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DEED OF TRUST
DEFINITIONS

‘Words used in mmitiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated September 10, 2003 .
together with all Riders to this docament.
(B) "Borrower" isLAURA S. TROTTS, AN ESTATE IN FEE SIMPLE

Borrower is the trustor under this Security Instrament.
(O) "Lender" is Ameriquest Mortgage Company

Lender isa Corporation

organized and existing under the laws of Delaware
0052231008 -5539
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Lender's addressis 1100 Town and Country Road, Suite 200 Orange. CA 92868

Lender is the beneficiary under this Security Instrament.
(D) "Trustee" is LAWYERS TITLE

(E) "Note" means the promissory note signed by Borrower and datedSeptember 10, 2003

The Note states that Borrower owes Lenderone hundred n1neteen thousand and 00/100
Dollars

(U.S.$119,000.00 ) plus imterest. BorrowerhaspromlsedtopaythlsdebtmregularPenomc

Payments and to pay the debt in full not later than October 1, 2033

(F)"Pmperty“meamﬂ::propcttyﬂmtmdescrihedhelowmﬂerﬂmheadmg Transferoleghtsmthe

Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrament, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

%A@mbhmm Condominium Rider Second Home Rider
Planned Unit Development Rider 14 Family Rider
(] VA Rider [_] Biweekly Payment Rider Other(s) [specify]

(@ "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-gppealable judicial opinions.

(@) "Comnumity Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electrenic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers imitiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
byanyﬁndparW(o&u&mmameprweedspaﬂundcr&emvaagesdescrﬂndewmnS) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iif) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Paymen "meammemgmaﬂysched:ﬂedammmtduefor(bprmclpalandmmmstmderthe
Note, plus (ii) any amounts under Section 3 of this Security Instrament.
(P)"RESPA"mamtheRulEstateSctﬂemcntProcedmesAct(lZUSC Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrament secures to Lender: (i) the repayment of the Ioan, and all renewals, extensions and

modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this

Security Instrement and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the
County of KLAMATH :

[Type of Recording Jurisdiction] [Name of Recording Juriadiction ]
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF:

which currently has the address of

4423 WINTER AVENUE [Street]
KLAMATH FALLS [City], Oregon 97603 [Zip Code]
("Property Address”™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixtares now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for BEscrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency. H0wever,ifanycheckoroﬂlerinstrumcntreceivedbyLendcraspaymcntundcrﬂleNoteorlhis
&xmmyhmummmthnummﬁimI:mkmuqnﬁ,Luﬂudmwrumheﬂmtmw<naﬂsﬂmummnpmmwms
doe under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cmmhfsdmdgpnwikdanymmhdhmkk<hmmrqmnanhmﬁmﬂnlwhwedqmdmandummdhya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

PaymcmsaredeemedreceivedbyLendawhenreceivedatthclocaﬁondesignatedintthoteorat
mmhoﬂmmhxmﬂonasnmybedﬂﬂumwdbyIznmuinauxm&umcwﬁhdw1n&u:mmvhhmsh18uﬁwn15.
lgmkmnmynummamypmnmnnorpuﬁﬂ;mwmmnifmcpmnmnﬂorpmﬁﬂ;mymeMsaminmﬁhimtm
bﬂmgﬂmlkmncmumn.mehrnmywuxptmw1nmmmnorpuﬁﬂ]mmmmnhmmﬂ&inuu:bﬁmgﬂmlxmn
anmmLwﬂhmtwﬁwnofmwrhhmhmmmdnorpmﬁdkemimrﬂhmtonﬁuemwhpwnuMorpumﬂ
pqnnmﬂsh1ﬂwihhne,hutLeuknisnntobﬁngdtoammwsudmpqnnmﬂsatﬂmlﬁmeswﬂ1pmnmmﬂsmm
accepted. If each Periodic Payment is applied as of its schednled due date, then Lender need not pay
inmnnnonunqqﬁwdﬁmmh.LeukrnmylmhimmhumqmﬁwdﬂmﬂbumﬁlBonovnmImﬂmspawmmuu)hﬁng
the Loan carrent. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such fands or retarn them to Borrower. If not applied earlier, such fands will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
nﬁﬂnlmwenow(ninﬂnlhnneagﬁmnlznkmshﬂlnﬂhveBonnwwmﬁmnlnmkhulnynmmmchmunmn
meNotpamthecmtyIm&umemMpeﬁomﬁmmcovmmaMagmemmwmedbymisSwmiw
Instroment.

