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DEED OF TRUST

1 1 (“Trustee”). The beneficiary is

Wells F. thnncinlOregm,Inc.,whichisorganizedandexiaﬂngmdertbchwsome and whose address is
1550 BfﬁﬁLE RD., . SIE E. MEDFORD,  OR 8750 got,

JHIRTEEN CENTS ... s Dollars (U.S. $.138613.13 ... )- This debt is evidenced by Borrower’s note
dated the same date as this Security Instrament ("Note"), which provides for monthly payments, with the full debt, if not paid
carlier, due and payableon . .09/11/23, . ... ... ... This Security Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b)
the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrament;
and (c) the performance of Botrower’s covenants and agreements under this Security Instrument and the Note. For this
purpose, Barrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property
locatedin KLAMATH. ... .................. County, Oregon:

GOVERNMENT LOTS 10 AND 15, SECTION 32, TOWNSHIP 35 SOUTH, RANGE 7 EAST

OF THE WILLAMETTE MERIDIAN, KLAMATH COUNTY, OREGON.
Excepting therefrom that portion within Highway 427

which has the address of . 29867, NODOG POINT. RO FRTTITPIPPRPRRPPPRSPRPPPRE o LCHILOQUIN . o o ,
a7 )
Oregon[zzzgo” ........... ("Property Address”);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrament. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

@ Page10f7 OR-2040-0703




TS ' 70454

HmimdvaﬁaﬁmsbyjuﬁsdicﬁQmeomﬁmwamifmmcudtmewveﬁngmdpmpm.

leaseholdpaymmlxqrgmmdmﬁonthehopmy,ifany; (c)year!yha.zardorpopmyinsmnceptm‘ltm; (d) yoarly
flood insurance premiums, if any; (e)yeaﬂymm-tgngeimurmeeprmuums,ﬂ'any;and(t) any sums payable by Barrower to
Lmdet,hwcmdmmwi&ﬁemuvidmofpnamph&hﬁmof&epaymtdmmtg&gehmnwpmimm
itmnsarccalled"EsctowIwms."Imde:my,atanyﬁme,coﬂectandlnldFmdsinanamountnotto exceed the maximum
amomtalendmforafedmﬂymh:edmmtgagelmnmqunirefaBMowu‘seamwawomtmdudmfedaﬂRed
Estate Scttlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 et seq. ("RESPA"), unless another
law that applies to the Funds sets a lesser amount. If 80, Lender may, at any time, collect and hold Funds in an amount not to
mmclmmmlmdumymmeammdhﬁduemmudsdcmdmmdmaMewﬁmm

weomgmveﬂfyingtheEsaowItem,mlesslmdapaysBonawuinmtmtheFmdsandapplicahlelawpa:miu
Imdextomaknsuchachnrge.Howeva,lmdumquuireBonowumpayamo-ﬁmechugeformindepmdmtmal
mmmgmmdwmmmmﬁ&MMmIesappﬁmhhwmﬁdeWmm
agreementismndcmappﬁmblehwmquhuhtamtmbepdilmduahaﬂmtbemqumdmpaymmthtutm
eamingsonﬂ:annds.Bonowm-andlmdermayameinwriﬁng,howevet,ﬂmtintuestshaﬂbepaidontbeFmds.Imda
shaﬂgivebBonowu,wiﬁxaMcharge,anmnmlwcomﬁngofthannds,showingcred.itsanddebilxtoﬂ:eFumbandthe
purposeforwhicheachdebittomanndswnsmade.'lhePundauepledgedasaddiﬁmalsecuﬁtyfo:allsumssecmedby

] IfﬂléandshclgibyImdq‘exceedthoamaumspemﬂuedtobeheldbyapplicahlelaw,lmdersha]laceountto
Bohowe:forth'eex.eesFmdsinamdmoewiﬂxﬂwmquhmmofappﬂublehw.Eﬂnamonntofthangdsheldby

3. Application of Payments. Unless applicablehwpravidesoﬂ:awise,aﬂpaymentsreodvedbylmdetmdu
paragmphslandZsba.llbeappl.ied:ﬁmt,tomyprepaymmtchargesdnemdettheNom;secmd,toamommpaynhleifmy
lmda-paragmphZ;third,toinlm'estdne;fomth,nopjncipddne;andhat,tomylatechargesdmundmmeNote.

