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DEED OF TRUST

DEFINITIONS
Words used in multi sections of this document are defined below and other words are defined in Sections
3,11.13,1%.20 21.Cmainmbsregndingmeusageofwmdsusedinmisdoammtmalsomvided
in Section 16.

(A) "Security Instrument” means this document, which is dated SEPTEMBER 17, 2003 .
together with all Riders to this document.
(B) "Borrower" is BRIAN S HOLLAND AND LAINA M HOLLAND

Borrower is the trustor under this Security Instrument.
(C) "Lender™ is. KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

Lenderisa  CORPORATION
organized and existing under the laws of THE UNITED STATES OF AMERICA
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Lender's addressis 540 MAIN STREET, KLAMATH FALLS, OR 97601

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is PACIFIC CASCADES FINANCIAL, INC.

(E) "Note" means the promissory note signed by Borrower and dated SEPTEMBER 17, 2003

The Note states that Borrower owes Lender' ONE HUNDRED NINETEEN THOUSAND WO HUNDRED AND
NO/100 Dollars
(US.$119,200.00 )plusinlnest.Bonuwu'haspromisedmpaythisdebtinreguhrPuiodic
Paymmmandwpayﬂledebtinfnllnotlau-ﬂm OCTOBER 1, 2008 .
m"hopmy"mmsmemmﬂhdwmedbebwmdumehwdmg”hmsfaofkighmmm
Property.”

((¢)] "Lmn"mmpsﬁedehevﬂencedbyﬁeNo&.phshlueﬂ.mymepaymmtchmgumdhbcbmgu
dlwunduﬂ)eNote.mdaHmsdmmdumisSecmityInmuplusinm
GD"Ruus"nmsanRidusmmisSecmitymmmMmmmdbmew.mfoﬂowm
Ridusmmbeexecutedbmemwer[cbeckboxasapplicable]:

Balloon Rider Planned Unit Development Rider |_| 14 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

a)"Appﬂmbkhw“memsaﬂmolﬁngappﬁmbbfeduamedbmlmms.mguhﬂon&
mdhmsmdadmhﬁmaﬁwmlumdmdm(ﬂmhvemeeﬁeaofhw)mwenmauapplhbhﬁna
m"ComnNtyAmodaﬂoanFeu,mdAmm“mwnsanmws,fees.wmdom
chmgesmnmeimmedemwammerpmybyawndmnmmmamdaﬁon.homwm
(K)"MonkadsTﬁnﬂu”mmnsmytmsfaoffmd&oﬁaMaMmﬁonmiginﬂedhycm
&aﬁ.mdmﬂmpapuhstummgwhkhishiﬁaﬁdﬁmnghmebc&oﬁchnﬁmmbphmkmn
mmm.mmme&mpemmmmda.mmmmmoﬁuaﬁmmmsﬁmMmdehhmaedhm
account. Suchtumhchades.bmisnmﬁmimdm.pom-of-mlem:fas.mmamdmlhmachine
mmm:fmmmawdbymlephom.wmmsfm,mdmmmawdchmmghommsfm

(L) "Escrow Items" means those items that are described in Section 3.

Loan.

()] "wadkhymehﬂmnsﬁemgﬂmlywhedﬂedmomtduefm(i)win@dmdmmmdume
None.plus(ﬁ)anyammmmmderSecﬁonSOfﬂﬁsSecm'ityInslmmL

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq,) and its
implemenﬁngreglﬂaﬁon.RegulaﬂonX(24C.F.R.Pmt3500),astheymightbeamendedﬁomﬂmewﬁme,
mmyadﬁﬁmﬂmmhgishﬁmwmguhﬁonﬂmgovmmemembjeamm.Asmedmmis
Security Instrument, 'RESPA"refasmaurequimmlxandresuicﬂonsﬂmamimposedinregmd
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to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.

