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DEED OF TRUST
DEFINITIONS

Wordsusedmmﬂﬁplesecﬁomofmjsdowmanmdeﬂnedbdowmdoﬂlermmsmdeﬁnedm
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated September 16, 2003 ,
together with all Riders to this document.
(B) "Borrower" is

James R. Fenner and Katie Fenner. as tenants by the entirety

Borrower is the trustor under this Security Instrument.
(C) "Lender" is

Whidbey Island Bank
Lender is 2 Washington Corporation

orgenized and existing under the laws of State Of Washington
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Lender’s address is 450 SW Bayshore Drive, Oak Harbor, WA 98277

Lender is the beneficiary under this Security Instrument.
(D) "Trustee” is First American Title Company

(E)"Note“meansthepromkorynotesignedbynorroweranddated September 16, 2003
TheNotestatesthatBonowerowesLenderSeventy Seven Thousand and no/100

Dollars
(U.S.$77,000.00 )plusinterest.BorrowahaspronﬁsedtopaythisdebtinregularPaiodic
Paynmtsandtopaythedebtinﬁmmlmthan October 1, 2033 .
m'mmr'mmmmnmmwwmmwm"mofmmm

Property.

(&) "Loan“meansﬂxedebtevidmcedbytheNote,plusinmest, anyprepaymtchargesmllatecharges
dlwmdertthote,andaHmmsdueunderﬂﬂsSewﬂtylnmmnent,phmimarest.

o “Ridui“memsaﬂkidmwmisSwuﬁtymmummmﬂmuwuedbyBomw.mfoﬂowmg
RidmaretobeexeattedbyBorrowet[checkboxasapplicable]:

5 Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 14 Family Rider
] VA Rider Biweekly Payment Rider Other(s) [specify]

mum.wnmm,mmgneﬁcmpewuworda,mmm,mmnhOﬁRaﬂmndﬂmsﬁmﬁmmdebit
orcreditanaceount.Suchtamindudes,bmisnmﬁnﬁtedm.poim-of-salemsfm.uuomatedteuer
mmhmemsacﬁm,msfmmiﬁnedbywlephom,vdmmsfm.mdmmmateddeaﬂngMuu

(L)"Esu'owm"mansthoseitmﬂmtmdescribedinSecﬁon&
(M)"MiseellaneonsProeeeds“meansanyoompmsaﬂon, settlement, award of damages, or proceeds paid
bymyﬂiﬂpm(omammimmmceproowdspaidundamewvmgudmaibedeecﬁmS)fm: (6]
damageto.ordesu'uetionof,therpetty; (ﬁ)oondenmaﬁonorothertakingofalloranypartofthe
Property; (iii) eonveyanceinlimofcondemmﬂon; or(iv)misrepresanaﬁonsof,oronﬂssionsasto.tbe
value and/or condition of the Property.

Note,plus(ii)anyamounts\mderSection3ofthisSecmityInstrument.

(P)"RESPA“meansﬂleRealEstateSaﬂthrooed\nesAct(IZU.S.C. Section 2601 et seq.) and its
implamntingregulaﬁon,kegﬂaﬁonxmc.l?.k. Part 3500), asthcymightbeammdedfromtimeto
ﬁme,mmyaddiﬁmﬂmmwessorlegidmionormgmaﬁmmNgovemmesmmmjectm.Asuwd
in this Security Instrument, 'RESPA'refmmaurequirmtsandrestricﬁonsthatareimpoNinregard
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to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

Q "Soccessor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covensnts and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the
County of Klamath :

[Type of Recording JFurisdiction] [Name of Recording Jurisdiction]

Unit 10723 (Vincent Drive), Tract 1365 - FALCON HEIGHTS CONDOMINIUMS

STAGE 2, according to the official plat thereof on file in the office of

the County Clerk of Klamath County, Oregon.

which currently has the address of

10723 Vincent Drive [Street]
Klamath Falls iCity], Oregon 97603  [zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property &nd that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
020010109 |
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cunency.However.ifanycheckmotherinsumnmtmcdvedbylmderaspaymaﬂmdertthoteorthis
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient (o bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the fature, but Lender is not obligated to apply such payments at the fime such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Leader shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Leader shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrament, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied fo the delinguent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance requited by Leénder under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the paymeant of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Bscrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow liems. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

