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DEFINITIONS

WcrdluudlnmutﬂphueﬂonsdthbdooumuﬂmdcﬂmdbdawmdoﬁnrmmdofhodhSocﬂoms,11,13.
18.201nd21.cuhhrulumgardingmemauoof\mrdcmodhﬂlhdowmentmlbopmvidedinSocﬁm18.
(A) “Security Ihstrument” means this document, which Is dated SEPTEMBER 18, 2003, together with
all Riders to this document.

(B) “Borrower™ ls STANIEY A. RICH AND DEBRA J. RICE, AS TENANTS BY THE ENTIRETY.

Borrower is the trustor under this Security instrument.
(C) "Lender”ls FRONTIER INVESTMENT CO. DBA RAINLAND MORTGAGE COMPANY.

Lender is a CORPORATION organized and existing under the laws of
OREGON. Lender's address is 1200 EXECUTIVE PENY
#430A, EUGERE, OR 97401.

Lender Is the beneficiary under this Security Instrument.
(D) “Trustes™ s FIRST AMERICAN TITLE INSURANCE CO.

(E) "Note” means the promissory note signed by Borrower and dated SEPTEMEER 18, 2003. The Note
states that Borrower owes Lender «»+sveensersonp HEUNDRED TWO THOUSAND FOUR NUNDRED AND NO/100
t'titttttittiitlttt*tttiitttitt*lttiittttit*tititiitittit Dollars (U.8. $102,400.00 )
pluclmum;. BwhummhedmpaymhdobthraguhrPorlodlcPammnndbpaymodabthfullnotlmrman
mm r [ ]

(F) “Property” memshopropoﬂytluthduodbedbdwundermahudhg "Transfer of Rights In the Proparty.”

(G) “Loan” means the debt evidenced by the Note, pius intereet, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest. 9
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LOAN #: RO3-0737
{H) “Riders” means all Riders to this Saeourlty Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as a bla]:

%M]uﬂabb Rate Rider E__Icondomlnlum Rider %Sooond Home Rider
Balloon Rider Planned Unit Development Ride Oth pecily] PREPAYMENT
[x11-4 Famlly Rider DBIwaoldyP:ymunmder ' RIDER bl ?

(") "Applicable Law” means all controliing applicable federal, state and local statutes, regulations, ordinances and
ldmmlnﬂw ruies and orders (that have the effect of law) as well as all applicable final, non-appealable judioial
opinions.

(P) “RESPA™ means the Real Estate Settiement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as thay might be amended from time to time, or any additional or
successor legisiation or regulation that governs the same subject matter. As used in this Security Instrument, "RESPA"
refers to all requirements and restrictions that are imposed In regard to a “federally related morigage loan” even if the
Loan does not qualily as a “federally related morigage loan" under RESPA.

(Q) “Successor In Interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower's obligations under the Note and/or this Securlty Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security instrument secures to Lender: () the repayment of the Loan, and ali ranewals, extensions and modifications
of the Note; and (lj) the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, In trust, with power of sale, the following
described property located in the Couwry [Type of Recording Juriediction] of
CLERK [Name of Recording Jurlediction}:

LOT 2, BLOCK 63, NICHOLS ADDITION TO THE CITY OF KLAMATH FALLS, ACCORDING TO THE
OFFICE OF THE COUNTY CLERK, KLAMATE COUNTY, ORKGON.

APN #1 R370351

which currently has the address of 825 LINCOLN STREET, KLAMATH FALLS,
Oregon 97601 (*Property Address™):

[Zip Code]

TOGETHER WITHall the Improvements nowor hereafter erected anthe property, and all casements, appurtenances,
and fixtures now or hereaftera part of the property. All replacements and additions shallalso be covered by this Security
Instrument. All of the foregoing Is referred to In this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawiully seised of the estate hereby conveyed and has the right to grant
and convey the Property and thatthe Propertyis unencumbered, except for enoumbrances ofrecord. Botrower warrants
andwilldefend generally the title to the Property againstaliciaims and demands, subjectto any encumbrances ofrecord,

THIS SECURITY INSTRUMENT combinee uniform covenants for national use and non-uniform covenants with
limitad variations by juriadietion to constitute a uniform security instrument covering real proparty.

