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DEED OF TRUST
DEFINITIONS

Words used in m 'hsecﬁomoflhisdocumentmdeﬁnedbelowmdomerwordsmdeﬁnedeecﬁons
3.&&1%20 21.Caminmlesmgmdm'gmeusageofwmdsusedmthisdocummtmalsopmv1ded'
in ion 16.

(A) "Securltylnstrument“meansﬂlisdocument.whichisdmed SEPTEMBER 16,2003 .
together with all Riders to this document.

(B) "Borrower" is

KRISTINA ¥ JOHN (UNMARRIED)

Borrower is the trustor under this Security Instrument.
(C) "Lender™ is U.S. BANK N.A.

Lenderisa NATIONAL ASSOCIATION
organized and existing under the laws of THE UNITED STATES OF AMERICA

OREGON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 1/01
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Lender’s adress is 4801 FREDERICA STREET, OWENSBORO, KY 42301

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is DAVID A. KUBAT,
4262 GREMONT AVENUE NORTH, SEATTLE, WA 58103
(E) "Note"” means the promissory note signed by Borrower and dated SEPTEMBER 16,2003
The Note states that Borrower owes Lender SIXTY THREE TEOUSAND

Dollars
Us.$ 63,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than OCTOBER 1,2033
(F) "Property” memsmepmpettythatmdesm'ibedbdowunduﬂwhmdmg"hmsfaofmghmmﬂm
Property.”
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider || Condominium Rider Second Home Rider
Balloon Rider [_! Pianned Unit Development Rider [__| 1-4 Family Rider
VA Rider {1 Biweekly Payment Rider Other(s) [specify)

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or anthorize a financial institution to debit or credit an
account. Such term includes, but is not lLimited to, point-of-sale transfers, antomated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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ma"fedaanyrdmdmmeban“emﬁmcIMMMWHa"feduaﬂymmmngagehan"
under RESPA,

«Q 'SueeusorinlntuutofBormwer"meansmypmythnthasmkmﬁtbwmerpmy. whether or not
thatpmyhasasmmedBmowa’sobﬁgaﬁonsmdalheNmemd/mlhisSeanhymsmmL

TRANSFER OF RIGHTS IN THE PROPERTY
MSwmﬁymmmmtmemdm(i)ﬂnrepaymmtofmelm,mdanmwﬂ&amﬁmsmd
modiﬁmﬁmsofﬂ:eNom;md(h)meperfmmmoeomerowa'swvmmmdagmmmmdumis

trust, with power of sale, the following property located in  the
PUBLIC RECORDS of XLAMATH COUNTY

[Type of Recording Jurisdiction) [Name of Recording Jurisdiction]
SEE ATTACHED.

which currently has the address of

804 NORTH 11TH STREET [Street]
KLAMATH FALLS [City], Oregon 97601 [Zip Code]
("Property Address™):
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crrency. However, if any check or other instrument received by Lender as payment unider the Note or this -
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
pmvubdmymwhcheckmdmwnupmmmmehwedepomﬂmmsmedbyafedaalagmcy
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereander or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Bosrower makes payment to bring the Loan curreat. If
Botrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to fareclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to
each Periodic Paymeat in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

H Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied w the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees and
Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
foranyorallBscmetems.Lendu’maywmveBorrowersobhganontopaymLmderPtmdsforanyorall
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds hag been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, ai Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, ypon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or eatity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shell give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
mﬁfmemwuurequﬁedbyRESPA.mdBmowushaﬂpaymImdumeamomtmymmkeup
the deficiency in accordance with RESPA, but in no more than 12 monthly paymeats.

Upon payment in full of all sums secured by this Secarity Instrument, Lender shall promptly refund to
Bomrower any Funds held by Lender.

4Chngu;Llan.Bmmprayaﬂm.mm.chmges.ﬁnes.mdhnpodﬁms
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground reats on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (2) agrees in writing to the payment of the obligation secured by the lien in a manner acceptzble to
Lender, but only s0 long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secares from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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daysofmedamodwﬁichmamﬁceisgivm,mwshaﬂmﬁsfytheﬁmmmkeommmmofm
actions set forth above in this Section 4.