2. App&mﬂmmofPunmunsorl&mnuk.meptasommmmw(hanﬂwdinlhm Section 2, all
pumnnmaaxpwdamiqmﬁuibyLgmkrdmﬂbeapwhdhlmwﬁﬂhwﬁu(m&nofpﬂmiy:GDhmaun
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
ﬂmﬂbeamﬁkdh:auhl%ﬁoﬁcIhwnnnhmmconkxh1whkhitbumnncmw.Anyrmmﬁnhgannumm
smnlbeappﬂulﬁnnuahuechunmgsaumdtnanyoﬂwtanmmnmthwlmxhtﬂﬁsSemmﬁytmﬂnmnmn,and
then to reduce the principal balance of the Note.

Iflxmda'nxehmsalmynmntﬁnnlBonowmrﬂm:adeﬁmnmmtPeﬁodkihummmtvﬂmﬂlhmhuhsa
sdﬁmkmtmmmnuu)purmwlmrchumnhw,ﬁcpmnmndnmyheapﬂhﬂtotm:dﬂhqmnmpqnmnnand
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
ﬁon130nowwrﬂ>ﬁw:qmummnﬂofﬂwl&nkﬂm:Punmnm;ﬁ;andu)ﬁwcnmnuﬂmu,amh;mynnntcm1be
pﬁdinihﬂ.ToIheexmntﬂnuanyexuuseﬁmmaﬂ:rﬂw;mynwnthaqmﬁwduoﬂnihﬂ;nynmnlofomeor
mmumiMhlhmmmm,awhwmﬁwnnybeqmmﬂuomwlﬂndumysmm.Vdnmmypmpwnemsdmu
beappliedﬁrstmanyprepaymcntchargesandﬂ:enasdesaihedintheNote. .

Auw:qmﬁmﬁmnofpummns,hmmmmcpmxzak.orNﬁwdhmummPﬂxzqhtopﬁnﬁpﬂdm:umkz
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymenis are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
ﬁn:GotmmsamlmnqnnmnmandoﬂmmﬂrmswhkhxmnatdnpﬁnﬁgrwwnﬂdsSumﬂWlnunumnmasa
lien or encambrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance
preminms, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items."Atoriginationoratanyﬁmedm'ingthetermoftheLoan,LendcrmayrequirethatConnnmﬁty
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be;uhiunmuthh!kxﬁon.Bonowcrﬂmﬂ;mylznmnlhefﬁmdsﬂm:E&nowrh:mmunmslmek:vmhms
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligationlnpaymLenderFundsforanyoraIlEscmetcmsatanyﬁmc.Anysuchwaivermayonlybe
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Bscrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make sach payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Punds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RBSPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Punds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institation whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmmally
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an anmual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than
twelve monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than twelve monthly
payments.

Upon payment in fall of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Commmunity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shaill promptly discharge any lien which has priority over this Security Instrament unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 8 manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insarance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in comnection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall inclade a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disbarse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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aMmeys'hwmmomimmmmmmehopaqammrﬁghmmﬂermisSecmityhmm,hnhdmg
its wcmedpoﬁﬂmmabanhupwymoweding.SwuﬁngmeHopmyimhdes,bmismtlhniwdm,
entering the Property to make repairs, change locks, replaccorboardupdoorsandwindows,drainwater
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. AlﬂmughLendgrmaytaknacﬁqnunderﬂﬁsSectionQ.,Lenderdpegpothavetodo_soandismt

10. Mortgngelnsnranee.IfLenderreqniredMortgage InsuranceasacondiﬁonofmakingtheLoan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
theMortgageInsurancecoveragereqnﬁredbyLenderceasestobeavailable from the mortgage insurer that
meﬁouﬂymoﬁdpdmhhsmmeaﬁBomwawasreqmedmmabsepma?elydeﬁgngwdmqum

mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, BomwershaﬂwnﬁmempaymLcndathcammtofmesepmatdydedgmwdpaymentsthat
wereduewhnntlmimuramecoverageceas:dtobeineffect. Lender will accept, use and retain these
paymentsasamn—refundablelossmerveinﬁcuofMortgageInsm-ame.Suchloreserveshallbe
non-refundable, notwiﬂlstmdingﬂlefactﬂmttheLoanisultimatelypaidinfuﬂ, and Lender shall not be
requﬁedbpayBomwermyintemstoreanﬁngsonsuchhssreserve.Lendercmm longer require loss
reservepaymemsifMortgageInsurancecoverage(intheamomnandfortheperiodthatl.endarequires)
providedbyminsmerselectedbyLenderagainbecomesavaihble,isobtaimd, and Lender requires
Wy&dgmb@paymmtqwmd&epmﬁumﬁrMoMuehsu;m.chﬁumqﬁmder@age

Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Sectionloaﬁ’ectsBonower'songaﬁontopayhlterestat_ﬂlemteprovidedinﬂmNote.

