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DEED OF TRUST

DEFINITIONS
Words used in multiple sections of this document are defined below and certain other words are defined In specific

sections elsewhere In this document. Certaln rules regarding the usage of words used in this documentare also provided
in Section 13.

(A) “Security instrument” means this document, which is dated SEPTEMBER 17, 2003, together with
all Riders to this document.

(B) “Borrower” is JOHN R RICHARD DOWNING, HUSBAND AND WIFE AND STEPHANIE M MARIE DOWNING,
HUSEAND AND WIFE.

Borrower Is the trustor under this Security Instrument.
(C) “Lender” is ABN AMRO MORTGAGE GROUP, INC., A DELAWARE CORPORATION.

Lenderis a CORPORATION, organized and existing
under the laws of DELAWARE. Lender's address Is
2600 W. BIG BEAVER RD., TROY, MICHIGAN 48084.

Lender Is the beneficiary under this Security Instrument.
(D) “Trustee” is FIRST AMERICAN TITLE COMPANY

E) “Note” means the promissory note signed by Borrower and dated SBEPTEMBER 17, 2003. The Note
states that Borrower owes Lender ###swssssksaassnrssass2++IWENTY TWO THOUSAND FIFTY AND NO/100
Parrarararprarararararpre e e TP T T T YIRS T AL LI LS AL L L L L L LA A L L A AL A LA A Dollars (U.S. gzz,oso_oo )
plus interest. Borrower has promised to pay this debt In regular Periodic Payments and to pay the debt In full not later than
OCTOBER 1, 2018.

F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
(G) “Loan” means the debt evidenced by the Note, plus Interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, pius interest.
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(H) “Riders” means all Rlders to this Security instrument that are executed by Borrower. The following Riders are tobe
executed by Borrower [check box as I%pllca.ble]:

[_]Adjustable Rate Rider Condominium Rider [_1Second Home Rider
] Bailoon Rider [—_]Planned Unit Development Rider ~ [__1Other(s) [specify]
114 Family Rider [—_1Biweekly Payment Rider

“Applicable Law” means all controling applicable federal, state and local statutes, regulations, ordinances and
gc)imhis‘lraﬂve rules and orders (that have the effect of law) as well as all applicable final, non-appeelable judicial opinions.
(J) “Community Assoclation Dues, Fees, and Assessments” means all dues, foes, assessments and other charges that
are imposed on Borrower or the Property by a condominium assoclation, homeowners association or similar organization.

K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which Is inliated through an electronic terminal, telephonic instrument, computsr, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, butis
not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers.

L) “Escrow ltems” means those items that are described in Section 2.
(M) “Miscellancous Proceeds” means any compensation, setlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: () damage to, or
destruction of, the Propetty; () condemnation or other taking of all or any part of the Property; (ili) conveyance in lieu
of condemnation; or (Iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
(N) “Mortgage Insurance” means Insurance protecting Lender against the nonpayment of, or default on, the Loan.
(O) “Periodic Payment” means the regularly scheduled amount due for () princlpal and interest under the Note, plus
(i) any amounts under Section 2 of this Security Instrument.
(P) “RESPA” means the Real Estate Settiement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that govems the same subject matter. As used in this Security Instrument, “RESPA"
refers to all requirements and restrictions that are imposed In regard to a “faderally related morigage loan® even if the
Loan does not quallfy as a “federally related mortgage loan” under RESPA.
(Q) “Successor In Interest of Borrower” means any party that has taken fitle to the Property, whether or not that party
has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security instrument secures to Lender: (}) the repaymentofthe Loan, and all renewals, extensions and modifications

of the Note; and (i) the performance of Borrower's covenants and agresments under this Security Instrument and the

Note. For this purpose, Borrower irevocably grants and conveys to Trustes, In trust, with power of sale, the following

described property located In the COUNTY [Typs of Recording Jurisdiction] of

KLAMATH {Name of Recording Jurisdiction]:

R Y YRR R R AR Yoo Ve R YE PVAIS eI IDIE 13 2NV)
Lot 3 in Block 6 of Second Addition to Sunset Village, according to the
official plat thereof on file in the office of the County Clerk of
Klamath County, Oregon.

which currently has the address of 3929 CORONADO WAY, KLAMATH FALLS,

[Strest] [Chy]

Oregon 97603 (“Property Addrass”):
[Zip Code]

TOGETHER WiTHall theImprovements now or hereafter erected on the property, and alleasements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoling is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances ofrecord. Borrower warrants
and will defend generally the titie to the Property against all claims and demands, subjectto any encumbrances ofrecord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal and Interest
indebtedness evidenced by the Note and late charges as provided In the Note.