(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extengions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Barrower irrevocably grants.and conveys to Trustee, in

u'ust.wiﬂlpowerofsale,ﬂ\efollowmgdesaibedpropetylocamdhme

COUNTY ’ KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LOT 4, GRAY ROCK- TRACT 1374, PHABE 1, ACCORDING TO THE OFFICIAL PLAT

THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY

OREGON.

which currently has the address of

IOT 4 PARADISE HILLS [Street]
KLAMATH FALLS [City], Oregon 97601 [Zip Code)
("Property Address™):

TOGETHER WITH all the improvemenits now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
umwmsmmmumamwmgmMmmmmmmmm
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants apd will defend generally the titls to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
propexty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Barrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Barrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments duc under the Note and this Security Instrument shail be made in U.S.
DOC #:917843 APPL #:10309150046 1090-04-18238

Inltinle:
Q-G(OR) {0104) Page3of 16 Form 3038 1/01

'--;-';.FQJ“{i"




69616

currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is retumed to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Secyrity Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
pmvxdedmymchcheckudmwnupmmmmmonwhowdepMmmmedbyafeduﬂagmcy
instrumentality, or entity; or(d)ElwlromcFunds'Irmmfa'

PaymmmmdeunedrmvedbylmdawhenrwdvedsﬁehmmndmﬂedmﬁeNomau
such other Jocation as may be designated by Lender in accordance with the notice provigions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the. Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or préjudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Pam&chymmtmappheduofﬂxwhedﬂcddmdam,ﬁmLmdanwdmtpaymmmmapphed
mndalmdamyhOMamhunapphedﬁmdsmﬁlemwamkespaymmtmhnngmelmunmLH
Borrower does not do so within a réasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
ﬁmneagmnulmdashaﬂmheveBmowuﬁmnmahngpaymmudmund&ﬁeNoﬁmdﬂnsSearhy
Instrument or performing the covenants and agreements secured by this Security Instrument.