Lmdumyreqummwmpayaowﬁmechmgefmaredmmvaiﬂcaﬁmmd/mrepmﬁng
service used by Lender in connection with thig Loan,

AHMSmmepoliciesmquhedbyLmdamdmwakofmchmﬁdushaﬂbembjectmLmda's
ﬂgiumdisapmmmnhpoﬁdes,shau'm&amdudmmgedm&mdsmumelmdum

hﬂwevmtofbss,Bmmwashaﬂgive;mmptmﬁcemmemsmmcmﬂamdLmdmLmdumy
mkemwfofbmifnmmade;mmpﬂybmeowa.UnhsslmdumdBmmwaoﬁawiseagmem
wﬁﬁng,myhmmwmocwdgwheﬁammtﬁemddyhghsmmwasrequﬁedhy[mda,sbaﬂbe

mmmﬂyfe@hm%’smmummmmmumm
memssecmedbymisSecminEMmgwhahamnmmendue.wimmem,ifmy.paidm
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insorance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin whea the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance praceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
dwuoy,dmmgemimpahmePropmy.ﬂbwmehopmymmmwmmﬁmmmerpmy.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to preveat
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Swﬁonsmmrepaimmaﬁmknmwmmbaﬂyfwdbbjmwashanmmpﬂyrepaﬁﬂwhomf
damaged to avoid further deterioration or damage. If insurance or condemmation proceeds are paid in
mnmcﬁmwiﬁdamgem.mmemhngof.ﬂwhopmy.mshaﬂbemponmbkfmrepdrhgm
restoring the Property only if Lender has released proceeds for such parposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
mmpbwdﬁmehmmmmndunmﬁonwmwdsmnmmf&imtmrepakaresmmehopmy.
Borrower is not relieved of Barrower’s obligation for the completion of such repeir or restoration,

Lender or its agent may make reasonable catries upon and inspections of the Property. If it has
remombhcmm,Lmdumyhspea&chﬁhrofﬁeimmuvmmummehopmy.lmdashaﬂgiw
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable canse.

8. Borrower’s Loan Application. Borrower shall be in defanlt if, during the Loan application process,
Bmmwammypamsmenﬁﬁesacﬁngat&edhecﬁmofBamwumwﬂthwu’skmwbdgem
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, bat
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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secured by this i Insn'ummLThesemnounmshanbearintuestatﬂleNotemteﬁommcdateof
disbmemmmnbepayabh.wﬂhmchmmmonmﬁmﬁommmemmqwﬁng
payment.

Kmmmmmmtmmamnmmnmmymmmmmofmm
HmmmM@ewmmy,mmmmmmmwmmmmﬂ

lo.Mortgngemmmu.HImdamquhedemsemuacmdiﬁonofmkingﬂmlm.
BmowashaﬂpaymeprmiumremﬂmdmmminmeMmtgagemmwmmmfmmym
meMmtgagemecewvmgemqlﬂredbylmdummbewﬁhbhﬁommemmgagemsmm
mvbuﬂymvi&dmchmammdBmwawreqmdwmbmamlydedgnamdpaymmm
mwmdmemhmmemgehsmmBmopraymepmmmmmqnhedmobminwvmge
mbmﬁaﬂyeqnivahntmtheMmgeInsmmpreviouﬂyheﬁect.atacoﬂsubmﬁallyeqnﬁvalentto
mewamBmmwaofﬂleMmgagemmcepwbuﬂymeﬁecLﬁommﬂtunmmtgagemm
demm.ﬁmqudvaMtMmmgeMsmmwwhmmwm
wnﬁnmmpaymLmdamemomtofmesepmaﬂyMgnmdpaymmmmmmdwwhmmemsm
wvmgemdwbemeﬁea.mwwiﬂmeptusemdremmmuepaymmanm-@mdabhm
mhdeMS@Mthm—Mmﬂmﬁgmmm
melmhulﬁmaMypddmeLmdlmdamannmbemquhedmpamewamyMNmmgs
mmhMmlmdammhngarequﬁebumvepaymmmimegemmmwvme(m
memomtmdfmmepabdMLdemqlﬂu)mvidedbymmmsebcwdbyLmdaagﬁnbwomu
avaihble,isob@ed,andLmderrequiressepmamlydesignatedpaymmmtowmd preminms for Mortgage
msmmﬁlmdamquhedetgagemmmasacmdiﬁonofmakingmelmnmdBmowuwas