020010109
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
ghall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maxinmm amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.
The Punds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmually
analyzing the escrow account, or verifying the Hscrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Uniess an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortdge of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Punds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthiy psyments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, fines, and impositions
attributable to the Property which can aftain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Commumity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lienWlﬂﬁn10daysofthedateonwhinhthntnoﬁoemgwm.Borrowershallsatisfy&xehenortakeoneor
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation o purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or lisbility and might provide grester or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include @ stendard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower ghall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard morigage clause and
ghall name Lender as mortgages and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lendet’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
mmrmecunerhuoﬁaedmsaﬂeadmm,mmlmdamaymgoﬁmamdsaﬂemedmm%day
period will .begin when the notice is given. In either event, or if Lender .acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
pmeeedsmmammmwucwqummum\mpaidmxlermeNommthisSwmitymmmm
(b)myotherofBomwasnghm(othathmthengmwmyrefnndofmeamedprenﬂmmpmdby
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
topayamountsunpmdundertheNoteorMSecuntyInsmmt whether or not then due.

6. Occupancy. Borrower shall occupy, establish, andusetherpertyasBorrowerspnncipal
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby asgigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, uniess Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower hall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemmnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entifies acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority-‘over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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HmisSwuﬁtyhsmmismaleasdmliBomwershanmplywimmrhepmﬁaiomofme
lme.IfBonoweracquireafeetitlemthePropeny,theMoldandthefeeﬁﬂesballnotmgetmless
Lenderagreestothemergerinwriﬁng.

10.Mortgagelmm.HLmdarequhedMongagehmumcemawndiﬁmofmkEgtheIom.

- )

ortgage d
eqmvalentmthecoamBormweroftheMongageInsuramepreviouslyineffect, from an alternate
mortgage insurer selected by Lender. IfsubstantinllyequivalthortgageInsurancecoverageisnot
available, BommshnumnﬁmempaywlmdermeamuMOfthesepmydedmedpaymmthm
waeduewhmmehmrmcewvmgemedmbemeﬁea.lmdawmmept,usemmainmue
paymentsasanon-reﬁmdablelossmveinliwofMortgageInmmce. Such loss reserve shall be
non-refundable, mmd&lsmndingthefaathat_thelmismﬂmmdypaidinﬁm,mdLmderahau_nmbe

premiumpaidtotheinsmer.themanganemisoﬁentenned" ive reinsurance." Further:
(a)mmwwmmmwmeamtmummwmpayfw
Immanee,oranyothu-tumoftheLoamSnchagremtsWMnothu'easetheamoum
BorrowuwlﬂoweforMortgageInsmnee,mdtheywmnotmﬂﬂeBmowumanyrdmi
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(b)AnymchagreanmtswﬂlnotaﬂedtheﬂghtsBonowu'hns-ﬂmy-wuhrespedmthe
MmtmehnmmdatheﬂommwmmﬂmAdoIIMormothuhw.Mﬂghts
mayhdudetheﬂghthrwdweatahdhdum,tomqudmdobtalnmnedhﬂonofﬂne
hﬁmigagelnsnnnuz,umhavethehduﬂ;agelnmnnnce1znmhu¢aiauhmmaﬂbaﬂy,andhnru)ramhnaa
rd'mdotmyMoﬂgagelmmmeprmﬂmthatweemearmdattheﬂmeofmehmmdhﬂmor

If the Property is ,suchl\diseellaneousProceedsshaﬂbeappliedtorestorationorrepairof
the Property, ifmerutoraﬁmmrepdriswomnﬂaﬂyfeam'blemﬂlmdu’ssemﬁtyhmtlesmd.
Duﬂngswhrepakmdmbraﬁmpmiod,bmdmﬁﬂhwe&eﬁgﬁbhldmwhmwdlmwusw
mﬂllmderhmhadmoppommitymmspeamchpmpatywmsummeworkhmbemwmplaedm
lmda’smﬁsfmﬁm,movmmﬂswhmspecﬁmmubemdamkmpmmpﬂy.mmypwmrﬂge

BonowamdLmduomawixagrxmwrtﬁng,meMimHMBPmcwdsshaﬂbeappﬁedmmem
seaned%ﬁisSecuﬁtyInstmmmtwhethaornotthemmthmdue.