LAppﬂuﬂonofPaymmuoerued&ExceptasomamsedesaibedhmBSngaupaymu
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal die under the Note; (c) amounts due under Sectioni 3. Such payments shall be applied o
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower t the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneons Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Propexty, if any; (¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
mmywmspayabhbmeomemdumhwofmepaymmtomemgehsmmpremumsm
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees and
Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shall prompily furnish to Lender all notices of amounts to be paid under this Section. Borrower
shaﬂpaylmdumeFmﬂsmemeMnsmhssImdumemwasobhgamnmpaymeFmds
formymaﬂEmewm&LmdamaywmmemwasobhganmmpaymLmduFmdsfamymaﬂ
EscrowItemsatanynme.Anysmhwamrmayonlybemwrhmg In the event of such waiver, Borrower
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shanpaydirecﬂy.whenandwhmpayable.d:eammmtsduefmanyEmwIwmsforwhichpaymmtof
mmmmwwmwmmMMMwmmmm;m
paymmtwimhsmhﬁmepaiodmLmdumyrequmowu'sobﬁgaﬁmwmhemchpaymmmmd
mwovﬂemeeipm@aﬂfaaﬂnnpomhdemedbbeawvmtmdagmmtmﬂimdhﬂﬁssm
Insm:mmt,as—thephmse"covenantandagreemmt"isusadinSection9.Imewerisoblimdmpay
Faawlmdhealy,mmmmmawﬁw.mdBmufaikmpayﬂwammtduefmmEuowm
LmdamyexuciseimﬁghﬂmdaSecﬁm9mdpaymchmmmtmdBamwashaﬂmmbeobﬁmd
lmdaSecﬁonbmrepaymImdaanysuchamountlmdumayrevnkelhewaim‘asmmymaﬂ&cmw
ImzumyﬁmbyanoﬁccgﬁmhmdmwhbSecﬁmlSmd.mmhmwaﬁomBmsbaﬂ
paymLendaaﬂFmds,mdinsbchamomu.d:atmlhenrequirednnduﬂﬁsSecﬁmB.
Imdulﬁay.atanyﬁme.colbctandholanndsinanamount(a)sufﬁcienttnpumitlmdu'toq:ply
mthndsumeﬁmcmedﬁedmdaRESPA.md(b)namuwedmmMmmomtalendum
require under RESPA. Lender shall estimate the amount of Funds doe on the basis of carrent daa and
rmabhuﬁlimofupmdhmofﬁmBmowImthWwﬁﬁAppﬁmbhuw.
mmmummmmﬁmwmwmmmbyafmw.mmm.
or eatity (including Lender, if Lender is an institution whose deposits are 8o insured) or ia any Federal Home
ImBmklmdushaﬂapplymeFmdsmmymeEsaowItummhuMmeWnespeciﬁedmdu
RESPALmdastnﬂmtchaggeBmwufmhoHingmdapplying&eHmd&mnmﬂymﬂyzingme
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
AppﬁmthawpumimImdabmabmchachugaUnhumagremthmadehwﬁﬁngaAppﬁmbh
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
ands.Lendar'shallgivemerowa.wiﬂmutchmge.anannualmmﬁngofﬂwhndsmrequimdhy
RESPA.
HmueisaanphmofFundsbeldmmow.asdeﬁnedmduRESPA.undershgnmonmm
Bmmwuf&ﬁemﬂmdshmdamewﬁhRBSPAEﬁaehasbmeomedsheﬂhmow,m
deﬁnedunhRESPA.LmdashaﬂnoﬁfmeowummquﬁedbyRESPA.mdBmashaﬂpaym
Imdamemommymm&eupmemmmdmewimmA.bmmmmmmlz
mmﬂﬂypaymmulfﬁweisadeﬂcimwomedshehhmow.uﬁedmduRESPA.Mdmﬂ
noﬁfmeoweumguﬁedbyRESPA.mdBmowudmﬂmymlmdmmeammmywmakeup
lhedeﬁ:iencyinmdmewthESPA.bminmmmeﬂ:mIZmoumlypaymmt&
Uponpaymemhfuuofaﬂmsmnedbymissmmmtlmdashaumpﬂyreﬁmdm
Baorrower any Funds held by Lender.
&Chrgu;LknnBamwasbaﬂpayaﬂmwm,cbmﬁnes.mdhnpmiﬁms
mibumbbmmehopmywhichmmﬁnmkﬁtywamis&mhy.hmumngaymmum
ymmdmmmmePropaw.fmy.demmuntyAMaﬁoan.Feu.mdAmm.ﬁmy.Tom
mmmmﬂnmsmEuowImBmashanpaymmmmmpmvidedMSwﬁmB.
BamwashaﬂptompﬂydithgemyﬁmwhkhhmwhﬂymmisSwmﬁymwumtmhss
Bmmwm(a)aymhwriﬁngmﬁepaymmtof&eobﬂgnﬁmmnedbyﬂwﬁmmammumbhm
Imder,butonlysohngasBouowaisperfmmhgmchagmement;(b)conmﬂ:elimingoodfaiﬂlby.or
ddmdsagﬁnumfmm&nﬁheﬁmh,bgalmdcedhgswhkhmlmdu'sopinmnopammmme
mfmmmtofﬁeﬁmwhﬂehosemmeedhgsmpmdhg.bmmlymﬁlmhwwwdmgsmmdudem
a(c)wunuﬁmnmeholdaofmeﬁmmagrwnmtmﬁmcmmmdumbmdmmngmeﬁmmﬁs
SecmithmmLHLmdudewmmmemofmerpmthbjemwaﬁmwhichmm
prknityovamisSwmhymsuummLLendumygiveBmmwaamﬁqemmﬁfymgmeﬁm.thin 10
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days of the date on which that notice i given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reparting
service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvemeats now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lezider requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
dimpmoveBmmwa‘schdce,whkh'ﬁghtMnmbeaadxdunmﬂy.Lmdumyreqm
Bonowa'topay.inconnecﬁonwthﬂlislm.eiﬂn:(a)ame-ﬁmeclmggefmﬂoodmnedewminaﬁm.
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
mmwwmmmmmﬂmmmmmum
aﬁeasuch'mmaﬁonmwﬁﬁcaﬁon.mmndmbem&hfmmemymmdmyfws
impoudbymeFedaﬂEmagemmegmAgmcymmmmemvkwofmyﬂoodm
determination resulting from an objection by Borrower.

