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DEED OF TRUST

DEFINITIONS

Wordsusedmnnnnplesecuomofthmdoctmnxtaredeﬁnedbelowandothermrdsaredeﬁnedm
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument” means this document, which is dated AUGUST 31, 2003 .

together with all Riders to this document.

(B) "Borrower" is ARTHUR D COWAN AND LINDA A COWAN, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is WELLS FARGO HOME MORTGAGE, INC.

Lender is a CORPORATION

and existing under the laws of THE STATE OF CALIFORNIA

0033104134

OREGON-Single anlly-F.Ill. Mae/Freddis Mac UNIFORM INSTRUMENT
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Page 1 of 15 '
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Lender’s address is P.0. BOX 10304, DES MOINES, TA 503060304

Lender is the beneficiary under this Security Instrument.

(D) "Trustee" is PIDELITY NMATIONAL TITLE INS CO

10540 8.E. STARK, PORTLAMND, OR 97216

(E) "Note" means the promissory note signed by Borrower and dated AUGUST 31, 2003

The Note states that Borrower owes Lender ONE HUMDRED FOUR THOUSAND EIGHT HUMDRED
SEVENTY THREE AND 00/100 Dollars
(U.S. $**+*104,873.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than SEPTEMBER 01, 2033

(F) "Property" mnsthepmpenmedescn'bedbdowundertheMng'TrmsferofR:gmeﬂ:e
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed ori Borrower or the Property by a condominium associztion, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine (ransactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellancous Proceeds" means any compensation, seftflement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemmnation or other taking of all or any part of the
Property; (ili) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan” under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in trust, with power of sale, the following described property located in the
COUNTY of KLANMATH :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

See Exhibit A attached hereto TAX PARCEL NUMBER:R133313

which currently has the address of

543 CHAPMAN 8T [Street]
GILCERIST [City], Oregon 97737 [Zip Code]
("Propexty Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

pummmwSecﬁoanaymnsdueundertheNmmdthis%gaubemademU.s.
I
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due undér the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Paymeént in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second 0 any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the *Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Commumity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any- such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in-
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3. -

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount & lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposiis ‘are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are 8o insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Becrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
ghall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
potify Borrower as required by RESPA, and Borrower shall pay to Lender the amount pecessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by, this Security Instrument, Lender shall promptly refund
to Borrower any Funds beld by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Commumity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the Hen to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unressonably. Lender may
require Borrower to pay, in comnection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
attheNoterateﬁ‘omlhedateofdisbursanentandshallbepayable,withslmhimaest,uponnoticeﬁ'om
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower cobtains any form of insurance coverage, not otherwise required by Lender,
for damage 1o, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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theexcess,ifany.paidtoBorrower.Suchinsmameproceedsshallbeappliedinﬂ:eorderprovidedforin
Section 2.

HBomwerabandommerpmy,IAndamyﬁle,mgoﬁneandsaﬂemywaﬂableinsmm
dﬁmmdmlatedes.HBomwadoesmtrespondwﬁmmwdaysmamﬁwﬁomLmdermﬂme
msmmewniahnoﬁmedmsaﬂeaclaim,mmlanamymgoﬁmmmﬂemedﬁmmmday
peﬁodwﬂbeginwhmﬁemﬁeehgivemhdmum,oriflmdawqmmmm
SecﬁmZZorothawme,Bomwuherebyusignsmlmder(a)Bomwer'sﬂghmmmymsumm
pmcwdshmammmtwexceedﬂleammmpaidmdutheNmeormisSwurhymsmm,md
(b)anyotherofBorrower’srights(otherthantherighttoanyreﬁmdofmmmedpremiumspaidby
Borrower)lmderallinwmncepoliciescoveringﬂ:epmperty.insofarassmhrightsareapplicabletoﬂxe
mvmgeofmehopmy.Lmdamyuwmemsmamepmwedseimawrepahormswmmerpmym
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
reddmce“dminwdaysaﬁameexeaﬁmofmisSwniwmsmmmmdmaﬂwnﬁmmmocamyme
PropmyasBomwer’spﬂncipﬂresidmforalmtomywaﬁaﬂwdaeofoewpamy,mlessl.mder
owwammwﬁﬁng,wmmmsemmmbemrmonablywimhdd,mmlmmmuaﬁng
circumstances exist which are beyond Borrower’s control.

