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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections

3,11, 13, 18,20and21.Ceminrdesmgardhgmcuageofwordsmedmmudoamemamﬂwpmﬂded
in Section 16.

(A) "Security Instrument" means this document, which is dated September 17, 2003
together with all Riders to this document.
(B) "Borrower" is David Fussell, Karli Fussell

Borrower is the trustor under this Security Instroment.
(C) "Lender" is GN Mortgage, LLC. , a Wisconsin Limited Liability Company

Lenderisa Limited Liability Company
organized and existing under the laws of Wisconsin
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Lender’s address is 6950 SW Hampton, #170, Tigard, OR 97223

(D) "Trustee" is Regional Trustee Services Corp.

(E) "MERS" 1s Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
sddyuammlmcfmlmdamdlﬂu’smmmamm.mhﬂwbmmmm
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone mumber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated  September 17, 2003

The Note states that Borrower owes Lender Ninety Seven Thousand Eight Hundred

Fifty and No/100 Dollars
(U.S.$ 97,850.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than October 1, 2008 .

(G) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

" "mmmedebteﬂdemedbymeNow,phmmtmesLmyprepaymcmchmgesandhwcharges
due under the Note, and all sums due under this Security Instrument, plus interest.

@ "Riders" meamaﬂRidusmthisSeunityhsmmemthmamexecutedbyBonow.Thefouowing
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider ] Biweekly Payment Rider Other(s) [specify]

@) "Applicable Iaw"meamaﬂconﬁolﬂngappﬂcablefedmﬂ,smwandhcalstamm,mgulaﬂom,
ordinamesandadmlnistraﬁvenﬂcsandordm(ﬂ:athavetheeﬁctoflaw)aswellasallappﬂcablcﬂml,
non-appealable judicial opinions.

(K) "Commumity Association Dues, Fees, and Assessments" means all dues; fees, assessments and other
charges that are imposed on Borrower or the Property by a condomintum association, hameowners
association or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ariginated by check,
mmmp@ummmmmmmwmmmmmmmmmm,
computer, or maguetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale (ransfers, sutomated teller machine
transactions, transfers initiated by telephone, wire transfers, and sutomated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in Section 3.

@) "Misecellaneous Promeds“m:amanycanpemaﬁomseﬂlanem,awardofdamages.mprweedspaidby
my&iﬂpmy(oﬂmﬁanﬂummemmdspaidmdumcwvemgesdescﬁbedmms)for:a)
damageto,ordesmxcﬁonof,tleroperty;(ﬂ)condemnaﬁonorothcrtahngofalloranypartoftheProperty;
(iﬂ)conveyameinliwofcondannaﬂon;or(iv)misrepresemaﬁonsof,oromisslonsasto,thevalueand/or
condition of the Property.

(O) "Mortgnge Immnm"meamlmmmemo@cﬂnghndaagalmtthemnpaymﬂof,mdefadtm,me
Loan.
(P)'Tﬂochaynm"mmmmemgmmyscheddedmmduemrﬁ)pdndpdmmmtmme
Note, plus (if) any amounts under Section 3 of this Security Instrument.
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(Q) "RESPA" means the Real Estate Settiement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s

successors and assigns) and the successors and assigns of MERS. This Security Instrument secures

to Lender: () the repayment of the Loan, and all renewals, extenslons and modifications

of the Note; and (i) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and comveys to

Trustee, in trust, with power of sale, the following described property located in the

County of Klamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lot 32 First Addition to Evergreen Meadows-Tract 1329, according to

the official plat thereof on filé in the office of the County Clerk of

Klamath County, Oregon.

