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REEI}I’%TERANS AFFAIRS OR ITS AUTHORIZED

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated September 9, 2003
together with all Riders to this document.

(B) "Borrower” is Benny G. Armstrong

Dorothy P. Armstrong, husband and wife, as tenants by the entirety

Borrower is the trustor under this Security Instrument.
(C) "Lender" is MORTGAGE INVESTORS CORPORATION

Lender is a Corporation
organized and existing under the laws of Ohio
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Lender's address is 6090 CENTRAL AVENUE, ST. PETERSBURG, FL 33707

(D) "Trustee" is Unified Solutions Group

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Secarity Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

() "Note" means the promissory note signed by Borrower and dated September 9, 2003

The Note states that Borrower owes Lender sixty-seven thousand two hundred fifty and
00/100 Dollars
(U.S. $67,250.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than October 1, 2033
(G)"Property"thepropenyﬁmtlsdesmbedbelowmderﬂlehemhng"Trmsferoleghtsmﬂ:e
Property."

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(I) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider [X] Condominium Rider [_] Second Home Rider
[ Balloon Rider [ Planned Unit Development Rider [_| 1-4 Family Rider
VA Rider [] Biweekly Payment Rider [ Other(s) [specify]

(J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.
(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.
(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initisted by telephone, wire transfers, and automated clearinghouse
transfers.
(M) "Escrow I " means those items that are described in Section 3.
(N) "Miscellancous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.
(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

/
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA"referstoallreqﬁrememsandresuicﬁonsﬂntmhnposedinregard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

®) "SnmorinInterutofBomwer"memmanyMytbathastakenﬁﬂetothePropmy, whether or
notthatpartyhasassumedBonoWsobligaﬁonsmdertheNoteand/orﬂﬁsSewrityInstrmnent.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's

successors and assigns) and the successors and assigns of MERS. This Security Instrument

secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the

Note;md(ﬁ)ﬂmeperfommceofBomwe:‘smvenmﬁmdagremmsmderﬂﬁsSwmity

Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

inmlsgwithpowerofsale,thefouowingdescribedpropa'tyloeatedinthe
County of Klamath :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
SEE EXHIBIT A ATTACHED AND MADE PART HEREOF.

which currently has the address of

10845 Kincheloe Avenue [Street]
Klamath Falls [City], Oregon 97603 [Zip Code]
("Property Address"):

TOGETHERWITHacheimprwemaﬁsmwmhereaﬂauectedonthepropaty,andaﬂ
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property." Borrower understands and agrees that MERS holds only legal title
mmmmwmmmmwwmmmifwwmlyﬁmwm
custom,MERS(asnominwmemdamdLmdw‘smwcessomandmsigns)hmtheﬁgm:mexadsemy
or all of those interests, including, butnotlimitedto,therighttoforeclosemdselltheProperty; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.
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BORROWERCOVENANTSthatBorromrislawﬁ.lllyseisedofthew:ateherebyconveyedandhas
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrowuwmmnsmd“dudefmdgenaallytheﬁﬂewthehopmagainstaﬂdaimsmd
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenantswdthﬁmitedvmiaﬁonsbyjmisdicﬁontocmsﬁhkaunifonnsecmityinstrmnentcovaingreal
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower | pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow kems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
SecuﬁtyhsmmemisrehnnedtoLmdermpamLendermaqutﬁreﬂlatmyorallsu payments
dueundertheNoteandthisSecurityInsu'mnentbemadeinoneormoreofthefollowingforms,as
selected by Lender: a)cmh;(b)mmder;(c)cerﬁﬁedcheck,bmk@ck,teasmefschwkm
cashier's check, provided any such is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
smhotherlocaﬁonasmaybedwignatedbyLenderinaocordmwiththenoﬁceprovisiominSecﬁon15.
LmdamayrehnnmypaymﬂorpuﬁdpayMifﬁepaymﬂmpmﬁdpaymmﬁmmsufﬁciemm
hingﬂwLomamthaﬂamayaweptmypaymﬁmpmﬁdpaymemimufﬁdemmbﬁngtheLom
current,withoutwaivaofanyrightsheretmderorprejudieetoitsrightstoreﬁmesuchpaymentorparﬁal
paymentsinthefuture,btanderisnotobﬁmdtoapplysuchpaymentsatlheﬁmesuchpaymentsm
accepted.lfeachPmiodicPaymentisappﬁedasofitsscheduledduedate,thLmderneednotpay
interestonmmppliedﬁmds.LendermayholdmchmappliedﬂmdsxmﬁlBonowermkespaymenttobring
theLoancm'rent.IfBorrovmdoesnotdosowithinaremonableperiodoftime,Lmdershalleitherapply
such funds or return them to Borrower. Ifnotappliedearlier,suchﬁmdswillbeappliedtotheomtanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
mighthwemwmmthemagaithmdashallreﬁweBomwﬁommHngpaymmtsduemda
mNmmmsmwms&mmarpaformingmewvmmmwmby&issmw
Instrument.

