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TRUST DEED

THIS TRUST DEED, made on SEPTEMBER 12,2003, between W. JACK ARNOLD and C. RAE ARNOLD, as tenants by
the entirety, as Grantor, AMERITITLE, an Oregon Corporation, as Trustee, and ERIC N. HIGHLAND, as Beneficiary,

WITNESSETH:
Gnntorirrevocablygmm,ba:gaim,seﬂsmdconveyltomweinuust,wdmpowerofsale,thepropeﬂyinl(LAMATﬂ,
Oregon, described as:

Lot 13, Block 50 of KLAMATH FALLS FOREST ESTATES HIGHWAY 66 UNIT, PLAT NO. 2, according
to the official plat thereof on file in the office of the County Clerk of Klamath County Oregon.

Tax Account No.: 3811-014C0-05700-000 Key No.: 467603

mgetherwdﬂaallandsingu]uthetenements,heredimntsandappmtemncuandallotherrightsthcre\mmbelongingorin
anywise now or hereafter appertaining, and the rents, issues and profits thereof and all fixtures now or hercafter attached to or /
used in connection with the .

FOR THE PURPOSE OF SECURING PERFORMANCE of cach agreement of grantor herein contained and payment of the sum
of **ELEVEN THOUSAND FOUR HUNDRED AND NO/100ths** Dollars, with interest thereon according to the -
terms of a promissory note of even date herewith, payable to beneficiary or order and made payable by grantor, the final
payment of principal and interest hereof, if not sooner paid, to be due and payable 09/16/2005.

'I‘hedateofmun'ityofﬂledebtsecmedbythisinstrumentisthedate,stawdabove,onwhichtheﬁnalinsmllnwntofsaidnote
becomes due and payable, Inﬂ:eevemthewiﬂaindcscribedproperty,oranypartﬂmeof,oranyinterestﬂxereinissold,agreedto
be sold, conveyed, assigned, or alienated by the grantor without first having obtained the written consent or approval of the
beneficiary, then, at the beneficiary's option, all obligations secured by this instrument, irrespective of the maturity dates
expressed therein or herein, shall become immediately due and payable.

To protect the security of this trust deed, grantor agrees:

l.Toprotect,preserveandnninta.insaidpmpﬁymgoodconditionandrepair;nottoremoveordemolishanybuildingor
improvement thereon; not to commit or permit any waste of said property.

2.Tocomplcteorrestorepronptlyandingoodmrhmnlikemanneranybuildingorimpmvementwhichnnybeconsu'ucted,
damaged or destroyed thereon, and pay when due all costs incurred therefor.
3.Tocomplywithalllaws,ordimmmguhﬁom,wmmm,cmdiﬁommdmﬁcﬁomaﬁ'wﬁngﬁwpmpmy;ifthc
beneﬁciarysorequelts,mjoinhexwuﬁngmchﬁmmingmtemcnupmsmmmmcUnifomCommacthodeasﬂn
beneﬁciarymyrequireandtopayforﬁlingsameinﬂ)eproperpublicoﬂiceoroﬂices,asmllasthecostofalllienmrchea
madebyﬁlingofﬁcmormrchingagenciesasnnybedeemeddesh'ablebyﬁebennﬂciary.
4.Topmﬁ&aﬁcmﬁmmbnﬁnﬁnhummonﬁebuﬂdhpmworbruﬁamc&dmuﬁmmﬁmag&hﬂhuor
dmgebyﬁmandmchoﬂmhazardsuﬂmbeneﬁciarymyﬁ'omﬁmmﬁmemquh‘e,inananmmtﬂ)ebencﬁciary,wiﬂl loss
payable to the latter; all policies of insurance shall be delivered to the beneficiary as soon as insured; if grantor shall fail for any
reason to procure any such insurance and to deliver said policies to the beneficiary at least fifteen days prior to the expiration
of any policy of insurance now or hereafter placed on said buildings, the beneficiary may procure same at grantor's expense.
'I‘heammmtoollectedtmdaanyﬁreorotherinsmamepoﬁcylmybeappﬁedbybemﬁciaryuponmyindebmusemmd
hcrebyandinsuchorderasbeneﬁciarynnydetemﬂne,oratopﬁonofbeneﬁciaryﬂ:eenﬁreammnnsocollected,oranypm
thereof, may be released to grantor, Such application or release shall not cure or waive any defanlt or notice of default hereunder
or invalidate any act done pursuant to such notice.

