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- Y 21345
DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words nsed in this document are
also provided in Section 16.

(A) "Security Instrument” means this docoment, which is dated SEPTEMBER 17, 2003 .
together with all Riders to this document.
(B) "Borrower" is DONALD GRANT TRELEASE AND FIINA N TRELEASE, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is WELLS FARGO HOME MORTGAGE, INC.

Lender is a CORPORATION
organized and existing under the laws of THE STATE OF CALIFORNIA
0030178057
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Lender’s address is P.O. BOX 10304, DES MOINES, IA 503060304

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is FIDELITY NATIONAL TITLE INS CO
10540 S.BE. STARK, PORTLAND, OR 97216
(E) "Note" means the promissory note signed by Borrower and dated SEPTEMBER 17, 2003
The Note states that Borrower owes Lender FIPTY SEVEN THOUSAND AND 00/100

Dollars
(U.S. $*%%2+57,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than OCTOBER 01, 2018 .
(F)"Pmpu-ty"meansﬂwpropertythatisdwcn‘bedbelowmﬂutheheading "Transfer of Rights in the

Property.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duemder&eNote,andaﬂsumduemderﬂﬁsSemﬁtyhsﬂumm,phsinﬁerest.

H) "Rldui"mmmaﬂkidmsthsSwndtyImumemmatmexmwdbyBomwa.Thefouowing
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planmed Unit Development Rider 1-4 Family Rider
VA Rider Biweckly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinmcesandadnﬂ:ﬁmﬁvemlesandorders(ﬂmthavethceﬁctoflaw)aswellasallapplicableﬁnal,
(3) "Community Association Dues, Fees, and Assessmen " means all dues, fees, assessments and other
chuges&ataminmosedeomwam&erpmybyawndonﬁniumassodaﬁomhomeowm
association or similar organization.
(m“Eleelronlcl’hnds'l‘ramfer"meansanytmnsferoffunds,oﬂ:erthanatrmwtionoﬁsimwdby
chmk.draﬂ,mﬁnﬁlnpapuim&m,wﬁchishﬁﬂawdmmughmdw@ﬁcmm,mbphomc
instrmnent.computer,ormaaneﬁcmpesoasmordu,insunct,orauthoﬁmaﬁmncialinsﬁu:ﬁonmdebit
mueditmwconm.Suchwmhnhdes.bmismtﬁnﬂwdm,pommf-sﬂeHamfem.mwmwdwﬂﬂ
mcﬁm&mcﬁom,ﬂmfasiﬁﬁa&dhy&lephom.wimhnnsfas,mdm&mateddmﬁngbouu
transfers.

(L) "Escrow Items" means those items that are described in Section 3.
M'MamquM’mmmymmﬁmmeaWMdofdamgw,ormoceedspﬁd
byany&iﬂparty(ommmmamemocwdspddmdamewvmgudescﬁbedm&cﬁms)mrzﬁ)
damgeho,ordeslrucﬁonof,ﬂleProperty;(ii)condenmﬁonorothurtakingofalloranypartofthe
Property;(ﬁi)wmcyameinﬁeuofwndemmﬁomor(iv)nﬂmprmﬁonsof,oronﬁsdomasm,ﬂ:e
value and/or condition of the Property.
m)mmhmmm"mmmmmmmﬁngmagdmmemnpaymtof,mdcﬁmm
the Loan.
(0)"Puiodchymmt"mmﬂnmguhﬂyschednledammduemr®pﬂndpﬂammmme
Note, plus (i) any amounts under Section 3 of this Security Instrument.
(l’)"RESPA“mmﬂ:eRnalEstateSeulcmcnthceduresAct(IZU.S.C.SeeﬁonZGOletuq.)andits
M@emﬁngmﬁmmmﬁonxmc.F.R.PmﬁOO),wmcynﬂgmuamMedMMm
timc.ormyuddiﬁomlmmmorhgiﬂaﬁonmmgdaﬁonﬂmgovermthcsamembjectmﬁu.hu&d
in this Security Instrument, 'RESPA'refetstoaﬂrequirememxandresuicﬁomﬂmtmimposedinregard
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loan" under RESPA.
((0)) "Snemrhhtu‘estofm"meansanypmtyﬂmhasmbnﬁﬂemtherperty, whether or
mtmntpartyhuassmdBomwa’soMisaﬁommderﬂnNowmd/mﬂ:isSwmityhsumm.