1996 Redman Silverton
SERIAL #11823078

ORE 309930

ORE 309931

which currently has the address of

4841 Meadow Glen Loop [Street]
Klamath Falls [City], Oregon 97603 [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of fhie property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessery to comply with law ar custom, MERS (as nominee for
LenderandLender’smmeesmandassigns)hasﬂnﬂghtmemdseanyoraﬂof%ehﬁmum.induding,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument. '
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

l.Paymuthrhdpd,ImmEauowRems,PrepaymemClnm,andLateClnrp.
Borrower shall pay when due the principal and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as paymént under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instramentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed recelved by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments a the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on
funds. Lender may hold such unspplicd funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under. the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Bxcept as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to

&

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Perlodic Payment is outstanding, Lender may apply any payment recelved fram
Borrower to the repayment of the Perlodic Payments if, and to the extent that, each payment can be paid in
full, To the extent that any excess exisis after the payment is applied to the full payment of one or more
Perlodic Paymenis, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Barrower shall pay to Lender on the day Perlodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
formyaMaﬂimmmerequedbylzndauMaSwﬁmS;and@thgagehmmmemhm,ﬁmy,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
ancordaneewlthﬂ:eprovisinnsofSecﬂonlO.Theseitemsarecaﬂed'BscrowItans."Atoﬂginaﬁonoratany
time during the term of the Loan, Lender may require that Commmnity Association Dues, Fees, and
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Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
ghall pay Lender the Punds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Punds for any or all
Bscrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
ghall pay directly, when and where payable, the amounts due for any Bscrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Punds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Pands at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender ghall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Bscrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Punds. Lender shall give to Borrower, without charge, an anmual accounting of the Funds as required by
RESPA.

If there is a surplus of Fumnds beld in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up fhe shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RBSPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sams secured by this Security Insttument, Lender shall promptly refund to
Borrower any Funds beld by Lender.

4. Charges; Liens. Borrower shall pay afl taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (3) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting fram an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase anmy
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts ghail bear interest at
the Note rate from the date of disbursement and shall be payable, with such inferest, upon notice from Lender
to Borrower requesting payment.

All insurance policles required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policles, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right te hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premtums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage (o, or destruction of, the Property, such policy shall lnclude a standard mortgage clause and shall
name Lender as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made prompfly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
ﬂ:esmnssecnredbyﬂnsSeanitymsumnent,wmm:rormtﬂdem,wiﬂlﬂmmess,ifany,paldm
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of uncarned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establigh, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall contime fo occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless exttmating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deferiorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property fram deterlorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress paymenis as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasomable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on fhe Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave maferially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significanily affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s inferest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and () paying reasonable
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attorneys® fees to protect its interest in the Property and/ar rights under this Security Instrument, including its
mmmmmammmmmm.mmmmmm.wmmtmwdm,mm
Property to make repairs, change locks, replace or board up doors and windows, drain from
eliminate building or other code violations or dangerous conditions, and have utilities off.
AlthoughLendumymkeacﬁmundamiuSecdon&LcnderdoesmthavemdowandisnMunderany
dutymobljgaﬂmmdom.khagreedﬂmtbmdm'imummﬂahimyformttahnganyor
authorized under this Section 9.

meomthonowofmcMongagehsumwepmﬂmdymeﬁecLﬁomdemoﬂgageimum
selected by Lender. If substantially equivalent Morigage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance

ceased to be in effect. Lender will accept, uge and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loes reserve shall be non-refundable, notwithstanding the fact that
thel‘..oanisuldmahalypaidmmu,andl.endershaﬂmtbereqmedmpayBonoweranymmrestoreaangs

Morigage
between and Lender providing for such termination or until termination is required by
Law. NothjnginﬂﬂsSectlonIOamcmerower’sobHsaﬂonhopayinwrestattheratepmvmdinﬂ:eNow.
MmtgagehsummerdmbmesLenda(ormymﬁWMpurchmuheNo&)forwﬂinlmﬁmy
incur if Borrower does not repay the Loan as agreed. Borrower is nota to the Mortgage Insurance.
Mortgage insurers evaluate their total risk on all such insurance in fram time to time, and may
enter into agreements with other parties that share or modify their rigk, or reduce losses. These agreements are
on terms and conditions thatamsaﬂsfacbrywﬂlcmortgagemsumandﬂleomerparty(orparﬂes)mthese
agmunenm.lheseagmunmmmqummemongageimwbmhpaymmmmymmofmm
MﬂxemngageimmumyMWavaﬂabh(WMchmymdudeﬂmdsobmmdmmMMgagemsmme