7.hmvnﬂm,MﬂnmnwmdPtMmofthePropu1y;lmpecﬂom.Bomwerahaumt
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Pmpmy.WhuhammtBomwuisreddmghmerpmy,Bomwushaﬂmﬁnminmerpeﬂym
ordermpmvuuﬂ:ePropertyﬁomdaeﬁomﬁngmdmainghvalueduemimcondiﬁm. Unless it is
detmminedpurmammSecﬁmSthmrepairorreﬂoraﬁonismteoommimﬂyfeasible,Borrowershall
pmmpﬂyrepairﬂlePropatyifdmgedmavoidﬁrﬂwrdeteﬁoraﬁonordamage. If insurance or
condunnaﬁonprooeedsarepﬂdinconnecﬁonwithdamageto,orthetakingof,ﬂ:eProperty,Borrower
shﬂberesponﬁbleforrepdﬁngormmﬁng&ehopmyoﬂyﬁLmdmhmmluwdpmwedsbrm
purposes.Mamydishmeprocwdsforﬁerepainmdmbmﬁmhasinglepamemasedesof
pmgruspaynmmmmemrkhwmplaed.ﬁmemmmemmndmaﬁmpmoeedsmmtmfﬁdw
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lmdmmimagemmaymakereaomblemﬂiesuponandinspecﬁomofﬂxe?ropmy.Ifithm
msmabkcww,Lmdamyhspeaﬂehmﬂorofﬂmimpvammehopaq.Lmdashaﬂgive
Bomwermﬁceattheﬁmeoforpriortomchanima-iorinspecﬁonspecifyingsnmhreasonablecause.

B.WsMApﬂbﬂon.Bomwmnbemdefatﬂtif.dlﬁngmeLomappﬁcaﬁm
process, Borrower or any persons or entitiés acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(orfaﬂedtopmvidelmderﬁthmateﬁalinformaﬁon)incoMonwdththeLoan. Material
repmmmﬁommclude,hnmmtlimimdw,repmmmﬁommmningmmw'sowmmyofme
Property as Borrower's principal residence.

9.PmteeﬁonofLmda‘sIMeaththerpu1yaMMghﬁUnderthhSemrﬂylmmmLIf
(a)&mwﬁihmpafommemvmmwwnmimdmmhmhsmm,(b)m
isalegalprocwdingmmmiglnsigniﬁcmﬂyaﬁealmda’simmmmehopmyand/orﬁghmmdu
theamwhsmlmmt(mmhuaprowedEgmbmhupwy,pmm,forwndeumﬁonmmrfdmm,for
mforcementofalienwhichmayanﬁnpﬁorityoverthisSewrityInsuumanortomfomelawsor
regulations),or(c)Bomwuhasabandomdtherperty,ﬂlenlmdermaydomdpayforwhawvais

Instrument, imlwingpmwcﬁngandlmusessmmevﬂmofmehopeny,aMwwﬁngand/orrepdﬁng
the Property. Lender’s actions can include, but are not limited to: (2) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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mormys’feesmpmwimimaestmmehopawandlmﬁghmmdumis&anityhsmm, including
imumredpmiﬁmhabmhmmypmweding.Swmingmerpmyindudes,bmhanwdm,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
ﬁ'ompipes,eﬁnﬁnatebuﬂdingorotheroodeviolaﬁomordangmuscondiﬁom,mdhaveuﬁlitiestumed
onoroft'.MﬂmughlmdermymkewﬁonmﬂermisSecﬁMQ,Lmderdoesmthavemdosomdismt
underanydmyorobligaﬁontodoso.Itisagreedthatlmderincm'snoliabilityformttaldnganyorall
actions authorized under this Section 9.

AnymmmdishnsedbylmdamdermisSeaiszhaﬂbewmaddiﬁonﬂdebtofBomwu
mmdbymisSearityhsmm.TheseammmshaﬂbmimmumeNowmeﬁommedmof
disbm‘sanmtandshallbepayable.wiﬂnsudxintaesf.tmonnoticefmmLendertoBorrowerreqlwsting

Ifti)isSewrityInsu'unmisonaleasehold, Borrowershallcomplywithallthepmvisiomofthe
lease.IfBormwm'aequimfeetitlemlherperty,meleaseholdandﬂxefeeﬁtleshallnotmergelmless
Lenderagreestothemergerinwﬁﬁng.