Mor(gagelnmancemimbursesLeMer(orany entity that purchases the Note) for certain losses it
mayin:mifBorrowerdoesnotrepaytheLoanasagreed. BorrowerisnotapartyﬁotheMortgage
Insurance

Morigageinsmmevalmﬂldrmmlﬁskonaﬂmchimmmeinforceﬁomﬁmemﬁme,andmay
enter into agreemcnmy.iﬂlothcrparties_thatshareormodifyﬂmil:ﬁsk, or reduce losses. These agreements

premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, oranyaﬂiliateofanyoftheforegoing,mayreceive(direcﬂyorindirectly)amoumsthat
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insarer's risk, or reducing losses. If such agreement
providesﬂlatanafﬁliateofLendermkcsashareofﬂminsmer'sﬁskinexchangeforashareofthe
premimnspaidmmeinsmer,ﬂlemmgememisofwntmmed'capﬁwmimmme."me:r:

(a) AnymchagreemenixwlﬂnotaﬂeatheamomlxthatBomwu-hmagmedmpayfor
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and tey will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance preminms that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is ged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in vale is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrament shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market valne of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrament whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is anthorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
mhmbmwaﬂbepaidmm.

All Mi Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrament granted by Lender
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toBormweroranySuwessorinInterestofBorrowershallnotopemnetoreleasetheliabilityofBonower
mmySuwesmmhhﬁruofBommr.leMushaﬂmtberequﬁedhwmemepmwedingsagﬁn&
mySuwewormmmreaofBomwaorwreﬁsewemmmmrpaMMomerwisemodify
amrﬁmﬁonofmcsumsmmedbythisSecmitymmmnmtbymasonofanydemndmadebyﬂmeoriginal
BommrmanySuwesmmmhwrestofBomwa.AnyforbenmmebyLendumemddngmyﬁMM
remedy including, without Yimitation, Lender's acceptance of payments from third persons, entities or
SuocessorsinlnterestofBonowerorinamounmlessthmtheamomthendne,shallmtbeawaiverofor
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and Liability shall be joint and several. However, any Borrower who
co-signs this Security Instrament but does not execute the Note a "co-signer™: (a) is co-signing this
Swmqhs&mmoﬂymmngqe,mmavaeymemdpfm'shmmigﬂge)Hopag%rm
temnofthisSecm‘ityImu'ument:(b)isnotpemomllyoblisawdtopaythesumswcuredbyttﬁsSecm-ity
Imtrument;and(c)agreesthatlznderandanyotherBorrowercanagreetoextend,modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-gigner's consent.

Subject to the provisions of Section 18, any Successor in Imterest of Borrower who assumes
Bonower'sohligaﬁonsunderﬂ:isSecmityInstrmnmtinwriﬁng,andisappmvedbyLendcr,shallobmin
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Bormwer'soh]igaﬁonsandliabiﬁtymderthisSecmityIm&nm:mmlessLmderagmesmsuchrdeasein
wﬁﬁng.ﬂcwvmnﬂaﬂagreemmﬁof&isSecuﬁtyhs&nmmtdmﬂbim(emeptupmﬁmdm
Section 20) and benefit the successors and assignsof Lender.

14.LmnChargs.1:ndermychmeBommrfeesforservicespeﬁormedhwnmcﬁmwim
Borrower'sdeﬁmlt,forthepmposeofprotecﬁngLendcr'sintemsththePropertymdﬁghtsmderﬂﬂs
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
Inregardmanyoﬂ:erfees,ﬂwab&meofexpressauﬂnoﬁtyinﬂlisSecmityInstrmmtochargeaspcciﬁc
feemBomwershaﬂmtbeconstuedasaprohibiﬁononﬂlccharsingofsuchme.Lendernnymtchargc
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

Ifﬂ:el.oanissubpcttoalawwhichsetsmaﬁnnmloancharges,andﬂmtlawisﬁmllyinhprewdso
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
pamhdﬁmiﬁ.ﬁm:(a)mymchhmchmgesbaﬂbereduoedbymeammmcmmreducemc
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limiwaillbereMdtoBorrower.l.endermaychoosetomakethisreﬁmdbyredncingtheprincipal
owedundertbeNoteorbymakingadirectpaymenttoBomwer.Ifarefundreducesprhnipal,the
rednctionwi]lbetreatedasapartialprepaymentwiﬂmutanyprepaymentcharge(wheﬂlerormta
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
directpaymenttoBorrowerwillcomtimteawaiverofanyrightofacﬁonBonowermighthaveaﬁsingout
of such overcharge.

