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DEFINITIONS

Wordsusedmmuluplesocuonsofthmdocumontaredcﬁnodbelowandoﬂmrwordsaredeﬁnedeecuons3
11, 13, 18, 20 and 21. Cemmrulesmgardmgﬂmusageofmdsusedmﬂnsdocumentma]somdedm
Section 16,

A) "Security Instrument™ means this document, which is dated BSEPTEMBER 12, 2003
togeﬂacrm&xallRidersto&lisdocumcnt.

(B) "Borrower" is

SANDRA C. COX AND JEFF E. COX

Borrower is the trustor under this Security Instrument.

(C) "Lender" is

MORTGAGE MARKET, INC. .
Lenderisa AN OREGON CORPORATION organized and existing under the laws of
OREGON . Lender's address is

9020 SW WASHINGTON SQUARE DR. #550
TIGARD, OR 97223

(D) "Trustee"is PACIFIC NORTHWEST TITLE OF OREGON, INC.
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(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrament. MERS is organized and cxisting under the laws of Delaware, and has an address and
telephone mumber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated SEPTEMBER 12, 2003

The Note states that Borrower owes Lender

NINETY-SEVEN THOUSAND AND 00/100

Dollars (U.S. § 97,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than OCTOBER 1, 2033
(G) "Property"” means the property that is described below under the heading "Transfer of Rights in the
Property."

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(D "Riders" means all riders to this Security Instrument that are executed by Borrower. The following riders are
to be executed by Borrower [check box as applicable]:

[ ] Adjustable Rate Rider [ ] Condominium Rider [ ] Second Homo Rider
|:| Balloon Rider |:| Plamned Unit Development Rider |:| Other(s)
|:| 1-4 Family Rider |___| Biweekly Payment Rider

@) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions.

(K) "Community Association Dues, Fees and Assessments" means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization.

(L) "Electronic Funds Tramsfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or suthorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items" mean those items that are described in Section 3.

(N) "Miscellaneous Proceeds" means any compensation, settiement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance
in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the

Property.

(O) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(P) "Periodic Payment"” means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
rogulation, Regulation X (24 C.F.R. Part 3500), as thoy might be amended from time to time, or any additional
or successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a "federally related mortgage
loan" even if the Loan does not qualify as a "federally related mortgage loan" under RESPA.
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(R) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors and
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment
of the Loan, and all renewals, extensions and modifications of the Note; and (i) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably
grants and conveys to Trustes, in trust, with power of sale, the following described property located in the

COUNTY [Type of Recarding Furisdiction]
of KLAMATH :

[Nams of ing Jurisdiction]

THE EAST 65 FEET OF W 1/2 N 1/2 OF LOT 19 AND THE EAST 65
FEET OF THE W 1/2 OF LOT 20, BLOCK 7, ALTAMONT ACRES, ACCORDING
TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE CLERK
OF KLAMATH COUNTY, OREGON.

APNiR3909 010AC-03200-000

which currently has the address of 3522 ONYX AVENU][E,MIG..AMATH FALLS )

Oregon 97603 ("Property Address™):
{Z3p Cods]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Bormower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (28 nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including, but
not limited to, the right to foreclose and scll the Property; and to take any action required of Lender including,
but not limited to, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to
any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Bormrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
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shallpaywhendueﬁwpﬂncipalof,andintere&on,thcdebtevidencedbyﬂxeNotoandanyprepaymentcharges
and late charges due under the Note, Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any
check or other instrument received by Lender as payment under the Note or this Security Instrument is returned to
Lcnderunpaid,Lcndermaqutﬁretbatanyora]lsubsequcntpaymentsduemdcrtheNotcandthisSecurity
Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality, or entity; or {d) Electronic Funds
Transfer,

PaymemxaredeemedroeeivedbyLendawhenmceivedatthelocaﬁondesimdintheNotcoratsuch
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
mayreun'nanypayment(s)orparﬁalpayment(s)ifthcpayment(s)orparﬁalpaymemsareinsufﬁcienttobring&e
Loan current. Lender may accept any psyment(s) or partial payment(s) insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment(s) or partial payments in
themum,memdahnMObﬁgatedmapplymhpaymmaﬂmﬁmewchpaymmewcepted. If each
Pm’iodicPaymentisapp]iodasofitsschedlﬂedduedate,thenLenderneednotpayinterestonlma.ppliedftmds.
Lender may hold such unapplied funds until Borrower makes payment(s) to bring the Loan current. If Borrower
does not do so within a reasonable period of time, Lender shall cither apply such funds or return them to
Borrower. Ifnotappliedeaﬂier,suchfundswﬂlbeappﬁedtotheoutstandingprincipalba]anceunderﬂmNote
immediately prior to foreclosure. No offet or claim which Borrower might have now or in the future against
Lender shall relisve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
aoceptedandappﬁedbyLendershaﬂbcappﬁedinthcfoﬂowingorderofpﬁoﬁty:(a)interestduetmdertheNotc;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each
Periodic Payment in the order in which it became due. Any remaining amounts shall be applicd first to late
charges,swondwmyothaammmlcmdamissmwbmummgmdthmmmthepm&pdbdmce
of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amounttopayanylatechargedue,ﬂ:epaymentmaybeapp]icdtothedeﬁnqucntpaymentandﬂmlatecharge. If
more than one Periodic Payment is outstanding, Lender may apply any payment recoived from Borrower to the
repaymentofthePeriodicPaymemsif.andto&wextentﬂmt,eachpaymentcanbepaidinfuﬂ. To the extent that
anycxcesscxistsaﬂerthepaymentisappliedto&leﬁ.lllpaymentofonnormorePeriodicPaymem,suchexcess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note.

