ehnputy(a)ﬁmtisinviolnﬁonofmyhvimnmml
Law, (b) which creates an Environmental Conditian, or (c) which, due to the presence, use, or release of a
Hazardous Substanceé, creates a condition that adversely affects the value of the Property. The preceding
mosammshau'mtagplymmepresm,uw,mmmgemmerpmyofmﬂqumnesof
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
mmmanoeofﬂ:el’ropa'ty(mcludmg but not limited to, hazardomsumeoomnnerpmdlm)

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, Iawsuit
moﬁumbyagygovammﬂumgﬂmryagmympnmmmvolmgﬂw?mpmymdmy
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
ElvironmemaICond.ition,indudinghumtﬁminedto,anyspﬂling,leaking,discharge,mlmeorthreatof
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ofmwmmmmhm,mghaﬂpmmpﬂymmw
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

—yid
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreemient in this-Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 from the date

the notice is given to Borrower, by which the default must be cured; and (dj that to cure the
default on or before the daté in the notice may result in acceleration of the sums secured by
this Security and sale of the The notice shall further inform Borrower of the

bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
. Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may the Property at any sale.

Trustee deliver to the purchaser Trustee's deed conveying the Property without

|
%
¥
%
g
g
I
i
i

warranty, expressed
evidence of the truth of the statements 'made therein. Trustee shall apply the
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
qnduﬁorms'feu;(b)haﬂsmnmrdbythk&mﬂylm&umeﬂ;aﬁ(c)anywmﬂn
person or persons legally entitled to it.
23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall

succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.
25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
include those awarded by an appellate court.
%.Mem.mmmmmyadmm,nMMm

Unless you provide us with evidence of the insurance coverage as required by our contract
or loan agreement, we may purchase insurance at your expensé to protect our interest. This
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
coverage we purchase may not pay any claim you make or any claim made against you. You
may later cancel this coverage by providing evidence that you have obtained property coverage
elsewhere.

e
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' You are responsible for the cost of any insurance purchased by us. The cost of this
inmramemybeaddedmymnwmmmhmbalm.lfﬂweoujsaddedpommactor
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of ceverage.

Ibwvmsempmnhmmaybeoonﬁdembly%)rmexpeMwmhmnmywcan
obminonyoyr.ovgn,andmaynotsaﬁsfyanymed property damage. coverage or any
mandatory liability insurance requirements ifhposed by Applicable Law.

BY SIGNING BELOW, Borrower sccepts and agrees to the terms and cdvenants cogtained in this

Security Instrument and, in any Rider executed by Borrower and recorded with it.

Witnesses:

2 (Seal)
/ -Borrower
. (Seal)
-Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
' -Borrower -Borrewer
) )
.(Seal) (Seal)

Q-‘(m‘ (0104).01 Page 14 of 156 Form 3038 1/01




. \ 69526

STATE OF OREGON, KLAMATH 2

; County ss;
et . .
. ﬂllimllzh |2 dayof September, 2003 , personally appeared the above named

and acknowledged the foregoing instrument to be his/ber/their, voluntary act and deed.

My Commission Expires: (, - (5.¢ Beforeme: 1 ERRL Ao brocl s
one | R—J\—-/Q_JLAA«Q,__/
B OFFICIALGEAL ¢ Notary Public for Oregon )
TERRI AUSBROOKS

NOTARY PUBLIC- OREGON
COMMISSION NO, 336768
COMMISSION EXPIRES JUNE 19,
- -

S ST TN NS TN /

Initiale:
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| FIXED/ADJUSTABLE RATE RIDER
' (LIBOR Index - Rate Caps) '

THIS FIXED/ADJUSTABLE RATE RIDER is made this 11th day of September, 2003 and is incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument” of the same date given by the undersigned ("Borrower™) to secure Borrower's Fixed/Adjustable Rate
Note (the "Note™) to Coldwell Banker Mortgage ("Lender”) of the same date and covering the property described in
the Security Instrument and located at: .

. 3861 BARRY AVENUE KLAMATH FALLS, OR 97603
N [Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEﬁEST

RATE AND MONTHLY PAYMENTS. THE NOTE LIMITS THE AMOUNT THE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE.

UNTIL THE INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE UNDER
THE TERMS STATED IN SECTION 4 OF THE NOTE, MONTHLY PAYMENTS SHALL
INCLUDE INTEREST ONLY. AFTER THE INTEREST CHANGES TO AN ADJUSTABLE
RATE, MONTHLY PAYMENTS WILL INCLUDE BOTH PRINCIPAL AND INTEREST IN
AN AMOUNT SUFFICIENT TO FULLY AMORTIZE THE UNPAID PRINCIPAL
BALANCE BY THE MATURITY DATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for payments of Interest Only at an initial fixed interest rate of 4.875%. The Note also
provides for change in the initial fixed interest rate to an adjustable interest rate, as follows:

Fixed/Adjustable Rate Rider - Interest Only (page 1 of 4)
0647900 (112601) .01
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES !

(A) Change Dates .