TRANSFER OF RIGHTS IN THE PROPERTY
mmmmmm:mummofmmmmmm,mm
modiﬂcatiomoftheNote;and(u')ﬂ:cperfonnanceofBonnwer’scovenantsandagreementsmﬂ:rtlﬁs
Secnﬂtylnsirmnentandtthote.Forthispmpose, Borrower irrevocably grants and conveys to Trustee,
inhust,wiﬂlpowerofsalc,thefollowingdescﬁbedpmpertylocatedinﬂle
Counrr of KLAMATH X
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

THE NORTHWEST 38 PFEET OF LOT 3 BLOCK 26 HOT SPRINGS ADDITION TO THE CITY
OF KLANATE FALLS, OREGON, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE
IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGE, INC., P.O.
BOX 10304, DES MOINES, IA 503060304

which currently has the address of

628 ELDORADO AVE [Street]
KLAMATH FALLS [City], Oregon 97601 [Zip Code]
("Property Address"™):

TOGETHERWITHaﬂﬂnimprovemcmsmwmhmeaﬂeraecwdonﬂwpmpaty,andaH
eusemm,appmmu,andﬁmmwmheruﬂmapanofmemopmy.AHrephwmcnmmﬂ

Security Instrument as the "Property."

BORROWERCOVENANTSMBomwaishmeysdsedoftheemwhmbywnveyedandhas
mcﬂgmmgramawmmeytthmpenyandmmeProperqhmcmbaeiexcemformmhmes
of record. Bonowerwmrmmmdwiﬂdefendgmaﬂyﬂwﬁﬂewtherpenyasaimtauclaimsmﬂ
demands, subject to any encumbrances of record.
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currency. However, if any check or other instrament received by Lender as payment under the Note or this
mm&mmmmmmymmumymmmm
duemﬂaﬂmNoteandﬂﬂsSecmityIm&ummnbenndeinomormomofthefoﬂowingfonns,as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
mshiu’smchpmﬁdedmymchchwkisdmwnuponmhmdmﬁmwhoxdcpodmmmsmedbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

PaymmmmdeemedrwdvedbylcndawhmrwdvedatthehcaﬁmdedsmwdmtheNowmat
smhomﬂhcuﬁonasmybededmwdbyLmdummordamewdmmemﬁcepmﬁsmeSwﬁon15.
I:ndamymﬁrnmypaymmtmpmﬁﬂpaymemifﬂzpaymemarparﬁﬂpaymanhmfﬁdcmm
bﬂngﬂnlnmcmem.LmdumyaceeptmypaymmmpmﬁﬂpaymeminmﬂidmtmbﬁmﬂwLom
cmm,wMWmofmmmmmmMﬁmmmﬁxWhmmmpmﬁﬂ
paymentsinthefnmre,butlenderismtohlipudmapplysnchpaymemsatﬂwlimesuchpaymcntsare
wcepwd.ﬁthaiodicPaymcmisappﬁeduofimmdnledmndam,mmhndamedmtpay
mmteamnmppﬁedfmds.LendamyhoMsmhumpp]iedfmdsmﬂBomwambspaymemmbﬁng
theLoancun'ent.HBomwerdoesmtdowwiﬂ:ﬁxammmhlepeﬂodofﬁme,Izndershaﬂeitherapply
smhfmdsmmmmmBomwu.Hmtappﬁedmﬂia,mcthMswiﬂbeappﬁedmmcomﬁng
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
nﬁghhawmwmin&cfnhmagainuLmdershaﬂmﬁeveBomwerﬁnmmﬁngpaymmmdmmda
meNowmmisSecEﬁWImwmmuorpammngmemvemmandwmedbymSecnﬁq
Instrament.

2. Appllmﬂonofhymmmorhmwds.ﬁmeptasothawisedwcﬁbedinﬂﬁs&cﬁonzaﬂ
paymﬁawepmdaﬂappﬁedbylmdashﬂlbeappﬁedhﬂmfoﬂowhgomofpﬁoﬁty: (a) interest
due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
dmﬂbeappﬁcdﬁmmhmahmw,mndwmyomaammdnemdamiswumyhsmmm
then to reduce the principal balance of the Note.