2. Application of P:ilyelge;;s or PmExo;ptasde%;d?thm SeczionZ, all
payments accepted and appli Lender applied in owing order of priority: (a) interest
due under the Note; (b) princi dmmdertheNote;(c)amotmtsduemderSecﬁonB.Suchpaymum
shall be applied to each Peri 'cPaymcntintheorderinwhichitbecamedm.Anyremainingammmts
shaﬂbeappﬁedﬁmwluechmgu,swondwmyothamomdmmdathhSwuﬁwhstmem,md
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
suﬂicientamomttopayanylatechargedue,thepaymentnmybeappliedtothedelinqumtpaymmtand
the late charge. IfmmethmoumiodicPaynmtisommnding,Lmdamayapplymypamenreceived
ﬁmnBormwertotherepaymemafﬂmPaiodicPaymentsiﬂmdtotheextentthat,eachpaymenteanbe
paid in full. Toﬂaeexhﬁﬁﬂmymmsgedm?izrmepa{memisappgedmtheﬁﬂlpaymcntofoneor
more Periodic Payments, such excess may be applied to any late charges ue. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
ﬂ:eNoheshallnotexhendorpomnetheduedate,orchangetheamoum,ofﬂmPeriodicPayments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
undertheNote,lmﬁlﬂleNoteispddinﬁxll,asmn(ﬂ;e"Fmds")toprovideforpaymentofamountsdue
for:(a)taxmdassesmmtsmﬂothaitanswhichcanuminpﬁoﬁtywathis&aritylmumemasa
Hmmmambranmmﬂlerpmy;(b)lmeholdpaymmtswgromdremmthePropmy, if any; ()
;n’emiumsforanyandallinsmancerequiredbyLendcrlmderSecﬁonS;and(d)MortgageInsnmce
premiums, ifany,oranymnnspayablebyBorrowertoLenderinliwofﬂmpaymentofMortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items."Atoriginaﬁonoratanytimedmingtheta’moftbeLoan,Lmda'mayrequirethatCommmity
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Association Dues, Fees, and Assessments, ifany,beescmwedbyBorrower,andsmhdues, fees and
asswsmwtsshallbeanEsm'owlmBorrowershallprompﬂyﬁ:rnishtoLmderallnoﬁmofamountsto
be paid under this Section. Borrower shail pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligationtopaytoLenderFundsforanyorallEserowItemsatanyﬁme.Anysuchwa.ivermayonlybe
in writing. Intheeventofsuchwaiver,Borrowershallpaydirecﬂy, when and where payable, the amounts
dueformyEsuowItamfmwhicppaymmnomedshasbemwaivedbyhndermiifLenderrequires,

beaeovenantandagreementcotrtainedinthisSecurityInsn'mnent, as the phrase "covenant and agreement"”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
BorrowerﬁailstopaytheammtdueforanEscrowItmn,LendermayexerciseitsrightstmderSection9
andpaysuchamomtandBorrowershallthenbeobligatedlmderSection9torepaytoLenderanysuch
amount.Lendermayrevokeﬂrewaivu'mtoanyorallEscrowIwmsatmytinwbyanoﬁcegivenin
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.
Lendermay,atauytime,oollectandholdthdsinanamomt(a)suﬁcienttopermitLendertoapply
theFmdsatthetimespeciﬂedlmderRESPA,and(b)nottomcceedthenmximmnmnomtalende;m
requirelmderRESPA.Lmdershallsﬁmatethemmmtomedsdueonthebmisofcunentdataand
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.
TheFundsshnllbehcldinaninsﬁmﬁonwhondepositsareinsmedbyafedemlagency,
instrumentality, or entity (including Lender, ifLenderisaninstitutionwhosedepositsaresoimmed)orin
anyFederalHomeLoanBank.LendershallapplytheFlmdstopaytheEsa-owItansnolaterﬂ:antheﬁme
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the

Funds as required by RESPA.

Ifthereisamn-plusothmdsheldinwcrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. IfthereisashortageofFlmdsheldinwcrow,
asdeﬁnedlmderRESPA,LendershallnoﬁfyBonowerasreqlﬁredbyRESPA, and Borrower shall pay to
Lenda-ﬂmamoumnecessarytonmkeuptheshortageinaccordmcewiﬂlRESPA, but in no more than 12
monthly payments. IfthereisadeﬁcicyofFundsheldinesa'ow,asdeﬁnedmderRESPA,Lendm-shall
notify Borrower as required by RESPA, andBorrowushallpaytoLendertheamomtnecwsarytomakc
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

UmnpaymemhﬁxnofaﬂsumsmmedbyﬂﬂsSeanityhsummnngdashaﬂpmmpﬂymﬁmd
to Borrower any Funds held by Lender.

ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

BorrowershallprompﬂydischargeanylienwhichhaspriorityoverﬂﬁsSecurityInsmnnentlmless
Borrower: (a)agreesinwﬁﬁngtothepaymentoftheobligaﬁonsecmedbytheﬁeninammnuacceptable
to Lender, bmonlysolongasBorrowerisperformingmhagreemmt; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legalproceedingswhichinLender'sopirﬂonoperateto
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lien. MthinlOdaysofthedatemwhichﬂlatnoﬁceisgiven,Borrowershallsatisfytheliortakeoneor
more of the actions set forth above in this Section 4.

LendermayrequireBorrowertopayaone—timechargeforarealestatetaxveriﬁcationand/or
reporting service used by Lender in connection with this Loan.

L PmpeﬂyhmnneaBmmwashaﬂkeepﬂneimprwementsmwedsﬁngorhereaﬂamcmdm
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
mhahamdshcludjn&bmmﬁmimdm,mnhquakwmdﬂwdgforwmmmmm
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. WhathdarequhwpmsuammthemewdingseMmchmgeMgﬂnwrmof
theLomTheinsmmcmﬁamoﬁdhgﬂehsmmshﬂlhechombyBonowumbjeamlzndefs
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (2) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
mdwﬁﬁcaﬁmserﬁcesmdmmsequmtchmgwemhﬁmeremappmgsmsimﬂuchmgmocanwhich
reasonably might affect such determination or certification. Borrower shall also be responsible for the
paymentofanyfeesimposedbyiheFederalEmergencyManagenwntAgencyinconnecﬁonwiﬂlthe
review of any flood zone determination resulting from an objection by Borrower.

