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ADJUSTABLE RATE HOME EQUITY
CONVERSION LINE OF CREDIT SECOND DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument” or "Second Security Instrument®) is made on
SEPTEMBER 17, 2003 . The grantor is
WESLEY G. SEELEY

whose addressis 13810 KENO TERRACE DRIVE,
KLAMATH FALLS, OREGON 97601 ("Borrower"). The trustee is

( .
beneficiary is the Secretary of Housing and Urban Development, whose address is 451 Seventh Street, S.W,,
Washington, DC 20410 ("Lender" or "Secretary”). Borrower has agreed o repay to Lender amounts which
I.,enderisobligatedtoadvance, includi ﬁlun'eadvanws,lmderthetermsofaHomeEquity Conversion Loan
Agreement dated the same dste as this Security Instrument ("Loan Agreement”). The agreement to repay is
evidenced by Borrower's Note dated the same date as this Security Instrument ("Second Note"). This Security
Instrument secures to Lender: (a)ﬂlerepaymentofﬁxedebtevideneedbythe Second Note, with interest at a rate
subject to adjustment, and all renewals, extensions and modifications of the Note, up to a maximum principal
TWO HUNDRED THIRTY TWO THOUSAND THREE HUNDRED FORTY FOUR AND 00/100 - ------.

The full debt, including amounts described in (a), (b), and (c) above, if not paid carlier, is due and payable on

AUGUST 12 » 2069 . Forthjspuwe,BomwerhrevoeablymmxandconveystoTnmtee,inh'usgwith
power of sale, the following described property locatedin = KJAMATH County, Oregon:
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mmssnocxl,monmsmms,mmmmomcmm
morwmmmomaormmmormcom,
OREGON .

which has the address 0f 13810 KENO TERRACE DRIVE ’

KLAMATH FALLS » OREGON 97601 (*Property Address”);
[Cy] [State] [Zp Code]

TOGETI-IERWITHalltheimprovemsnoworhereaﬂa'aectedonmepmperty,andalleasements,rights,
appurtenances, and fixtures now or hereafier a part of the propetty. All replacements and additions shall also be
eoveredbythisSecurityInshnnmtAlloftheforegolngisrefmedbinthisSewrityInshnnentasthe
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate herebyy conveyed and has the right
tograntandconveythePropertyandﬂmtﬂlePropertyisonlymmmberedbyaFirstSecurityInsu'umtgivenby
Borrower and dated the same date as this Security Instrument ("First Security Instrument”). Borrower warrants
mdwilldefendgenaallytheﬁtletoﬂne?ropertyagainstallclaimsanddamnds,subjectmanyencumbmnoesof
record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shell pay when due the principal of, and interest on, the
debt evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground rents,
ﬂoodandhnmrdinsm'ancepmmiums,andspecialassessmmuinaﬁmelymannu,andshaﬂpmvideevidenceof
paymenttoLender,unlessLendapayspropatychargesbywithholdingﬁmdsﬁ‘ommonﬂﬂypaymentsduetoﬂle
BorrowerorbychargingmchpaymtstoalineofcreditaspmvidedforintheLomAgreanent. Lender may
requireBorrowertopayspeciﬁedpropertychargadirecﬂytolhepartyowedpaymenteventhoughLenderpays
other property charges as provided in this Paragraph.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencies, including
fire. This insurance shall be maintained in the amounts, to the extent and for the periods required by Lender.
Borrowershalla.lsohsumﬂlimprovemmtsontherpaty,whethanowhedstenoemwbsequenﬂym
against loss by floods to the extent required by Lender. The insurance policies and any rencwals shall be held by
Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if
not made promptly by Borrower. Each insurance company concerned is hereby guthorized and directed to make
payment for such loss to Lender instead of to Borrower and Lender jointly. Insurance proceeds shall be applied to
restoration or repair of the damaged Property, if the restoration or repair is economically feasible and Lender’s
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security is not lessened. If the restoration or repair is not economically feasible or Lender's security would be
lessened,theinwmnceproceedsshallbeappﬁedﬁmtmthereducﬁonofmyhdebtednusmdwﬂleSeeondNote
and this Security Instrument. Anyawessinmmoeprooeedsoveranamountreqtﬂredtopayaﬂoutstanding
indebtedness under the Second Note and this Security Instrument shall be paid to the entity legally entitled
thereto.
IntheeventofforeclosmeofﬂlisSecmity[nshnnentorothah‘anafaofﬁﬂetod:erpmytbntuxﬁnguishes
thcindebted:mgaﬂﬁghtﬁﬂemdiﬂerestofBormwerinandminsumcepoﬁciinforceshallpasstothe
purchaser.