).
Asaremltoftheseagreemenm,Lender,anypurchaseroftheNote,amﬂ:erinsurer,anyreinsmer,auy
oﬂlermﬂty,oranyafﬂﬂateofanyofﬂ:eforegolng,maymeive(direcﬂyorindirecﬂy)amountsﬂ:atdaive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:
(a)Anyaxhagreemuﬁswmnotaﬂedﬂwamoum:thathwerhmagreedtopayfor
Insurance, or any other terms of the Loan. Such agreements will not Increase the amount
Borrowu-wlﬂowerorMonwhmranee,andtbeywmmtenﬂﬂeBonowertoanymﬁmd.
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() Any such agreements will not affect the rights Borrower has - if any - with respect to the
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to recelve certain disclosures, to request and obtain cancellation of the Mortgage
Imanm,mhawtheMoﬂ@gehmrametanﬂmtedmmﬁmﬂy,mwwmmarehmddany
Mortgage Insurance premiums that were unearned at the time of such cancellafion or termination.
ll.AsdmmmdeceﬂamomPromet;FoﬂemraAﬂLﬂsceﬂamoushowedsmhemby
asgigned to and shall be to Lender.

If the Property is , such Miscellaneous Proceeds shall be applied to restoration ar repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
saﬁsﬁcdommoﬂdedhmmchimpwﬂmshaﬂbemdmhnmmpﬂy.undumymyfmmempdnm
restoration in a gingle disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such = Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ghall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if

, to Borrower.
hd the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partlal taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds mmltiplied by the
following fraction: () the total amount of the sums secured immediately before the partial taking, destraction,
orlossinvaluedividedby(b)ﬂ:cfairmarketvalueofﬂ:erpeﬂyinnnediatelybeforeﬂleparﬂaltaking,
destruction, or loss in value. Any balance ghall be paid to Barrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrament whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award o settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the nofice is given, Lender is authorized to collect and
applymchmﬂmmermdsdmcrwresmﬂmmrepairofmehopmymmmmsmmdbym
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds

Borrower ghall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
hag occurred, reinstate ag provided in Section 19, by ceusing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages MmamibuWemmeimpaimmtoflmder'smmrestmmerpertymhaebyuﬂgmd
and shall be paid to Lender.

AHMMﬂamwstceedstmtappuedmmmaﬂmmmpahofmerpuwmaﬂbeappﬂed
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Barrower or
mySmhhmatomeow.Leﬁushaﬂmthereqdmdmcmmmmwwdhgsagﬂmtmy
cheswrmmmmeonowammmememdﬂmcmrpaymcmaoﬂmwlsemMEymumﬂm
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
mySmmhhMutomeow.AnyhbeammebyI&nduhmdﬂnganyﬂgﬂmmedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successars in
Interest of Barrower or in amounts less than the amount then due, shall not be a walver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Barrower covenants and
agrewmmBmmwa’sobﬂgaﬂomb:?dHaUhtymaﬂbejdmamm.Howm,mmewwm
co-signs this Security Instrument does not execute the Note (a "co-signer™: (a) is this
Seaﬁtylmmmmtoﬂymmngage,gramﬂcmveymew-dgn(m’smw(utigﬂge)mw the
texmsofﬂllsSewrltyInsumnent;(b)isnotpersomﬂyobligatedtopayﬂ:esmsewredbyﬂﬂsSewﬂty
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument nnless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in commection with
Borrower’s default, for the purpose of protecting Lender’s inferest in the Property and rights under this
Security Instrument, including, but not limited to, altorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
toBorrowershallmtbeconsmwdasaprohﬂ:itlononﬂ:echargingofsmhfee.lﬂldm'maymtchargefees
thatareexpresslypmhihitedbyﬂﬂsSea_n-ltyInsmmentorby le Law.