HBmow&ihmmainminmyofﬂlewvaagsdesm'bedabove,Laﬂamayobminm
ooverage,athda"sopﬁonandBon'ower'sexpense.Lenderisundernoobligaﬁontopmchmeany
particular type or amount of coverage. Therefore, suchcoverageshallcoveerder,butmightormight
notprotectBorrowu,BonowefsequitymtheProperty,mthemmemsofthePropeﬂy,againstmyrisk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledgesﬂ:atthecostoftheinsmancewveragesoobtainednﬁghtsigniﬁcanﬂyexwedtheoostof
inswmethatBorrowercouldhaveobtained.AnyamomtsdisbmsedbyLendermderthisSectionSshall
bwomaddiﬁmﬂdeMOfBonowmndbymisSwniwms&mmtThwemlibwm
attheNotermﬁ'omthedateofdisbm'sementandshallbepayable,withsuchinter&st,uponnoﬁceﬁ'om
Lender to Borrower requesting payment.

Allimm*ancepoliciesrequiredbyLendmandrenewalsofsuchpolicishallbesubjecttoLender's
righttodisapprovesuchpolicies,sha]lincludeastandardmortgageclmme,andslmllnmneLmderas
mortgageeand/orasanaddiﬁonallosspayee.Lendershallhavetherighttoholdﬂ:epoliciuandrenewal
certificates. If Lender requires, BmowershallprompﬂygivetoLenderaﬂrweiptsofpaidpremiumsand
renewal notices. Imerowerobmimmyformofinsmmwmverage,notothawisereqmredbyLenda,
fordamageto,ordwl:'uctionof,&eProperty,suchpolicysha]lincludeastandardmortgageclmseand
shallnameLenderasmm'tgageeand/orasanaddiﬁonallospayee.

htheweﬁofloss,BonowwshaﬂgivepmmptnoﬁcewthemsmmcewrﬂamdLenda.Lmda
maymakeproofoflosifnotmadepromptlybyBormwer.UnlusLendarandBorrowm'otherwiseagrec
mmﬁn&mym&nmprowd&meﬂmmwmemdalmmmmﬁredbym,shdl
beappliedtorestoraﬁonorrepairofﬂleProperty, iftbermorationorrepairiseconomicallyfeasibleand
Lender’s security is not lessened. During such r 'andrestoraﬁonperiod,Lendershallhaveﬂxerightto
holdswhinsuranceproceedsmﬁlLenderhmhadanopporhmitytoinspectmh?ropertytoensmeﬂ:\e
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly.Imdamaydisbmsemowedsfortherepdmmdrwtoraﬁmmashglepaymmmawies
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requhaintuutmbepddmwchhmmprowedngdashaﬂnmbereqm:edmmyBonowumy
interest or earnings on such proceeds. Feesforpublicadjuswrs,orotherthirdparties,reﬁnedby
BorrowerstmllnotbepddoMoftheinsmanoeproceedsandsha]lbetbesoleobligaﬁonome'rowm-.If
ﬂxerestorationorrepairisnoteconomicallyfeasibleowLender'ssewritywouldbelesmed,theinsm'ance
mowedsshﬂlbeappﬁedbthemmmedbyﬁh&anityhs&mengwhdbamnmﬁmdw,m
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IfBorrowerabmdomﬂxeProperty,Lendermayﬁle, negotiate and settle any available insurance
claimandrelatedmatters.IfBorrowerdoesnotrwpondwithin30daystoanoticefromLenderthatthe
insmmecarﬁerhasoﬂ'eredtosettleaclaim,thenLendermaynegoﬁateandsettletheclaim. The 30-day
periodwillbeginwhenﬂtenoticeisgivm.Ineiﬂlercvmt,orifLenderacquirestthropertyunder
Section220rotherwise,BonowherebyassignstoLmder(a)Bonower’sﬁghtstoanyimmance
mowedsinmmomnnmwexwedtheamountsmpaidmdaﬂwNowmthisSwmitylmmmand
(b)anyothcrofBorrower‘sriglrts(oﬂlerﬂmntherighttomyreﬁmdoflmeamedpremiumspaidby
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverageoftheProperty.LendermayusetheinsmmceproceedseithatorepairmrestomthePropertym
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
raidmwwimmmdaysaﬁer&euwuﬁmofmissmwmmmmdshaﬂwnﬁnmmowwyme
PropertyasBorromr‘sprincipalrwidenoeforatleastoneyearaﬁerﬂledateofoccupancy,unlwsLender
oﬂm«udseagxwinwriﬁng,whichoonsentsha]lnotbeummonablywiﬂ:held, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property.WhethaornotBorrowisresidinginﬂleProperty, Borrower shall maintain the Property in
ordamprevemthehopmyﬂomdemioraﬁngordeaeasingmvdmdwmitsmndiﬁon Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
mompﬂympdrﬂ:ePropﬂyifdmagedmwoidﬁmhadetmiomﬁmmdamage.Hmsmncem
comiemnationproeeedsarepaidinoormecﬁonwimdamageto,orthetnkingof,ﬂleProperty,Borrower
shaﬂbemmmibleﬁrrepﬁrhgmreﬂoﬁngﬁehopaWoﬂyifLmd«hmrdmdemm
purposa.Lmdermaydisburseproceedsfortherepairsandrestoraﬁoninasinglepaymentorinaseri&sof
progruspaymentsastheworkiscmnpleted.Iftheinsuranceorcondemnaﬁonproceedsarenotsuﬁcient
to repair or restore the Property, BorrowerisnotrelievedofBonoww'sobligationforﬂ:ecompletionof
such repair or restoration.