4. Occopancy, Preservation, Maintemance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence after the execution of this Security Instrument, and Borrower (or at least ane Borrower, if initially more
thanonepersonareBorrowers)shallconﬁnuetooccupythePropatyasBomwa’spﬂndpalreaidenceforthe
term of the Security Instrument. *Principal residence” shall have the same meaning as in the Loan Agreement.

Borrowershn.l]notcommitwasteordesu'oy,damageorsubstantiallychangeﬂlel’mpatyorallowthe
Propmtytodeteriomte,reasonablewearanduearexcepted. Bo:rowu-sha.lla.lsobeindefaultifBon'ower,dming
the loan application process, gave mataiaﬂyfalseorinacaxrateinforma&onorstntementsmmdu(or failed to
pmvideLmderwiﬂlanymate:ialinformation)ineonnecﬁonwithﬂlelomevidenoedbytheNoto,including,but
not limited to, representations concerning Borrower's occupancy of the Property as a principal residence. If this
Security Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower
acquimfeetitletotherperty,theleaseholdandfeetiﬂeshallnotbemergedunlessLendaagrmtoﬂle
m in writing.

er."?.el'Clm-g':cngto Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
govemmentalormlmidpalcharges,ﬁnesandimposiﬁonsthntarenotincludedinParagmphz.Borrowershall
payﬂleaeobligaﬁonsonﬁmedimctlytotheenﬁtywhichisowedﬂxepayment.Iffailumtopaywmxldadvcrsely
aﬁ'ectLendersinterwtintheProperty,upoandu‘srequestBomwershallprompﬂyﬁJmishtoLenderreceipts
evidencing these payments. Borrower shall promptly discharge any lien which has priority over this Security
Imh'umentinthemannerpmvidedinPangraph 12(c).

IfBomwerfaﬂsmmakethmpaymmtsorthepropertychm'gesreqlﬂredbyPamgraphZ,orfaﬂsmperform
anyothercovenanumdagreemmtsoontainedinthisSecuﬁtylnsu-ument,orthereisalegalproeeedingthatmay
signiﬁcanﬂyaffectLender'srightshﬂlerperty (such as a proceeding in bankruptcy, for condemnation or to
enforce lawsorregulaﬁons),thLendermaydoandpaywhateverisneomarytopmmthevalueofthc
Propa-tyandLmdefsrightsinﬂxeProputy,indudingpaymentofmxes,hamdinsumnceandoﬁmitms
mentioned in Paragraph 2.

ToprotectLender'ssecurityinmerperty,LendashalladvmcemdchargetoBomwerallmountsdueto
theSeemtaryforﬂleMortgageInsumncePremiumasdeﬁnedinﬁeLoanAgreanentaswellasallsumsdueto
theloanservicerforservicingacﬁviﬂesasdeﬁnedinmeLoanAgreement. Any amounts disbursed by Lender
underﬂﬂsl’aragmphshallbecomeanaddiﬁonaldebtofBomweraspmvidedforintheLomAgreementand
shall be secured by this Security Instrument.

6. Inspection. Lenderoritsagemmayenta'on,inspectormakeappra.isalaofthePropertyinareasonable
mannermdatreasonabletimesprovidedthathdu-shallgiveﬂneBomwernoticepriortoanyinspectionor
appraisa.lspecifyingapurposefortheinspecdmorappmisalwhichmustbemlatedtoLendu’sinwestinﬂw
Property.Ifthepropertyisvaca:uorabandonedorﬂleloanisindefault,Lendermaytakereasonableacﬁonto
protectandprwervesuchvacantorabandonedPropertywithoutnoticetotheBonower.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection
withanyeondemnstionorothataldngofnnypﬁofthePropaty,orforconveyanceinplaceofcondemnaﬂon
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8. Fees. Lender may collect fees and charges authorized by the Secretary for the Home Equity Conversion
Mortgege Insurance Program.