HLmdamdvesapaymemﬁomBomwetforadelinqumnPeﬂodicPaymmtwhichimhdesa
suﬁdmammmmymthMgem,memmeybeappﬁedwmeddinqwupaymemmd
ﬂ:elatecharge.HmethmomPaiodicPaymmisouts&nding,l:ndermyapplyanypaymvaed
ﬁomBonowamthcrepaymnmafthePeﬁodicPaymmtsif,mﬂtoﬂwextemthat,eachpaym:ntcanbe
paid in fall. Toﬂlcemmﬂmtmycmessexisisaﬁathcpaymmisappliedwmefuupaymemofomm
morePeﬂodicPaymemx,snchexcessnnybeappﬁedtoanyhtechargesdue.Volumaryprepaymemxshaﬂ
be applied first to any prepayment charges and then as described in the Note.

Anyappﬁmﬁonofpaymm,msmmmocwds,mmeﬂmmwwpﬂndpdduemda
ﬂxeNoteshallmtemndorpostponcﬂmducdate,orchmgeﬂleamonnt,ofthePeﬁodicPaymcnts.

3. Funds for Escrow Hems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in foll, a sum (the "Funds") to provide for payment of amounts dye
for: (a)mandaswmmmdomeriRmswhichmauﬁnmioﬂtyothsSwuﬂtmem”a
lien or encumbrance on the Property; (b)hseholdpaymemsorgroundrentsonthePropmy,ifany; ©)
prenﬁmnsforanyandaﬂinsunneereqﬁredbyLenderunderSecﬁons;and(d) Mortgage Insurance
premiums, if any, ormysnmspayablebyBomwertoLenderinlieuofﬂxepaymtofMortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items."Atoﬁgimﬁonoratanyﬁmdm'in;ﬂmtermoflthoan,I.:ndernnyreqnimﬂthomnmnity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
bemidmdaﬂﬁsSecﬂomBomwashaﬂpayLeMer&eFmdsforEmowImmlmlmﬂawﬁm
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligaﬁontopaytoLenderFundsforanyorallBscrowItematanyﬁme.Anysuchwaivumayonlybe
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inw:iting.Inﬂnevcntofsuchwaiver,Bon'owasha]lpaydirecﬂy.whcnandwherepayahle,ﬂ:eamounls
dneformyEscmetennforwhichpaymmnomedshasbeenwaivedbylznderand,ifLenderrequires,
shﬂfmmmmLeMamcipmwidendngswhpayMWimmmhﬁmpeﬂodaslmdumyrequim.
Bmowa’sobﬁgaﬁmmmbmchmymmmwmoﬁdemcdpmshanforanpmpowsbedeemedm
uawvmtammeimdmﬂﬁsSecuﬂwImtmm,umephm"wvmmdw"
isusedinSecﬁon9.IfBonowaisohligatedtopayEscmetemsdirecﬂy,pursuanttoawaiver,and
Bomwaﬁﬂsmpayﬂ:emdueformBsaowItem,l:MamyemdseiﬁﬁghmMSwﬁonD
andpaysuchamoumadBomwashaﬂﬂmnbeobﬁgamdmdaSwﬁon9mrepaymlmmysmh
amount.LendermayrevokethewaiverastoanyorallEscrowImatanyﬁmebyanoﬁcegivenin
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lendermay,atmyﬁm,coﬂectandholdFmdsmanamom(a)sufﬁcientmpemﬁtLendawapply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
mmmofmeﬁmafmmwowlmmommmmmwimmﬁmbh
Law.

TheFundsshaﬂbehcldinanimﬁmﬁonwhosedepomareinsuredbyafedmlagemy,
im&ummﬁw,menﬁty(hchﬁnglm,ﬁLmderismhnﬁmﬁonwm&poﬁmmmimed)mm
anyFederalHomeLoanBank.LendershallapplyﬂwFundstopayﬂ:eBscrowItemnolaterthantheﬁme
spedﬁeduﬁaRESPA.uMasmumtchmgeBmwumrmldingaMapplmmeFmds,ammany
mﬂyﬁng&emowmm,mveﬂfyingmeEmowIm,mhmlmdamysBomwmmme
FmdsmdAppﬁubhhwpenﬁmLmdathMachme.UMessmagreemtismwemwﬂﬁm
orApplicableLawrequiresinwresttobepaidontheFmﬂs,LendershallmtberequimdtopayBo:rower
anyinmmamnﬂngamﬁcFmds.Bomwamdlzndumnagreehwﬂﬁm.howm,Minm
sha]lbepaidontheFunds.LendershallgivetoBonowa,withoutcharge,anammalaccounﬁngofthe
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
BonowerforthcemessfundsinawordamewiﬂlRESPA.IfﬂnreisashortageofFundshddinescmw,
asdcﬁnedunderRESPA,LendershallmﬁfyBon'owerasreqlﬁredbyRESPA,andBonowershaﬂpaym
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthlypayments.IfmereisadeﬁciencyofFundsheldinescrow,asdeﬁnedmdaRESPA,Lendetshall
mﬁfyBomwuasreqdredbyRESPA,andBomwudmupaymLendameammmeeswymmke
upthedeﬁciemyinacoordamewiﬂlRESPA,butinmmomthnnIZmomhlypaymenm.