Lendermitsagmﬂmaymaknreasombleen&iwuponmdimpwﬁonsofthe?ropmty. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrowernoticeatﬂletimeoforpriortosmhaninta’iorinspectionspecifyingswhreasonablecmse.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borroweroranypersonsorenﬁﬁesacﬁngatﬂ;edirectionofBonowerorwithBonower‘s
bowledgemmsmtgavemﬁaiaﬂyﬁlsqmisleﬁjn&minwcmﬂehformaﬁmmsmmemda
(orfaﬂedwprovideLmder“dmmataialhlfomaﬁon)incommﬁonwiththeLom Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a)BonowﬂilswpwfommewvmmmdagrememwnmindmthisSwﬁwhsmmg(b)m
isalegalproceedingﬁatmi@signiﬁcanﬂyaﬂ'ecthder’sinterwtinthePropertyand/orrightsunder
misSwﬁwhsuumcm(mhmamowedMgmbmhmw,mbm,formdmmﬁmmfor&imfor
forcementofalienwhichmayaﬂainpriorityoverﬂlisSecuritylnstn.nnmtortoenforeelawsor
regulaﬁons),m(c)BonowhasabmdonedtheProperty,tthmdamydomdpayforwbateveis
remonablemappropﬁmmpromLmda‘simerwtmmeHOMymdﬁghmwdaﬁisSwmity
mmcludingmomcﬁngmd/mmmgmevdmofmehopaw,mdwmgmﬂmmpdﬁng
theProperty.Lender'sactionscaninclude,bmarenotlimitedto:(a)payinganysumssecmedbyalien
whichhmpﬁoﬁtywuﬂﬁsSwmityhs&mnm:(b)appwmginmmqmd(c)paymgrmmble
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attorneys' Msmpmwctiummthehopatyand/orﬂghtsmxduﬁﬁs&wﬁtylmkumm including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. AlthoughLendamytakeacﬁonmdathisSecﬁonQ,Lenderdocsnothavetodosoandisnot
under any duty or obligation to do so. ltisagreedtha:Lmderincursnoliabilityfornottakinganyorall
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, withsuchinter&st,uponnoﬁoefromLendertoBorrowerrequwting

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. IfBorroweracquiresfeeﬁtletotheProperty,thelemeholdandﬁefeetitleshallnotmageunlws
Lender agrees to the merger in writing.

10.MortgagelmnmcalfLmdqrequ&edMortgagehsmnoemawndiﬁmofmﬁngtheLoan,
BonowshaﬂmyﬁemmimreqﬁredwmdnminmeMortgagehsmwmeﬂwtlﬂfmmymm
meMmtgageh&mwwvmgereqmredbyLmdammbewdlableﬁmﬂmegagemsmthm
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
eqﬁvﬂﬂnmthecosttoBonowerofﬂwMortgagehsurmcepreviouslyineﬂ‘ecL from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
avaﬂable,BomwushaﬂwnﬁnuempaymLendaﬂlemomnofthesepmatelydwignmwpaymmmthm
wedwwhmthemsmmwvuagemsedmbemeﬁmLmdawillmpgusemdreminthse
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
mn-reﬁmdable,nowﬁthstandingtheﬁctﬂmtheLoanismﬁmatelypaidinﬁﬂl,mdLmdershallnotbe
reqlﬂredtopayBon'owa-anyinterwtoreamingsonsmhlossreserve.Lendercannolongerrequireloss
rmvepaymifMortgagehsmmwwvaage(mmemoun{mdfo;mepgﬁMMLmdareqmw)

reqdranaﬂforMoﬂgageImmmcemdsmwomdmwwimmywﬁuenagreanembamBmowmd
LenderprovidingformchterminationorlmﬁltarminaﬁonisreqtﬁredbyApplicableLaw. Nothing in this
SectionlOaffectsBonowel‘sobligationtopwintuutatﬂ:erateprovidedintheNote.

MortgagehmmwmimbmesLmda(mmymﬁtyﬂﬁpmMestheNote)forcaﬁinlosmh
mayincmifBorrowu'doesnotrq)aytheLoanasageed. Borrower is not a party to the Mortgage
Insurance

Mortgageinswuswaluateiheirmmlﬁskonaﬂmmhimmmceinforoeﬁomﬁmetoﬁme, and may
mterintoagreementswithotherparﬁesthatshareormodifytheirrisk, or reduce losses. These agreements
areontermsandoondiﬁomthatmsaﬁsfacwrymthemtgageinsmamdﬂ:eotherparty(orparties)to
Meagremenmlh&eagemnsmyreqmememongagemsmmmakemymusmgmywm
ofﬁmdsﬂmthemortgageinsmermyhaveavailable(whichmayincludeﬁmdsobtainedﬁomMortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
anyothu'em:ity,oranyafﬁliateofanyofﬂ)efotegoing, may receive (directly or indirectly) amounts that
deﬁveﬁ'om(ormightbecharacherizadas)aporﬁonofBorrowefspaymenmforMortgageInsm-ance, in
exchangeforshm'ingormodifyingthemortgageinsmefsﬁsk, or reducing losses. If such agreement
providesthatmaﬁﬁateofLmdamkesashmeoftheinsmer'sriskinexchmgeforashareofthe
premiums paid to the insurer, the arrangement is often termed "captive reinsurance," Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insarance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitie Borrower to any refund.
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(b)Anymchagreemelmwllllotaﬂ'ecttherightsBomwerhas-ﬂ’any-with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellstion of the
Mortgage Imsurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

11. Assignment of Miscellaneons Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is mchMisoellaneousProceedsshallbeappﬁedtorestoraﬁonorrepairof
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
mﬁlLenderhashadmopporhmitytoinspectsuchPropﬁywensmethewmkhasbemcompletedto
Lender's satisfaction, providedthatsuchinspectionshallbelmdertakmpromptly. Lender may pay for the
repairsmdrestoraﬁoninasingledisbmsementorinaserisofprogresspwnmtsstheworkis
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, LendershallnotberequiredtopayBorroweranyinterestoreamingsonsuch

belmened,meMismHamomPrweedsshﬂlbeappliedwﬂ)esumsswmedbythisSwmitylmuumm
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

Intheeventofatotaltaking,dwu'uction,orlossinvalueofthePropu'ty,theMiscellaneous
ProoeedsshallbcappﬁedtothesmnssecmedbyﬂﬁsSecmityInsu'mnenf,whetherornotthendue,with
the excess, if any, paid to Borrower.