IfBamwufaihmmainminmyofﬂ:ewvungesdmibedabove.lmdumayobﬂhhsmme
wvaage,ﬂlmdu'sopﬁmmdBcuowa’sumeendaismdumobﬁgaﬁonmpmchmmy
pmﬁcdmﬂpemmmtofwvmgamgmhwvmgeshaumlmda.bmmightmmightnm
prowcthrower,Bon'ower'sequityinmerpmy.orﬂ:ecmmmofﬂ:erpmy.agninstanyﬂsk.hamd
mﬁabiﬁumdmightmovidegremahssuwvaageﬁmwmvionﬂyheﬁea.Bmwa
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
mmmwMBmowaquhaveobmhed.AnyamommdisbmwdbyLmdaundumisSecﬁmSM
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

Anmmmemﬁdumqlﬁredbylmdamdrmewmofswhpoﬁmmaﬂbembjectwlmda’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
wﬁﬁcmﬁlmdamquhu,BmowshﬂlmpﬂygivemLmdaaﬂmdpmofpaidmmimsmd
rmewﬂnoﬁcu.ﬁ'Bmowobmhsmyfmofhmmwvmge.nmonixmquﬁedhylmdmfm
damage to, or destruction of, the' Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

mmeevmtofbss,BamwushaHgiwpmmptmﬁcewﬂlcmmamecmﬁumdlmdu.Imdumy
makemoofofbséifmtmadepmmpﬂybmeow.UnhuLmdamdBonowwoﬁawheagrwm
wﬁﬁng,myhamce;xwwds.wheﬁamnmﬁemdalyhgmmmmmquhedbym.mnbe
applbdmmaﬁonmrepaﬁdfﬁe?m,ﬁﬁemaﬁonmmpaﬁhwommhﬂyfmﬂbmd
wﬂa'smhymmwmmmmmmmmmmﬂgmw
mmmmmowedsmﬂlmdahmhadmoppamnﬁymhmsmhmymmmmm
mmmmm'smmmmmmmmmwmﬂy.
Imdamydhhmmdsfamerepahsmdmmhaﬁngbmymmtmm“aiuofmgms
paymmmasﬁewmtismmpbmiUnhmmagmanmtismadehwﬂﬁngmApphbhhwmqnﬁes
interest to be paid en such insurance proceeds, Lender shall not be required to pay Borrower any interest or
mhymawhmd&Fewfuwbﬁcﬁjum,mommﬁdpmﬁm,mdbmeaMmbe
paidomofﬂ\einsmanceproeeedsandshaﬂbeﬂwsoleobﬁgaﬁonomerower.Iftheresuxalionorrepairis
nmwonmicaﬂyfmsihhmlmdu’smhywmhbehumedmemmmmwshanbeapplbdm
memmmnedbymisSecmitymWmenmmmdquimﬂwm.ifmy.paidm
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and reldled matters, If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
ﬁghm(omaﬂmnmeﬂshtmmyreﬁmdofmmmedmmspaﬂbym)mdaanm
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
mm@mwmmmmmmmammmmmm
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue o occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is regiding in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is deterniined pursuant to
SmSMmmm@ummmﬂﬂeﬁb&Bmshaﬂmpﬂymﬁehopmyﬁ
dmagedmavoidfmﬁadetunaﬂonadmag&ﬁmsmmmmdemnmumeedsmpmdm
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender hias released proceeds for such purposes. Lender may disburse proceeds
for the repairs and -restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its .agent may make-reasonable entrics upon and inspections of the Property. If it has
reasonsable cause, Lendar may inspect the interior of the improvementis on the Property. Lender shall give
Borrowér notice at the time of or prior to such an interior ingpection specifying such reasonable cause.