MNmmehmaMmymmBmw.Haremmmmpﬂm.mmmm

mmduamrﬁﬂmymmﬂ&outawwymam%(wheﬁawwtamymmargem
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitate a waiver of any right of action Borrower might have arising out of such o .
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibitlon against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the

provigion,

As used in this Security Instrument: (a) words of the masculine gender shall mean and inchide
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a fature date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by thisSecurltylmtmmmt
However MWMMMWWMHMWWW

Lendetmdsesﬂﬂsopﬂon,LendershallgiveBonower The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certaln conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontimued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (g) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; () pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, andoﬂ:erfeesinmrredforﬂ:epurposeofpromcﬂnglmders
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
msomMyreqmmmumMLeMathmchmpenyandﬂthundamsmwmmmL

IMmayrequheMBomwapaysmhrdmmmamsameommmeofmefoﬂowmg
forms, as selected by Lender: (2) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
caghier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this

occurred. However, this right to reinstate shall not apply in the case of aceeleration under Section 18.

Z0. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations

the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
theLoanServicerumelawdtoasaleoftheNow If there is a change of the Loan Servicer, Borrower will be
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Secarity Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will bé deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the motice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (2) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleiim products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cleamip” includes any response action,
remedial action, or removal action, as defined in Environmentsl Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute 9, or otherwise trigger an Environmental Cleamip.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substarice, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residentlal uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Barrower ghall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Ihmﬁmsmmmewhmhadmsdyaﬁecmmcvmdmerm.HBmwlwm,mhmﬁﬂedby
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmentsl Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less m

the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified In the notice may result in acceleration of by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
default or any other defense of Borrower

:
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any order Trustee determines. Trustee may postpone sale of all or any parcei of the Property by public
announcement & the time and place of any previously scheduled sale. Lender
purchase the Property at any sale.
Trustee shall dellver to the purchaser Trustee’s deed counveying the Property without
covenant or warranty, expressed or lmplied. The recitals in the Trustee’s deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and

g
§
|

L

to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, atiorneys® fees shall include
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under
this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You may
later cancel this coverage by providing evidence that you have obtained property coverage
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan
balance, the interest rate on the underlying contract or loan will apply to this added amount. The
effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage.

Thcwveragewepumhasemaybewmidaablymomexpemivethanmsurameyoucan
obmhonymrownandmaynﬁuﬂxfymymedforpropatydamagemveragemmymandawry
liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covensnts contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

David Fussell

(SeaD
Karli Fussell ' -Borrower
(Seal) (Seal
-Borrower -Borrower
(SeaD (Seal)
-Borrower -Borrower
(SeaD (Seal)
-Borrower -Borrower
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SI‘ATE OF OREE

day of personally appeared the above named
David Fussell fkarli FuBBell 2%
I\ Calex , Qg
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER i8 made this 17th day of September, 2003
and is incorporated into and shall be deemed to amend and supplement the Mortgage, DeedofTrust,orDeed
to Secure Debt (the "Security Instrument™) of the same date given by the undersigned (the "Borrower™) to
secure the Borrower’s Noteto GN Mortgage, LLIC.

(the "Lender™) of the same date and covering the property described in the Security Instrument and located at:
4841 Meadow Glen Loop, Klamath Falls, OR 97603

[Property Address]

The interest rate stated on the Note is called the "Note Rate.” The date of the Note ig called the "Note
Date.” I understand the Lender may transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note, the Security Instroment and this Rider by transfer and who is entitled to receive
payments under the Note is called the "Note Holder."

ADDITIONAL COVENANTS. In addition fo the covenants and agreements' in the Security
Instrument, Borrower and Lender further covenant and agree as follows (despite amything to the contrary
contalned in the Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Security Instrument (the "Note Maturity Date"), I will be able to
obtain a new loan ("New Loan") with a new Maturity Date of October 1, 2033
(the "New Maturity Date”) and with an interest rate equal to the "New Loan Rate™ determined in accordance
with Section 3 below if all the conditions provided in Sections 2 and 5 below are met (the “Conditional
Refinance Option”). If those conditions are not met, I understand that the Note Holder is under no obligation
to refinance the Noie or to modify the Note, reset the Note Rate, or extend the Note Maturity Date, and that I
will have to repay the Note from my own resources or find 4 lender willing to lend me the money to repay the
Note.