1. Paymentof Princlpal, Intercet, Esorow itlems, Prepayment Charges, and Late Charges. Borrowershal pay
when due the principal of, and Intsrest on, the debt evidenced by the Note and any prepayment charges and late charges
due under the Note. Borrower shall also pay funds for Esorow ltems pursuant to Section 3. Payments due under the
Note and this Security Instrument shail be made in u.s. . However, if any check or other instrument recelved

[Streat] [CRy)

forms, as selected by Lender: (a) cash; (b) money order; (0) certified check, bank check, treasurer's check or cashlor's
check, provided any such check Is drawn upon an Institution whose depcslits are nsured by a federal agenoy,
instrumentality, or entity; or (c) Electronic Funds Transfer.

OREQON-Single Famliy-Fannie Mee/Freddie Mao UNIFORM INSTRUMENT  PForm 2038 101 Initials:
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paymomorparualpcymontﬂmepnymmtorparﬂalplymmmlmummb bring the Loan current. Lender may
nceoptanypnymemorparﬁalpcymmthwfﬂdemtobﬂngmemancum.wrmoutwniwrolmyrlghtuhenundoror
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is net obligated to apply such
payments at the time such payments are accepted. if each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hoid such unapplied funds untii Borrower makes
payment to bring the Loan current, if Borrower doss not do so within a reasonable period of time, Lender shall alther

order inwhich it became due. Any remaining amounts shallbe applied firstto late charges, second to any other amounts
due under this Security Instrument, and then to reduce the principal balance of the Note.

if Lender receives a payment from Borrower for a delinquent Periodic Payment which Includes a sufficient amount
to pay any late charge due, Ihepaymunmuybolpplhdhmcdolnquontplymmtmdmelm charge. if more than
one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the
Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that any excess sxists after

Any appiication of payments, insurance procesds, or Miscellaneous Proceeds to principal due under the Note shall
not extend or postpone the dus date, or change the amount, of the Periodic Payments.

3. Funda for Escrow llems. Borrower shall pay o Lender on the day Periodic Payments are due under the Note,
unti the Note is pald in full, a sum (the *Funds®) to provide for payment of amounts duse for: (a) taxes and asscesments
and other items which oan attain priority over this Securfty Instrument as a tien or encumbrance on the Property; (b)
leasehold payments or ground rents on the Property, if any; (c) premiums for any and all Insurance required by Lender
under Section 5; and (d) Mortgage Insurance Premiums, if any, or any sums payable by Borrower to Lender in lieu of
the payment of Mortgage Insurance premiums In accordance with the provisions of Section 10. These items are called
*Escrow ltems. " At origination or atany time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, If any, be escrowed by Borrower, and such dues, fees and assessments shall be an
Escrow ltem. Borrower shall promptly fumish to Lender all notices of amounts to be pald under this Section. Barrower
shall pay Lender the Funds for Escrow ltems uniess Lender waives Borrower's obligation to pay the Funds for any or

the amounts due for any Escrow items for which payment of Funds has bean walved by Lender and, if Lender requires,
shall fumnish to Lender receipts evidencing such payment within such time period as Lender may require. Borrower's
obiigation to make such payments and to provide receipts shall for all purposes be deemed to be a covenant and
agreament contained In this S8ecurity Instrument, as the phrase "covenant and agreement” is used in Section 9. It
Borrower Is obligated to pay Escrow ftsms directly, pursuant to a walver, and Borrower fails to pay the amount due for
an Escrow ltem, Lender may exarcise Its rights under Saction 9 and pay suoh amount and Barrower shall then be
obligated under Section 8 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
ltems at any time by a notice given In accordanoce with Section 15 and, upon such revocation, Borrower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds In an amount (a) sufficlent to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed the meximum amounta lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow items or otherwise In accordance with Applicable Law.,

The Funds shall be held in an institution whose deposits are Insured by a federal agency, instrumentatity, or entity
(including Lender, if Lenderls an institution whose deposits are so Insured) or In any Federal Home Loan Bank. Lender shal

Borower as required by RESPA, and Borrower shall pay to Landertheunountmoeuuybmukoupmemahg.h
acoordance with RESPA, butin nomorethan 12monthly payments. lfthere is adeficlency of Funds heldin sscrow, as defined

payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shal promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liene. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributabie to the
Property which can attain priority over this Security instrument, leasshold Payments or ground rents on the Property,
itany, and Community Association Dues, Fees, and Assessments, itany. Tothe extent that these items are Escrow items,

shall pay them in the manner provided in Section 3.