8. Borrower’s Loar Application. Borrower shall be in default if, during the Loan application process,
Borrower or ahy persons or entities acting at the direction of Borrower or with Botrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
pravide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in thig Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasomable
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to peotect its interest in the Property and/or rights under this Security Instrument, including it
in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
repairs, change locks, replace or board up doors and windows, drain water from pipes,

or other code violations or dangerous conditions, and have utilities turned on or off.
take action under this Section 9, Lender does not have to do so and is not under any
or obli dosog[tisnsmedlhatlmderinammﬁab:hlyfmnotmkinganymanacuom

this Section

Any amounty disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, witli such interest, upon notice from Lender to Borrower requesting

If this Security Instrument i8 on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mnrtgngelmmnu.lﬂmdﬂ-requnedegagem:mnceasamndmonofmhngmelm
Bmwashanpaymemumsrequh'edmmammntheMmgagemmoemdfectH for any reason,

|

E
i

10,1

i}
g%

g
1

E
1t

E

substantially equivalent to the Mortgage Insurance previously in effect, at & cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
wvuagpoqasedmbcmeﬁectlmduwmwwpnmmdmmmmmpaymmmam-mfmdabhm

waﬂablqhobmd,mdl:mdamquhessepmmlydedgnawdpaymmmwmdmemhmsfm

requirement for Mortgage
between Borrgwér and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

MmtgagehmmcermnbumesLmda(mmymmyMpmhmmeNow)fmwmnmnmy
incur if Borrower does not repay the Loasi as & Borrower is nota to the Mortgage Insurance.

Mortgage insurers evaluate: their total risk on all such insurance in from time to time, and may
muummagmunemsmﬂ:odwmﬂmahmemmodﬂyﬂwnmhmredwelosses These agresments are
mtﬂ’msaﬂd&ﬂ&hmshﬂmsmxbcmrymmemmgagemmmdmeoﬁam(mpmw)mm
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
mmwmmmmw(wmmmmmwmmmmemm
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other eatity, or any affiliate of any ef the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be: characterized as) a portion of Borrower’s payments for Mortgage Insuramce, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
aﬁlmeofLmdmnkesashmeofﬂwmmusmkmexchmgefmasbmofﬁeprmmmspmdmme
insurer, the arrangement is often termed "captive reinsurance,” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for

Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refond.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insarance under the Homeowners Protection Act of 1998 or any other law. These rights may
inciude the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Inyurance, to have the Mortgage Ingurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned.at the time of such cancellation or termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. AH Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restoration or repair of the

value of the Property immedistely before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,

ic or loss in value, unléss Borrower and Lender otherwise agree in writing, the sums secured by this
Security ‘Instramient shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: {a) the total amount of the sums secured immediately before the partial taking, destruction,

and shall'be paid to Lender. .

All 'Miscellanéous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Barrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agmeslhathowa‘sobﬁgaﬁOnsmdﬁabilitysbanbejointandseveraLHowe)va,angBonowuwho
CO-Si this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
ﬁMtMymmmmmmm@'smmmmﬁ%m
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrymeant; and (c) agrees that and ény other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to thie térms of this Secutity Instrument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Botrower’s rights ‘and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and agsigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys® fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Secarity Instrument to charge a specific fee
that ‘expwsslylm}mhﬂmedmm wmﬁﬁwmmwmmfw ey ot chargo foes

are : or .