Intheeventofapuﬁaltaking,dwu'ucﬁon,orlossinvalueofmePropertyinwhichtheﬁirmket
valueofthePropertdeiatelybeforethepwtialtaking,dstmcﬁon,orlosinvalueisequaltoor
mmmﬂwmolmOfﬂ:emmsswmedbymisSwmityhsumhmnedjmdybefmtheparﬁd
mhng,dw&mﬁomorlmsmvduqmlmBonowamdLmduothawiseagrwmwﬁﬁng,them
secmedbythisSecmityhstrumemahallbereduwdbytheamomnoftheMisceﬂmeousProceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
parﬁaltaking,deslruction,orlossinvaluedividedby(b)ﬂxefairmarketvalueofﬂ)eProperty
immediately before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of Property in which the fair market
valueofthePropertyimmed_iatelybeforeﬂxepartialtaking,destrwﬁon,orlossinvalueislssthanﬂle
amonmtofthesmnssecuredimmediatelybeforetheparﬁaltaldng,dwmxction,orlossinvalue,lmlas
BomwmmdLmduoﬂnrwiseagrxhwﬁﬁng,ﬂthwﬂmwmhocwdsshaﬂbeappﬁedmﬂxem
secured by this Security Instrument whether or not the sums are then due.

If Property abandonedbyBorrower,oriﬂaﬂernoﬁcebyLendertoBorrowthatthe
OpposingParty(asdeﬁnedinthenextsentence)oﬂ'erstomkeanawardtosetﬂeaclaimfor
BonowerfaﬂswrespondtoLmderwithin30daysaﬂerthedatethemﬁceisgiven,Lmderisamhorizad
tocollectmdapplytheMiscellaneousProceedseithertorestomﬁonorrepairoftthropertyortothe
smmmedby&isSeuﬁtyhstumngwheﬁaormtﬁmdu"OppmmgPMy"mmsmethirdm
thatomemrmvuMiseeﬂmeousProceedsorﬂnpartyagainstwhmnBonowahasarightofaotionin

Borrowersha]lbeindefmﬂtifanyactionorprooeeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interatinithropertyorrightslmderﬁisSecm-ityInsu'uman. Botrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairmunoflmda‘smterestmthePropertymﬁghtsmduthisSeanityImtmmnt The proceeds of
anyawardordahnfmdmagesthﬂmeathibumblemtheimpdmcmofLmdu'smtuwtmthePropeﬂy
are hereby assi and shall be paid to Lender.

All eous ﬂ:atarenotappliedtorestoraﬁonorrepairofthePropatyshallbe
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymemamdiﬁcaﬁmofmorﬁmﬁmofmemmedbyﬂﬂsSwWiwhsummtgrmdbyLmdu
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toBorrowerorany&msmhhtu‘estomemwshallnmopuatemmleaseﬂaeﬁabiﬁtyofBorrow
or any Successors in Interest of Borrower. Lendershallnotbereqnﬁredtocommmprowedingsagainst
mySumorhhmmofBonowmmmfusemmdﬁmefmpaymmtmothwwisemodify
amortizationofthesnmmsecuredbythisSecm'itylnstrmnentbyreasonofanyden'mdnmdebytheorigind
BorroweroranySucwssorsinIntaratofBorrower.A.nyforbearanoebyLenderinexercisingmyrightor

preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Secmtylnmnonlytomortgage,grantandconveyﬂxeco-signex’sintmintheProputyunS%rﬂn
terusofﬂ:isSecuritylnstrmnent;(b)isnotpersonallyobligatedtopayﬂwsmssecuredbythisSecuﬁty
hs&ummtmd(c)agrestthendamdmyoﬂmBonowercanagreemeodity, forbear or
xmkeanymmmodaﬁomwithregardwﬂletmmsofﬂﬁsSeanityIns&umunmthewaithomthe
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
BorrowefsobligntionsmdathisSecmityImtummtinwriﬁng,andisapprovedbyLenda,shallobtain
allofBorrower’sﬁghtsandbeneﬁtsunderthisSecmityInstrmnenL Borrower shall not be released from
Borrwer'sobligationsandliabilitylmderthisSemritylnsu'umentlmlessLendm'agreestomchreleasein
writing.ThecovenantsandagreementsofﬂﬁsSecmityInstnmmnshallbind(exoeptasprovidedin
Section 20) and benefit the successors and assigns of Lender.

l4.LoanCharges.LendermaychargeBorrowerfesforservicesperformedincomecﬁonwith
Borrower's default, fmthepwposeofprotecﬁnngdefsintuutinﬂlePropmymdﬁghlsundathis
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
Inregardtoanyotherfees,theabsenceofexprssmthorityintbisSecmityhs&umantochargeaspeciﬁc
feetoBonowershaﬂnotbewmﬂuedasaprohibiﬁononthechmgingofsuchfee.Lendenmynotcharge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

Ifﬂ:eLomismeecttoalawwhidlsetsmaximmloancharges, and that law is finally interpreted so
thattheinterwtoroﬂ;erloanchmgeswﬂectedmtobewﬂectedinwnnecﬁonwimﬂwLoanaxceedthe
permittedlimits,then:(a)anysuchlomchargeshaﬂbereduoedbythemomﬂneoessarytoredwethe
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
ﬁmiﬁwillbemﬁmdedemrowa.Lmdumaychomebmke&isreﬁmdbyre&whgmepﬁndpd
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reducﬁmwiﬂbe&eatedmapmﬁdwepaymanwithommym@aymchmge(wheﬂmmnMa
prepayment charge is provided for under the Note). Bon’owu‘swceptanceofanymmhreﬁmdnmdeby
directpaymenttoBorromrwillconsﬁtuteawaiverofanyrightofacﬁonBorrowumighthavem'isingom
of such overcharge.