MongagelnmamereimbmesLeuder(oranyenﬁtyﬂmpurchasestheNote)foroatainlossesit
myinmrifBomwerdoesnotrepaytheImnasagreed. BormwerisnotapartytotheMortgage
Insurance.

Mongagemsumsevaluated:eirmtalﬁskonﬂlawhimmmeemforceﬁomﬁmemﬁme,andmay
mhmagreemmmwiﬁoﬁupuﬁu&mabmmmdifyﬁdrﬁshmre&mlm.ﬁaew
areontermsmdwndiﬁomthatuesaﬁsfaaorywthemongageinsuuandmeomupmy(orparﬁes)to
theseagmemm.mmagreanmmyrequimmemngageimwmmkepaynmmmgmymum
ofﬁmdsﬂmthemortgageinsurermayhaveavailable(whichmayincludefundso ined from Mortgage
Insurance premiums).

As a result of these agreements, Lender,anypurchaseroftheNote,anotberinmm,anyreinsm,
anyotherenﬁty,oranyafﬁliateofanyoftbeforegoing,mayreceive(direcﬂyorindirecﬂy)amountsthnt
derivefmm(ormightbecharacwdzedas)aportionofBorrovur'spaymemsforMortgageInsurame,in
achmgefmahﬁngmmdifying@mngageimm’sﬁshmw&minglom.ﬁmcham
pmvidesthatanafﬁliateofbmdcrtakesashamoftheinsurer’sriskinexchangeforashareofthe
praniumspaidmmemsurer,memmgmmisoﬂmm'capﬁverdnsumme.'Fmﬂm:

(a)AnymchagreunenhwmmtaffeaﬂleamomﬂutBomwahmngmedtopayfor
Mwwmormmmd&elmn.&mwwmmtmthemom
Bomwu-wﬂlaweforMortgagelmmnce,mdﬂ:eywmmtendﬂeBomwammyrehmd.
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Mortgagelmurmee,tohnveﬂneMoﬁgageImurmeetamimtedautomaﬂmﬂy and/or to receive a
Mmdofanythgagelmmmpunimdutmmmedattbeﬂmeof’md:mmdhﬂmor
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is ,amhMiscellaneoustceedsshaﬂbeappliedtorestoraﬁonorrepairof
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
Duﬁngmhrepdrammmﬁmpedod,LmdamanMvemeﬁngMldmhMMmoumcwds

In the event of a total taking, destruction; or loss in value of the Property, the Miscellaneous
ProwedsahanbeappﬁedwmesummmwmisSewﬂwmmm.whemuormtmmn,wim
dneexlgess,ifany,paidtoBorrower

multiplied by the following fraction: (a)thetotalamomnofthesumssea.n'edimmediatelybeforeme
partial taking, desu'ucﬁon,orlossinvalmdividedby(b)thefairmarketvalueofthePropertyimmediately
b@fommepuﬁﬂmking,demucﬁomorlossmvﬂm.Anybﬂameshanbepaideomw.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
valueofﬂlePropertyimmedigtelbeforeﬂJeparﬁaltaldqg, destruction, or loss in value is less than the

i ity Instrument whether or not the sums are then due.
PmpertymabandomdbyBomwer,orif,aﬂermﬁoebylmdermBomwerthatthe
Oppoainngrty(asdeﬁnedinthenex_ts_entenne)offentomakeana tpsgttleaclaimi_’ordamages,

thatarenot.appliedtorestoratiouorrepairofﬂxerpenyshallbe
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Watver. Extension of the time for
paymemormodiﬁcaﬁonofanmtizaﬁonofﬂ:esumssecm'edbymisSeunity granted by Lender
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uoBorroweroranyStmeswrinherestofBomwersbaﬂmxoperatemmleasemeﬁabiﬁtyofBomwer
mmy&monhhmof&mw.lmdashaﬂmtbereqﬁmdmwmmcepmwedm&agaimt
my&mwrmlmmofBomwummmmsemexmﬁmeforpaymmtoroﬂnmdsemdify
mmmmﬁmofmemmm;redbymh&mniqhsmnmmbymnofmydunmdmdebymeoﬁgmﬂ