UponpaymmhﬁﬂofaﬂsumsswmedhyﬂﬁsSwmityh&mmcm.lMashaﬂprompﬂymfmd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
mmhMWMMmmﬁwomﬁsmmmmMpayWM
gmundrentsonthePropcrty,ifany,andCommnnityAssociaﬁonDnes,Fees,andAsmnmts,ifany.To
ﬂleenentﬂlatMeitamsateEscrowIwms,BorrowerahallpaythemintbemnnerprovidedinSecﬁon:i.

Bomwashaﬂprompdydixhngemyﬁmwﬁchhspﬂoﬁtyomﬂﬁs&cmitylmﬁmtmlcss
Bon'ower:(a)agreesmwﬂﬁnamﬂlepaymemafmeobﬁgaﬁonsecmedbydmﬁminammawepmbh
menM,bntonlysolongasBonowerisperfomﬁngsuchagreement;(b)oonteststhclieningoodfaith
by,mdefandsagahﬁmforwmuof&eﬁmh.hgﬂpmcwﬁngswﬁchmm’sopiﬁonopmum
mevmtﬁemforcamemofﬁcﬁmwﬁhﬁompmowdingsmpmﬁng,butoﬂymﬂswhmoowdim
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge. for a real estate tax verification and/or
reporting service used by Lender in conmection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in commection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expensc. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be snbject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect sach Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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meests,ifmy,pddeomwa.Sudlimmmwedsshanuappﬁedmmeomumoﬁdedmrm
Section 2.

HBomwaabmdommerperty,Lmdermyﬂc,mgoﬁateandmmyavaﬂabkimmm
claimandrelatedmathers.IfBorrowerdoesmtrespondwithinBOdaysmamﬁoeﬁ'omLenderﬂmtdw
immamewﬂuhasoﬁaedmseuleadaim.ﬂnnundermymgoﬁammdseulethednim.The30-day
pedodwiﬂbeginwhm&emﬁwisgivm.hd&erwmaiflmdaachmﬁe?mpmymﬂa
SecﬁmZZmo&nwise,BomwuhnebyassigmmImda(a)Bomwa’sﬁshmmmyinsmm
promdsinmamomﬂmtbexwedﬁeamhnﬂmpaidmdaﬂnNowmﬂﬁsSecmitymmumLmd
(b)anyoﬂ:erofl!onower’srighm(otherﬂmnﬂnerighttoanyrefnndofummdpremimspaidby
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
wmeofhhm.%mywkmwmwmormmmm
to pay amounts unpaid under the Note or this Security Instrament, whether or not then due.

G.Oempanq.Bomwushaﬂowupy,esmbﬁsh,anduseﬂanpenyasBomwa’spﬁmipal
reddemcwiﬂﬁnﬁOdawaﬂaﬂnexxuﬁonoftﬁsSwuﬂwmsummtmdshaﬂmnﬁmemownpyme
PmpatyuBomwa’spﬂmipdresidmeforﬂMomymaﬂumedamofowupmy,mlmLm
oﬁawiseameeshwﬂﬁng,whichwmanshaﬂmtbemmmblywiﬂhdd,mmlessex&maﬁng
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Pmputy.WheﬁummtBomwahreddingh&erpaty,Bomwshaﬂminﬁinﬂumpeﬁym
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
&mﬁmmm&cﬂmsmmmmmumtmmnﬂmuym,BOmwsbaﬂ
pmmpﬂyrepairﬂerpawifdamgedmavoidfmmudemiomﬁmmdmue.Himmamem
mndemﬁmpmceedsmpﬁdhwmecﬁonwi&damgew,mﬂnmhngof,ﬂanpeﬂy,Bomwer
Mbre@omﬁhﬁrrepﬁﬁngmre@ﬂng&ehpa@oﬂyﬁlmﬂammmmm
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemmation proceeds are not sufficient
torepairorrestoreﬂlerpe:ty,BonowerismtrelievedofBonower’sobligaﬁonforﬂmeompleﬁonof
such repsir or restoration.