lS.Noﬂees.AﬂnoﬁwsgivenbyBonowerorLenderhoonnecﬁonwithﬂﬁsSeanityInshnnem
mustbeinwriting.AnymﬁoetoBonowinconnecﬁonwiﬂJthisSemnitylmmmmtshnﬂbeMedto
havebeengivtoBorrowerwhmlmiledbyﬁrstclassmilorwhenactuallydeliveredtoBorrower's
noﬁceaddrssifsentbyoﬂm‘rmeans.NoﬁoetoanyoneBorrowerslnllconstitutenoticetoallBorromrs
uﬂmAppHmblelawuprsslyrqﬁrwoMs&ﬁenoﬁwadﬁmshaﬂbemePropmyAddrws
lmlasBonowuhasduignatedasubsﬁunenoﬁoeaddrmsbynoﬁcetoLmdm'. Borrower shall y
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
changeofaddress,ﬂ:enBorrowershallonlyreportachangeofaddressthroughﬂxatspeciﬁedprocedme.
ThaemybeoﬂyomdesignatednoﬁwaddressmdaﬂﬁsSwrhyhs&memumymeﬁme.Any
noticetoLendershallbegivenbydeliveringitorbymailingitbyﬁrstclassnniltoLender‘saddress
smtedhaeinmﬂessLmdahasdedgnatedmoﬂmraddrmbynoﬁcetoBomwer. Any notice in
oonnectionwiththisSemnitylnsmmmtshallnotbedeanedtohavebeengivmtoLendalmﬁlmﬂy
received by Lender. IfmymﬁcereqlﬁredbythisSeanityImhmmtisalsorequiredmdmAppﬁcable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governedbyfederallawandthelawofthejm'isdicﬁoninwhichthePropertyislocated.Allrigh1sand
obﬁgaﬁommnmimdmthisSemnityhsummtmmbjeammyrequkanenmmdlinﬂmﬁomof
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
mightbesilent,bmmhsilenceshaﬂmtbeconsumdasaprohibiﬁonagaimtagreemembyoontactIn
the event that any provision or clause of this Securi: Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions o this Security Instrument or the Note which can be
given effect without the conflicting provision.

AsusedhthisSearﬂthummt(a)wordsofthemascmmegmdashaﬂmemandhdude
oorrspondingnelmerwordsorwordsofmefemininegmdu;(b)wordsinthesingu]arshallmanand
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“hterwtinﬂ:eProMy’nmnsmylegalmbeneﬁcialintmutinﬂnePropMy, including, but not limited
to,ﬂxosebeneﬁcialintawtstansferredinabondfordeed,oontactfordwd, installment sales contract or
escrowagreement,theintentofwhichisthetransferofﬁtlebyBorrowerataﬁmn'edatetoapmchaser.