If PmpatymabandonedbyBomwer,orlf.aﬂernoﬁcebyLenderwBonowerthatlhe

i Pany(asdeﬁnedmthenensentme)oﬁmmmakeanawudwsaﬂeadaimfmdamages,
Bomwaﬁﬂswmpondemdaan%daysaﬂathedmmemﬁoehgivm.lmdunmnhoﬁmd
wwueamdapplymeMiweummuSPmcwdsdmwreaoraﬁmmrepahofmerpmymwme
sumssewredbythisSecmityInsuument.whethu'ornotthendue. "OpposingParty"nmnsthethirdparty
matowesBomwaMiwdlmwnsProcwdsmthepmyagainnwhomBomwahuaﬂgMOfacﬁmm

Proceeds.
Borrowershallbeindefanltifanywﬂonorproceeding,whethﬂ'civilorcriminal,isbegunthat,in
lmder’sjudgmfm,muldresulthforfeihneofﬁe?mputyoromermateriﬂinq)airMOflmder’s
interesti_nthePropertyorrightsunderthlsSecurityInmm Borrower can cure such a default and, if

dimdmedwd&anﬂhgm.mlmda’sjudgmﬁn,mwluduforfdmdmemmomammﬂ
impairmnofLmder’sinterestinthePropa'tyor' lmderthisSea:rityInstrument.'Iheproceedsof
anyawardordaimfordmagesﬁﬂmaurihnabhmthehnpairmanoﬂmder’smintherperty

are hereby assi and shall be paid to Lender.
AnmumewdgutfmmnMappﬁedmmmﬂmmmpﬁxofmerMyMbe
appliedintheorderprovidedforinSecﬁonz.

u.BormwaNotheased;ForbeanmeByLmdeNaaWaivu.Extemimofﬂleﬁmfor
paymﬂmmdiﬁcaﬁmofmorﬁmﬁqnofmemmmedbymhwuﬁtymmummtgrmwdbym
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mBomwermmySuweswrmImmofBomwershaHmtoperatemrdeasemeﬂabﬂny f Borrower
mmySumwmmlmaeﬂofBormwa.Imdashaﬂnmbereqdredwwmmcepmowdmgsm
mySucwsmrhImautofBomwammmfusemextendﬁmeforpaymmtorothaﬁsemdify
mﬁmﬁmofmesmnwmdbymmmwmmmbymofmydmdmadebymeoﬂgmﬂ
Bomwaormy&mwmhhmofBomwu.AnyforbearmbyImdahmerdﬁngmyﬂng
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
andagreestbatBorrowet'sobﬁgaﬁonsandﬁabﬂityahaﬂbejoimandseveral.However.anyBon'owerwho
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a)isco—si%this
Semmtyhs&ummoﬂymmongage,grammdmveymemigna’simeresthmehopaty the
tamsofthisSewrityInstnnnmt;(b)isnotpmomllyobligatedtopaythestmsemredbythisSecurity
msmm;md(c)ammmbmdamdmyomammwacmagreemmd,mdify,forbmm
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Bonower’sobligationslmderthisSecurityInsu'umaninwriﬂng,andisappmvedbyl..ender,shallobtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Bmmnmr%«ﬂﬂgmkmsmﬂlhﬁﬁwtmmrﬂﬁs&xmﬁyBMUmnanuMamIgmhrqpusuammhnmwm:m
wﬁﬁng.ﬁewvmhmdagremﬁofm&wﬁtymmmmtshaﬂbmd(emeptupmvidedm
Section 20) and benefit the successors and assigns of Lender.