2. Funds for Taxes and Insurance. Subject to Applicable Law or a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments of principal and Interest are payable under the Note, untli the Note Is paid in
full, a sum (herein “Funds”) equal to one-twelfth of the yearly taxes and assessments (Including condominium and
planned unit development assessments, if any) which may attain priority over this Security Instrument, and ground rents
on the Property, if any, plus one-twelth of yearty premium Instaliments for property insurance, plus one-iwelfth of
premium Installments for mortgage Insurance, if any, all as reasonably estimated Initially and from time to time by Lender
on the basis of assessments and bills and reasonable estimates thereof. Borrower shall not be obligated to make such
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payments of Funds to Lender to me extent :I‘Iat gorrower makes such payments to the holder of a prior mortgage or
of trust if such holder Is an institutional lender.

deectl' Botrower pays Funds to Lender, the Funds shall be held in an Institution the deposits or accounts of which are
insured or guaranteed by a federal or state agency (including Lender It Lender Is such an Institution). Lender shall apply
the Funds to pay sald taxes, assessments, insurance premiums and ground rents. Lender maynotchargeforso holding
and applying the Funds, analyzing sald account or verifying and compiling sald assessments and bills, unless Lender
pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Borrower and Lender
may agree in writing at the time of execution of this Security Instrument that Interest on the Funds shall be pald to
Borrower, and uniess such agreementis made or Applicable Law requilres such Interest to be paid, Lender shall notbe
required to pay Borrower any interest or eamings on the Funds. Lender shall give to Borrower, withoutcharge, an annual
accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds
was made. The Funds are pledged as additional security for the sums secured by this Security Instument.

if the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments, Insurance premiums and ground rents, shall exceed the amount required to pay
said taxes, assessments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's
option, either promptiy. repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of
the Funds held by Lender shall notbe sufficlent to pay taxes, assessments, Insurance premiums and ground rents as
they fall due, Borrower shall pay to Lender any amount necessary to make up the deficlency In one or more payments
as Lender may require.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Boirower any
Funds held by Lender. If under Section 18 hereot the Property Is sokd or the Property Is otherwise acquired by Lender,
Lender shall apply, no later than immediately prior to the sale of the Property or its acqulsiiion by Lender, any Funds
held by Lender at the time of application as a credit against the sums secured by this Security Instrument.

3.  Application of Payments. Unless Applicable Law provides otherwise, all payments accepted and applied by
Lender will be applied in the following order of priority: (a) interest payment under the Note, (b) principal, and (c) unpaid
collection costs and any late fees.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower’s obligations
underany mortgage, deed oftrust or other security agreement with a lien which has priority over this Security Instrument,
including Borrower's covenants to make payments when due. Borrower shall pay or cause io be paid all taxes,
assessments and other charges, fines and impositions attributable to the Property which may attain a priority over this
Security instrument, and leasehold payments or ground rents, Iif any.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including,
but not limited to, earthquakes and floods, for which Lender requires Insuranca. This insurance shall be maintained in
the amounts (including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to
the preceding sentences can change during the term of the loan. The insurance carrier providing the insurance shall
be chosen by Borrower subject to Lender’s right to disapprove Borrower's cholce, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this loan, elther; (a) a one-time charge for flood
zone determination, certification and tracking services; or (b) a one-time charge for flood zone determination and
certification services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zone detsrmination resulting
from an objection by Boirower.

it Borrower falls to maintain.any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrowsr's expense. Lender is under no obligation to purchase any particular type or amount of
coverage. Thersfore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in
the Property, or the contents of the Property, against any risk, hazard or liabllity and might provide greater or lesser
coverage than was previously In effect. Borrower acknowledges that the cost of the insurance coverage 8o obtalned
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
underthis Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall
bear Interest at the Note rate from the date of disburesement and shall be payable, with such Interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policles shall be subject to Lender’s right to
disapprove such policies, shall Include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipis of paid premiums and renewal notices. If Borrower obtains any form
of Insurance coverage, nototherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree In writing, any Insurance
proceeds, whaether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of
the Property, Ifthe restoration or repalris economicallyfeasible and Lender’s security is not lessened. During such repalr
and restoration period, Lender shall have the right to hold such Insurance proceeds until Lender has had an opportunity
to Inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such Inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. Unless an agreement is made In writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any Interest or
eamings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically
feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, If any, paid to Borrower. Such Insurance proceeds shall
be applled In the order provided for in Section 3.