9. Grounds for Acceleration of Debt.

(2) Due and Payable. Lender may require immediate payment in full of all sums secured by this Security
Instrument if:
(i) A Borrower dies and the Property isnotthepﬁncipalresidenceofatleastonemrvivingBomwer;or
(ii) All of a Borrower's title in the Property (or his or her beneficial interest in a trust owning all or part of
thehopqty)ismldmothawisetmsfenedmdnooﬂmBomw«remjnsﬂﬂewﬂmepatyinfee
shnpleorretainsaleasﬁoldunderaleaseﬁarlessthan99yeanwhichisrmewableoraleasehavinga
remaining period of not less than 50 years beyond the date of the 100th birthday of the youngest Borrower
orretainsalifeestate(orreta.iningabmeﬁcialinterestinauustwiﬂiwchminta'estinlhehopeuy);or
(iif) The Property ceases to be the principal residence of a Borrower for reasons other than death and the
Property is not the principal residence of at least one other Borrower; or
(iv) For a period of longer than twelve (12) consecutive months, a Borrower fails to occupy the Property
because of physical or mental illness and the Property is not the principal residence of at least one other
Borrower; or
(V) An obligation of the Borrower under this Security Instrument is not performed.
(b) Notice to Lender. Borrower shall notify Lender whenever any of the events listed in Paragraph
9a)ii)«(v) occur.
(¢) Notice to Borrower. Lender shall notify Borrower whenever the logn becomes due and payable under
Paragraph 9 (a)(ii)-(v). Lender shall not have the right to commence foreclosure until Borrower has had
thirty (30) days after notice to either:
(i) Correct the matter which resulted in the Security Instrument coming due and payable; or
(ii) Pay the balance in full; or
(iii) Sell the Property for the lesser of the balance or 95% of the appraised value and apply the net
proceeds of the sale toward the balance; or
(iv) Provide the Lender with a deed in lieu of foreclosure.
(d) Trusts. ConveyanceofBormwer’sinterestinﬂleProputytoah'ustwhichmeetxtherequiremenmof
the Secretary, or conveyance of a trust's interestsinﬂnePropa-tytnaBo:mwer,shallnotbeconsidm'eda
conveyance for purposes of this Paragraph 9. A trust shall not be considered an occupant or be considered as
having a principal residence for purposes of this Paragraph 9.

10. No Deficiency Jundgments. Borrower shall have no personal liability for payment of the debt secured by
this Security Instrument. Lendermaymforeethe&btonlythmugbsaleofﬂ!erpmy.Lenda'shnﬂnotbe
permitted to obtain a deficiency judgment against Borrower if the Security Instrument is foreclosed.

11. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full.
This right applies even after foreclosure proceedings are instituted. To reinstate this Security Instrument,
Borrower shall correct the condition which resulted in the requirement for immediate payment in full. Foreclosure
costs and reasonsble and customary attomeys' fees and expenses properly associated with the foreclosure
procwdingsha.llbeadadﬁoﬂxeprincipdbalmoe.UponreinstatementbyBomwer,ﬂﬂsSecurityInatumentand
theobligationsmatitsecuresshaﬂremainineffectasifLenduhadnotrequiredhnmediatepaymaninﬁm.
However, Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immediately preceding the commencement of a
currentforeclosmeproceedin&(ii)reinstatementwﬂlprecludefomdosureondiﬂ’aentgroundsinthemor
(iii) reinstatement will adversely affect the priority of the Security Instrument.
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12, Lien Status.
(a) Modification. Borrower agrees to extend this Security Instrument in accordance with this Paragraph
12(a). If Lender determines that the origina! lien status of the Security Instrument is jeopardized under state
law(includingbutnotlimitedtosiumﬁonswheretheamomtseanedbyﬂlcSewﬂtyIns&mnentequalsor
exceedsthemaximmnprincipalamountstatedorﬂaemmdmumperlodunderwhichloanadvanoesrwainthe
same lien priority iniﬁallygmntedwloanadvmceshasexpimd)mdstatehwpamhsﬂaemigimllienstatus
to be maintained for future loan advances through the execution end recordstion of one or more documents,
then Lender shall obtain title evidence at Borrower's expense. If the title evidence indicates that the Property
is not encumbered by any liens (except the First Security Instrument described in Paragraph 13(a), this
Second Security Instrument and any subordinate liens that the Lender determines will also he subordinate to
anyfuturelomadvmces),Lendu'shallrequwttheBomwm'towwcuteanydocumentsnecssarytoprotect
the lien status of future loan advances. Borrower agrees to execute such documenits. If state law does not
permit the original lien status to be extended to firture loan advances, Borrower will be' deemed to have
failed to have performed an obligation under this Security Instrument.
(b) Tax Deferral Programs. Bon'owershallnotpmﬁcipateinarealestatotaxdefenalprogmm, if any
liensaeatedbyﬂxetaxdefmalarenotsubordinateb&isSoanity[nshmmt
() Prior Liens. Borrower shall promptly discharge any lien which has priority over this Security
Instrument unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender; (b) contests in good faith the lien by, or defends against enforcement of the
lien in, legal proceedings which in the Lender's opinion operate to prevent the enforcement of the lien or
forfeitm’eof&nypﬁofthePropa-ty;or(c)smﬁomtheholderofthelienanagreementsaﬁsfactoryto
LendersubordinaﬁngthclienballamountssecmedbyﬂﬂsSmityhsﬁument If Lender determines that
anypm-toftherpertyismbjectmaﬁenwhichmaymainpﬁoﬁtyoverthisSmityhsmmenthda
may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.
13. Relationship to First Security Instrument.

() Second Security Instrument. In order to secure payments which the Secretary msy make to or on
behalf of Borrower pursuant to Section 2551} 1)(A) of the National Housing Act and the Loan Agreement,
theSeaetaryhasrequiredBomwertoexecuteaSecondNoteandthisSecondSecm-ityInsmnnem.
Borrower also has executed a First Note and First Security Instrument,
(b) Relationship of First and Second Security Instruments. Payments made by the Secretary shall not be
included in the debt under the First Note unless:

(i) The First Security Instrument is assigned (o the Secretary; or

(li) The Secretary accepts reimbursement by the holder of the First Note for all payments made by the

Secretary

If the circumstances described in (i) or (ii) occur, then all payments by the Secretary, including interest on
thepayments,butmludinglatechmgespaidbytheSmtmy,shaﬂbemcludedinﬂmdebtunda-theFirst
Note.
(c) Effect on Borrower. Where there isnoassignmentorreimbursanmtasdesaibedin(b)(i) or (ii) and
the Secretary makes payments to Borrower, then Borrower shall not:
@) Berequiredtowmnounisowedlmdu'ﬁxeFirstNote,orpayanyrenlsnndrevenuesofﬂnc?ropmy
under Paragraph l9totbeholduofﬂ1eFirstNoteorarweivuofﬂxerperty,uuﬁltheSecretaryhas
requiredpaymentinﬁﬂlofalloutxtandingprlncipalandaccruedintuestmdertheSecondNote;or
(i) Be obligated to pay interest or shared appreciation under the First Note at any time, whether accrued
beforeoraﬁerthepaymmtsbytheSea'etary,andwheﬂnuornotmuedintu'esthasbeenincludedinthe
principal balance under the First Note.
(d) No Duty of the Secretary. The Secretary has no duty to the holder of the First Note to enforce
covenantsoftheSecondSewrityIns&umentortotakeaeﬁonstopreservethevalueofthe?mpexty,even
though the holder of the First Note may be unable to collect amounts owed under the First Note because of
restrictions in this Paragraph 13.
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(¢) Restrictions on Enforcement. Notwithstanding anything else in this Security Instrument, the Borrower
shall not be obligated to comply with the covenants hereof, and Paragraph 19 shall have no force and effect,
whenever there is no outstanding balance under the Second Note.

14. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

15. Successors and Assigns Bound; Joint and Several Liability. Borrower may not assign any rights or
obligations under this Security Instrument or the Second Note, except to a trust that meets the requirements of the
Secretary. Borrower's covenants and agreements shall be joint and several.

16. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it
orbyma.ilingitbyﬁrstclassmailunlusapplicablelawrequiresuseofanoﬂxermethod.Thenoﬁceshallbe
directed to the Property Address or any other address all Borrowers jointly designate. Any notice to the Secretary
shall be given by first class mail to the HUD Field Office with jurisdiction over the Property or any other address
designated by the Secretary. Any notice provided for in this Security Instrument shall be deemed to have been
given to Borrower or Lender when given as provided in this Paragraph 16.

17. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or ciause of this Security
Instrument or the Second Note conflicts with applicable law, such conflict shall not affect other provisions of this
Security Instrument or the Second Note which can be given effect without the conflicting provision. To this end
the provisions of this Security Instrument and the Second Note are declared to be severable.

18. Borrower's Copy. Borrower shall be given one conformed copy of the Second Note and this Security
Instrument.

NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

19. Assignment of Remts. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Leader's agents to collect the rents and revenues and
herebydirectseachtenantofﬂ)erpedytopaythermutoLenderorLenda‘sagents. However, prior to
Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the Security Instrument,
Borrower shall collect and receive all rents and revenues of the Property as trustee for the benefit of Lender and
Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for additional
security only.

If Lender gives notice of breach to Borrower: (2) all rents received by Borrower shall be held by Borrower as
uusteeforbeneﬁtofLmderonly,tobeappliedtoﬂ:estmssecm'edbythisSecurity Instrument; (b) Lender shall
be entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all
rents due and unpaid to Lender or Lender's agent on Lender's written demand o the tenant.

Boxrowu-hasnotexecutedanypriorassignmentofﬂxerenisandhnsnotandwillnotpm'formmyactthat
wouldprcvthmduﬁ'omexercisingitsrightsunderthistgraph 19, except as provided in the First Security
Instrument.

Lender shall notberequiredtomterupmutakecontoloformaintainﬂ:e?ropeﬂybeforeoraﬁetgiving
notice of breach to Borrower. However, Leader or a judicially appointed receiver may do so at any time there is a
breach. Any application of rents shall not cure or waive any default or invelidate any other right or remedy of
Lender. This assignment of rents ofﬂxerpertyshaHtaminatewhmthedebtsewredbythisSwuﬁtyInshnnmt
is paid in full.

20. Foreclosure Procedure. If Lender requires immediate payment in fall under Paragraph 9, Lender
may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitied
toeollectnllexpensuinenn'edllpunningtheranedluprwldedlnﬂﬂlemphzo,lnchdhg,bntlot
limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
the occurrence of an event of default and of Lender's election to cause the Property to be sold and shall
umsuchnoﬂeetobereeordedine«.heonntylnwhichanypartofthel’ropertyhlouted.Lmderor
Trusuelhallglvenoﬂeeofnlelnﬂ:emannerpruerlbedbyappﬂublehwtol!ormwermdtoother
persons prescribed by applicable law. After the time required by applicable law, Trustee, without demand
on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and under
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26. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Security Instrument. [Check applicable box{es).] ’

Condominium Rider ] Shared Appreciation Rider [] Planned Unit Development Rider
Other (Specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.

(Seal)

(Seal)

[Space Below Thia Line For Acknewledgment]

STATE OF D‘q Eam | . COUNTY S WY\;QT‘H’
On this day personally appeared befiee me 3()&3\‘\ QAN

WESLEY G. SEELEY

tomeknowntobetheindividual,orindividualsdescribedinandwhoacewtedthewiﬂxinandforegom;
instrument, and acknowledged that HE signed the same as HIS  freec and yo act for
WW therein mentioned. Given under my han of .

My commission expires: %" me Notary Pub
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