Law. Nothing in this Section IOaEectsBmmwer'sobligaﬁmmpayinterestatﬂwmtepmvidedinﬂwNoﬁe.
Msuramereimbmseslmda(mmymﬁtymatpmchmmeNote)fmminmtmy
incur if Borrower does not repay the Loan as Borrower isnot a to the Mortgage Insurance.
Mortgage insurers evaluate their total ri on all such insurance in from time to time, and may
mﬂhmagmmﬂwi&oﬁapmﬁm&ﬂsbmamdifyﬂdrﬂsk.mmdmm.nuemum
mtamsmdcmdiﬁmsﬁﬂmsaﬁsfmymmemmtgasemmmdmeomGpmty(mpM)mm
ayemmmﬁwagemmmyrequheﬂemmtgagehmmmkepaymmﬁuﬁngmymofm
M@en;msagehmmthwﬁhbh(whkhmaymchmeﬁmdsobmimdﬁmmmm
premiumsy).
Asamhofﬁweagreanmm.Lenda.mypmchsaofmeNow.mmamm.myrdnm,my
oﬂwteuﬁty,oranyafﬁliateofanyoftheforegoing.mayreceive(dimctlymindirecﬂy)amounlsﬂmdaive
ﬁom(aﬁghtbechmaﬂaizedu)apmﬁmomew‘spaymmmmeortgagehmm,machmge
fmshmhgmmdﬁymsmemmmgemm'sﬁshmmdudngm.ﬁmwmmﬂm
aﬂ%dlmdcmkmashmeofﬁehsm'sﬂskhmhmgefmasbmof&epmmimpﬁdm&e
inm.d\eanmgunmtisofwnmrmed“mpﬁverdnmnm"mm
(n)Anysnchagreementswﬂlnotaﬂecttheamoumsthntnormwu'huagrwdmpayfor
Mortgagelnmanee,ormyotha&rmsdthemeSuchagreemmﬂwmnmmthemomt
Bomwu‘wﬂoweforMortgngeImmee,mdtheywmnotenﬂﬂeBormwermmyrdund.
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by
Security Insu'ument.whethamnotﬂwndue.'Oppomng' Party” means the third ' that owes Borrower
Mwwamshwwdsmmema@mwhmnmwhmaﬁghtof&ﬁon%mmwmm

lzBmvwerNotRehand;ForbeamnceByLendaNotaWaivu'.Eansionofmeﬁmefm
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to Barrower ar any Successar in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Barrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrament by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, eatities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preciude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-gigns this Security Instrument but does not execute the Note (a "co-signer™): (a) is co-signi this
Smhm@mmm@mmm@'smaée)mmm
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrament; and (c) agrees that Lender and any other Barrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrament or by licable Law.

If the Loan is sabject to a law which sets maximum loan , and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Barrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Barrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

Initials:
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16. Governing Law; Severability; Rules ofComh-ucﬁon.’I‘hisSean'ityInsm:mtshallbegovaned
hyfegluul_lawpndﬂ:e}awofﬂ:ejmbdbﬁon_mwhichmehopmyisbcageq.A'l]righlxand.obligaﬁons

against
movidonmdmxof&isSecmitmeheNo&mnﬂkmw&ﬁAppﬁcabhhw,mchmﬂhM
mtaﬂ’qam_;yovidmsofmhsmhsmmmtamewahkhmbegivmeﬁeawimomme

, . I
mesponﬁngmwrwmdsmwmdsofme&minmegmdm(b)wmdsmmeﬁngmmaﬂmmmd
includemephnlandvicevusa;and(c)ﬂ:ewmd"may"givessoledisueﬁonwimoutanyobligaﬁoutomhe
any action.