4. ChnmﬂmBmowsmﬂpyaﬂhxw,mmm,chugegﬁwsmdhnpodﬁmwﬂbumMem&c

Borrower shall promptly di omyHmwhichhupﬂoﬂtyomthisSecuﬂtyhmmmmtunlemBotmwm(a)
agreesinwriﬁngtoﬂ:epaymmofthcobligaﬂonsecmedbyﬂ:eliminammaaeceptablewl.mdet;(b)eomemingood
ﬁithtlmlimby,mdefmdsayimmfmemmtd&cﬁmh,leplmowedngswmmmmelmda‘sopiﬂmopmwm
prevmtﬂ:eenforcmmtofﬂwlim;‘or(c)securesfmmtheholdaofthelimanagremtmﬂsfwtmytolmdet

may,nttainp:ioﬂtynvemﬂﬁsSecm‘ilyInsimmmt,ImdermaygiveBcnbwuanoﬂceidmﬁfyingﬂ:elim.‘Bormwmshaﬂ
snﬁsfythc,ﬁen.ortakemootmmeoftheacﬁonssetfmthabovewithin10days'ofthegivingofnoﬁee‘. SR

5. -wwmmmmmmmmwmmmmmm
hopatyimmdagdnulogbyﬂrqhmrd?hc}udedwiﬁmﬁlem'mmkdwvmge"-mdmy other hazards, i

requires. providing
approvalwhichshn]lnotbemreasomblywithhcld. IfBorrowetfaﬂstoma.inm.lncovmgedewdbedabove, Lender may, at
Lendez’s option, obtain coverage to protect Lender’s rights in the property in accordance with paragraph 7.
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All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clanse.
Lender shall have the right to hold the policies and rencwals. i Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal ‘notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. .

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration ar repair of
the Property damaged, if the restoration or repair is econqmically feasible. and Lender’s security is not lessened. If the
restoration or repair is not-economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums. secured by this. Security .Instrument, whether or not then dae, with any excess paid to Borrower. I
Baorrower abandons the Property, ar does not answer within 30 days a notice from:Lender. that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Propetty or to pay sums secured by this Security Instrament, whether or not then due. The 30-day period will begin when the
notice is given. ,

Unless Lender and Barrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the doe dato of the monthly paymeats referred to in paragraphs 1 and 2 or change the amount of the payments. i
under paragraph 21 the Property is acquired by Lender, Barrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after
the execution of this Security Instrament and shall contimue to occupy the Property as Borrower’s principal residence for at
least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower®s control. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in defanlt if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lendes’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrament or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in peragraph 18, by cansing the action
or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeitare of the Borrower's
interest in the Property aor other material impairment of the lien created by this Security Instrument or Leader’s security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Leader with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as a
principal residence. H this-Security Instrament is on a leasehold, Borrower shall comply with all the provisions of the lease.
K Barrower. acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing.

7. Protectionof Lender’s Rights in the Property. H Borrower fails to perform the covenants and agreements
contained in this Security Instrament, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for candemnation or forfeitare or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property.
Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing
in court, paying reasonable attorneys® fees and eatering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security. Instrnment. Unless Bosrower and Eender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance.  Leader required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Barrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. i substantially eqaivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by. Barrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lien
of mortgage insurance. Loss reserve paymeats may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, o to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.
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9. Imspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Barrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemmation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender. ' ' ” e

-Inthe eveat of a total taking of the Property, the proceeds shall be applied to the sams secured by this Security
Instrament; whether ar not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which
the fair market value of the Property immedistely before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrurhient shall be redaced by the amount of the proceeds multiplied by the following fraction: (a)
the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which
the fair market value of the Property immediately before the taking is less than the amount of the sums secured
before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the
proceeds shall be applied to the sums secured by this Secarity Instrament whether or not the sums are then due.