Borrower shalt promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the flen In & manner acosptable to Lender, but only so iong
as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the
llen in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the Een while those
OREGON-Singls Family—Fannie Mas/Freddie Mao UNIPORM INSTRUMENT Form 3038 1/01 Initiale;
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one or mare of the actions set forth above In this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate taxverification and/or reporting service used
by Lender in connection with this Loan.

6. Properly ineurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards inoluded within the term "extended ocoverage,” and any other hazards including,
but not limited to, sarthquakes and floods, for which Lender requires insurancs. This insurance shall be maintained in
the amounts (including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to
the preceding sentences can change during the term of the Loan. The Insurance cartier providing the insurence shall
be chosen by Borrower subject to Lender's right to disapprove Borrower's cholce, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood
zone determination, certification and tracking services: or (b) a one-time charge for flood zone determination and

the Federal Emergency Management Agency In connection with the review of any flood zone determination resulting
from an objection by Borrower.

if Borrower falls to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender Is under no obligation to purchase any particular type or amount of
coverage. Thersfore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equityin
the Property, or the oontents of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges thet the cost of the insurance coverage sa cbtained
might significantly exceed the cost of Insurance that Borrower could have obtained. Any amounts disbursed by Lender
under this Section 5 shall become addMional debt of Borrower secured by this Security instrument. These amounts shall
beer interest at the Note rate from the date of disbursement and shall be payabie, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shail be subject to Lender's right to
disapprove such policies, shall include a standard morigage clause, and shall name Lender as mortgagee anc/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. f Lender requires,
Borrower shall promptly give to Lender ail recaipts of paki premiums and renewal notices. If Borrower obtains any form
ofinsurance coverage, not otherwise required by Lender, fordamage fo, or destruotion of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender may make proof
of loss If not made promptly by Borrower. UnleuLanderandBormwaroﬁerwheagmhwﬂﬂng, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of
the Property, ifthe restoration or repair is economically feasible and Lender's seourity Is notiessened. During such repair
and restoration pericd, Lender shall have the right to hoid such insurance procesds until Lender has had an opportunity
to inspect such Property to ensure the work has been completad to Lender's satisfaction, provided that such Inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work Is compieted. Unless an agreement is made In writing or Applicable Law
requires interest to be paid on such insuranoce procesds, Lender shall not be required to pay Borrower any Interest or
eamings on such proceeds. Fess for public adjusters, or other third parties, retained by Borrower shall not be pald out
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically
feasible or Lender's security would be lessened, the Insurance procaeds shall be applied to the sums secured by this
Security Instrument, whether or not then dus, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied in the order provided for in Section 2.

6. Ocoupancy. Borrower shall ocoupy, establish, and use the Property as Borrower's principal residence within
60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the daie of occupancy, uniess Lender otherwise agrees In writing, which consent

Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from

deteriorating or decreasing In value due to its condition. Unless kt Is determined pursuant to Section 5 that repalr or

restoration is not economically feasible, Borrower shall promptly repair the Property It damaged to avold further

deterioration or damage. If insurance or condemnation proceeds are paki in connection with damage to, or the taking of,
relcased

OREGON-Singie Famiy-Fannie Mae/Freddis Mac UNIFORM INSTRUMENT Form 3838 1/01 Initials: i
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8. Borrower's Loan Application. Borrower shall be in default i, during the Loan application procees, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materlally
false, misioading, orinaocurate information or statements to Lender (orfalled to providis Lender with material Information)
in connection with the Loan. Material representations include, but are not limited fo, representations conceming
Borrower’s ocoupancy of the Property as Borrowsr's principal residences.

9. PluhctlonofundoﬂlnhrnﬂnﬂanpmymdmglmUndorm Seourity instrument. If (a) Borrower
hﬂshopufonnﬂncovennnhandngnemmheonﬂmdhmh&ouruylmrummt (b) there is & legal proceeding that
might significantly affect Lender's interest In the Property and/or rights under this Security instrument (such as a
proceading in bankruptcy, probate, for condemnation or forfelture, for enforcement of a lien which may attain priority
over this Security Instrument orto enforce laws orregulations), or (o) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under

any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shal become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Botrower requesting payment.

not, without the express written consent of Lender, alter or amend the ground leese. if Borrower acquires fee title to the
Property, the isasehold and tha fee title shail not merge uniass Lender agrees to the merger in writing.