Lmdermitsangymhreasomblemnicsuponmdimpecﬂomoftherperty.Hithas
msomﬂemx,lzndumyimpeuﬁehkﬂorofheimpmvemmﬂm&ehopaty.l@asbaﬂgiw
Bomwmﬁuuﬂwﬁnofmpﬁorbswhmmeﬁormspecﬁmspedfyingmchmmbhm.

B.WslmnApﬂlmﬂmBomwaMbemdeﬁuuif,dnﬁngthelomappﬁmﬁon
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in comnection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9.RntecﬂmofLmdu‘shtu'uthﬂlePropu-tydelghtsUndu'ﬂlkSemﬂtylth
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
kahgﬂmoceedingﬁunﬁgﬂdsﬁﬁmnﬂyaﬁwtlmﬂa’shﬁmhﬁehpmymﬂ/mﬂshmmdu
ﬁsSwuﬁqhsuumm(smhuamoweﬁnghhnhupmy,mbaw,mrmmemmﬁonmmr&im,for
enfommmofaﬁenwhichmyaﬁainpﬁoﬂtyomttﬁsSwuﬁtyIm&umemmwmﬂmehwsm
regulations),m(c)Bonowerhnsabmﬂomdﬂ:erpaty,ﬂnandermaydomdpayforwhawveris
mmmuemappmpﬁmmmnmlmdu’sinwmamﬂ:erpatymdﬂgthderﬂﬁsSecmity
mmmmmmmmwmmmmmofmpm,mmmMm
ﬂ:cPropcrty.I..ender'sacﬁomcaninclude,butmmtlinﬂtedto:(a)payinganysunmsecuredbyalien
whichhspﬁoﬁtyom&isSemﬂtyIm&mem;(b)appmhgmwmumd(c)payingmmMe

i
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrament, including
maecmdpomuonmabankmptcyproceedmg Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replaceorboardupdoorsandmndows,dmnwater
from pipes, ehmmtebuﬂdmsmoﬂmcodemhﬂommdansmuswndmons,andhaveuuﬁuesmmed
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions suthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

yment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. IfBorroweracqun'esﬁeuﬂctotthroperty the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower ghall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insarer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall contimme to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lien of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
reqmredtopayl!on'oweranymterestoreamngsonsuchlossreservc Lender can no longer require loss
mvemymmHMonmehsmmmvmge(mmcammmmrmcpmodﬁaLMareqmm)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
SecuonIOaﬂ’ectsBonowersobhganontopaylmerestattherateprowdedmtthote

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
ofﬁmdsﬂmtﬂl_emortgagezmurermayhaveavmlable(whmhmaymctudefundsobtmnedﬁomMortgage
Insurance premiums). . .

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement

prov1desﬂ:atanafﬁhateofL:ndertakcsaabareofﬂ:elmurersnskmexchmeforashmofﬂm
to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(®) such agreements will not affect the amounis that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to recelve certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is ed, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instroment,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellanecous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrament, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market vatue of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
valoe of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
securedatlﬂsSecunty Instrument whether or not the sums are then due.

If Property 1s abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is anthorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a roling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property

mherebmshaﬂbe id to Lender. .
All that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrament granted by Lender

- S
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toBon'owcroranySucmmrmlnmrestofBonowershaﬂmtopaawmmleaseﬂmhabLhtyofBonower
or any Successors in Interest of Borrower. Lender shall not be required to commmence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise
ammmﬁonofﬁemwmedbyﬂnsSemqhm&umembymmnofmydemaMmdebyﬂeonmnﬂ
Borrower or any Successors in Interest of Borrower. Anyforbenrmebyl.endermexermsinganynghtor
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
andagreesthatBorrower’sobhgahonsbu a;d;shabihtyshallb&ioman%seveml However") (,anyBorrowerwho
co-signs this Security Instrument but not execute Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the )Pmpertyunderﬂ\e
terms of this Security Instrument; (b) is not personally obligated to pay the sams secured by this Security
Instrament; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
makeanyaooommodauonswitluegardwﬂnl:exmsofthsSecurityInstmmcntorﬂleNonemthoutthe
co-gigner’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instroment unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, forﬂmpmpo&ofprotecunglxndersmterestmﬂmepertyandﬂghtsunderths
Security Instrament, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, ﬂlcabsemeofexpressauﬂwntymﬂﬂsSecmtyInsu'mtochargeaspeclﬁc
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or ather loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (8) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lendernnychoosetomaketh:srefnndbyreducmgthepnmrpal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refand made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out