B.JdmandSevudthﬂty;C&denweqopmdAmgmBomd.Bomwerwvenmts

Security Instrument only to mortgage, grant and ﬂleco-signer'sintetestmthePropertylmderthe
tamsofthisSewﬁtyInstrummt;(b)isnotpersonallyobligatedtopaymesmnssecm'edbythisSecurity
Immnnm;aﬁ(c)am&mlmduaﬁmyoﬁubmwmmmm,mdify,forbwrm
makeanyaccommodationswithregardtothetermsofthisSewrityInstrmnemortheNotewithomthe
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Bomwer’sobﬁgaﬁomundermisSearityhmummmwﬁﬁng,mdisappmvedbyLmder.shallobtain
allofBorrower’srightsandbeneﬁtslmderthisSewrityImmment. Borrower shall not be released from
Borrower'sobligationsandliabilitylmderﬂ:isSeanitylnsmmmlessl.endaagreestoslmhreleasein
wﬁﬁng.ThewvmamaMagrmofmisSewﬁtymsmmemshaHbmd(excqxaspmﬁdedm
Section 20) and benefit the successors and assigns of Lender.

14.LmnChrgu.LmdermychargeBomwufeuforservicesperformedmwnmcﬁmwim
Borrower'sdefmﬂt,forthepurpowofpmtecﬁnglznda'simaestintherpenymdﬂghtsmderthis
Security Instrument, including, but not limited t0, attorneys’ fees, property inspection and valuation fees.
Inregardtoanyothufees,theabaenceofexpmssmmoﬂtyinthisSecurityInsmnnemtochargeaspeciﬁc
feewBomwershallmtbeconsm;edasapmhibiﬁononthechargingofmchfee.Lendermaynotcharge
feeatbatmexpmdypmhibitedbyﬁisSecuﬂtyhstmemorbyAppﬁcablelaw.

Ifmel.oanissub]ecttoalawwhichsetsmaxinnnnloancharges,andthatlawisﬁnallyima'prewedso
thattheimerestoroﬂ:erloanchargescollectedortobeoollectedinconnectionwithl.heLoanexceedthe
permitted limits, then: (a)anynwhloanchargeshaﬂberedmedbyﬂwamoumnewssarywredmethe
chargetot‘hepemittedlimit;and(b)anysmsalredycouectedfmmBorrowerwhichexceededpermitted
linﬁmwmbereﬁmdedeomwer.laﬂermymoosemmkemismﬁmdbyremmngmepﬁmipﬂ
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reducﬁmwiﬂbemduapuﬁﬂprepaymmxwimommyprepaymmchnge(whahaormta
prepayment charge is provided for under the Note). Bomwer'sacceptanceofanysmhreﬁmdmadeby
directpaymenttoBorrowerwillconsﬁtmeawaiverofanyﬁghtofacﬁonBomwmighthavem-isingmn
of such overcharge.
15.Noﬂces.AHmﬁcesgivenbyBonoweroerdaincomecﬁonwiﬂ:thisSemﬁtylnstrumem
mmbemwﬁﬁng.AnymﬁcewBomwummmecﬁmwiﬂlmisSewﬁtyhmmshnﬂbedeemdm
havebemgivmtoBonowwhenmaﬂedbyﬁrstclassmailorwhenactua]]ydeliveredtoBorrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
mlasBomwhasdedgnﬂedawbsﬁunemﬁwaddmbymﬁwmlmdu.Bomwershaupmmpﬂy
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
changeofaddress,thmBomwershaﬂoﬂyreponachangeofaddressthmughthaIspedﬁedpmcedm.
MmybeoﬂyomduignﬂedmﬁmaddressundermisSwMtylmmmtmmyomﬁme.Any
mﬁcetol.endershaﬂbegivenbydeliveringitorbymailingitbyﬁrstclassmailtoLendu-'saddress
smndherdnuNessLmdahasdesigmwdmomaaddressbymﬁmeomwer.Anymﬁcem
wnmcﬁmwimmisSwuﬁtymmummtshaﬂnmbedemdwhawbemgivmmLmdermﬁlaauauy
rwdvﬂbyLaﬂa.HmymﬁwmﬁredbyﬁisSeauﬁyhsﬂumhﬂsoreqﬁrdmdmAppﬁmble
hw.meApplicablehwreqdrmmtwiusaﬁsfymewmmnﬁngrequirmmmBSeamhy
Instrument. :