5. To keep said premises free from construction liens and to pay all taxes, assessments and other charges that may be levied or
assessed upon or against said propertybefomanypanofmchmxes,useumenuandotherchargesbecomepast
due or delinquent and promptly deliver receipts therefor to beneficiary; should the grantor fail to make payment of any taxes,
asscssments, insurance premiums, liens or other charges payable by grantor, either by direct payment or by providing
NOTE: The Trust Deed Act provides that the Trustee hereunder must be either an attorney, who is an active member of the
Oregon State Bar, a bank, trust company, or savings and loan association authorized to do business under the laws
of Oregon or the United States, a title insurance company authorized to insure title to real property of this state, its
subsidiaries, affiliates, agents or branches, the United States or any agency thereof, or an escrow agent licensed
under ORS 696.505 to 696.585.
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beneficiary with funds with which to make such payment, beneficiary may, at its option, make payment thereof, and the amount
so paid, with interest at the rate st forth in the note secured hereby, together with obligations described in paragraphs 6 and 7
of this trust deed, shall be added to and become a part of the debt secured by this trust deed, without waiver of any rights
arising from breach ofany ofthe covenants hereof and for such payments, with interest as aforesaid, the property

of an appeal from any judgment or decrees of the trial court, grantor further agrees to pay such sum as the appellate court
ghall adjudge rcasonable as the beneficiary's or trustee's attorney's fees on such appeal.

It is mutually agreed that:

8.I.ntheeventﬂmtanyportionorallofsaidpmpertyshnllbetakenlmdertherighxofeminentdonninorcondemmﬁon,
beneficiary shall have the right, if it so elects, to require that all or any portion of the monies payable as compensation for such
taking,whichareinexccssoftheamonmtmquh'edtopayaﬂreasonablecostx,expensesandattomey'sfeesneeessarilypaidor
incmredbygrantorinsuchpmoeedings,shallbepaidtobeneﬁciarymdappliedbyitﬁrstuponanysuchreasonablecostsnnd
expensesandattome}’sfees,bothintheu'ialandappellatecourts,necessarilypaidorincurredbybeneﬁciaryinsuch proceedings,
and the balance applied upon the indebtedness secured hereb ; and grantor agrees, at its own expense, to take such actions and
execute such instruments as shall be necessary in obtaining such compensation, promptly upon beneficiary's request.

9.Atanyu'meandfromtimetoﬁnnuponwrittenrequestofbencﬁciary,paymentofitsfeesandpresemtionofthisaedandme
note for endorsement (in case of full reconveyances, for cancellation ), without affecting the libility of any person for the
payment of the indebtedness, trustee may () consent to the making of any map or plat of said property; (b) join in granting
any easement or creating any restriction thereon; (¢) join in any subordination or other agreement affecting this deed or the
lien or charge thereof; (d) reconvey, without warranty, all or any part of the property. The grantee in any reconveyance may
bedescribedasthe"personorpersonslegallyenﬁtleddlereto,"audmetecita]sma'einofanylmttemorfactsshallbeconchmive
proof of the truthfulness thereof. Trustee'sfeesforanyofﬁxeservicesmenﬁonedinthisparagraphshallbenotlessthanss.

10.Uponanydefauhbygmntothemmda,beneﬁcia:ymyatmyﬁmewiﬂlmnmﬁce,eitherinpemon,byagentorbyareeeiver
tobeappointedbyacourt,Mwi&mumgardmﬁeadqmcyofmymw@fmﬂnhdebb@ubrebymmademummd
mkepouessionofsaidpropertyormypattﬂmeof,initxownnnmesueoroﬂ:erwisecoﬂectﬂwmnts,issuesmdpmﬁts,inchxdhg
thosepastducandunpaid,andapplyﬂ:emne,lesscostsandexpensesofoperaﬁonmdcollecﬁon,inch;ding reasonable attorney's
fees upon any indebtedness secured hereby, and in such order as beneficiary may determine.

ll.Theenmingupmmdmkingpossessionofsaidpropeny,thecoﬂecﬁmofmchmnm,ismeundproﬁts.orthepmdsof
ﬂreandoﬂxainsmncepolicetorcompensationorawardsforanytakingordamageoftbeproperty,andﬂ:eapplicaﬁonorrelease
ﬂwreofasaforesaid.ahallnotcm'eorwaiveanydefa,ultornoticeofdefaulthmmderorinvalidateanyactdoneptmuantmsuch
notice.