Anyapplicaﬁonofpayments,insmanceproceeds,orMisoeMaustceedstoprincipaldueunderﬂwNote
sha]lnotextendorpostponeﬂmduedate,orchangeihcamomt,ofﬂ:ePeriodicPaymcnu.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note,unﬁl&xeNoteispaidinﬁlll,asum(the"thds")toprovideforpaymentofammmtsdueﬁn:(a)taxesa.nd
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on
the Property; (b) leasechold payments or ground rents on the Property, if any; () premiums for any and all
inmmemqlﬁmdbyLendermderSocﬁons;md(d)Mortgagelnsmcepmmiums,ifany,oranysumspayable
byBo:rowertoLenderinlieuofﬂwpaymontofMortgageInmncepremiumsinaccordanoewithmepmvisions
of Section 10. These items are called "Escrow Items." At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive
Bomower's obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may
only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
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amonmsdueformyEscmetemsforwhichpaymentofFundshaswenmdbyLendumd,ifLender
mquires,shallﬁn'nishtoLendamceiptsevidendngmchpaymmtwithinmchﬁmepeﬂodasLendmmyreqdrc.
Bonower'sobligaﬁontomakcsuchpqmentaandtopmvidereceiptsshallforallpm'posesbeMdtobea
covenantandagrecmentcontainedinthisSwmityIns&ument,asthephrase“covanantandamement“isusedin
Section 9. IfBonowerisobligatedtopayEscmetemsdiroctly,pmmmnttoawaiver,andBonowerfai]stopay
theamomtducformEsctuwItem,Lendotmayexerciseitsﬁghtsmda'Secﬁon9andpqsuchammmtand
BonowershaﬂﬁmnbeobﬁmdlmderSecﬁon9tompaytoLmderanysuchammmL Lender may revoke the
waivuummyoraﬂEsmetemsatmyﬁmebyanoﬁcegiveninaocordmcewithSwﬁonlSand,uponsuch
mwcaﬁomBomwashaﬂpaymLendaaﬂFmds,andinwchmomts,ﬂmtmﬂlmmdmduthis
Section 3.

Lcndermay,atanyﬁme,collectandholdFundsinanamount(a)suﬂicienttopqrmitLendertoapplyﬂw
Flmdsatﬂ:eﬁmespeciﬁodlmderRESPA,and(b)nottoexceedﬂwmnimumammmtalendercanrequiremder
RESPA. Lendashaﬂesﬁmﬂcﬁcmomtomedsdwmﬂ:ebadsofcmaﬁda&mdmsombhcsﬁm&sof
expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

Thethdssha]lbeheldinaninsﬁmﬁmwhosedopodtaminsmdbya&dmalagmcy,insu'umental.'rty,or
enﬁty(inctudinchnder,ifLmduisaninsﬁwﬁonwhosedcpositsaresoinmod)orinmyFedomlHomelmn
Bank. LendershallupplyﬂmFlmdstopayﬂwEmowItemsnolaterﬂmnthctimespeci.ﬁedlmderRESPA.
Lendersha]]notchargeBorrowerforholdingandapplyingtheFunds,annuallyanalyzingtheescrowaccotmt,or
vmfyhgme&cmlmmmLmdumBWMmmeFmdsmdAppﬁcablelmmm
Lender to make such a charge. UnlcssanagreementismadeinwﬁﬁngorAppﬁcablelawrequiresintemsttobe
pddmtheFmd&LmdashaﬂnmbemquhbdmwBomwumymmrestmemingsmﬂwFlmds. Borrower
mdLendcrcanagreeinwﬂﬁns,however,thatiﬂemstshaﬂbcpaidonﬂmFlmds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds as required by RESPA.

IfﬁxereisasmplusofFundsheldinesmw,asdeﬁnedundchESPA,LendershallaccomttoBonowerfor
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA,LeMushﬂlnoﬁfyBomwummredbyRESPA,mdBmowashnﬂpaymLendamemomt
moessarytomaknup&wshortageinaccmdanccwiﬂxRESPA,butinmmoreﬂmntwelvemmﬂﬂypayments. If
ﬂmeisadcﬁciencyofhmdsheldinescmw,asdethdetRESPA,LendershnllnoﬁfyBormwerasrequirod
byRESPA,andBon'owersha.llpaytoLcnderﬂteamomtneoesmytomakeupthedeﬁciencyinawordancewith
RESPA, but in no more than twelve monthly payments.