If Borrower abandons the Property, Lender may file, negotiate and settle any avallable Insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the Insurance carrier has offered to
settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given.
In elther event, or if Lender acquires the Property under Section 18 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this

Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund of uneamed premiums
:jf;?;&
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rmower) under all insurance icles covering the Property, insofar as such rights are applicable to the
5‘&:’53 the Property. Lender may u':zl the insurance proceeds either to repalir or restore the Property of to pay
amounts unpald under the Note or this Security Instrument, whether or not then due.

6. Preservation and Maintenance of Property; Leassholds; Condominiums; Planned Unit Developments.
Borrower shall keep the Property in good repalr and shall not commit waste or permit impairment or deterioration of
the Property and shall comply with the provisions of any lease if this Security instrument s on a leasehold. Borrower
shall not surrender the leasehold estate and Interests herein conveyed or terminate or cancel the ground lease.
Borrower shall not, withoutthe éxpress written consentof Lender, alter oramend the ground lease. it Borrower acquires
foe title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger In writing.
If this Security Instrument is on a unitin a condominium or a planned unit development, Borrower shall perform all of
Borrower's obligations under the declaration or covenants creating or govemning the condominium or planned unit
development, the by-laws and regulations of the condominium or planned unit development, and constituent
documents.

7. Protection of Lender's Securlty. If Borrower fails to perform the covenants and agreements contained In this
Security Instrument, or if any action or proceeding ls commenced which materially affects Lender’s interest in the
Property, then Lender, at Lender's option, upon notice to Borrower, may make such appearances, disburse such sums,
including reasonable attoreys’ fees, and take such action as is necessary to protectLender’s interest. If Lender required
mortgage Iinsurance as a condition of making the loan secured by this Security instrument, Borrower shall pay the
premiums required to maintain such Insurance in effect untll such time as the requirementfor such insurance terminates
in accordance with Borrower’s and Lender's written agreement or Applicable Law.

Any amounts disbursed by Lender pursuant to this Section 7, with interest thereon, at the Note rate, shall become
additional Indebtedness of Borrower secured by this Security Instrument. Unless Borrower and Lender agree to other
terms of payment, such amounts shall be payable upon notice from Lender to Borrower requesting payment thereof.
Nothing contained in this Section 7 shall require Lender to incur any expense or take any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and Inspections of the Property,
provided that Lender shall glve Borrower notice prior to any such inspection specifying reasonable cause thereforrelated
to Lender's interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of the Property, or part thereof, or for conveyance in lisu of condsmnation, are hereby
assigned and shall be pald to Lender, subject to the terms of any mortgage, desd of frust or other security agreement
with a lien which has priority over this Security Instrument.

10. Borrower Not Released; Forbearance By Lender Not a Walver. Exiension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or to any
successor In Interest of Borrower shall not operate 1o release, in any manner, the llability of the original Borrower and
Boirower's successors in Interest. Lender shali not be required to commence proceedings against such successor or
refuse to extend time for payment or otherwise modliy amortization of the stims secured by this Security Instrument by
reason of any demand made by the original Borrower and Borrower's successors in Interest. Any forbearance by Lender
in exercising any right or remedy hereunder, or otherwise afforded by Applicable Law, shall not be a waiver of or preclude
the exercise of any such right or remedy.

11. Successorsand Assigns Bound; Jointarnd Severai Liabliity; Co-signers. Subjectto the provisions of Section
18, any Successor in Interest of Borrower who assumes Borrower's obligations under this Security Instrument in writing,
and Is approved by Lender, shall obtain all of Borrower's rights and benefits under this Sscurity Instrument. Borrower
shall not be released from Borrower's obligations and liability under this Security instrument unless Lender agrees to
such release in writing. The covanants and agreements of this Security Instrument shall bind and benefit the successors
and assigns of Lender. All covenants and agreemsnts of Borrower shall be joint and several. Any Borrower who co-signs
this Security Instrument, but does not execute the Note, (a) Is co-signing this Security instrument only to grant and
convey that Borrower's interestinthe Property to Trustee under theterms of this Security instrument, (b) Is notpersonally
liable on the Note or under this Security Instrument, and (c) agrees that Lender and any other Borrower hereunder may
agree to extend, modify, forbear, ormake any other accommocdations with regard tothe terms of this Security Instrument
or the Note, without that Borrower's consent and without releasing that Borrower or modifying this Security instrument
as to that Borrower's interest in the Property.