10. Morigage Insurance. if Lender required Mortgage Insurance as a condition of making the Loan, Borrower shali
pay the premiums required to maintain the Mortgage Insurance in effect, M, for any reeson, the Mortgage Insurance
coverage required by Lendier ceases to be avaliable from the mortgage insurer that previously provided such insurance
and Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Mottgage Insurance
previously in effect, at a cost substantially equivaient to the cost to Bormower of the Mortgage Insurance previously in
effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage
Is not available, Borrower shall continue to pay to Lender the amount of the separately designated payments that were
due when the insurance coverage ceased to be in effect, Lender will aocept, use and retain these payments as & non-
refundable loss reserve in lieu of Mortgage insurance. Such loss reserve shall be non-refundable, notwithstanding the

payments toward the premiums for Morigage insurance, Borrower shall pay the premiums required to maintain
Mortgage Insurance in effect, or to provide a non-efundable loss reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for such termination
or untll termination is required by Applicable Law. Nothing in this Section 10 affeots Botrower's obligation to pay Interest
at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purcheses the Note) for certaln fosses it may incur It
Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage insurance.

Mortgage insurers evaluate their total risk on all such Insurance In force from time to time, and may enter into
agreements with other parties that share or modlfy their risk, or reduce losses. Thess agreements are on tarms and

u)nporlondBormvor‘lpayrmnbbrmmhwnnoe.lnmmaforlhuhgormodﬂyhgmomongagﬂnwb
rlak,orreducinglomHmmmi\ummahﬂdﬂhkuuhmdhmmmkhme
braahmolﬂwpmhmpddbﬂnhum.moanmgomuubomanwmad'capl\nmhwmnee.' Further:

{a) Any such nmmlmmahlmwnhMBoWMugmdbmber“o
Insuranos, or any other terms of the Loan. Such agreements wiil not increase the amount Borrower will owe for

unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Procesds; Forl'nlhln.AllecolnnoouaProendsmho assigned to and
shall be paid to Lender. b
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Such Miscellanecus Proceeds shail be applied In the order provided for in Section 2.

in the event of a total taking, destruction, orloss in value of the Propony.ﬂuMlloclamoulPromduhalbelppliad
to the sums secured by this Security instrument, whether or not then dus, with the exoess, If any, paid to Borrower.

Inthe event of a partialtaking, destruction, or loss in value ofthe Proparty in which the fair market value of the Property
immadiately before the partial taking, destruction, or loss in value le equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in valus, unieas Bomrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount
of the Miscellaneous Proceeds multipiled by the following fraction: (a) the total amount of the sums secursd immediately
before the partial taking, destruction, or loss In value divided by (b) the fair market vaiue of the Property inmediately
before the partial taking, destruction, or loss in value. Any balance shall be pald to Borrower.

Inthe event ofa partiaitaking, destruction, orioss in vaiue ofthe Propertyinwhich thefalr market value of the Property
immediately before the partial taking, destruction, or loss In value s less than the amount of the sums secured
immediately before the partial taking, destruction, or loss In value, uniess Borrowsr and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be applied to the sums securaed by this Security instrument whether or not
the sums are then due.

ifthe Propaerty is abandoned by Borrower, orif, after notics by Lenderto Borrower thatthe Opposing Party (as defined
in the next sentence) oﬂmhmkomawudbseﬂeachlmfordamagu. Borrower falls to respond to Lender within
30 days after the date the notice Is given, Lender Is authorized to collect and apply the Miscellanecus Proceeds either
to restoration or repalr of the Property or to the sums secured by this Security Instrument, whether or not then due.
“Opposing Party® means the third parly that owes Borrower Misceallaneous Proceseds or the party against whom
Borrower has a right of action in regard fo Miscellaneous Procesds.

Borrower shallbe in defaultifany action or procesding, whether civil or eriminal, is begun thet, In Lender's judgment,
could result In forfekure of the Property or other material impalrment of Lender's Interest In the Property or rights under
this Securlty Instrument. Borrower can cure such & default and, if accelsration has occurred, reinstate as provided In
Section 19, by causing the action or procseding to be dismissed with a ruling that, in Lender's judgment, preciudes
fortelture of the Property or other matarial impairment of Londer's intersst in the Property or rights under this Security
Instrument. The proceeds of any award orclaim for damages that are attributable to the impairment of Lender's interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceads that are not applisd to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Relsased; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Intsrest of Borrower shall not operate {o release the liabliity of Borrower or any Successors In Interest of

' by

Lender in exercising any right or remedy inciuding, without limitation, Lender’'s acoaptance of payments from third

persons, entitles or Successors In intereet of Borrower or in amounts less than the amountthen due, shall notbe a walver
of or preciude the exercise of any right or remedy.