HmmnmmMdeWhmmmMMmmmmmhﬁwymmdw
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
perniittedlimin,ﬂ:m:(n)mysuchloanchm'gcshaﬂbewducedbytheamomtnwwmymredweﬂlecharge
to the permitied limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
meNomm'bymﬁngadheapaymmthamwu.HamﬁmdmwincipaLmerem:qﬁmwiﬂbe
ummdmamﬁﬂmepaymaﬂwﬂqutmymymmdmge(whmamammtchﬂgeh
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constituje a waiver of any right of -action Borrower might have arising out of such

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Bmowuhmdedgnamdambuimmnoﬁeeaddrmbymﬁcemmw.nmowdmnmpﬂymﬁfy
LmdudBmowq’schmgebtad&qu.HlmdaqndﬁuamowdmfampmﬁngBmw’scbmgeof
mm_Bma_MoﬂywpmaqhmgeqfadﬁmmmﬂmedﬁedemMcmym
only one deignated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shaﬂnotbedeemedmhavebeqngivehmlmda'mﬁlacmanyreceivedbylmda.Ifanynoticereqniredby
mmmhmmmmﬁmmuw.mwhmmmmm
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16.GomingLaw;Sevmbﬂlt_y;RnluofCom&uc&m.ThisSeanity shall be

against .
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

Asus%EinﬂﬁsSwmiyhmmmt(a)wquofﬁemmﬂhegmdashaﬂmemmdhchlde
corresponding nenter words or words of the feminine gender; (b) words in the singular shall mean and
inclndeﬂ:ephnalmdvicevu:sa;and(e)tlwwad'may'givessolediaueﬁonwilhmtanyobligaﬁonmmke
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (ar if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
wnsmulmdumqunﬁeimmediawpaymmtmmnofauammedbymissmtmewL
mm.mmmﬁugmwmﬁmmmpmmby@pmm

provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
wihhwhicthwumnﬁpayaﬂmsmedbythecmﬁymsmtﬁBmwaﬂﬁhmpaym
ﬂmspir'mmemphmofﬂﬁspuMLmdamayMVokemymdiupmmedbymisSwmﬂy
Instrumeit without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Bmowashdlhawmeﬁgmmhavemformmtbfmsmmmmdimﬁnmdamyﬂmm
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Ingtrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrowet: (a) pays Lender all sums which then would be due under this Security Instrement and the Note as
if no acoceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in énforcing this Security Instruient, including, but not limited , reasonable attorneys’
feu.pwa@hwecﬁmmdvﬂuaﬁonfwmmdoﬁafeuhcmadfmmepmofm&ngms
mmhm&mmdﬁghmmﬂamsmmmmmd(d)mkesmnhwﬁOnuLmdamy
mmmmmmm'smmmmemmmmmmmmmmg
and Berrower’s obligation to pay the sums secured by this Security Instrament, shall continue
mwmmmmmmtmmwmmmmammuowmg
forms, as'selected, by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashia'schchmvﬁedmymchchwkh&awdpmmhsﬁmﬁmwm&podmmmmedbyafedaﬂ
agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
ooameiHoweva.ﬂﬁsﬂghtmrdnmshaﬂnotnwlyhﬂwmeofmchaﬁmmdaSecﬁonl&

m.SaleofNote;Changeo(LoanServiw';l otice of Grievance. The Note or a partial interest i the
Nom(mguhawimmisSmhyhmm)mu-wMWGmmﬁmuwmmmmBm.
Amhmightmnmachmgemmemﬁty(hmwhmmewwmmwuwh?abdic?aymu
dmundaﬂ:eNommdﬁuSecmnthmumdpufmo&ummmgebmmﬁngobhm
mdumeNom.ﬂﬁsSecwhyhmumnaMApphbhhw.Mﬂmmightheommmechmguof
IheLoanSetviom'melatedmasaleofﬂ:eNote.If'mueisachangeofﬂ:elmServicer.erowerwillbe
gimmMmﬁceofmcchmgewhkhwmmfewenmemdaddrmofmemwlmsm.the
address to which payments should be made and

any information RESPA requires in connection with a
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
Barrower’s breach of any covenant or agreement in this Security Instrument (but not
acceleration under Section 18 unless Applicable Law provides otherwise). The nofice shall X (
the default; (b) the action required to cure the defsult; (c) a date, not less than 30 days from
the notice is given to Borrower, by which and t failore to
default on or before the date specified in the notice may in acceleration of the sums secured by
. The

th

g
g
g
¥

H
H
f
|

Trustee, without démand on Borrower, shall sell the Property at public auction to the highest bidder
the time and place and under the terms designated in the notice of sale in oxe or.

any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee ma
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without
covenant or warranty, expressed or impHed. The recitals in the Trustee’s deed
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not imited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it.