2. CONDITIONS TO OPTION

If I want to exercise the Conditional Refinance Option, certain conditions mmst be met as of the Note

Maturity Date. These conditions are: (a) I must still be the owner and occupant of the property subject to
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the Security Instrument (the "Property™); (b) I must be current in my monthly payments and cannot have been
more than 30 days late on any of the 12 scheduled monthly payments immediately preceding the Note
Maturity Date; (c) there are no liens, defects, or encumbrances against the Property, or other adverse matters
affecting title to the Property (except for taxes and special assessments not yet due and payable) arising after
the Security Instrument was recorded; (d) the New Loan Rate cannot be more than 5 percentage points above
the Note Rate; and (¢) I must make a written request to the Note Holder as provided in Section 5 below.
3. CALCULATING THE NEW LOAN RATE

The New Loan Rate will be a fixed rate of interest equal to the Federal Home Loan Mortgage
Corporation’s required net yield for 30-year fixed rate mortgages subject to a 60-day mandatory delivery
commitment, plus ane-half of one percent (0.5%), rounded to the nearest one-eighth of one percent (0.125%)
(the "New Loan Rate™). The required net yield shall be the applicable net yield in effect on the date and time
of day that the Note Holder receives notice of my election to exercise the Conditional Refinance Option. If
this required net yield is not available, the Note Holder will determine the New Loan Rate by using

information.

4, CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Loan Rate as calculaied in Section 3 above is not greater than 5 percentage points
above the Note Rate and all other conditions required in Section 2 above are satisfled, the Note Holder will
determine the amount of the monthly payment that will be sufficient to repay in full () the unpaid principal,
plus (b) accrued but unpaid interest, plug (c) all other sums I will owe under the Note and Security Instrument
on the Note Maturity Date (assuming my monthly payments then are current, as required under Section 2
above), over the term of the New Loan at the New Loan Rate in equal monthly payments. The result of this
calculation will be the new amount of my principal and inferest payment every monih until the New Loan is
fully paid.
5. EXERCISING THE CONDITIONAL REFINANCE OPTION

The Note Holder will notify me at least 60 calendar days in advance of the Note Maturity Date and
advise me of the principal, accrued but unpaid interest, and all other sums I am expected to owe on the Note
Maturity Date. The Note Holder also will advise me that I may exercise the Conditional Refinance Option if
the conditions in Section 2 above are met. The Note Holder will provide my payment record information,
together with the name, title and address of the person representing the Note Holder that I must notify in
order to exercise the Conditional Refinance Option. If I meet the conditions of Section 2 above, I may
exercise the Conditional Refinance Option by notifying the Note Holder no earlier than 60 calendar days and
1o later than 45 calendar days prior to the Note Maturity Date. The Note Holder will calculate the fixed New
Loan Rate based upon the Federal Home Loan Mortgage Corporation’s applicable published required net
yield in effect on the date and time of day notification is received by the Note Holder and as calculated in
Section 3 above. I will then have 30 calendar days to provide the Note Holder with acceptable proof of my
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required ownership, occupancy and property lien status. Before the Note Maturity Date the Note Holder will
advise me of the new interest rate (the New Loan Rate), new monthly payment amount and a date, time and
place at which I must appear to sign any documents required to complete the required refinancing. I
understand the Note Holder will charge me a $250 processing fee and the costs associated with the exercise of
the Conditional Refinance Option, including but not limited to the cost of updating the title insurance policy.

BY SIGNING BELOW, BORROWER accepts and agrees to the terms and covenants contained in this

Balloon Rider.
W%MMM
David Fussell Mhynu{-l!ormwu Karli ssell -Borrower

(Seal)
-Borrower

57 o

(Seal)

-Borrower

(Seal)

(Seal)

-Borrower

[Sign Original Only]
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