13. Joint and Several Uabﬂﬂy;CodgmrqeumandAmBound. Borrower covenants and agrees

that Borrower's obligations and liability shall be Joint and several. However, any Borrowsr who co-signs this Security

agres to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations

bywdulmduwhmmwdeﬂwndbaomsnoueendd'mﬂmbym"nm Notice to any one Borrower

OREGON-Single Family—Fannie Mas/Freddie Mao UNIFORM INSTRUMENT  Form 3038 1/01 Initials; S
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then Borower shal only report & change of address through that specified procedure. Thare may be only one designated
notice address underthis Mmhmm&mymm.wmhmmal be given by defivering itor by malling
hbyﬁﬂehunuﬂbLmdoﬂaddunhbdhudnunbuLﬂuuhuddgnmdmmm by notice to Borrower.
Anynoticein mmwmsmmmmmdmqubunmbmwunmmw
by Lender. HmyncﬂooumkndbyﬂhSearﬂmembmmmuApplmbh Law, the Applicable Law
requirement will satisfy the coiresponding requirement under this Securtty Instrument.

18, Goveing Law; Severablilty; Rules of Conatruction. This Security Instrument shall be governed by federal
law and the law of the jurisdiotion In which the Property Is located. Al rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly

effect without the conflicting provision.

As used in this Securlty Instrument: (a) words of the mascuiine gender shall mean and include comeaponding neuter
words or words of the feminine gender; (b)wordohmnlngularshdlmemandinnhdemopluralandviooma;and
(c) the word 'may'glvusoladbenﬂonwlﬂwutanyobllgaﬂontotak.myaoﬂon.

17. Bumfccopy.amchdbogivmomeopyofhﬂohanddlm Security Instrument.

18. Transfor of the Property or a Benefioial Interest In Borrower. As used in this Section 18, "Intereet In the
Property” means any legal or beneflcial nterest in the Property, including, but not limited to, those beneficial interests
b’uufnmdhnbondfcrdud.oontnotfordud.hlhﬂrnommuocnhdormowqreement. the intent of which
bmohmhrofﬂﬂebysmawaratamundnhbapurchuw.

if al or any part of the Proportyounylntlncthﬂ\oPropoﬂyllsoldorhmfund(orlfBorrowarhnotannmraI
person and a beneficial interest in Bomworbloldortnmfarrad)vnmanmdorspﬂorwﬂttenoonunt. Lender may
require immaediate payment In full of all sums secured by this Securlty instrument, However, this option shall not be
exsroised by Lender if such exercise ls prohibited by Applicable Law.

all sums secured by this Security Instrument. If Borrower falis to pay thess sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinatate After Acceleration. If Bomrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security instrument discontinued at any time prior to the earilest of: (a) five days
before sale of the Property pursuant to any power of sala contained in this Security Instrument: () such other period
as Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment
this Security instrument. Thoss conditions are that Borrower: (a) pays Lender all sums which then wouid be due under
this Security Instrument and the Note as if no acosieration had occurred; (b) cures any default of any other covenants
or agreements; (c) pays all expenses incurred in enforcing this Seourity Instrument, including, but not limited to,
reasonable attorneys'’ fees, property inspection and valuation fees, and otherfees Incurred for the purpose of protecting
Lender's interest in the Property and rights under this Security instrument: and (d) takes such action as Lender may
reasonably require to assure that Lender’s intoreet in the Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged. Lender may
require that Borrower pay such reinstatement sums and expenses In one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank chack, treasurer's check or cashler's check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, Instrumentality or entity;
or (d) Electronic Funds Transier. Upon reinstatement by Borrower, this Security Instrument and obiigations secured
hereby shall remain tully effective as If no acceleration had occurred, However, this right to reinstate shai not apply in
the case of accsleration under Section 18.