15. Noﬁees.AﬂmuasgwenbyBonowerorIMerinconmcuonmﬂnthecmtyInsmmem
must be in writing. Any notice to Borrower in connection with this Security Instrament shall be deemed to
havebeenglventonowerwhenmledbyﬂmtclassmﬂorwhenactuallydehveredwBomws
notice address if sent by other means, Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
Mmybeoﬂyomdemmbdmhceaddremmder&usSemﬂtyIns&umematmyomm Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stamdhmnnnbssLendcrhasdemsmtedamtheraddressbymﬂoetoBonower Anynoﬁoem
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument dre subject to amy requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clanse of this Security Instrament or the Note conflicts with i
Law, such conflict shall not affect other provisions of this Security Instrument or the Note w] can be
given effect without the conflicting provision.

As used in this Security Instrument: (8) words of the masculine gender shall mean and include

ing neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a fature date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secared by this Security
Instrament. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower mmst pay all sums sccured by this Security Instrament. If Borrower fails to pay
these sams prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontimued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrament and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; () pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instroment; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continoe unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Fonds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assaumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individuoal litigant or the member of a class) that ariscs from the other party’s actions pursuant to this
Security Instrament or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrament, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which mmst elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Bnvironmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmenta! Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can camse, contribute to, or otherwise trigger an Environmental
Cleamup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone clse to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recogunized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory anthority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Bnvironmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleamup.

Idﬂdl_ﬁ
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement In this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice Is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall farther inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defenise of Borrower to acceleration and sale. If the default is not cured on or
befare the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occarrence of an event of default and of Lender’s election to cause the Property to be
sold and shall canse such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee ma the Property at any sale,

Trustee deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
inchude those awarded by an appellate court.

26. Protective Advances. This Security Instrament secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and

27. Evidence of Pro Insurance.

Required perty o G
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You
may later cancel this coverage by providing evidence that you have obtained property coverage

elsewhere.
mu-x_@
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any nced for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

‘Witnesses:

&MM&(&@

FIINA N TRELEASE -Borrower

(Scal) (Seal)
~Borrower -Borrower
(Seal (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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DONALD GRANT TRELEASE AND FIINA N TRELEASE

and acknowledged the foregoing instrument to be his/heyftheld yotuntary act and deed.
MyComnﬁssionExpires:@"’Z@

(Official Seal)

e
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14 FAMILY, RIDER

THIS 1-4 FAMILY RIDER is made this 17TH day of SEPTEMBER, 2003
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument™) of the same date given by the undersigned (the "Borrower”) to
secure Borrower’s Note toWNELLS FARGO HOME MORTGAGE, INC.

(the
"Lender”™) of the same date and covering the Property described in the Secyrity Instrument and located at:
628 ELDORADO AVE, KLAMATH FALLS, OR 97601

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrament, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security Instrument: building materials, appliances and goods of every natare
whatsoever now or hereafter located in, on, or used, or intended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leaschold estate if the Security Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Property."

0030178057
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender’s prior written
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the Property.
Upon the assignment, Lender shall have the right to modify, extend or terminate the existing leases and to
execute new leases, in Lender’s sole discretion. As used in this paragraph G, the word "lease” shall mean
"sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; AFPPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revemmes
("Rents™) of the Property, regardless of to whom the Renis of the Property are payable. Borrower
authorizes Lender or Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender’s agents. However, Borrower shall receive the Rents until: (i) Lender
has given Borrower notice of defaunlt pursnant to Section 22 of the Security Instrament, and (ii) Lender has
given notice to the tenant(s) that the Rents are to be paid to Lender or Lender’s agent. This assignment of
Rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)
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Borrower agrees that each tenant of the Property shall pay all Renis due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of amd manage
the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon, take
control of or maintain the Property before or after giving notice of default to Borrower. However, Lender,
or Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs. Any
application of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender.
This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower’s defanlt or breach under any note or agreement in
which Lender has an imerest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

14 Family Rider.

DONALD GRANT m%jl -Borrower

\Feina) 777 2@&(&@

FIINA M TRELEASE

@);57R (0008)

(Secal) (Seal)
-Borrower -Borrower
(Seal) (Seal
-Borrower -Borrower
(Seal) (SeaD
-Borrower -Borrower
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