Uponpaymcnthﬁﬂlofallsumsecmdbyﬂ:isSecmitylmu'ument,Lendurshallpmmpﬂyreﬁmdto
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
therpertywhichcanaﬂain;niorityoverthisSecmityIns&ument,leaseholdpaymentsorgmundrentsonﬂae
Property,ifmy,deommmityAswciaﬁonDuo&Fecs,andAmsaments,ifany. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Bomwushaﬂpmmpﬂydiwhugemyﬁmwhichhaspﬁoﬂtyomﬂ:isSoanityhs&mcﬂmlcuBon'ower:
(a)agreeshwﬁﬁnghﬁwpaymeﬁoftheobﬁgaﬁmwmedbyﬂaeﬁeninammuawepmblewLender,but
onlysolonsasBonowerisperfonningsuchagreemmt;(b)contestsﬂ:elieningoodfaithby,ordefendsagainst
mfmcemeMoftheﬁmimlegalmoceedingswﬁcthmdcfsopinimopmwpmvmttheenforcamentofﬂle
Hmwhﬂe&meprocwdingsmpendh&bﬂmlymﬁlmhmcoodingsmmh&d;m(c)wcuresﬁomﬂ:e
holdcrofthcﬁonmamementsaﬁsfactorwaendersubordinaﬁngtheﬁentothisSecuritylnslrument. If
LenderdntetminasthatanypmﬁﬁlePropertyiswbjocttoalicnwhichcanattainprioﬂtyom&:isSecurity
Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that
noﬁceisgiven,Bouowershaﬂsaﬁnfyﬂ:eﬁenortakeoncmmonofﬂwacﬁomsetforthabowinthisSection4.

LendermayreqdreBonuwcrtopayaonc—ﬁmcchargeforarealestatemxveriﬁcaﬁonand/orreporﬁng
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall kecp the improvements now existing or hereafter erected on the
Pmpeﬁyhmedagdnﬂlo&byﬁre,hnmdshch&dwiﬁh&eﬁm"eﬂm@dcwmge,"mdmymha
hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
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insmnoesha]lbemaintainedinﬂmamounts(includinsdeducﬁblelmls)andforthepm'iodsthatLender
requires. WhathdarequirupmamwmepmedingummescmchmgcdnﬁngﬂwwrmoftheLom The
Mecuﬁmmﬁdhsﬁehsmceﬂaﬂhcbmmbymmbjmmmsﬂgubdiuppmw
Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower to pay, in
connecﬁonwith&:isLoan,eiﬁm(a)aone—ﬁmechargeforﬂmdmdetmnimﬁon,cmﬁﬁcaﬁonandmking
sorvices;or(b)aone-ﬁmechargefmﬂoodzonedetmninaﬁonmdcerﬁﬁcaﬁonservicesmdsubsequentcharges
eachﬁmeremappingsorshnﬂuchangesoccmwbichreamablymightaffectsuchdetennimﬁonorcertiﬁcation.
Bon'owershnllalsoberesponsibleforﬂlepaymentofanyfeesimposedbyﬂxeFedemlEmergencyMamgement
AgencyinconnecﬁonwiththereviewofanyﬂoodzoncdutanninationrwxlﬁngﬁomanobjecﬁonbyBomwa.
EBmwaﬁﬂs%mﬁnﬂinmyof&ncwmgudcmﬁbedabove,l&ndamyobminmsmnwwvmge,u
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefors, such coverage shall cover Lender, but might or might not protect Borrower,
Bouowe:‘sequityinthe?ropa‘ty,orthecontentsofﬂ:\eProperty,againstanyrisk,hazardorliabilitymdmight
providegreaterorlessercovemgethanwaspreviouslyineﬂ’wt. Botrower acknowledges that the cost of the
insurance coverage so obtained might significantly exceod the cost of insurance that Borrower could have
obtained. AnyammmtsdisbursedbyLendenmderﬂ:isSecﬁonSshallbecomeadditiomldebtofBonower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.
AHinsmancepoﬁciesroqdredbyLenderandrenewalsofsuchpoﬁciessballbesubjecttoLendu’srightto
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and rencwal certificates. If Lender
mquhegBomwashaﬂprompﬂygivcwlmduaﬂmdpuofpaidmemhmmdmewdnoﬁm. If Borrower
obuinsmyfamofinsumnoecovmge,mtotherwiserequiredbylmder,fctdamageto,ordostmcﬁonof,the
Propcrty,suchpolicyshallinchxdeastandardmortgageclwseandshallnameLenderasmortgageeand/orasan
additional loss payee.
htheweNoflou,Bmowershﬂlgivepromptnoﬁcem&wmmmcecmierandLmder. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
myhsmmwwcwd&whcﬁamnm&emdalyhgmsmmcewumquimdbym,shaﬂbeappﬁedw
rcmﬁmmrepdrofﬁehopaty,ifﬂneresmﬂmmrcpairiswommicdlyfeasibleandLendcr'swcm’ityis
not lessened. DmingmchmpahmdresmﬁmpeﬂoiLmdershallhm&mﬂghtwholdwchinsmce
woceodsmﬂLendahshadmoppmmiwwmspeMmhhcpmymmmmemrkwwencomplmdm
Lendefssaﬁsfacﬁon,pmvi&dthatsuchinspecﬁonshaﬂbemdermkcnpmmpﬂy. Lender may disburse proceeds
forﬂlerepaixsandresmﬁoninasinglepaymentorhaseriesofpmgresspaymemsasthoworkiscompleted.
UnlessanagreementismadeinwriﬁngorApplicableLawreqlﬂresinteresttobepﬁdonsuchinnmnce
mceed&hndushaﬂnmbequndmpaymwumymtaeummmingsonwchpmeeds. Fees for public
adjustets,orotherd:irdparﬁes,mminodbyBonowershaﬂnotbepaidoutofﬂaeinmancepmcecdsandshaJlbe
the sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender's security
wouldbelessened,ﬂminwnnceprweedsshﬂlbeappﬁodwthewmssecmedbyﬂ:isSwmityhstumeng
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in
the order provided for in Section 2.
IfBouowerahandonsthePropctty,Lendermayﬁle,negoﬁatcandsettleanyavailableinsmnceclaimand
related matters. IfBorrowardoesnotrespondwiﬂ:in30daystoanoﬁceﬁomlmderthatﬂleinsmmceca:rier
has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when
the notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
herebyassignstoLender(a)Bmowefsﬂghtstoanyinsmncemedsinanamomtnottoexceedthea.mmmts
unpaidundcrtheNoteorthisSecuﬁtylns&ument,and(b)myoﬂmrofBonowefadghts(othcrﬂmnﬂmﬁghtto
anyreﬁmdoflmmdptemimnspaidbyBorrowcr)underallinmancepoliciesooveringtheProputy,insofau'as
such rights are applicable to the coverage of the Property. Lender may use the insurance proceeds cither to repair
orrcstoreﬂumpertyortopayammmtsunpaidunderﬂ:eNoteorthisSecln'itylnsu'ument,whetherornotﬂmn
due.
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6. Occupancy. Bouowashaﬂownpy,estabﬁsh,mduseﬂ:e?mpeﬂyuBomwefswincipﬂmddmce
wiﬂ:insixtydaysaﬂer&eexecuﬁonofthisSocmityIns&umentandshaﬂconﬁnuetooocupytherpeﬁyas
Bonowcr'sprincipalresidcnoeforatleastoneyearaﬂerthndateofoccupancy,lmlessLonderotherwiseagreesin
wﬂﬁng,wﬁchwnmtshﬂlnﬂbemmmnb&wﬂhheﬁmnﬂmeﬂmaﬁngmmmmm
beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
dmagemimpﬁ:thehopeﬂy,ﬂlowﬂlehopmymdumimmmmmhmmmemeﬂy. ‘Whether or
mm«mmmmﬁew,mmmmmwmmmwmw
ﬁomduterimaﬁngordecreasinginvalueduetoitsomdiﬁon. Unless it is determined pursuant to Section 5 that
repah'ormaoraﬁonisnoteconomicallyfeasible,Bmowersha]lpmmpﬂyrepnirthe?ropeﬂyifdamagedtoavoid
further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or
mcmhngoﬁchmpmy,Bmwaemomiblefmrepﬁngmmwﬁnngmpmyoﬂyﬁlmda
has released proceeds for such purposes. Lendermnydisbmscpmcwdsfortherepairsandrommioninasingle
paymentorinaseﬂesofpmgresspaymcntsastheworkiscomplctod. If the ingurance or condemnation proceeds
a.rcnotsufﬁcienttorepairorrcstomtherpe:ty,BomwerisnotrelievedofBon'ower'sobligaﬁonforﬂw
completion of such repair or restoration.