20. Sale of Note; Change of Loan Servicer; mammm«.mmmmmm

purchaser uniess otherwise provided by the Note purchaser.
Neither Borrower nor Lender may commence, Join, or be Joined to any judiclal action (as either an indvidual tigant
or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that alleges

18 shall be deemed to satiefy the notice and opportunity to take comrective action provisions of this Section 20,
21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasaiine,

ofmemrbdlcﬁonwhmmeﬁopenylnbuhndﬁntnlahbhcdm. safely or environmental rotection; (c
“Environmental Cleanup"” includes any response action, remedial action, or removal action, as defined In %nvlronmonu

Law; and (d) an "Environmental Condition® Mmeans a condition that can causs, contribute to, otherwie
Environmental Cleanup. o ® riggor an

OREGON-Single Family-Fannis Mee/Freddie Mas UNIFORM INSTRUMENT  Form 3033 1/01 Initials: tl
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Borrower shall not cause or permit the presence, use, disposal, storage, or relsase of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone sise
todo, anything affecting the Property (a) thatis in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or releess of a Hazardous Substance, creates a condition that
adversely affects the vaiue of the Property. The preceding two sentences shall not apply to the presence, use, orstorage
on the Property of small quantities of Hazardous Substanoes that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property (Including, but not limied to, hazardous substances in consumer
produots).

Borrower shall promptly give Lander written notice of (a) any investigation, clalm, demand, lawsuit or other action
by any govemmental ormgulatorymncyorpdvnhpnﬂyhvolvium Property and any Hezardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited
to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and {c) any condition
causad by the presence, use or reiease of a Hazardous Substance which adversely affects the value of the Property.
it Borrower leams, or is notified bylnygwemmamdormbryaumodty. or any private party, that any removal or
other remediation of any Hazardous Substance affecting the Property Is hecessary, Borrower shall promptly take all
neceasary remedial actions In accordance with Environmental Law, Nothing herein shall create any obligation on Lender
for an Environmental Clesnup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
22. Acosloration; Remedies. Lender shall give notice to Barrower priorto acceleration following Borrower's

cure the default; (o)ndnh.nothuﬂnnﬂdmfrunﬂndﬂohnoﬂnhglwnhﬂom. by which the default

mwmhmmmmmmmmmylmbhpmof.domdmym
umodupcmlﬂodbyAppﬂoabloan.Lmdoerbouﬂodbeolbetlllupmlneumdlnpunulngﬂn
nmodlnprwldodhmhSuwonzz.lneludlng.butnotlhnlhdb.moombknﬂormyo‘hnmdoo-uofﬂo
evidence.

if Lender Invokes the powsr of sale, Lender shall execute or cause Trustes o execule a written nofice of the
oocummofmmrﬂofdofmlnndofbndor'lohoﬂonbuuumoPropoﬂyhhoooldlndMlomaueh
notice to be recorded in ench oounty In which any part of the Properiy Is located. Lender or Trustee shall give

designes may purchase the Property at any sale.

Trustes shall doerbﬂnpunhaurdeu'odudoonwyhgﬂanpuﬂywlﬂmutnnymmﬂw
vnrnnty.upnuodorlmpllod.MNdhl.hﬁoTnubo'odudlhdlbopﬂmhd'ovldonudﬂnmm
the siatements made therein. Trustee shall apply the proceeds of the sale In the following order: (a) to all
expensss of the sale, inoluding, but not limited to, reasonable Trustse's and atiomeys' fees; (b) to all sums
umdbylﬂosoouﬂtyhmmm;md(c)nnymubmopmnorpcmlogdlycnﬂﬂodblt.

" 23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lander shall recquest Trustee
to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally
entitled to t. Such person or persons shall P&y any recordation costs. Lender may charge such persan or persons a
fee for reconveying the Property, but only if the fee is pald to a third party (such as the Trustee) for services rendered

24. Substitute Trustes. Lender may from time to time remove Trustee and appoint a successor trustes to any
Trustee appointed hersunder. Without conveyance of the , the successor trustee shall suoceed to all the title,
power and duties conferred upon Trustee herein and by Applicable Law.

28. Attorneys’ Fees. Asussdin this Security Instrumentand In the Note, atiormeys'’ foes shall include those awarded
by an appeliate court.

28. Protective Advances. This Securlty instrument secures any advances Lender, at its diacretion, may make under
SocﬂonﬂdmbSeoumthumbpMMdu'shmrmhme Property and rights under this Security Instrument.

WARNING
Unless you provide uoumhevldeneoof!helnmnooommgaunqurodbyoureonhctorbm
agresment, we may purchase insurance &t your expensae to protact our interest. This Insurance may, but need

property coverage ere.