lfalloranypmtofthePropenyoranyInterestinﬂ)ePropenyissoldoru'ansfmnd(orifBorrower
isnotanatm'alpersonandabeneﬁcialirmerwtinBorromrissoldorn'ansferred)wiﬂmMLendex‘sprior
writtenconsmt,LendanmyrequireimmediabepaymmtinﬁﬂlofaﬂmmsecmedbythisSecmity
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provideaperiodofnotlﬁsthan30daysﬁ'omﬂ1°date1henoﬁceisgivminaccordancewith8ecﬁon 15
MﬁhwﬁchBomwumNpayaﬂsmsmndbythisSecmityhsmmmlfBonowﬂihmpay
thesesmnspriortotheexpirationofthisperiod,Lendermayinvokemyremediespermitbedbythis
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Bonowushaﬂhwetheﬂgmwhavemforwmmtofﬂ:hSwniwhstmemdiswnﬁnuedamyﬁme
priortoﬂ:eearliwtof:(a)ﬁvedaysbeforesaleofﬂaePropﬂypmmtoanypowerofsalecomainedin
thisSecmityInsu'lnnmt;(b)mhotherperiodasAppHcableLawnﬁghtspecifyfortheterminaﬁonof
Bonowa'sdglﬁwminsme;m(c)myofajudgmmtmfmcingﬁﬁsSeunitymsmmt Those
conditions are that Borrower: (a)paysLendaallmnnswhichthmwmﬂdbeduelmderthisSecm'ity
InstrumentandtheNoteasifnoaccelerationhadoccmed;(b)mmydefmﬂtofanyoﬂmrwvenmtsor
m(c)mmmmmmms&mmmmwn&bmmﬁmm
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
pmpmeofmowcﬁnngdefsiMuwtmthePropatymdﬁghtsmdethisSearityhs&mm;and(d)
mkmmchmﬁonasLmdmmyrmmmblyrequemmeMLmda'sim«wtmthehopMymd
rights under this Security Instrument, andBorrowm"sobligationtopayﬂiesumssecm'edbythisSecmity
Instrument, shail continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expensesinoneormoreofﬂmefollowingform,asselecwdbyLender:(a)cash;(b)moneyorder;(c)
caﬁﬁed@d:,bmkchwhtmsmw’schkamshia’schwk,pmﬁdedmysmhchwkisdmwn
anins&uxtionwhosedepodtsareinsmedbyafedemlagmcy, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
sha]lrunainﬁﬂlyeﬂ’ectiveasifnomlerationhadoccmred.However,ﬂ:isrighttoreinsmteshallnot
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
theNote(togeﬂ:erwiﬁlﬂﬁsSecmitylnstmnent)canbesoldoneormoreﬁmwithwtpriornoﬁceto
Borrower.Asa.lemightmﬂtinachangeinﬂwenﬁty(knownasthe"LoanServicer")thatoollecis
PeriodicPaymcntsduelmderﬂ:eNoteandﬁlisSecuritylnsu'ummtandperformsothermortgagelom
savicingobﬁgaﬁomundartheNote,thisSemrityhsmmem,mdAppﬁcablelaw.'Iherealsomightbe
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer,Borrowerwillbegivenwﬁttennoticeofthechangewhichwillstatethenameandaddressofthe
newLomSaﬁca,&eaddrmbwﬁﬁpaymm&shomdbemademdmyothcrhformaﬁmRESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
servicedbyaLoanServiceroﬁmthanthepmctmsa-oftheNote,themortgagelomservicingobligations
toBonowwﬂlremainwiﬂlﬂwLomServicerorbetansferredtoaamessorLoanServicerandareuot
assunwdbyiheNotepmchmermlssotherMseprovidedbytheNotepmdmer.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individua.llitigantmﬂ:ememberofaclass)thataﬁsmﬁomﬂxeotherparty’sacﬁonspmmmmwthis
Semnﬂyhsmmmncrthataﬂegsﬂmﬁleoﬂmpwtyhasbrwhedanyprovisionoﬁormydutyowedby
reasonoﬁthisSecmityInsmnnent,lmﬁlsuchBorroworLenderhasnotiﬁedtheoﬂlerparty(withmh
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
otherpartyheretoaremombleperiodaﬁerthegivingofsmhnotioetotakecorrectiveaction. If
ApplicableLawprovidesaﬁmeperiodwhichmustelapsebeforecertainactioncanbetakcn, that time
periodwillbedeemedtobereasonnbleforpm'posmofﬂﬁsparagaph. The notice of acceleration and
opportmﬁtytocm-egiventoBorrowerpursuauttoSectionZZandﬁenoﬁceofaccelerationgivto
Borromrpumm:ttoSection185hallbedeemedtosatisfythenoticeandoppmtunitytotakeeorrecﬁve
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b)"EnvironmentalLaw"nmsfedaalhwsmdhwsofthejmhdicﬁonwherethehopertyisloeatedthat
relate to health, safety or environmental protection; (c) "Environmental Cleanup" includes any response
action,ranedialaction,orrennvalacﬁon,asdeﬁnedinEnvironmentalLaw;and(d)an"Environmmml
Condiﬁm"mmsamndiﬁmthatmnmwmibumm,mothawiuﬁggamhﬁronmml
Cleanup.

Borrowusha]lnotmeorpermitthepresence,use,dispom,storago,orreleaseofanyHazardous
Substanws,orthreatmtorelmeanyHazardomSubstancu,onorintheProperty.Borrowershallnotdo,
norallowanyoneelsetodo,myﬂ:ingaﬁecﬁngtheProperty(a)ﬂntisinviolaﬁonofanyEnvironmental
Law,(b)whidiaeatesmEnﬁrmmmmlCondiﬁomm(c)which,duemtheprumce,me,orreleaseofa
Hazardous Substance, aeat&sawndiﬁonﬁmtadvaselyaﬂ'ectsthevalueofthePropMy.Theprwedhg
twosmhenoesshallnotapplytothepr&sence,use,orstorageonthePropertyofsmallquantiﬁsof
HamdomSubshnwsﬂﬁmgmdlymognimdwbeappropﬁatemmrmﬂmdmﬁdmesmdw
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
orothetacﬁonbyanygovernmentalorregulatoryagmcyorprivatepartyinvolvingﬂlePropertyandany
HamdomSubsmnceorEnvironmmtalLawofwhichBonowerhasacumlknowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
relemeofanyHazardousSubstanoe,and(c)anyoonditioncmsedbyﬂ:eprmence,useorreleaseofa
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
byanygovernmentalorregtﬂatoryauthority,oranyprivatepm'ty,thatanyremova]orﬁerremediaﬁon
ofmyHamdomSubsMwaﬁwﬁngﬁeHopﬁybnemsmy,Bonowshﬂlmompﬂymhaﬂmsuy
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give motice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but mot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failare to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall farther iiform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be primsa facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess fo the
person or persons legally entitled to it.

23. Reconveyance. Uponpaymeruofallam:ssecmedbythisSecm'ityInsh'ument,Lendershaﬂ
requestTnmbehrwonveythePropﬂymdshaﬂmmda&isSwmityhstddlnm
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. LendermaychargesuwpersonorpersomafeeforreoonveyingthePropeny, but only
ifthefeeispaidtoathirdparty(suchasﬁeTmstee)forservimrmderedandthechargingofthefeeis
permitted under Applicable Law.

24. Substitute Trustee. Lmdermyﬁ‘omtimetotimeremoveTrusteeandappointasuccessor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, poweranddutiaconfeneduponTrusteehereinandbyApplieableLaw.

25. Attorneys' Fees. AsusedinthisSecm'ityInsh'unn:tandinﬂxeNote, attorneys' fees shall
include those awarded by an appellate court.