23. Reconveyance. Upon payment of all syms secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shafl surrender this Security Instrument and all notes evidencing
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Ingtrument and in the Note, attorneys' fees shall inclnde
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under
this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You may
hm;:p:dﬁhwwbypmvidingevidm&mmhwobminedmywvme

whaRktwtkd**SEE BOTTOM OF PAGE 14 FOR CONTINUATION® % ki
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You are responsible for the cost of any insurance purchased by us. The cost of this insarance
may be added to your contract or loan balance. If the cost is added @ your contract or loan
balance, the interest rate on the underlying contract or loan will apply to this added amount. The
effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage. ) _ )

The coverage we -purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any mandatory
liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Barrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Drow 5, Yotlad (Sea)

Witnesses:

BRIAN 8 HOLLAND -Borrower

' (Seal)

LAINA M BOLLAND -Borrower

(Seal) (Seal)

~Borrower -Borrower

(Seal) (Seal)

-Barrower -Borrower

i (Seal) (Seal)
-Borrower -Borrower

*ii****ii*i*****i.*.*****tiit***i**il***iit*****t***l*.‘*!*i*ti**i*i**ilﬁi*ii**.

"UNDER ‘OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE
BY US AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD
PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE
IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE
ENFORCEABLE. ®

**lii***ii***i******l*ii*..****ii***..‘*it**i**i.-l*-**‘.i*'i.*******il***iii*.**

#:917854 APPL #:0309150046 LOAN #:090-04-18238
&"(OH) (0104) Page 14 of 15 Form 3038 1/01

T3 Ty s VY

A




69627
STATE OF OREGON;  Klamath County ss:
Onthis 17th dayof September 2003 » personally appeared the above named

Brian S. Holland and Laina M. Holland

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.
My Commission Expires: 12-20-06
(Official Seal)

Before me:

o)
TARY
c%?mssxo
OMNISSION

e 8] 7
qun) {0104) Page 1601 18 Form 3038 1/01
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 17th dayof September, 2003 .
mdhhcapaamdmmmdstmﬂbedeemedmammdmdmmphmmtmeMmgage.Deedome
Security Deed (me"Seurityhsuument“)ofmemedategivenbymeundaxigned(“Bmowu') to secure
Borrower’s Note to Klamath First Federal Savings and Loan Association

("Lender”) of the same date and covering the property described in the Security Instrument and located
ar
LOT 4 PARADISE HILLS, KLAMATH FALLS, OR 97601

[Property Address]

The interest rate stated on the Note is called the "Note Rate.” The date of the Note is called the "Note
Dam.'lmdamdlmdamaymsfameNow.SecmhymmLmdmisRida.Lmdammymewho
mkesmeNom.lheSecmhymgmdﬂﬁsRidabymsfamdwhoismﬁtbdmmdwpaymmm
under the Note is called the "Note Holder."

ADDIHONALCOVENANTS.maddiﬂmthecovmanmmdaglmenminmeSemnity
hsuumengBmwademdufmﬁuwvmtandagmemfoﬂom(despﬂeﬂymingmmemnm
contained in the Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the Maturity Date of the Note and Security Instrument (the "Maturity Date™), I will be able to obtain
a new loan ("New Loan") with a new Maturity Date of October 1, 2023 ,
mdwhhmhmmequﬂmﬁe"NewNomRam‘dehmdmwiﬁSwﬁoandowifaﬂ
mecmdiﬁonsmvﬂedewﬁMZmdSbebwmmu(me“CmdiﬁdeeﬁnmcMgOpﬁonﬁ.Kmou
cmdiﬁommmtmenlmdasmndmmeNow}bmuismdumobﬁgnﬁonmreﬁmmemmodifym
Note.ormumdﬂwMaunityDate.andmatIwillhavelnrepayﬂleNowﬁ'ommyownresomesorﬁnda
lender willinig to lend me the money to repay the Note.