If the Property is abandoned by Borrowez, or if, after notice by Lender to Borrower that the condemnor offers to make
an award ar settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpane the due date of the monthly payments refezred to in paragraphs 1 and 2 or change the amount of such payments.

11.Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successar in interest of
Barrower shall not operate to release the liability of the original Borrower ot Borrower®s successors in interest. Lender shall
not be required to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise
modify amartization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower
ar Batrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security. Instrument shall bind and benefit the successors and assigns of Lender and Borrowet, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be jeint and several.-Any Barrower who. co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Barrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrament or the Note without that Botrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Barrower. If a refund reduces principal, the rednction will be treated as a partial prepayment without any
Prepayment charge under the Note. '

14. Notlces. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrament or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrament and the Note are
declared to be severable. . : “ -

T -16. Borrower’s Copy. Borrower shall be given one conforméd copy of the Note and of this Security Instrument.
\ ' - \ L] s s Taama [

B T P T '
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wammy,expremedorl:hpﬂed.TheredtalslntheTrustee’sbedshallbepﬂmhfadeevideneeofﬂleh'lthofthe
shtemnhmndetherdmhnsheshuﬂnppbtheprowedsofthenlehthemﬂwhgorder: (a) to all expenses of the
ule,lmludlng,butmtﬂnﬂtedto,rembleTmstee’smdattomys’fem (b)tohllsumssecuredbyﬂtheem-lty
Im&ument;and(c)memtothepemnorpermlegdlyenﬂﬂedhit '
ZZRewnvemepmpaymmtofmmucmedby&hSeauﬂwImummglmduMmthtwm
qumehwymmmmwmmmmmm&btmbyqu

[Check applicable box(es)]

(X] Adjustable Rate Rider [] condominiom Rider [ 1- 4 Paniily Rider

[] Graduated Payment Rider [] Piasned Unit Development Rider [ ] Biwpekly Payment Rider
[] Balloon Rider (] Rate mprovement Rider [} stcond Home Rider *
[] others) [specity)

BY SIGNING BELOW, Bonowuaewpumdagteeswﬂnwnmandwvmmemmjmdinthis&mﬁtyhmmm
a.ndinanyﬂda(s)executedby Barrower and recorded with it.

MW
"NATE VANDER ‘RLEY SIDNEY . RIDENOUR Barrower
........................................................ M@WNb&l" 4 :

[Space Below This Line For Acknowledgment]
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ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER ismadeon = 09/08/03......... and is incorporated into and shall be
Mmmdndmmmmqudesmewd(me”Swmqwdmmm

andlmderfurﬂ:ercovemntandagteeasfollows:

2. INTEREST RATE AND PERIODIC PAYMENT CHANGES
The Note provides for an initial interestratoof 7 ,48_%.'1115Noteprovidesforchmgesinﬂminmmmneandthe
payments, as follows:

3. PAYMENTS
(A) Scheduled Payments )
Iwiﬂpaypﬁmipalandintaeﬁbymahngpaymeu&whmscheduleilwiﬂmakemy scheduled payments each month

Myscheduledpaymmmwillbeappliedmiﬁtétestbeforemincipal. Hoonooiuizs. ...
Isﬂﬂoweamommmda-thisNote,Iwﬂlpaydmseamcmminqumthatdau,whichis calledthe”matudtydate."
I'will make my scheduled payments at 1550, BIDDLF RD.,  STE F,

MEDEORD, OR. . .. . . .. B ey "7t e or at a different
place if required by the Note Hoider.
© AmountofMyInltlnlScheduledemenm
Eachort'myiniﬁalscheduledpaymmmwﬂlbeinﬂnammmtofU.S. ... 1200, ... - This amount may change.
(1))] ScheduledPaymentChnngeo

Changesinmymheduledpaﬂm&wmreﬂeachmguh&empddpdndpdofmyhmmdmtheMmthal
must pay. TheNoteHoldawinewtminemynewintuestnxeandthcchangedamount of my scheduled payment in
accordance with Section 4 of this Note.