12.Upondefau.ltbygmntorinpaymentofmymdebtednmwcumdherebyminhisperformnceofmyagmenwmhuemder,
timebeingofﬂ:eeasencewithreapecttomchpaymemand/orperfmmme.ﬂmbemﬁciarymnydechreaﬂmmsecmdhereby
immediately due and payable. Insuchaneventl.hebeneﬁciaryathiselectionmyproceedtoforecloseﬂlisuustdeedineqlﬁtyas
anmtgageordireﬂtheﬂmteehfomlose&is&uatdeedbyadverﬁsememandsﬂe,ornnydirectﬂxemuteetopmsueanyother
right or remedy, cither at law or in equity, which the beneficiary may have. In the event the beneficiary elects to foreclose by
adverﬁsementandsale.thebeneﬁciaryorthctmsteeshallexecutemdcausetobereoordedhiswrittennoﬁeeofdefaultandhis
electiontnselltheuiddescribedrealpropmwsaﬁsfyﬂwobﬁgaﬁonaecmdhmbywhercnponﬂwu'usteeshallﬁxthctimeand
placeofsale,givenoﬁoethcreofasﬂxenrequiredbylawmdproceedtoforecloseﬂ:ismxstdeedinﬂwnnnnerprovidedinORS
86.735 to 86.795.

13.Aﬂerﬂncmmwehascommemedforeclosmbyadvetﬁsementandsale,andatanytimcpriortoSdaysbeforeﬂledntethc
u'usweconductslhcsale,ﬂwgnntotoranyoﬁerpmonsoprivﬂegedbyORS86.753,nnycmthedefaultordefaults. If the
defaultconsistsofafailmetopay,whendue,mnmsecmedbythetustdeed,thedefnultnnybecmedbypayingﬂwenﬁreannmt
due at the time of the cure other than such portion as would not then be due had no default occurred. Any other default that is
capableofbeingcumdmybecmedbytenderingtheperformancereqlﬂmdunderﬂ:cobligationoru'ustdeed. In any case, in
additiontocming&edeﬁuhmdeﬁxﬂ&ﬁepmoneﬁecﬁngﬁecmshaﬂmyhﬁebmeﬁchwaﬂcm&aﬂmuactually
incurred in enforchgﬂ\eobﬁgaﬁonoftheu'ustdwdmgeﬂmwithmuwe'smdatMmey'sfeesnotexceedingﬂwumom
provided by law.

14, Otherwise, the sale shall be held on the date and at the time and place designated in the notice of sale or the time to which
said sale may be postponed as provided by law. Thetusteemyseﬂsaidpropertyeiﬂ:erhonepmcelminsepantepamehand
shall sell the parcel or parcels at auction to the highest bidder for cash, payable at the time of sale. Trustes shall deliver to the
purchasuitsdeedinformasrequiredbylawconveyingﬂ:epropertysosold,butwiﬂloutanycovenantorwamnty,expreasor
implied. The recitals in the deed of any matters of fact shall be conclusive proof of the truthfulness thereof. Any person,
excluding the trustee, but including the grantor and beneficiary, may purchase at the sale.

15.Whentruswesellspmuanttomepowersprovidedherein,mmweshallapplyﬂxeproceedsofmletopaymentof(l)ﬂ:c
expenses of sale, including the compensation of the trustee and a reasonable charge by trustee's attorney, (2) to the obligation
secmdbythekustdeed,(3)toaﬂpersomhavingmoordedﬁenssubsequenttoﬂ1einterestofmetusbeinﬂlemmtdeedasﬂ:eir
inwrestsnnyappminmeorderoftlwirpriorityand(4)thesmplus,ifmy.tomcgrantorortohisstmssorininterestentiﬂedto
such surplus.