2. CONDITIONS TO OPTION

KlwmtmexemixmeComﬁﬁonﬂReﬁmndngOpﬁmamanrny.cuminwndiﬁommuﬂbemau
ofmeMannitmeThesecondiﬂonsare:(a)Imustslillbeﬂ)eownaofﬂ:epropmymbjectmtheSean-hy
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Instrament (the "Property™); (b) I must be current in my monthly payments and cannot have been more than
30 days late on any of the 12 scheduled monthly payments immediately preceding the Maturity Date; (c) the
New Note Rate cannot be more than five percentage points above the Note Rate; and (d) I must make a
written request to the Note Holder as provided in Section 5 below.
3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of interest equal to Fannie Mae's required net yield for 30-year
fixed-rate mortgages subject to a 60-day mandatory delivery commitment, plus one-half of one percentage
point (0.5%), rounded'to the nearest one-eighth of one percentage point (0.125%) (the "New Note Rate").
The required net yield shall be the applicable net yield in effect on the date and time of day that the Note
Holder receives notice of my election to exercise the Conditional Refinancing Option. If this required net
yield is not available, the Note Holder will determine the New Note Rate by using comparable information,
4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated in Section 3 above is not greater than five percentage points
above the Note Rate and all other conditions required in Section 2 above are satisfied, the Note Holder will
determine the amount of the monthly payment that will be sufficient to repay in full () the unpaid principal,
plus (b) accrued but unpaid interest, plus (c) all other sums I will owe under the Note and Security Instrument
on the Maturity Date (assuming my monthly payments then are current, as required under Section 2 above),
over the term of the New Note at the New Note Rate in equal monthly payments. The result of this calculation
will be the amount of my new principal and interest payment every month until the New Note is fully paid.
5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Hokder will notify me at lcast 60 calendar days in advance of the Maturity Date and advise me
of the principal, accrued but unpaid interest, and all other sums I am expected to owe on the Maturity Date.
Thie Note Holder also will advise me that I may exercise the Conditional Refinancing Option if the conditions
in Section 2 above are met. The Note Holder will provide my payment record information, together with the
name, title, and address of the person representing the Note Holder that I must notify in order to exercise the
Conditional Refinancing Option. If I meet the conditions of Section 2 above, I may exercise the Conditional
Refinancing Optioa by notifying the Note Holder no later than 45 calendar days prior to the Maturity Date.
The Note Holder will calculate the fixed New Note Rate based upon Fannie Mae's applicable published
required net yield in effect on the date and time of day notification is received by the Note Holder and as
calculated in Section 3 above. I will then have 30 calendar days to provide the Note. Holder with acceptable
proof of my required ownership. Before the Maturity Date, the Note Holder will advise me of the new interest
rane(meNewNonéRate).newmonﬂﬂypaymmtmomt,andadate.time.andplaoeatwhichlmustappear
to sign any documents required to complete the required refinancing. I understand the Note Holder will

DOC #:1326122 APPL #:10309150046 LOAN #:090-04-18238

Initlahzw Form 3180 1/01
QWSR (0108) Page20f3 (rev. 9/01)




69630

charge me a $250 processing fee, any reasonable third-party costs, such as documentary stamps, intangible
tax, survey, recording fees, etc., and the costs associated with updating the titls insurance policy, if any.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Balloon Rider.

Ao S 1 Wekhaoh (Seal) @M(&ﬂ)

BRIAN 8 HOLLAND -Borrower LATMA N HOLLAND -Borrower
(SeaD (Secal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Bomrower
(Seal) (Seal)
-Borrower -Borrower
[Sign Original Only]
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