Lcnderoriuagentmaymakemasonableenhiesupmmdinspecﬁomofﬂaomopeny. If it has reasonable
cause,Lmdamayinspecttheinteﬁorofﬂ:ehnmovementson&wProperty. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
BouowcroranypctsmsorenﬁﬁesaeﬁngatﬂledirecﬁonofBonuwerorwiﬁBarower'showledgeorconsent
gavemateriallyfalse,misleeding,ormawmateinfomaﬁmormummtsmhnder(mfaﬂodwpwvideLmda
with material information) in connection with the Loan. Material representations include, but are not limited to,
mpreunhﬁmsmncuﬂngBmefsowupancyof&erpeﬂyuBmu’spﬂmipﬂmﬁdmce.

9. Protection of Lender's Interest in the Property and Rights Under this Secuarity Instrument. If (a)
BonowaﬁﬂswperfomihecovenmtsandagreommmwnminedinthisSwmityhs&ment(b)thereisalegal
mmmmﬁmmmmsmmmmmmmw«ﬁmmmsm
Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien
whichmayatta.inpﬂorityova'ﬂlisSecuﬁtylnstmmentortoenfomclawsorreguhtions),or(c)Bormwahas
aban@ned&erpeﬂy,ﬁmLendumaydomdpayfwwbﬂemhmmnablemappmprhtewpmm
Lendefshtueﬂh&e?mpﬁyaﬂﬂghﬁmda&issmmmch&ngmﬁngmdmm
the value of the Property, and securing and/or repairing the Property. Lender's actions can include, but are not
limitedto:(a)payinganysumsswmedbyaﬁmwhichhaspﬁodtyoverthisSemnityInsmment;(b)a.ppearing
incourt;and(c)payingruwnableaﬁomefsfecsmpmmimhﬁercuhﬁehopeﬁymd/mﬁghmmﬂﬁs
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes,
butisnotlimitvdto,mtmingmePropertywmakcmpa&s,chmgelocks,mphccmboudupdoommdwindows,
drainwaterﬁ'ompipes,eﬁminatcbuﬂdhgorotheroodeviohﬁomordmgmcondiﬁons,mdhawuﬁ]iﬁes
turned on or off. AlﬂloughlmdermaymkeactionunderthisSecﬁon9,Lendcrdoesnothavetodosoandismt
under any duty or obligation to do so. ItisagreedthatLendu‘incmnoliabﬂityfornottakinganyoral]acﬁons
authorized under this Section 9.