12. Notices. All notices given by Borrower to Lender in connection with this Security Instrument must be in writing.
Any notice to BorrowerIn connection with this Security Instrumentshall be deemed to have been given to Borrower when
mailed by first ¢lass mail or when actually delivered to Borrower's notice address If sent by other means. Notice to any
one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting
Borrower's change of address, then Borrower shall only reporta change of address through that specified procedure.
There may be only one designated notice address underthis Security Instrument at any one time. Any notice to Lender
shall be given by delivering It or by malling it by first class mall to Lender's address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Security instrument ghall notbe
deemed to have been glven to Lender until actually recelved by Lender. lf any notice required by this Security Instrument
is also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under
this Security instrument.

13. Goveming Law; Severabllity; Rules of Construction. This Security Instrument has been accepted by Lender
in the State of Michigan. This Security shall be governed by federal law and the law of the State of Michigan except and
only to the extent of procedural matters related to the perfection and enforcement of Lender’s rights and remedies
against the Property, which will be governed by the laws of the state in which the Property Is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be sllent, but such silence
shall not be construed as a prohibition against agreement by contract. In the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shall notaffect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shallmean and include corresponding neuter
words or words of the feminine gender; (b) words In the singular shall mean and include the plural and vice versa; and
(c) the word “may” gives soie discretion without any obligation to take any action.

14. Borrower's Copy. Borrower shall be fumished a conformed copy of the Note and of this Security Instrument
at the time of execution or after recordation hereof.
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15. Rehabliltation Loan Agreement. Borrower shall fulfiii all of Borrower's obfigations under any home rehabillitation,
improvement, repair, or olhe?lgan agreement which Borrower enters into with Lender. Lender, at Lender’s option, may
require Borrower to execute and deliver to Lendar, in a form acceptable to Lender, an assignment of any rights, claims
or defenses which Borrower may have against parties who supply labor, materials or services in connection with
improvements made to the Pro .

P 16. Transfer of the Propongyer;yr a Beneficlal Interest In Borrower; Death or Insolvency of Borrower. if: (1) All
or any part of the Property or any interest in It Is sold or transferred (or If a beneficlal interest in Borrower is soid or
transferred and Borrower is not a natural person) without Lender’s prior written consent; or (2) Any Borrower dles or
becomes Insolvent, Lender may, at lts option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if the exercise is prohibited Applicable Law as of the
date of this Security Instrument. ] ]

it Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice s delivered or malled within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fafls to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Securtty Instrument without further notice or demand on Borrower.

17. Borrowsr’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially
false, misleading, orinaccurate information or statements to Lender (orfailed to provide Lender with material information)
in connection with the Loan. Material representations include, but are not limited to, representations conceming
Borrower's occupancy of the Property as Borrower's principal residence.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedies. Except as provided In Section 16 hereof, upon Borrower's breach of any
covenant or agresment of Borrower In this Security Instrument, Including the covenants to pay when due any
sums secured by this Securlity Instrument, Lender priorto acceleration shall give notice to Borrower as provided
In Section 12 hereof specifying: (1) the breach; (2) the action required to cure such brsach; (3) a date, notless
than 30 days from the date the notice is malied to Borrower, by which such breach must be cured; and (4) that
fallure to cure such breach on or before the date specified In the notice may resuli in accoleration of the sums
secured by this Security instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. if the breach Is not cured on or before the date
specified In the notice, Lender, at Lender’s option, may deciare all of ¢he sume secured by this Security
Instrument to be iImmediately due and payable without further demand and may Invoke the power of sale and
any other remedies permitted by Applicable Law. Lender shall be entitied to collect all reasonable costs and
expensesincurred In pursuing the remedies provided in this Section 18, Including, but notlimited to, reasonable
attorneys’ fees.

H Lender Invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be eold and shall cause such
notice to be recorded In each county In which the Property or some part thereof Is located. Lender or Trustee
shall give notice of sale In the manner prescribed by Applicable Law to Borrower and to the other persons
prescribed by Applicable Law. After tie lapse of such time as may be required by Applicable Law, Trustee,
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the ime and place
and under the terms designated In the notice of the sale In one or more parcels and in such order as Trustee
may determine. Trustee may postpone sale of all or any parcel of the Property by public announcement at the
time and place of any pravicusly scheduled sale. Lender or Lender’s designee may purchase the Property at
any sale.