You are responsible for the costof any Insurance purchased by us. The cost of this insurance may be added
to your contract or loan balance. If the cost is added to your contract or loan balanca, the interest rate on the
underiying contract or loan will apply to this added amount. Themctiwdatoofeovuugo may be the date your
prior coverage lapsed or the date you falled to provide proof of coverage.
ownmdwotm ﬁ:hm mn::d hfow considerably d.r:lon expensive than insurance you e;:bobhh on your

and may not s any property coverage or mandatory lity Insurance
requirements imposed by Appiicable Law. o i "

OREGON-Singls Famiy-Fannie Mas/Freddie Mac UNI"ORM INSTRUMENT Form 3038 1/01 Initials: ;
© 1960-2002 Onine Documents, inc, Page 8of OR




70988

LOAN #: RO3-0757
BY SIGNING BELOW, Borrower

aeeoptsandagmnbthohmnlndmmnhoomnhedln this Security
ImtrumontandhanyﬁldcrwcuhdbyBorrowwandmadedwlthn.

A (Beal)

N bc\ (Seal)

DEBRA J. RX

Signature of Notarial Officer

FBoua o o

Title (and Rank)

Ry commission expires: %—Z(B_’z

OREGON-8ingle Famlly—-Eannie Mea/Freddie Mac UNIFORM INSTRUMENT Form 3638 1/01
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NOTICE TO THE BORROWER
mmmmmwmmmummmumrmmmonmummm
mﬁeh:ﬁwhﬁemﬂﬁﬂdﬂepmﬂedbrhﬂeh&ndnuddm

PREPAYMENT RIDER

This Prepayment Rider is mads this 1878 dayof SEPTEMBER, 2003, and is incorporated into and shali be
demndtonmmdmdsupplcmentdnmmge,Deedd’TmthecuﬁtyDnd(the“Seunmmnumm“)dthcmedmgim
by the undersigned (the “Bmow")toncuuBm‘uwer'lNou(the “Note”") o FRONTIER INVESTMEWNT CO. DBA
RAINLAND MORTGAGE COMPANY, AN OREGON CORPORATION

ofthcnmedateandwvuingthepmpmyduaﬂxdinthe&mmymummdhwedn

825 LINCOLN STREET ,

KLAMATE FALLS, OR 97601 (the “‘Property™).
AMMCMMNMW@&&WHMM&NmGMMmBOMM

Lender further covenant and agree as follows:

Bmmhsﬂnﬁgmmmdmmmdmmumymmthcymdu.Amdpﬂndpdmlyhhm
asa“wepuymm."A"mnprepaymem"isthsmmmd‘memﬂmumddwindmldueun&rﬂnm A payment of
onlypartoftheunpaidp:incipalinknownau“puﬂalp:wm"

H, within the 5 year perbdbeﬁnhgwﬂhthedatelomeumﬁemu(ﬁe“?enﬂty
Pcﬂod"),llonwernalnulhllprepmarpuﬂdwmhmtwdw(u)-nmhpeﬁodﬁatmm%
ofthemiﬁnﬂprhdpﬂhumthnmwﬂmnpwchup-mddawmhrtheNmﬂddu'l
mmdmhpwtmpmymtmmmNﬁemdMﬁuwuldmmuk
(6)-lmnﬂ:whdmﬁemmﬂprqﬂdﬁﬂmd:lﬂ%d&eoﬂghﬂpﬂuipﬂbdmdﬁeNmmuthe
mdh&mhmmﬂumdﬂnNmuﬁeMMpmummNﬁbMbylpplieable
MormNopmmmmhMMmpmmmmmm

Not withstanding the foregoing, inthewemofafuﬂmmemmﬁ!hahmﬁdenlecﬁhehupenytoan
unrelated third party after the first 1 year(s) of the term of the Note, 5o prepsyment penalty will be assessed. In the
mmmmmammmmmwhmmNdemm

Byﬁpingbdw.BmwmmMamwmmaMmmuWMﬂﬂleymmkﬁm

B Al QAU
{: a\ﬁl%

(the *‘Lender*”)

DEBRA J.

603B2-OR 111599
Online Documents, Inc. 15430R2 0110
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 18TH day of serrmmar, 2003
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed “Security Instrument”) of the same date given by
the undersigned (the “Borro to secure Borrower's Note to raowrran
INVESTMENT CO. DBA RAINLAND NORTGAGE COMPANY, AN OREGON CORPORATION

(the “Lender”)
of the same date and covering the Property described In the Security Instrument and
located at: 825 LrmcoLx sTRERT, XLAMATH FALLS, OR 97601.