IftheNoteHo]derhasnotreeeivedﬂlefu]]amountoflnymonthlypaymentbythemdof15 calendar days after the date
itisdne,lwﬂlpayahtechargetoﬂ)eNowHoldm 'Iheamonntofthcchargewillbes% ofmypaymentofpﬂncipaland
intamlwiﬂpaythishtechargeprmnpﬂybutonlyonceoneachhtepaymma

4. INTEREST RATE AND SCHEDULED PAYMENT CHANGES
(A) Change Dates
Eachdateonwhichmyinterestmteooulddmngeiscaﬂeda'anngeDaw."lheinta'estratelwﬂlpaymay change on

BeginnjngwimmeﬁmChnngeDatqmyhtammwiubebasedmmhdenlhe"hdex”isthehighest"Pti:ne
Rate” as published by the The Wall Street Journal,
'IhelndexﬁgurcpublishedinﬂeWaIlSﬂzetJoumannthchstbudnessdayofﬂwmmthoonespondjngtooneday
p!eeedingancmonthpﬂortotheﬂmngeDateiscalledme"CmentMex.'
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IfﬂwIndexisnolongetava.ihblc,&mNoteHoldawillchoweancwindexwhichisbaseduponcompanble
information. The Note Holder will give me notice of this choice.

(O) Calculation of Changes
percentagepoints (| 03,48 % this number is referred to hereafter as the “Margin®) to the Current Index. The result of
thiscalcnlaﬁonwillbemundedoﬂ’byﬂ:eNomHoldatotheneneatO.lZS%.SubjecttomelhnimﬂamstatedinSecﬁm
4(D)be10w,ﬂ113amomtwiﬂbemynewintetestmtemﬁlthenext€hangeDa§e. .
) _'IthotcHoldetwi]lﬂwndetminedmamomtofmoscheduledpaymtmntwomdbesuﬂicimtmrepayﬂmunpaid
[tincipalthatlamexpectedtooweatdwd:mgeDminfuﬂmthemmdtydateatmynewhterestmteinmbmnﬁauy
equdpaymmB.lhereaﬂtof&iscdcﬂaﬂmvdﬂbeﬂ:enewmmtofmymhedﬂedpaymmL

(D) Limits on Interest Rate Changes

MyhmmmwwiﬂmabeMmsedmdemdmtheﬂrnanngeDambymmmme%)pmmge
points. For all Change Dates thercafter, my intetestmhewiﬂnevmbeimtemdordemasedbymmﬂmnme(l%)
pu-cmtngepoint.Subjectmmyﬁmiuﬁmsetforﬂ:inSecﬁmﬁbelow,myinMestmtewinnevetbemmtha.nsix(G%)
pacenmgepoinmmﬂmnﬂminiﬂdinmmsetfathinSecﬂmZabove.Notwithmndinganythlngtolhceontmry
intbisnote,myimetestmhewﬂlncve:deaeasebelowﬂleMargin.

(E) Effective Date of Changes

Mynewintaestmtewi]lbecmneeﬁecﬁveoneachChmgeDate.Iwﬂlpaydma.mountofmynewschednledpaymem
beginningmﬂmﬁmachednledpaymmtdawaﬂatheChmgeDawmﬂlthcmomtofmyschednledpaymemohmges
again.

(F) Notice of Changes

At least 25 days, but not more than 120 days, before the effective date of any payment change, the Note Holder will
delivaotmaﬂmmeanoﬁceofmychmgesinmyinte:estntemdthcammmtofmyscheduledpaymmt.1J1enoticewi11
includeinfmﬁonrequiredbylawhobegiventomeanda]soﬂ:etalephmennmberofapmonwhowﬂla.nswetany
question I may have regarding the notice.

[J B. FUNDS FOR TAXES AND INSURANCE
UnifonnCavenantZufﬂwSecmityImlmmentiswnivedhy the Lender.

BYSIGNNGBEDW,BmwaweepmmdwwmeMmsmdwvmmmhedMﬂﬁsAMem
Rider.
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Done in the presence of:
STATEOFOREGON ¢> @ )

c0UN'rY0F_,§ngmf\ )

On this U“‘ day of <
andacknowledgedthc going instrument to be their voluntary act.

ISSION NO. 387542
MY cowtss?guugtﬁﬁﬁs APRIL 10, 2007
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