Anya.momtsdisbursedbyLenderundetﬂﬂsSection9shnllbecomeaddiﬁomldebtofBomwersecmdby
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shallbepayable,withwchinwrest,uponnoﬁceﬁomLendertoBomwerrequesﬁngpayment.

IfthisSocmityInstumentisonaleasehold,Bmwersha]leomplywiﬂullﬁeprovisionsofﬂlelease. If
Bonownracquiresfeeﬁﬂctothchoperty,&wleaseholdandﬂ:nfeeﬁﬂeshallnotmergemlessLenderagreesto
the merger in writing.

10. Mortgage Insurance. IfLmdcrrequiredMortgageInsmanceasaoondiﬁonofmakingtheLoan,
BmwashaﬂpayﬂwpremiumsrequimdwmaintainﬂmMortgageInsmnceineM If, for any reason, the
Mmtgagemwmuagomukdbylmdﬁmmuavaﬂableﬁom&emmemmmmm
mmmmmmmmwmmwmwmmmmmm
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Mmtgagehsmnceprevioudyhemcnﬁommdmatemoﬂgageinmawlemedbyundﬂ. If substantially
equivﬂthmtgagehsmncecwmgehnaavaﬂable,Bommshaﬂcmﬁmempaymlmdamea.mmmtof
theupamlydedgnﬂedpaymmmwwmduewhmmehmmeowmgecmedmbemem Lender will
accept, use and retain these payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss
reservesha]lbcnon—reﬁmdnble,notwithstanding&wfactﬂ:attthoanisulﬁmatelypaidinful],andLendersha]l
notbcrequirodtopayBon'oweranyintemstorenmingsonsuchloureme. Lender can no longer require loss
rescrvepaymentsifMortgageInmmcecovemgc(iniheammmtmdforthcperiodthatLendureqtﬁm)provided
byaninsmerseleotedbyLenderagninbecomesavailable,ison,anchnderreqtﬁressepuaxelydesignmd
paymentstowardthepremiumsforMortg&geImmance. If Lender required Mortgage Insurance as a condition of
maﬁngmeLmandBmwuwquuhedmmakeprehduiguwdpaymmwwudmememiumfm
Mmahmm,BmuMmmmmhmm@MmmﬁMMMemmoMmm
moﬁdeam—mﬁndableh&msm,mﬂﬁanddsmqﬁrmemmeoﬂmehmmemdsmmmﬂmm
wiﬁanywﬁumagemmtbememBomwamdLmdmmﬁdhgformchwrmimﬁmmmﬂtmimﬁmh
required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate
provided in the Note.

MortgagelnsmancemimbmsesLendu‘(oranyenﬁtyﬂmtp\mhmstheNote)forcerminlossesitmayincm
imewudouanpayﬂ:eLmuagreﬂBomwaisnotaputymﬂwMoﬁgagehmmce.

Mortgageinsmmwaluateﬂlcirwmlﬂskmaﬂsuchimmameinforceﬁomﬁmewﬁme,andmayenterinto
agreememsvﬁﬂloﬂmpuﬁesﬁmtshmmmodifymeirﬁshmreducelosses. These agreements are on terms and
oondiﬁonsthataresaﬁsfactorytoﬂ:emortgageinmerandtheodaerparty(orpa:ﬁes)tothcseagreanﬂnts. These
mmmﬁmaquuheﬁemrtgagehmbmakepaymeﬂsmhgmywmeofﬁndsﬁﬂﬁem«tgsge
insurer may have available (which may include funds obtained from Mortgage Insurance premiums).

Asaresultoftheseagreements,Lender,anypmchaserofﬁeNote,anotherinmner,anyreinsurer,anyother
enﬁty,oranya.fﬁliateofanyofﬂ:leforcgoing,mayreceive(dirocﬂyorindirecﬂy)amomthatdcﬁvefmm(or
mightbechuacteﬁzedas)aporﬁmofBonowefspaymentsforMmtgageInsmnce,inexchangefor gharing or
modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender
takesashareoftheinsmer'sriskinexchangeforasbareofﬂmpremiumspaidtotheinsurer,ﬂlean-angemcntis
often termed "captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitie Borrower to any refund.