agreemmnmeinmntofwhichismemdaofﬁﬂcbmemwaatafumedawmapm.
Ifallcranypm'toftherpmyoranyIntenstinmerpmyissoldcrlmnsfmed(orimeowa-is
notanannalpersonmdab_enqﬁcialigtuestinBmpwerissoldortxmsfamd)wimoupl‘endu'_'smimwﬁm

However, this option shall not be exercised Lender if such exercise is Applicable Law.
HLmduuaﬁsesﬁhopﬁon,lmdb;mnginmwnmofmﬂ'mThem&eahau
mvideapabdofnmlessﬂlm%daysﬁnmtbedawﬂwnoﬁcehgivmhmdmwdmsm 15
wi&hwhkthowmuapayanmsmedbymisSwmﬂyhsnummnHBouowuﬁﬂsmmymm
mmsmimbﬁeupimﬁonofﬁhpaioilmdamymvokemyremediespumimdbythecuﬁty
Instrument without further notice or demand on Bosrower.
D.Bomwu“skighthkehstateAﬁerAeeehraﬁomHBmowameemcuﬂhcondiﬁom.
Bmowushanmmeﬁgmmhavemfmmtofmissmhmmtdimﬁnuedamyﬁmemim
to the earliest of: (a)ﬁvedaysbefomsaleofﬂw?mpmyplmmntmmypowerofsalecmminedinIhis
Secm-itylnsmment;(b)suchohpaiodasAppﬁmbleIawmingpecifyfmﬂ:emmhaﬁonomemwu’s
ﬁghtmrdnmm;m(c)muyofajudgmmtmfmdngﬂﬁssmhmmtlhosecmdiﬁommm
Bmwm(a)payslmdaaﬂmswhkhhmwmubemeundamisSwuﬂtmemtmdmeNmm
ifmaccelmﬁonhadocanred;(b)anumydefauhofmyoﬁamvmotamm; (c) pays all
mmmmmfmmmmmmgmmm.mMmiwdm.mmmm'
mwmmmmmmmmfmmmdmmm
inwrestinﬂwl"ropmyandrighmundamisSean-hy t;and(d)lnhessuch_acﬁonqslmdermay

Inkials:
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mﬁoeofmsfaofsavidng.lfmeNoteissoldmdmereaﬁamelmissuvicédbyaLbanSe.rviceroﬁwr
mmmepmwofmeNom.memmgagehmmiﬁnsobﬁgaﬁommBmowawiﬂmamwﬂhme
ImSavicuabemsfmedmammsmandmmtassumedbymeNompmhm
unless otherwise provided by the Note purchaser.

NeﬁhuBonownmlmdamayoommmce.joimmbejdnedmmyjudidﬂacﬁon(mdﬂmm
Mvi&mlﬁﬁgantmﬁemanbadachu)ﬁmaisuﬁmﬁeoﬂnm'sxﬁmspmmtmmm
mstrumentmlhatallegesﬂmttheoﬂwrpanyhasheachedanyprovisionof,oranydutyowedbyreuonof,
mmmmmmmmnmmmmmmomm(mmmgimm
mpﬁmewiﬁﬁcreqnﬁmmdSecﬁmlS)ofmmhﬂbgedhwhmdaﬁmdedmeomamhama
mabhpebdaftumegivmgofmchmﬁoemmkcmwﬁvemﬁm.ﬁmﬁmbhuwpmviduaﬁm
puiodwhkhmuﬂelapubdmecamhacﬁmcmbemmmmwbdwmbedemedmbembh
fmpmposwofmispmagmphnemﬁceofmehaﬂonmdoppmnmnymamgimmmpmmt
mSewmnmdmenoﬁwofwcdmﬁongivmmBmowapmmmthwﬁmlSshaubedwmedw
saﬁsfymemﬁcemdoppmmnhymmkecomcﬁveacﬁonpmvisionsofﬂﬁssmm.