14.LmnChn:gu.LmdermaychugeBomwafeuformvimperformedhmnwﬁmwim
Borrower’sdefanlt,forthepmpowofpmtecﬁnglmder'siﬂerestintherpeﬂymdﬁghtsmderthis
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
Mregudwmyomufem.meabmofexpmsmﬂwmm&mdwmmchmgeaspedﬁc
feetoBonowershaﬂmtbeconsmledasapmhibiﬁononthcchxrgingofmmhfee.I.mdermaynotcharge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

IftheLoanissubjectnoalawwhichsetJmaximnmloanchm'ges,andthatlawisﬁnallyinterpretedso
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
pemﬁttedlimits,then:(a)anysuchloanchargeshaﬂbereducedbytheammmtnecessarytoredwethe
chmgemmepanﬂuedﬁmnmdm)mymmﬂreadywmaedﬁmmmwawmwemwdedpanﬂmd
ﬁnﬁuwﬂlbereﬁmdedeomwa.luﬂamychmemmakethjsmﬁmdbyrmdngmepﬂmipd
owedtmdertheNoteorbymakingadirectpaymenttoBormwer.Ifareflmdredtwesprincipal,the
reducﬁmwiﬂbe&mtedmaparﬁﬂprepaymtwimommyprepaymemm(whahamnma
prepaymntchargeisprovidedforundertheNote).Bomwer’sacceptanceofanysm:hreflmdmadeby
direapaymemmBomwaudnwns&umawdvuofmyﬁgMOfwﬂmBomwanﬂthaveaﬂdngmn
of such overcharge,

B.Noﬂcm.AﬂmﬁcesgivmbyBomwuorLendamwmecﬁmwdththisSeanityhsmmt
mmst be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
hwebeengivmmBomwawhmmﬂedbyﬁmdmmaﬂmwhmacumuydenveredeomwa’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
mlmsAppﬁublelawexpmdquﬂmomm.ThemﬁcemdebemerpmwAddreu
uﬂmBomwahmdedgnmadambsﬁmmﬁwaddmbymﬂwhlmder.Bomwsbaﬂpmmpﬂy
mﬁfy[mdaofBomwa’schmgeofMdms.HLmduspedﬂuapmoedumhrrepoﬁngBomwu’s
changeofaddress,thmBomwashalloﬂyreponachmgeofaddressthmughthatspeciﬁedprowdme.
Mmybeoﬂymcdeaignmedmﬁceaddmundatheanityhsmmtnmyomﬁm.Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
wnnwjmwimmisSwuﬂtyhsmmmaﬂmtbedemdmhwebemgivmmlmdamﬁlmauy
meivedbyl.endet.IfmymﬁcexequiredbythisSeuuityhsmmisalsorequiredunduAppﬁcable
Iaw,meAppHmbleLawrequmwdﬂuﬂsfymewnupmdhgreqmrmmdumisSemdw
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Barrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is gold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (2) pays Lender all sums which then would be due under this Security
Instrament and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonsble attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonsbly require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and

in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an instition whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

020010109
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which mmst elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Bavironmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage; or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or' storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Propeity (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (2) any investigation, claim, demsand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) amy
Environmental Condition, including but not limited to, any spilling, lesking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or canse Trustee to execite a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any pert of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to

ludedgneemaypm'chmethel’mpu'tyatmysale.

Trustee shall deliver to the purchaser Trustee’s deed conveylng the Property without amy
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shail be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not imited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by thig Security Instrument, Lender shall

request Trustee to reconvey the Properiy and shall surrender this Security Instrument and all notes
ewdencmg&btseunedbytmsSewntylnstmmenttonstee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shail
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attormeys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract
orloanagreanmt we may purchase insurance at your expense to protect our interest. This
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
coverage we purchase may not pay any claim you make or any claim made against you. You
myl};q;modﬁhwvmgebypmﬁdingevidm&nywhweobtﬁnedpmpmtywvmge
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrament and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)

ames R. Fenner -Borrower

(Seal)

Katfie Fenrner -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Barrower -Borrower
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STATE OF O] 8s:
On this of , personally appeared the above named
James R. Fenner and Katie Fenner

mdacknawledgedtheforegoinginsmmtobehjdha@volumarywtanddeed.
My Commission Expires: 323 —%—{> \ Before me:

(Official Seal) b
D et

N ic for Oregon
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ADDENDUM TO DEED OF TRUST

Resideatial Loan Program 70194
Oregon Housing and Community Services Department
State of Oregon

mmmwmmmmmmn«doﬂmmmmmmm
Services Department, State of Oregon (the "Department”). In the event the Department accepts such assignment, the
rights and obligations of the parties to the attached Deed of Trust are expressly made subject to this Addendum. In
mewmﬁwmﬂmbawm&emvﬁmsofﬁhmmmmofﬁwofmuaNm.
the provisions of this Addendum shall control.