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made
In the Security Instrument, Borrower and Lender further covenant and agree as
follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in Security Instrument, the following items now or
hereafterattachedtothePropertytomemctentmeyareﬂxwresareaddedtome

or hereafter located in, on, or used, or intended to be used in connection with the
Property, Including, butnotiimited to, thoseforthe purgoaesof plying ordistributing
heating, cooling, electricity, gas, water, air and light, fire pr n and extinguishing
apparatus, security and access control apparatus, plumbing, bath tubs, water r'neaters,
water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and
curtain rods, attached mirrors, cabinets, paneling and attached floor coverings, all of
which, including replacements and additions thereto, shall be deemed to beand remain
& part of the Property covered by the Security Instrument. All of the fore%)lng together
with the Property described in the Security Instrument (or the leasehold estate if the
Security Instrument is on a leasehoid) are referred to In this 1-4 Family Rider and the
Security instrument as the *Property.*

B. USE OF PROPERTY; COMPLIANCE WITH LAW., Borrower shall not seek,
agree to or make a change in the use of the Property or its zoning classification, uniess
Lender has agreed in writing to the e. Borrower shall comply with all laws,
:::a’rdinsmceserty » regulations and requirements of any governmental body appliicable to the

roperty.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not
allow any lien inferlor to the Security Instrument to be perfected against the Property
without Lender's prior written permission,

D. RENT LOSS INSURANCE. Borrower shall malntain insurance against rent
Isoss in addition to the other hazards for which Insurance Is required by Section

Initials: SA R 4,( ‘
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E. “BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agreein
writing, Section 6 concemning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower
shall assign to Lender all leases of the Property and alil security deposits made in
connection with leases of the Property. Upon the assignment, Lender shall have the
right to modify, extend or terminate the existing leases and to execute new leases, in
Lender's sole discretion. As used in this paragraph G, the word “lease” shall mean
“sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS: APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutsly and unconditionally assigns and transfers to
Lender all the rents and revenues ("Rents") of the Property, regardiess of to whom the
Rents of the Property are payable. Borrower authorizes Lender or Lender's agents to
collect the Rents, and agrees that each tenant of the Propelgeshall pay the Rents to
Lender or Lender's agents. However, Borrower shall recelve the Rents until (i) Lender
has given Borrower notice of default pursuant to Section 22 of the Securlty Instrument
and (if) Lender has given notice to the tenant(s) that the Rents are to be paid to Lender
or Lender's agent. This assignment of Rents constitutes an absolute agsignment and
not an assignment for additional security only.

If Lender gives notice of defaultto Borrower: (i) all Rents received by Borrower shall
be held by Borrower as trustee for the benefit of Lender only, to be applied to the sums
secured by the Security Instrument; (if) Lender shall be entitled to collect and receive
alloftheRents ofthePropepnﬁéliD Borroweragrees that each tenant ofthe Property shall
pay all Rents due and un to Lender or Lender's agents upon Lender's written
demand to the tenant; (V) unless applicable law provides otherwise, all Rents collected
by Lender or Lender's agents shall be applled first to the costs of taking control of and
managing the Property and coliecting the Rents, Including, but not limited to, attormey's
fees, receiver's fees, premiums on recelver's bonds, repalr and maintenance costs,
insurance premiums, taxes, assessments and other charges on the Property, and then

for such purposes shall become Indebtedness of Borrower to Lender secured by the
Security instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior
assignment of the Rents and has not ed, and will not perform, anyactthat would
prevent Lender from exercising its rights under this paragraml._

Lender, or Lender's agents or a judicially appointed rece » 8hall not be required
to enter upon, take control of or maintain the Property before or after giving notice of
default to Borrower. However, Lender, or Lender's agents or a judicially appointed
receiver, may do so at any time when a default occurs. Any application of Rents shall
not cure or walve any d t or Invalidate any other right or remedy of Lender. This
assignment of Rents of the Property shall terminate when ail the sums secured by the
Security Instrument are paid in full.




BY SIGNING BELOW, Borrower accepts and agrees to the t

contained in this 1-4 Family Rider.

70992

(Beal)

(Beal)
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