(®) AnysuchagreementswlllnotaﬁeetlherlghtlBorrowerhnl-lfmy-wlihrelpeettotheMortpge
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the
rlghttoreceiveeertﬁndhclomres,mreqnenmdobtﬂnmceﬂnﬂonofﬂleMortgagelmurmce,tohave
the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

IfﬂloPropettyisdamaged,suchMisceHanooustccedslhaﬂbeappliedtorestoraﬁonormpairofﬂm
Pmperty,ifﬂ:erestomﬁmumpairiswmomicdlyfea&iblemdLmdm’sswuﬂtyisnmlemned During such
repa.irandrestoraﬁonpuﬁod,LendershanhaveﬂmﬂghttoholdmchMisceﬂanooustceodsmﬁlLendcrhas
hadmoppaumiwmhspcamchPmpeﬂymmmemewoihubemcmplmdmLmdefsuﬁsﬁcﬁm
pmvi&dthatsuchinspecﬁonshallbeundemkmpmmpﬂy. Lender may pay for the repairs and restoration in a
singlecﬁsbmemmtctinasmiosofpmgrmpsymemxutheworkisoomplewd Unless an agreement is made in
wﬂﬁngmAppﬁcablchwrequhesmterestwbepaidmwcthceuanwusProceeds,Lendetsha]lnotbe
roqdrodmpayBonoweranyintercstoreamingsmmchhﬁsceﬂmewstceods. If the restoration or repair is
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not economically feasible or Lender's security would be lessened, the Miscellancous Proceoeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellancous Proceeds shall be applied in the order provided for in Section 2. -

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
beappﬁedmﬂwamsecmdbythisSecmﬁyhmmentwhcthamnotthendne,vdﬂlﬂ:eexcoss,ifany,paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
tthmpmtyimmediatelybeforeﬂwparﬁdmking,demwﬁon,orlossinvﬂueisequaltoorgreaterthanthe
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise agres in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the
fair market value of the Property immediately before the partial taking, destruction, or loss in value. Any balance
shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agrec in writing, the Miscellaneous Procoeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(asdeﬁnedinthanextsentence)oﬂ’erstomakeanawardtosettleaclaimfordamages,Bomwerfa.ilstorespond
to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellancous Proceeds cither to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgmmgomﬂdmmﬂthfmfehneofﬁehoqumothamwidimpdmmtofLmddsmmnh&e
Property or rights under this Security Instrument. Borrower can cure such a default and, if acccleration bas
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property arc hereby assigned and shall be peid to Lender.

All Miscellansous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not 8 Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or
a.nySuwessorinlntemstomeuwershal]notoperatetoroleaseﬂmliabilityofBorrowcroranySucccssorsin
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender's
acceptance of payments from third persons, entitics or Successors in Interest of Borrower or in amounts less than
the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs
this Security Instrument but does not execute the Noto (a "co-signer"): (a) is co-signing this Security Instrament
only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this Security
Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations with regard to
the terms of this Security Instrument or the Note without the co-signer's consent.
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligaﬁonsmderﬂ:isSwmityhs&umemhwﬂﬁng,andisapprovodbyLmda’,ahanobmindlofBomwefs
rights and benefits under this Security Instrument. Borrower shall not be relcased from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agrecmentsofthisSecmﬂyhs&meﬂshaﬂbhd(exceptupmvidethecﬁonZO)mdbemﬁt&wmcemmd
assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
defenlt, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys fees, property inspection and valuation fees, In regard to any other fees,
the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be
construed as a prohibition on the charging of such fee. Lender may not charge foes that are expressly prohibited
by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (2) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refind by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's
acceptance of any such refund mads by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrament must be
in writing. Amy notice to Borrower in connection with this Security Instrument shall be deemed to have been
given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent
by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of
address, If Lender specifics a procedure for reporting Borrower's change of address, then Borrower shall only
report a change of address through that specified procedure. There may be only one designated notice address
under this Security Instrument at any one time. Amy notice to Lender shall be given by delivering it or by mailing
it by first class mail to Lender's address stated hercin unless Lender has designated another address by notice to
Borrower. Any notice in cormection with this Security Instrument shall not be decmed to have been given to
Lender until actually received by Lender. If any notice required by this Security Instrument is also required under
Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
foderal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly sllow the parties to agree by contract or it might be silent, but such silence shall not
be construed as a prohibition against agreement by contract. In the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (2) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and
vice versa; and (c) the word "may" gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrament.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property" means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the
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intent of which is the transfer of title by Borrower at a future date to a purchaser.

IfalloranypartofthePropm‘tym'anyIntarestinﬂJePropertyissoldormfen'ed(orifBorrowerisnota
nann'alpersonandabeneﬁcialintemstianroweriswldortunsfened)wiﬂmutLendefspﬁorwﬁﬂenconsent,
LmdetmaquuheimmodiatepaymemmmuofauammuedbyﬂﬂsSecmitymsment However, this
opﬁonshallnotbeexmisedbyLendetifmchexcrciseispmhibMdbyApplicableLaw.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
periodofnotlesstha.n30da‘ysﬁomﬂ:edateﬂaenoﬁceisgivuninmordancewi&lSecﬁon 15 within which
Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay these sums prior to the
expiraﬁonof&:isperiod,LmdermayinvokeanyremediespamiﬂedbyﬂﬁsSecmityIns&um@wiﬂmmﬁmher
notice or demand on Borrower.,