1. MIMMMthwNWuiummmmlmdﬂmmmm
socured by this mortgage to be immediately due and payable if:

2. all or part of the property is sold or otherwise transferred by Borrower to a purchaser o othier tranaferes:

(i) who cannot reasonably be expected to occupy the property as & principal residence within & reasonsble
ﬁmeafbrﬂwndemtmfu,nﬂupmﬁdthwﬁmlﬂ(c)mdﬂX!)ofﬂnmmm
or

(ii) whohahadamowwshiphtuuthawhdpﬂreddmeedmingnypﬁofﬂwthmyw
endingond:edateofﬂwnleorm:&r,nﬂuuwi&dh&eﬂoulﬂ(d)md(l)&)ofﬂwlm
M(mhtmmage'lmwmﬂhwm*swam'
where the latter appears in Section 143(d)(1); or

(iﬁ)uqudﬁﬁmconwhichhmﬂ:mmpumdﬂmwmpmmpdeewm
110 percent for targeted area residences), all es provided in Section 143(e) and (I)(2) of the Internal
Revenue Code; or

@iv) whohumuﬁmilyimomehmofﬁumﬁuﬂemohppﬁublemeﬁmﬁ:mym
as provided in Section 143(f) and (IX2) of the Internal Revenye Code; or

b. Borrower fails to occupy fiis property described in the mortgage without prior written consent of the
Lender or its successors or aasigns described at the beginning of this Addendum; or

c. Borrower omits or misrepresents a fact that is material with respect to the provisions of Section 143 of the
Internal Rovenue Code in an application for this mortgage.

References are to the Internal Revenuo Code as amended and in effect on the date of issaance of bonds, the
proceeds of which will be used to finance the purchase of the_morigage, and are _deemed._to_include the
implementing regulations.
2. The Borrower understands that the agreemeats and statements of fiact contained in the Addendum to Residential
Loan Applicaticn are necessary conditions for granting this loan.

3. The Borrower agrees that no future advances will be made under this Deed of Trust without the consent of the
Department.
WARNING

mm(mm)mm(uwt)mmmdmmmumby
ﬂlhDeedomeLwe(tthepumwm)mypwcluumuymexpmmptmawM This
insurance may, but need not, also protect your interest. If the collateral (the Trust Property) becomes damaged, the
coverage we purchase may not pay any claim you make ar any claim made against you. You may later cancel this
coverago by providing evidenoe that you have obtained property coverage clsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to
your loan balance. Ifﬂ:eeonhaddedwmlonbahme,ﬂmMMemﬂanyhglomwmlmlymﬂﬁl
added amount. Thecmuwdabofcwummsybuthedaumpimmhpudmﬂndlwymﬁﬂedw
provide proof of coverage.

ﬁewmgempmuhumybemﬁduablymmupmﬂwﬁmﬁmruweywmobﬂhmmmmd
mqmnﬂwmmdfwmdmmwmmmmqmww
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The Borrower understands and agrees that the above provisions and the interest rate set forth in the Note shall be in
effect only if this loan is purchased by the Department or its assigns. If for any reason it is not so purchased, or if
such purchase is rescinded, then the above provisions shall cease to be effective and the interest rate may be
il:g‘gu{edaﬁ%7-375 % per annum, and the monthly installment of principal and interest may be increased to
s____-_.

NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS
LOAN. DO NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

I hereby consent to the modifications of the terms of the Deed of Trust and Note which are coutained in this

STATEOFmN )
County o )ss
me, thé @oed, & N Public in and for said County and State,
wumm_@mm&mmm to be the

identical individual described in and who executed the within instroment and acknowledged to me that
—_—_cxecuted the same freely and volumtarily.