A
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16. Governing Law; Sevu‘nbﬂlty;RulesofComtmcﬂon.ThisSeanitylnstmmm:shaﬂbe
governedbyfeda'allawandthelawofthejmisdicﬁoninwhichthePropenyislocnted.Allrightsand
obﬁgaﬁomwnminedmthisSeaniwhsmmemmmbjeammqutﬁrmmmmdlﬁnimﬁomof
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
mightbesilent,bmauchsilenceshallmtbemmmwdasapmhibiﬁonagaimtagreemmbyconmct.In
theevemmatanypmvisionorclameofﬂﬁsSecuriztylnsmnnemortheNoteoonﬂictswithApplicable
Law, such conflict shall not affect other provisions o: this Security Instrument or the Note which can be
given effect without the conflicting provision.

AsusedhmisSeanityInmm:(a)wordsofthemasaﬂimgmdashﬂlmdimmde
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
includetheplm'alandvicevema;and(c)theword'may' gives sole discretion without any obligation to
take any action.

l7.Borrowu-’sCopy.BomwershaﬂbegivenonecopyoftheNoteandofthisSewrityImﬂummn.

18. Tramfu'ofﬂlerpatyoraBeneﬂdalIntumtlnBormwer.Asmedinthis Section 18,
'Merestintherpmy'meamanylegalorbmﬁcialmmmerpmy. including, but not limited
to,thosebeneﬁcialinterestsu'mfmedinabondfordeed,connwtfordeed,installmentsalesconn'actor
escrowagreement,theintemofwhichisthemferoftitlebyBorrowerataﬁJturedatetoapurwaser.

IfalloranypartofthePropertyoranylnm'estinthePropeu-tyissoldormferred(orifBorrower
isnotanatmalpersonandabeneﬁcialinteuestinBomwu-issoldoru'ansferred)wimomLmder’spﬁor
wﬁﬁmwnsm,LmdermaquuimimmedjmepaymmmuofaﬂmmsmuedbythisSwuﬁty
Instrument. However,thisapﬁmshaﬂmtbeexerdsedbylmderifmmhexadseispmﬁbiwdby
Applicable Law.

HLmduexmises&hopﬁomlmdershﬂlgiveBomwermﬁwofmdmnﬁon.Tbemﬁwsbaﬂ
provideaperiodofnotlessﬂmnindaysfmmthedateﬂ:enoﬁoeisgivminaccordamewithSecﬁon 15
withinwhichBormwernmstpayaﬂslmsseanedbythisSemrityInsmment.IfBorrowerfai]stopay
thesesumspriortoﬂ:eexpirationofthisperiod.I.endermayinvokeanyremediespermitnedbythis
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate Afier Acceleration. If Borrower meets certain conditions,
BomwershauhavemeﬁnghwemforcmmofmisSeanhyhsmnmmdimnﬁmednmyﬁm
prior to the earliest of: (a)ﬁvedaysbefomsaleofthePropertypurwantmanypowaofsaleoontainedin
this Security Instrument; (b)mwhothetpeﬁodasApplicableLawmightspecifyfortheta‘mhmﬁonof
Bonower'srightmreinstate;or(c)entryofajudgnmtenfomingthisSecuritylnstrument.Those
conditions are that Borrower: (a)paysLenderallmmswhichtlwnwouldbedmunderthisSewrity
InstrmnemandtheNoteasifnoaccela'aﬁonhadocum'ed;(b)cmesanydefanﬂtofanyothercovenantsor
w;(c)mmmmmmmmm.mm.wmﬁmﬁw
to, reasonable attorneys’ fees,pmpenyinspecﬁonandvaluaﬁonfees,andoﬂ:erfeesincmredforﬂm
pmpowofpmwaingm'smmmmehopMyMﬁghmmmisSwuﬁwmsmmm;M(d)
mkesmmhwﬁmaslaﬂumyreasmablyrequﬁemmm&atLuﬂu’simemhﬁerpmymd
ﬁghrslmderthisSecm'ityInsmmmt,andBon’ower'sobligaﬁontopayﬂ:esumsecmedbythisSeanity
Instrument, shall conﬁmwmthged.[mdermaqutﬁmﬂ:atBomwerpaysmhreinsmmmmmd
expemesinoneornnreofﬂmfoﬂowingforms,asselectedbylmder: (a) cash; (b) money order; (c)
certified check, bank check, treasmer’scheckoreashier'scheck,pmvidedanymchcheckisdrawnupon
aninsﬁunionwhoudq)ositsareinsuredbyafederalagax:y, instrumentality or entity; or (d) Electronic
Punds Transier. UpmreimmmnbyBomwer,thisSewﬂtyhsmmmtmdobligaﬁommnedhereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20.SaleofNote;ChangeoflmnSuvlcu:NoﬂceotGrlevance.]heNoteoraparﬁalinterestin
lheNote(togetherwdﬂnﬂﬁsSecuﬂtyInsmnnan)canbesoldoneormoreﬁmeswiﬂnmpﬂornoﬁoeto
Bon'ow.AsalemightreslﬂtinachangeinﬂJemﬁty(knownasﬂJe'LomServicer')thatcollects
PuiodicPaymmmwundumeNowmdmisSewﬁtymsmnmmmdperfomsomm'mngagelom
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be