16.Beneﬁciarynnyﬁ'omtimetoﬁmeappointamwcessororsuccessorstoanyu'uswennmedhereinortoanysucmsormxstee
appointed hereunder. Upmsuchappohhnengmdvdﬂ:outmnveynmewﬂlemccesmmm,thehuershaﬂbeveswdwithall
ﬁde,pommdduﬁesoonfureduponmytusteeheminmmedmappoinwdheremda. Each such appointment and substitution
shallbemadebywritwnimmnnentexecutedbybeneﬁciary,which,whenmordedinthcmortgagerwordsoftheeomtyor
eounﬁesinwhichﬂ:tepropertyissimated,shallbeoonclusivepmofofpropcrappoinunentofthesuccessoruustee.
17.Tmsteeaeceptsﬂxismlstwhenﬂ:isdeed.dulyexemmdnndachmwledgedismdenpubﬁcmordaspmvidedbth.
'mlsteeisnotobligawdtonoﬁfyanypartyhetetoofpendingsaletmdermyoﬂ:a@dofmmtorofanyacﬁonorproceedingin
whichgnntor,bmeﬁcinryoruusweshallbeapmtylmlesssuchacﬁonorproeeedingisbroughtbymwo. The grantor covenants
andagreestoandwithﬂwbeneﬁcimyandﬂ:ebeneﬁciuy‘ssucoeuorininterestﬂmtthegmntotislawmuyseizedinfeesimpleof
thema.lpropertyandhasavalid,mmmbmdﬁﬂcﬁmmmwatﬂxemmﬂwmmm&mudefendﬂwmagﬁm
all persons whomsoever.
WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the contract or loan
agreement between them, beneficiary may purchase insurance at grantor's expense to protect beneficiary’s Interest. This
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insurance may, but need not, also protect grantor's interest. If the collateral becomes damaged, the coverage purchased by
beneficiary may not pay any claim made by or against grantor. Grantor may later cancel the coverage by providing
evidence that grantor has obtained property coverage elsewhere. Grantor is responsible for the cost of any insurance
coverage purchased by beneflclary, which cost may be added to grantor's contract or loan balance. If it is so added, the
interest rate on the underlying contract or loan will apply to it. The effective date of coverage may be the date grantor's
prior coverage lapsed or the date grantor failed to provide proof of coverage. The coverage beneficiary purchases may be
considerably more expensive than insurance grantor might otherwise obtain alone and may not satisfy any need for
property damage coverage or any mandatory liability insurance requirements imposed by applicable law.

The grantor warrants that the proceeds of the loan represented by the above described note and this trust deed are:
primarily for grantor's personal, family, or household purposes

This deed applies to, inures to the benefit of and binds all parties hereto, their heirs, legatees, devisees, administrators, executors,
personal representatives, successors, and assigns. The term beneficiary shall mean the holder and owner, including pledgee, of the
contract secured hereby, whether or not named as a beneficiary herein,

In construing this mortgage, it is understood that the mortgagor or mortgagee may be more than one person; that if the context so
requires, the singular shall be taken to mean and include the plural and that generally all grammatical changes shall be made,
assumed and implied to make the provisions hereof apply equally to corporations and to individuals.

IN WITNESS WHEREOF, said grantor has hereunto set his hand the day and year first above written.

20Q0ck

w. J,ﬁtx ARNO \
O oA (e —
C. RAE ARNOLD

State of

by W. JACK ARNOLD and C. RAE ARNOLD.

NOTARY PUBLIC-OREGON  (f} My commission expi /[ / N

COMMISSION NO. 328777 H
MY COMMISSION EXPIRES NOV 20, 2003

"REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid)

TO: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by the foregoing trust deed. All sums secured by the
trust deed have been fully paid and satisfied. You hereby are directed, on payment to you of any sums owing to you under the
terms of the trust deed or pursuant to statute, to cancel all evidences of indebtedness secured by the trust deed (which are delivered
to you herewith together with the trust deed) and to reconvey, without warranty, to the parties designated by the terms of the trust
deed the estate now held by you under the same.

Mail reconveyance and documents to:

DATED: s

Beneficiary

Do not lose or destroy this Trust Deed or the Note which it secures.
Both must be delivered to the trustee for cancellation before reconveyance will be made.