19. Borrower's Right to Reinstate After Acceleration. If Bomrower meets certain conditions, Borrower
shallhavetherighttohuveenfmcemmtofthinSeanityInsmmdiwmﬁnuodatmyﬁmepﬁortoﬁwcuﬁest
of:(a)ﬁvedaysbeforesalcoftherpatypmsuanttoanypowerofsaleconinﬂ:isSecurityInsu-umont;
(b)slwhotherperiodasApplicableLawmightspecifyforﬁxetcrminaﬁonofBormwefsﬁghttoreinsute;or(c)
entry of & judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
gums which then would be due under this Security Instrument and the Notc as if no acceleration had occurred; (b)
msmydeﬁﬂtofmyo&mwvmnﬂmagemm;(c)paysdlexpenmmcmedmmmm&isSecurity
bsmmmghchdm&bmnmﬁmﬁedm,mwmblewmmys'ﬁegmpwhspxﬁmmdvﬂuaﬁmfw&and
othaﬁumcmedformepmpowofmomcﬁnngdefsmmhﬂumpeﬂymdﬁghumdaﬂﬁsSecm'ity
Instrumcnt;md(d)mkesmchacﬁmaslmdamaymamablqulﬁmwmeﬂmtm&fsmtmdinthe
Hopﬁymdﬁghumdumhsmwmmmmsobﬁgaﬁmwmﬁemmbym
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums
andexpcnsesinoneormoreofﬂ:cfollowingforms,asselwtedbylmder:(a)cash;(b)moneyordor;(c)
oerﬁﬁedcbck,bankcheck,teasurefscheckorcasbiefschwk,providedanysuchcheckisdnwnuponan
insﬁh:ﬁonwhoudcpositsminmdbyafedemlagency,ins&umentaﬁtyormﬁty;or(d)EloctronicFunds
Transfer. Upmminshtemcﬂbmewa,tthecminshmeﬂmdobﬁgaﬁomwcmdhmbyshaﬂmﬁn
fully effective as if no acceleration bad occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note(togetlwrwiﬂlthisSecm’itylnstmmunt)canbesoldonoormmtimeswiﬂ:outpriornoﬁcetoBonower. A
salemightresultinachmgeintheenﬁty(knownasﬂm"LoanServicer")thatoollectsPeriodicPaymcntsdue
undertheNoteandﬂ:isSocmityInsirumcntandperformsothermortgagelomservicingobligaﬁonsunderthe
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
noﬁceofthecbangewhichwi]lstate&wmmemdaddreesofthenchomServiccr,theaddresstowhich
paymentsshmﬂdbemadeandanyothcrinfomaﬁonRESPAmquiresincomnecﬁonwithanoﬁceofmferof
servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of
ﬂleNote,tlwmortga.gcloanservicingobligaﬁomtoBonowerwiﬂremainwiﬂ:theLomServioetorbe
transferred to a successor Loan Servicer(s) and are not assumed by the Note purchaser unless otherwise provided
by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
liﬁgantorﬂzememberofaclass)ﬂmtarisesﬁ'omtheoﬂ:erparty‘sacﬁonspmsuanttoﬂ:isSecm'itylusirumentor
thata.llegesthattheoﬂlerpartyhasbreachedanyprovisionot}ormydntyowedbyroasonot}thisSecurity
InsMnnent,unﬁlmchBorrowetorLcnderhasnoﬁﬁedtheoﬁapaﬂy(withmchmﬁeegiveuincompﬁmcewith
the requirements of Section 15)0fmchaﬂegedbrmhmdaﬂ'ordedtheotherputyherehareasombleperiod
after the giving of such notice to take corrective action, If Applicable Law provides a time period which must
ela.pscbeforecertainactionmbetaken,ﬂmttimeperiodwillbedeemedtobereasonableforpurpososofthis
paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the
notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.
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21. Hazardous Substances. As used in this Section 21: (a3) "Hazardous Substances” are thosc substances
deﬁneduwxicmhawdommbmwgponumﬁwmbymhonmmmllawandmefoﬂowhg
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyds, and radioactive materials; (b) "Environmental
Law"meansfodmallawsandlawsofﬂ:njuﬁsdicﬁonwhemthePmpettyislocatedthatrelatetohealth,sa.fetyor
environmental protection; (c) "Environmental Cleanup" includes any response action, remedial action, or removal
action,asdeﬁnedinEuvironmentalLaw;and(d)an"EnvimnmentalCondiﬁon“mcansacondiﬁonﬂmtmcause,
contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of amy Hazardous
SuMes,mtbmatanhmleasemyHm:dousSubsﬁmes,mminﬂmPropaty. Borrower shall not do, nor
a.llowanyoneclsctodo,anythingaﬁecﬁngﬂnerperty(a)thatisinviohﬁonofmyEuvimmmtallaw, (b)
whichcreatesanEnvimnmentalCondiﬁon,or(c)which,ducwthepresonoc,use,orreleaseofaHazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences shall
nMapplymthepresmoe,use,mswragemﬂmepatyofsmaﬂqumﬁﬁesoanmdousSubsmncesthataru
genaa]lymmgnizedmbeappmpﬁatemnmmﬂresidenﬁalmmdwmaintenmceofthePropetty(inctuding,
but not limited to, hazardous substances in consumer products).