IN TESTIMONY WHEREOF, I have heremmto official sea! this day and year last
above written,

<, Notary Public in andfe®uaid County and State
g —— &2 )

After recording, mail to:
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 16th day of September, 2003 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Securitwad(the'Swurhyhs&mnmt')ofthemdategivenbyﬂ:eundemimd(the'Bomwer')w
secure Borrower’s Note to
Whidbey Island Bank, Washington Corporation

(the
"Lender") of the same date and covering the Property described in the Security Instrument and located at:

10723 Vincent Drive,Klamath Falls,OR 97603
[Property Address]
The Property includes a unit in, together with an undivided interest in the common elements of, a
condominium project known as:
Falcon Heights Condominiums Stage 2
[Name of Condominium Project]

(the "Condominium Project”). If the owners association or other entity which acts for the Condominium
Project (the "Owners Association”) holds title to property for the benefit or use of its members or
shareholders, the Property also includes Borrower’s interest in the Owners Association and the uses,
proceeds and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower’s obligations under the
Condominium Project’s Constituent Documents. The "Constituent Documents” are the: (i) Declaration or
any other document which creates the Condominium Projéct; (ii) by-laws; (iii) code of regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Propesty Insurance. So long &s the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy on the Condominium Project which is satisfactory to
Lender and which provides insurance coverage in the amounts (including deductible levels), for the
periods, and against loss by fire, hazards included within the term "extended coverage,” and any other
hazards, including, but not limited to, earthquakes and floods, from which Lender requires insurance,
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then: (i) Lmdu-waivesmepmvisimmSecﬁm3formePerlodicPaymanmlmderofmeyenly
praﬁmmmummmmrpmpmymmramemmerpmy;md(ﬂ)Bomwa’sobﬁgaﬁmundaSwﬁm
Smmaimﬁnpropatymwvmgemmehopmyhdemdsaﬁsﬁedmmemmatme
mﬁredooverageisprovidedbytheOwnersAssociaﬂonpolicy.
Whatl.mdermquhesuawndiﬁonofmiswaivacmchmgedurhglhetmofﬂmlom.
BomwershaﬂgiwLmdupronmtmﬁceofmylapeehreqtﬁredpmpmythoemvmge
provided by the master or blanket policy.
mmewanofadimimofpropmymmmprocwdsmﬁwofmmmmpdrfoﬂowm
alosstotherperty,wheﬂlertoﬂ:eunitortocommonelemmts,anyproceedspayabletoBorrowerm'e
haebynﬁgnedmdshaﬂbepﬁdmlmdafmappﬁmﬁonmmemmmnedbym&wﬁwhsmmm,
whether or not then due, with the excess, if any, paid to Borrower.
C.Pubthnhilﬂyhmranee.Bomwershaﬂmkemwhwﬁommmaybermonablewmmﬂ
meOmmAsmdaﬁonmhndnsapubﬁcHabmtymmrmcepoﬁcywcepmbhmform.mmmt,md
extent of coverage to Lender.
D.Cmdannaﬂm.Thepmeeedsofmyawudmdaimfordamages,direaorwmequenﬁﬂ,
payablemBonowerinwmecﬁonwimanyeondemnaﬁonorothermkingofallormypanofthe
Property,whetheroftheunitoroftheoomnonelenmm.orforanyconveyanceinliwofoondemnaﬂon,
mhaebyasdgnedmdshaﬂbepﬁdmLmda.&mhpmowdsshaﬂbeappﬁsdbyLmderwmems
secured by the Security Instrument as provided in Section 11.
E.Lenda-’sPrlorConsmt.Bormwershallnot,exceptafternoﬁcetol.endetandwithlmder's
pﬁorwﬂtnmconsem,eithaparﬂﬁonorsuhdividetherpcnyorconmto: (1) the abandonment or
tamhaﬁmof&e&ﬁomhhumjeﬂ,Wforabmdommtaminaﬁmrequiredbthmme
cueofsubsmnﬁﬂdemucﬁmbyﬁmmomacuuﬂtymmmecaseofamhngbywndmnaﬁonm
aninmtdomm;(ﬁ)mymnmdmemwmypmﬁsimoftheComﬁmmtDwmmifmepmviﬁmhfor
the express bensfit of Lender; (iii)temﬂnaﬁonofpmfessionalmanagumnandmnnpﬁonof
self-managememoftheOwnersAssociaﬁon;or(iv)anyactionwhichwouldhnvetheeﬂ’ectofrendu-ing
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

?Méﬁ (Seal) (Seal)
mes R. Fenner -Borrower Katie Fenner -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

“Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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