Inklai
@), 80R) 0104 Page 11 of 15 Form 3038 1/01




70383
requiresinconnectionwiﬂlanoticeofumsferofservicing.Ifﬂ:eNoteissoldandthereaﬂerﬂ:eLoanis
servicedbyalmnServiceroﬂ:erthanmepurchaseroftheNote,themongageloansetvicingobligaﬁons
mmmwmmmﬁmmmwﬁmmummmammwﬁwmdmmt
assumedbyﬂ:eNotepmchaserunlessotherwisepmvidedbytheNotepmcbaser.

NeitherBormwernorLendermaycommmce,join,orbejoinedtoanyjudicialaetion(aseitheran
individualHﬁgammﬂmmemberofachss)tha:aﬁsesﬁomtheotherpmy’swﬁompurwamgomis
Seanitylnsmmunmthatﬂlegesthattheoﬂmpartyhasbrewhedmypmﬁsionof,oranydutyowqdby
reasonof,misSeanityImuunwm.mﬁlmthomwu-oerdahmmﬁﬁedtheoﬂ:erpmy(wimmmh.
noticegivenincompliancewiththerequirennntsofSectionlS)ofsmhallegedbremhandaﬁ’ordedme
omapartyhauoamwmblepeﬁodaﬂamegivingofnwhmﬁcemmkewnecﬁveacﬁon.ﬁ
Applicablehwpmvidesaﬁnwpaiodwhichmstdapsebefomcatdnwﬁmmbemkm,thattime
pe:iodwi]]bedeemedtobereasonableforpurpomofthisparagmph.'Ihemﬁceofacoelerationand
opporumitytocmegiventoBon'owerpmsuanttoSecﬁonZZandthemﬁceofwceletaﬁongivento
Borrowupm’suamnoSecﬁon183haﬂbedeunedtosatisfymenoﬁceandopporunﬁtytotakecorreeﬁve
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazerdous Substances” are those
mbsmdeﬁmdmmﬁcmhamdoussubmm,poﬂmm,mwaswsbyhvhmmmlhwmdme
following substances: gasoline, kerosene, othér flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b)'EnvironmentalLaw"mnsfedemlhwsmdhwsofthejmisdicﬁonwheretherpertyislocatedthat
relate to health, safety or environmental protection; (c) "EnvironmentalCleamp'includesanyresponse
acﬁon,ranedialacﬁon,orrmvalacﬁon,asdeﬁnedinEnvimnmentallaw;and(d)an"Environmtal
Condition™ means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Bomwuahaﬂnmomwmpamitmepmm,m,disposd,mmge.ormlmofmyHamdom
&1bstanoes,orﬂ1rea:mtoreleaseanyﬂamrdous$ubstances,onorintheProperty.Borrowershallnotdo,
norallowanyoneelsetodo,anythingaﬂ’ecﬁngtherperty(a)ﬂ:atisinviolaﬁonofanyEnvimnmmnl
Law,(b)whichcreatesan&wimnmmnalComlition,or(c)which,duetotheprwence,use.ormleaseofa
HamrdomSubsmnce,cmuesamndiﬁmMadvmdyaﬂ’ecmthevﬂmoftherpeny.Thepreeeding
twosentmcesshallnotapplytothepresence,use,orstomgeonthePropertyofsmallquantitiesof
HamﬂomSubsmMmgemrﬂlyrewgnimdwbeappmpﬂatemmrmﬂmsidmﬁﬂusesmdm
mﬂnmofmm(mm,mmﬁmmm,hmdmmmmmmrm).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
oromeracﬁonbyanygovernmenmlorreglﬂatoryageucyorpﬂvatepanyinvolvingthePropertyandany
HazardmmSubstmceorEnvimnmanaluwofwhichBomwerhasactmlknowledge, (b) any
Environmental Condition, including but not limited to, ary spilling, leaking, discharge, release or threat of
relea.seofanyHaza:dousSubm,and(c)anyconditioncmsedbythepresence,useorreleaseofa
HamrdomSubstamewhichadverselyaffectsthevalueofﬂ:ePropeny.lfBorrowerleams,orisnoﬁﬁed
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ofmyHamﬂwsSubsmmeaﬁecﬁngmePropaqhmm,BomwshaﬂpmmpﬂymkeaHmuy
remedial actions in accordance with Eavironmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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Trmteeslnﬂddhutoﬂ:epm@aTmtee’sdeedmnveyhgtheProputywithmﬂm
covenant or or implied 'I‘heredtalslnﬂ:e'l‘lmtee’sdeedshallbeprlmafade
evidence of the truth of the statements made therein Trustee shall apply the proceeds of the sale in