Bon'owershallpmmpﬂygiveLenderwﬂttmnoﬁceof(a)anyinvesﬁgaﬁon,cla.im,dcmand,]awsuitoroﬂ:er
wﬁmbymygovmmmﬁlmmgﬂﬂmyagmymwﬁﬂcpaﬂyhvotﬁngthe?mpeﬂymdmyﬂmdous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of amy Hazardous
Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely
affects the value of the Property. If Borrower learns, or is notified by any governmental or regulatory authority,
oranypﬁvateparty,ﬁmtanyremovalorotherremediaﬁonofanyHm:dousSubstanceaﬂ"ecﬁngtherpertyis
nmsuy,BomwaMwompﬂyhkedlnweuuyme&dwﬁmhmmdamewiﬁEnvﬁmmmmlLaw.
Noﬂ:inghereinshaﬂaeatemyobﬁgaﬁonml&nderfmanEnvimnmentalClomup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c)adate,notlmﬂlmsodlylﬁ'omﬂlednteﬂlenoﬂcellgtmto
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of
the Property. The notice shall farther inform Borrower of the right to reinstate after acceleration and the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
optlon,myrequirelmmediatepaymmthfuﬂof:ﬂmmlsecuredbyﬂﬂs&cnﬂtylnm'umentwlﬂmut
further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute s written notice of
the occurrence of an event of default and of Lender's election to cause the Property to be sold, and shall
cause such motice to be recorded in each county in which any part of the Property is located. Lender or
Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower and to other
persons prescribed by Applicable Law. After the time required by Applicable Law, Trustee, without
demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place
and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the
time and place of any previously scheduled sale. Lender or its designee may purchase the Property at any
sale.
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Trustee shall deliver to the purchaser Trustee's deed comveying the Property without any covenant or
mrmnty,exprenedorimplied.'l‘heredtalsinﬂleTrultee'ldeedlhallbeprlmafacieevldeneeotdleuuﬂl
ofthemtemmtamadeﬂuretn.'l‘rnweelhnlhpplyﬂteproceedlofﬁenlelnﬂlefollowingorder: (a) to all
expenses of the sale, mcluding, but not lmited to, reasonable Trustee's and attorneys' fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Recenveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
mwmmwmmmmsmtymmmmmnmmmdm
mmdwmsmwmmmmmmm.muhaﬂmmeymmmwﬂhmnwmnwwmepmn
or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may charge such
petsonorpmonsafeefmmeyingthe?mpaﬂy,butonlyifﬂwfeeispaidtoathirdpmty(suchasthe
Trustee)forscrvicesrendmdandﬂuchargingofﬁcfeeispamiﬂodunderApp]icableLaw.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed herounder. Without conveyance of the Property, the successor trustee shall succeed to all the
title, power and duties conferred upon Trustee herein and by Applicable Law.

25, Attorneys' Fees. As used in this Security Instrument and in the Note, "attorneys' fees" shall include any
those awarded by an appellate court.

26. Protective Advances. MSwmityhs&umentsommmyadvmcesLmdor,uitsdimeﬁon,maymaka
under Section 9 of this Security Instrument to protect Lender's interest in the Property and rights under this
Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Uﬂessywpmﬁdcmwhheﬁdenceoftheinmmcecovemgeurequhedbyomcomamlom
agrecmcnt,wcmaypmchaseinsmmeeatyouruxpemctopmwctominterest This insurance may, but
need not, also protect your interest, If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage clsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to you contract or loan balance, the interest
rate on the underlying contract or loan will apply to this added amount. The effective date of coverage
maybcﬂledateyoupriorcoveragelapsedormedatewaaﬂedtoprovidcpmofofoovemge.

ThecwmgewepmchasemybocmsidmblcmomexpensivethmimmceywmobMM
yomownandmaymtuﬁsfyanymodfmpmpeﬁydamagecwmemanymmdatmyﬁabﬂity
insurance requirements imposed by Applicable Law.
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BYSK%M«EBEUNNlkumwrunmuamhmmuto&owmmmdcmnmmuammmuhnﬁuSummy
hﬂmmmnuﬂuumyn&ﬂﬂamm@ﬁbmenwnruﬂnwmmﬂvmhm

Witnesses: ) <i2 i :
' (Seal)
RA C. COX ! = Bogrower

k (Seal)
- Borower

F E. COX

(Seal)

(Seal)

[Space Below This Line For Acknowledgment]

STATE OF ( S,Q;ép( ) }
} ss.
comtyor_YNAREN 5

Onthis (7 mofwmﬂ\w‘aoog,mmwmmmmd

SANDRA C. COX AND JEFF E. COX

mmadmmﬂd@ﬁﬂwﬁm@ﬂmhMNmmnwbeﬁdh%%ébwﬁm&wuﬂuﬂ&wi
Witness my hand and official seal.

Notary Public for Oregon

PUBLIC-OREGON
COMMISSION NO. 303593
DEG. 3, 2006

' womussaoum
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