26. Protective Advances. ThisSecm'ityInsh'umentsecm-esanyadvanoesLmder, at its discretion,
maymakeunderSecﬁon9ofﬂ:isSecmityInsmmmmprotecthdm‘sintammthePropenymd

27. Required Evidence of Property Iusurance.
WARNING
Unlwsyouprovideuswithevidenceoftheinsmcecovengeasrequiredbyomoontmct
orlomagreemamwemaypmcmmsmanceatyomexpmsetoprotectomhnaest This
insurance may, but need not, alsoprotectyominterest.lfthecollateralbecomdamaged,the
ooveragewepmchasemaynotpayanyclaimyoumakemanyclaimmndeagainstyou You
mylatacmwlthiswveragebyproﬁdingeﬁdmmthﬂyouhweobminedmopMywverage
elsewhere.
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Youmr&sponsibleforthecostofanyinsmmpmch&edbyus.Thecostofthis

maybeaddedtoymncomactmlombalmwe.lfthecostisaddedtoyomoontactor

loan balance, theinwrwtrateonthelmderlyingconh'actorloanwillapplytothisadded
amount. ’Iheeﬂ'ecﬁvedateofcovaagemaybethedateyompriorcoveragelapsedorthedate

you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtainonyourownandmaynotsatisfyanyneedforpropertydmgecoverageorany

mandatory liability insurance requirements imposed by Applicable Law.

BYSIGNDJGBELOW,Bmowawwptsmdagrewmthewrmmdwvmmmntainedinthis

Semnitylnsu'umentandinanyRiderexecutedbyBomwerandmcordedwiﬂlit

Witnesses:

(Seal)

Benny G tro /////, -Borrower

d < (Seal)

Doroth¢)P. Armstrong -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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TRLLL et g, 200 ST

and acknowledged the foregoing instrument to be his/her/thei oluntary act and deed.

MyCommissionExpir%‘%:“/iw ; C’—'
(Official Seal) . j )

lic far Oregon

395130
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EXHIBIT A

UNIT 10845 (KINCHELOE AVENUE) TRACT 1336 - FALCON HEIGHTS CONDOMINIUMS,
STATE 1, ACCORDING TO THE OFFICIAL PLAT THEREOF, NOW OF RECORD ON FILE IN
THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

axchibit].uff ehiblt A
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 9th day of September, 2003 ,
mdisinwrporatedﬂoandshallbedeemedmamendandsupplanemﬁleMortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower's Note to MORTGAGE INVESTORS CORPORATION

(the
"Lender")of&esmedakmdwvmingthePropatydwm‘bedmﬂleSwmityhsmmmtmdlowedat:
10845 Kincheloe Avenue, Klamath Falls, OR 97603

[Property Address]
Tbhomhdwsamith,mgem“dthmmdiﬁdedimmmmemmmelemmtsoﬂa
condominium project known as:

FALCON HEIGHTS
[Name of Condominium Project]
(the "Condominium Project”). If the owners association or other entity which acts for the Condominium
Project(the"Ownu-sAssociaﬁon“)holdstitletopropertyforthebeneﬁtoruseofitsmembersor
mmlmmmmmmmsmmmmmmmmmm
proceeds and benefits of Borrower's interest.

CONDOMBQIUMCOVENANTS.haddiﬁmmmomvmmtsmdagremnmtsmadeintheSecmity
Insmnnmt,BonowerandLmderﬁrﬂ)acovemntandagreeasfollows:

A. Condominium Obligations. Borrower shall perform all of Borrower's obligations under the
Condominium Project's Constituent Documents, The "Constituent Documents” are the: () Declaration or
any other document which creates the Condominium Project; (ii) by-laws; (iii) code of regulations; and
(iv)othereqdvalentdocmnents.Borrowershallprompﬂypay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. SolongastheOwnersAssociationmaintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy on the Condominium Project which is satisfactory to
Lender and which provides insurance coverage in the amounts (including deductible levels), for the
periods,andagainstlosbyﬁre,hamdsincludedwithinthetexm"extendedcoverage,"andanyother
hazards, including, but not limited to, earthquakes and floods, ﬁ'omwhichLmdetrequiresinsmnnee,
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then: (i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly
prmnimninsta]]nm:tsforpropertyinsmanceontbeProperty; and (ii) Borrower's obligation under Section
Smnminminpropertyitmmwecoverageonthehopertyisdeemedsatisﬁedtothew:tmtﬂmtthe
required coverage is provided by the Owners Association policy.

WhatLenderrequimaoonditionofthiswaivercanchangedm'ingﬂletamoftheloan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following
alosstotheProperty,wheﬂwrtotheunitortocommonelements, any proceeds payable to Borrower are
ha'ebyassignedands}m]lbepaidtoLenderforapplimﬁontothesumssecwedbyﬂwSecuﬁtyInshnnmt,
wheﬂlerornotﬂlendus,withtheexcss,ifmy,paidtoBorrowu-.

C. Public Liability Insarance. Borrowershalltakesmhactionsasmaybereasonabletoimmﬂmt
the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

E. Lender's Prior Consent. Borrowushnllnot,exceptaﬂernoﬁcetoLenderandwithLender‘s
priorwrittenconsent,eiﬂmrparﬁﬁonorsubdividethePropMyorconsemto:(i)ﬂxeabandonmemor
terminaﬁonofﬁeCondominimnProject,exoeptforabandonmentorwmﬁnaﬁonrequiredbylawinﬂ)e
caseofmhsmnﬁaldwtructionbyﬁreorothm'casualtyorinthemeofatakingbyoondemnaﬁonor
emim:ntdomain;(ii)myamendmmttomyprovisionoftheCmsﬁumDocmnmtsifﬂxepmvisionisfor
the express bemefit of Lender; (iii) termination of professional management and assumption of
self-management of the Owners Association; or (iv) any action which would have the effect of rendering
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BY SIGNING BELOW, erowuacoepismdagrewtotheta-mandprovisionsconminedinthis
Condominium Rider.

- ooy Kol (Loratern, (Seal)

Benny G. Armstrong -Borrower Dorothyﬁ., Armstrong N -Borrower

(Seal) (Seal)
-Borrower ~Borrower
(Seal) (Seal)
~Borrower -Borrower
(Seal) (Seal)
-Borrower ~Borrower
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