21. Hazardous Substances. As used in this Section 21: (2) "Hazardous Substances” are thosc
mbsmdeﬁnedasmﬁcmhamdommbmoes.ponumm.mwasmsbymvhonmmllawmdme
foﬂowingmbm:gmoﬁn&huosme,o@ﬂmabhmmkpmohummommkpesﬁddumd
herbicides, volatile solventx,mamialscontaixﬁngasbeﬂnsorfmmaldehyde,andmdiomﬁve materials; (b)
"Envhonmmmllaw“mmsfedaﬂhmmdhmofmeﬁrisdkﬁonwhaemehopmykmwdmm
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
remdiﬂxﬁon,mmovﬂmﬁon,mdeﬁnedhEnvﬁmmmﬂhmmd(d)m'EnvﬁmmwﬂCoMiﬁon’
memsacmdiﬁmmatmncanse.wnuibutem.aoﬂmwiseuiggammvhmmmmlmemup.

Bmwashaﬂmtcmsempamﬂﬁemuse.dispmﬂ.mge.mmhueofmymmdous
Submwes,mmrmmrdwsemy}hmdomSubmoes.mmmmerpuw.Bmwashaﬂmtdo.
noraﬂowanyoneelsemdo,anythingaffecﬁngﬂlerputy(a)lhatisinviolaﬁonofanyEnvimnmenml
Law,(b)whichamwsmEnvhonmmwlCondiﬁmm(c)which.dnewmeprmuse.mrdwseofa
}hmdmmSubsmo&mamdiﬁmmmusdyaﬁemmevaMeofﬂmem.mmwedingm
smmshannmapplymﬂwm,us&mmgemmempawofmnqmﬁﬁesof}hmdom
Submmmmgmaaﬂyrwognizedmbeappropﬁmmmﬂmidenﬁﬂmmdwmainmmof
mm(mm&mwﬁmmm.hmmmmmmmmm).

Bonowerslmllprompﬂygivelmdu'writwnno&eof(a)anyinvesﬁgaﬁon.chim,demand.lawsnita
oﬂ\eraclionbymygwammmlmmguhmyaguwyorpﬂvamminvolvmgmemmmdmy
HamrdousSubmmemEnvhmnwnmllawofwhkthmwerhasmalknowbdge,(b)my
EnvhmmmﬂCmﬁﬁomhchdinghtnﬂlhi&db,myspﬂﬁng,hahng,dithngamrwof
rehaseofanyl—lazardousSubsmnoe,md(c)anyoondiﬁoncansedhymepmsmoe.useormleaseofa
HamrdousSubsmmewhichadvaselyaﬁ'ecmmevﬂueofmerpaw.HBmowum.misnoﬁﬁedby
mygovunmmﬂlamgda&rymnhoﬂﬂ,mmymiva&me.Mmymovﬂmoﬁamdiaﬁmofmy
}hmdomSubsmaﬁecﬁngmehopawkmy.Bmwushanmmpﬂymkeaﬂmymnediﬂ
mﬁomhmdmewiﬁEnvkonmmmllaw.NoﬁnghadnshanmwmyobﬁgaﬁonmLmdafmm
Environmental Cleanup.

Inttiate;
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrumeat (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)

'(b)theacﬁonrequh'edmcnrethedefag;(c)adate,not than 30 days from the date

BF
i
i
i
:
g
E
;%
i
T
;
5
;
E

reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
potice of the occurrence of an event of default and of Lender’s election to cause the Property to be sold
and shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
theﬂmeam‘lpheeandmderthetumsdedgmtedhﬂmmﬂeeofmleinoneormorepamehandm
anyorder'l‘rusteedetemines.TruteemypmtponesaleofaﬂoranypareelofthePropertybypubﬂc
announcement at the time and place of any previously scheduled sale. Lender or ifs designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
wvmﬂwwnmnty,upremedmhanThemdhhhtheWsdeedeeprhmfnde
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
folhwingorder:(a)toaﬂexpensesolﬂ:emh,hehding,butnotnmltedto,mbkm’sand
attorneys’fees;(b)toaﬂsumssecmedbythhSecurityImtrment;and(c)myexeeumthepermor
persons legally entitled to it.