Trustes shall dellver to the purchaser Trustee’s deed conveying the Property so sold without any covenant
or warranty, expreased or Implled. The recitals In the Trueied’s dead shall be prima facle evidence of the truth
of the statements made thersin. Trustee shall apply the proceeds of the sale In the following order: (a) to all
reasonable costs and expenses of the sale, Including, but not limited to, reasonable Trustee’s and atiomeys’ fees
and cosis of title evidence; (b) to all sume sscured by this Security Instrument; and (c) the exceass, if any, to the
person or persons legally entitied thereto.

19. Borrower's Right to Relnstate. Nolwithstanding Lender's acceleration of the sums secured by this Security
Instrument due to Borrower’s breach, Borrower shall have the right to have any proceedings begun by Lender to enforce
this Security Instrument discontinued at any time prior to the eariler to occur of (I) the fitth day before sale of the Property
pursuant to the powsr of sale contalned in this Security Instrument or () entry of a judgment enforcing this Security
instrument if: (a) Borrower pays Lender all sums which would be then due under this Security Instrument and the Note
had no acceleration occurred; (b) Borrower cures all breaches of any other covenants or agreements of Borrower
contained In this Security Instrument; (c) Borrower pays all reasonable expenses Incurred by Lender and Trustee In
enforcing the covenants and agreements of Borrower contained In this Security Instrument, and in enforcing Lender's
and Trustee's remedies as provided in Section 18 hereof, Including, but not limited to, reasonable attorneys' fees; and
(d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Security Instrument,
Lender's interest in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall
continue unimpaired. Upon such payment and cure by Borrower, this Security Instrument and the obligations secured
hereby shall remain In full force and effect as If no acceleration had occurred.

20. Assignment of Rents; Appointment of Recelver; Lender in Possession. As additional security hereunder,
Borrower hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration underSection
18 herect or abandonment of the Property, have the right to collect and retain such rents as they become due and payable.

Upon acceleration under Section 18 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property Including those past due. All rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but notlimited to, receiver’s fees,
premiums on recelver's bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.
Lender and the receiver shall be fiable to account only for those rents actually received.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Security Instrument and all notes evidencing indebtedness secured
by this Security instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the
person or persons legally entitied thereto. Such person or persons shall pay all costs of recordation, if any.
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22. Substitute Trustee. In accordance with Applicable Law, Lender may from time to ime remove Trustee and
appoint a successor trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor
trustee shall succeed to all the title, power and duties conferred upon the Trustee herein and by Applicable Law.

23. Use of Property. The Property is not currently used for agricultural, imber, or grazing purposes.

24. Attorneys’ Fess. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include attomeys’
fees, If any, which shall be awarded by an appellate court.

25. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shallnotdo, norallow anyonae else to do, anything affecting
the Property that s in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of Hazardous Substances in quantities that are generally recognized to be appropriate
to normal residential uses and to maintenance of the Property. Botrower shall promptly glve Lender written notice of any
investigation, claim, demand, lawsult or other action by any governmental or regulatory agency or private party invoiving
the Property and any Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower
learns or is notified by any government or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property Is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. As used in this Security Instrument, “Hazardous Substances” are those
substances defined as toxic or hazardous substances by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicldes, volatile solvents, materials
containing asbestos or formaldehyde, and radloactive materials. As used In this Security Instrument, “Environmental
Law” means federal laws and laws of the jurisdiction where the Property Is located that relate to health, safety or
environmental protection.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Bomrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a lien which has
priority over this Security instrument to give Notice to Lender, at Lender's address set forih on page one of this Security
Instrument, of any default under the superior encumbrance and of any sale or other foreclosure action.

IN WITNESS WHEREOF, Borrower has executed this Security Instrument.
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STATE OF OREQON, County ss:

ontnis /% day of W personally appeared the above named _JOEN R
RICHARD DOWNING AND STEPHANIE M MARIE DOWNING
and acknowledged the foregolng instrument to be '44\1.;/\ voluntary act and deed.
My Commiseion Expires: 3 — ) 7- £ Before me:
(Official Seal) 372 G

Notary Public for Oregon
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