trustee to any Trustee appointed hereunder., Without conveyance of the Property, the successor trustee shall
swceedtoalltheﬁﬂe,powetandduﬁesoonfeneduponTnmteehereinandbyApplicableLaw.
25, Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.
M.me.mmmmmymmm,am&m.

Uﬂessyoupmvidemwiﬂlevidemeofmeinsmancecovemgeasmquhedbyomconuaa
mlomagreumnt,wemaypmebaseinmrmceatyomexpmsempmwctmuimm.lhis
mmnmmay,bmmedmt,ﬂwpmteayomintaest.ﬁmemﬂatmalbecomdmged,the
covemgewepmchasemaymtpayanyclaimyoumakeormyclaimmadeagainstyou. You
mylatucmcdﬁswveragebypmvidhgeﬁdmthﬂyouhweobmhedpmpertywvemge
elsewhere.
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Youareresponsibleforthecostofanyinsumncepm'chasedbyus. The cost of this
insurmemaybeaddedmyomwnmaorlombalame.ﬁmecomisaddedwyomconma
loanbalame,themwtestmeonmemderlyingwmactmlomwiuapplymthisadded
amount.Theeﬁecﬁvedateofcovmgemybeﬂ:edmyompﬁormveragelapsedorthedate
you failed to provide proof of coverage.

Thewvmgewepmchasemaybecomidaablymomexpensivethmimmmyoucan
obtainonyourownandmaymtsaﬁsfyanymedforpmpenydamagecovmgeorany
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it,

AT e

(Seal)
ARTHUR D COWAN -Barrower

Witnesses:

=
“Lvnda A Cova e
LINDA A COWAN -Borrower
(Seal) (Seal)
~Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, County ss: DESCH LD

On this 2)! dayofJUl\l.QOOB » personally appeared the above named
ARTHUR D COWAN LINDA A COWAN

and acknowledged the foregoing instrument to be his/h@olmmy act and deed.
My Commission Expires: {,QQQ(DS Before me: I~ h Cows|be K

(Offcal Sesb Ohe 11 ChephteK

Notary Public for Oregon

SheliCowslbeck

£ OFFICIAL SEAL
UR SHELL
&) NOTARY PUBLIC-OREGON

COMMISSION NO, 347128
MY COMMISSION EXPIRES JUN. 24, 2005
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Exhibit "A"

Loan Number : Borrower : ARTHUR D COWAN And LINDA A
COWAN

ALL OF THAT CERTAIN REAL PROPERTY, WITH THE EASEMENTS, HEREDITAMENTS AND
APPURTENANCES THEREUNTO BELONGING OR IN ANY WAY APPERTAINING, SITUATED
IN KLAMATH COUNTY, STATE OF OREGON, DESCRIBED AS FOLLOWS, TO-WIT:

LOT § IN BLOCK 2 OF THE CHAPMAN TRACTS,
ACCORDING TO THE OFFICIAL PLAT ON FILE IN
THE OFFICE OF THE COUNTY CLERK OF
KLAMATH COUNTY, OREGON.