B.RemnvqnmUpmpaymmtofaﬂmmswcmedbyﬁhSeanﬂyhsﬂlem&sbaﬂreqwﬂ
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secmedbymisSwmhymmmtmmmshanmwymerpmywimommmtymmc
pusmmpasumbgaﬂymﬁtbdmiLSmhpawnapamshanpaymymdaﬁmmlmdumay
chmgesmhpammpumsafwfmmnveymgmehopmy,bmmifmefeehpddmamkdpmw
(mhmmemm)fwmburmduedmdmechmgingofmefwhpunﬁmdmduAppﬁmbhuw.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee
mmymmeappohwdhamdu.WhhontwnveymofmeHopaw.memmmshauamd
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

E.M'Fummmmmmmtmmmemmwmmmw
those awarded by an appellate court.

26. Protective Advances, This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender's intevest in the Property and rights under
this Security Instrument.

27. Required Evidence of Property Insarance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract
orhanagreunm;wemaypmcminamceatymexpmsempmteaominmmis
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
coverage we purchase may not pay any claim you make or any claim made against you. You may
ml;;-:dm:swvaagebypmvﬂhgevmmmﬂywhawobmmedmme

Inttiale:
Q-B(OR) (0104) Page 1301 18 Form 3038 1/01

.
B
- . Yo




71024

Ywmrespmsibhfmmemofmyhsmncepmchmdbyualheeostofﬂlisinamce
maybeaddedmyomommarloanbalance.ﬁmeoostisaddedmyomconnactmban
bahnce,dtehmrammlhemdaiymgconuactmkmwﬂlapplymmisaddedamomme
ﬁeqﬁw@ofmmgemyhh@ymnmwvmgelapsedmmedammfaihdw
provide proof of coverage.

Thewvmgewepmnhmemaybeconsidaablyme@upmsivemaninmuyoncan
qbu!ipopymrownmdmaynmsaﬁsfymyanforpropmydamagemvmgeamymmdamry
habﬂ:tymsmancerequirmemsimposedhyApplmableLaw.

BYSIGNNGBEIDW,Bmwe:mepmandagmesmﬂ:elnmsmdcovenmmwnmmedmﬂ:is
Secmitylnsm:mentandinanykidamledbmemwermdmdedwithit.

g >
-Borrower

Witnesses:

(Seal)
-Borrower
(Seal) (Seal)
-Borrower -Borrower
(SeaD (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, Klamath County ss:
Onthis 17th dayof September 2003 personally appeared the above named
» (-]

Kristina M. John

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.

My Commission Expires: 12-20-06 Before me:

SOFFICIAL SEAL

MARJORIE A STUART
NOTARY PUBLIC- OREGON
COMMISSION NO. 36326
N EXPIRES DEC 20, 20064

-
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EXHIBIT “A”
LEGAL DESCRIPTION

Lot "A" in Block 69 of NICHOLS ADDITION to the City of Klamath Falls, according to the
supplemental plat of said Block 69 filed June 12, 1917, SAVING AND EXCEPTING a 10 foot
strip off the South end of said Lot "A" reserved for an alley; property herein described having
a frontage of 40 feet on 11th Street with a depth of 80 feet along McKinley Street. ALSO, all
that portion of Lot "B" adjoining Lot "A" described as follows: .

Beginning at the Westerly line of 1 1th Street at a point 27.85 fect distant from the intersection
of said line of 11th Street with the line between Lots "A" and "B" aforesaid; thence on a direct
line to the most Southerly corner of said Lot "B"; thence Northedsterly along said line between
. Lots "A" and "B" to the said line of 11th Street; thence Northwesterly along said line of 11th
Street 27.85 feet to the point of beginning, all in Block 69 of the supplemental plat of Block
69, NICHOLS ADDITION to Klamath Falls, Oregon, as filed June 12, 1917, Klamath Falls,
Oregon, all in Klamath County, Oregon.
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