The initial fixed interest rate I will pay will change to an adjustable interest rit¢ on the first day of October,
2008 #nd the adjustable interest rate I will pay may change on that day every 6th month thereafter. The date on
whichmyadjumbleiniﬁnlﬁxedhtuutm&chmguwmadjumbleintueatrm,mdeachmehichmy
interest rate could change is called a "Change Date".

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index" is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Street Jowrnal. The most recent Index figure available as of the first business
dayof&cmmthhnnediﬁdywwedhgﬂwmmthiqwbichﬂw&mgembomhcaﬂedthc"Qm'emlndux“.

Ifﬂxelndexisnolongeravailable,dleNoteHolderwillchoouanewindoxﬂmtisbueduponcomp&able
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes ‘

Before each Change Date, the Note Holder will calculate my new interest rate by adding Two percentage
point(s) (2.0000%) to the Current Index. The Note Holder will then round the result of this addition to the nearest
onc-cighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded
momtwﬂlbemynewhtereutmte\mﬁlﬂnthhm_\geDm.l

'I‘heNoteHolderwillthcndetamincthomountofthemonthlypaymmtﬂmtwouldbesuﬂicienttorepayﬂle
unpa.idpxincipalﬂmtlmn‘expectedtooweattheChangeDateinfnllontheMaﬂnityDateatmxnew-intueﬂrm
in substantiaily equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 9.875% or less than
2.000%. Thauﬂnr,myadjmﬁbleht«eﬂmwmmmbehmddrdemuudmmyshgle@mgemw
more than one percentage point (1.000%) from the rate of interest I have been paying for the preceding six months.
My interest rate will never be greater than 9.875%, which is called the "Maximum Rate", "

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly
mymmtbeghﬁngmﬁeﬁrdm&lymymeﬂdﬁeaﬂu&c&mgq%mﬁlﬁemmﬁofmym&ly
payment changes again. -

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate o an

adjmhbhhﬁaeﬂmbmdcfmychmguhmyadjushblehﬂu&mbefmelheeﬁecﬁvedamofanychange.
The notice will include the amount of my monthly payment, any information required by law to be given to me and
also the title and telephone number of a person who will answer any question I may have regarding the notice.

Fixed/Adjustable Rate Rider - Interest Only
0647900 (121401) .2
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. "

Uniform Covenant 18 of the Socurity Instrument is amended to read as follows:

t

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms stated in

Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
ﬂwhopaW"mmsmybgdmbmgﬁcthhtherputy,hchdhg,hunm'lhnmdm,m
beneficial interests transferred in a bonid for deed, contract for deed, installment sales contract .or escrow
agreement, the intent of which is the transfer of title by Borrower at a futare date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
ammﬂmmmdabmeﬁdﬂmwwhmhwldmumsfmed)wiﬂmulm&fsmwﬁm
consent, Lender may require immediate paymient in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

IfLmduexucisesthisopﬁm,ImdershaﬂgiyeBomwerlmﬁoeofwoelemﬁom The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower, ‘

. WhmBmmwdsﬁdﬁxedhﬁaeﬂm&chmgubmadjumbhmmmﬂmmmwdm

Section A above, orm Covenant 18 of the Security Instrument described in Section BT above shall then
cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall be

amended to read as follows:

Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18, "Interest in
the Property” means any legal or beneficial interest in the Property, including, but not limited to, those
beneficial interests transferred in a bond for deed, contract for deed, installment sales contract ér escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
HoWwar,thhopﬁmshaﬂnmbeex«cisedbylznduifuwhquisoisprohibitedbyAppﬁcabk Law.
Lender also shall not exercise this option if: (a) Borrower causes to be submitted to Lender information
mquhedbylmdamevuhmmemmdedmsﬁrwuifamwlmwmbdngmdemﬂ:omm;
md(b)LmdummblydﬂaminuMLmddsmuﬁWwiﬂmtheimpahedbythebmmmpﬁmmd
that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to Lender.
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TotheextentpamﬁtedbyAppﬁcablehﬁ,Lmdumaychngeammabhfeeuacmdiﬁmw
Lendq‘sconsmt'totheloanassumpﬁon. Landermayalsoreqtﬁrememsfereotosignmmumpﬁdn
ammmnampmbhmmmmmuobﬁgm&emmmkwpauthepmmimmd

HLmdaexachuﬁeopﬁmbm@ﬁehnmediabpaymmthﬁdLImdasbaﬂginmwmﬁoeof
ion, Thenoﬁoeshaumuﬁdeapqiodofnmluatbm%daysﬁmﬁodmthonoﬁcehgivmin
accordance with Section ISWi&hwﬁcthowamuupayaﬂmusecmedbyﬂﬁsSewﬂtyImuummt
Hnmmﬁhmmymmmmmmeapmﬁmofmm-mmmmym
pumittedbythiuSecuﬂtyIns&mmtwiﬂlmuﬁuﬂmnoﬁeemdmnmdoanow«. '

BYSIGNINGBELOW,Bmmwuaocepumdagmeswthewmsmdcwemnuconninedhtbis
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(Seal) —{(Seal)

-Borrower -Borrower

(Seal) : _(Seal)

) -Borrower , -Borrower
(Seal) —(Scal)

-Borrower -Borrower

(Seal) _(Seal)

-Borrower -Borrower
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