15.Noﬂces.AﬂmﬁcesgivmbyBomwermLeﬁerinwmecﬁonwiﬁthisSwuﬁtymstumcm
mstbehwﬁﬁng.AnymﬁcemBomwhconmcﬁonwimﬂﬁsSwuﬁwhs&mmtshaﬂbedeemedw
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
noticeaddressifsentbyoﬂmrmeans.NoﬁcetoanyoneBorrowershallconsﬁmtemﬁcetoallBormwers
mmﬁcﬁehwemwyrqmsomm.MmmeshaﬂbemerMAdmm
udessBommrhasdedgmbdasumeﬁceaddmssbymﬁcemlcm.Bomwershaﬂpmmpﬂy
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
changeofaddress,ﬂ:mBomwershaﬂonlyreponachangeofaddressthmushthatspedﬁedprowdure.
TheremaybeonlyonedesignawdnoticeaddressnnderthisSecuﬂtylnstrumematanyonetime.Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
smwdhmhmhssLenderhasdesignamdammmaddmesbymﬁcemBomwer.Anymﬁoein
wnmcﬁonwiﬁﬁisSwuﬂtyIm&memahaﬂmtbedeemedmhawbemgimmundamﬂacmany
rwdvedbyLeMu.Hanymﬁcerqdmdby&kami@hs&m:misahoreqﬁmdmdmAppﬁcaﬂe
hw,meAppHcaHehwreqdremmwiﬂuﬁsfymeconespondingreqdmmmmderﬂﬁsSwmiw
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obhgammconﬂmedmﬂnsSecmtyhsﬁumﬂmmbjectmmyreqmmmenmandhmmmmof
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
mlghtbesﬂent,butsuchmlemeshaumtbeconstwdasapmhibmonagainstagreemcmbycomacth
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law,suchconﬂlctshallmtaﬂ’ectodlerprov:lsmnsofﬂnsSecuntyInstmmcntorﬂleNotethchcanbe
given effect without the conflicting provision.

AsuwdmﬂnsSecuntyInsu'mnent (a) words of the masculine gender shall mean and inclhude
corresponding neuter words or words of the feminine gender; (b)wordsmthesmgularshallmeanand
includemeptmalandvioeverm;and(c)theword'may"givessolediscreﬁonwilhontanyobﬁsaﬁonto
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
. within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinned at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
tthwmtyhﬂmmmL(b)smhoﬁerpmodasApplwaMelawmngpemfyforﬂe&rmmMnof
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Imstrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (C) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection and valnation fees, and other fees incurred for the
pmposeofprobcMgLendersm&restm&cPropatyandnghﬂundnthsSwmtymsuumcm and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall contirme unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institation whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Punds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Paymenis due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in comnection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwie provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasomable period after the giving of such motice to take corrective action. If
Applicable Law provides a time period which must clapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursnant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleamup” includes any response
action, remedial action, or removal action, as defined in Bnvironmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleammp.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Harardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actnal knowledge, (b) amy
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Harardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleammp.
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NON-UNIFORM COVENANTS. Borrower and Lender farther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defanlt; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
thenoﬂeelsglveanormwer,bywhlchthedefanltmustbecured;and(d)thatfaﬂnretocnrethe
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
rlghtmrdnstateaﬂu'acwleraﬂonandﬂlerlghttobﬁngaeomtacﬂonmamrtthenon-ethneeof
a defanlt or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without farther demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenseshcurredhpumhgtherunediesmﬂdedhthisSecﬁonZZ,indudhg,butnotllmiwdto,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may the Property at any sale.

Trustee deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
andattorneys'fees;(b)toallmmssecuredbythisSeunitylnsu'ument;and(c)anymtothe
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustce. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
ifﬂlefeeispaidtoathirdparty(suchasthcTrustee)forservicesre:ﬂeredandtbechargingofﬂxefeeis
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrament secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender's interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You

may later cancel this coverage by providing evidence that you have obtained property coverage

elsewhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the inferest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

Thcoovcragewepmchasemybecomidemblymomexpensiveﬂmninsmameyoucm
obtain on your own and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

M (Seal)
LAURA S. TROTTS Borrower

Witnesses:

(Seal)

-Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, K7AmATH  Gounty ss: W Jpmier

On this L[ 24 day of 5 é?féﬂ/ﬁfﬁ; AGO3 personally
appeared the above named

LAuga S, TRoTTS

and acknowledged the foregoing Instrument to be his/herheir voluntary act and deed.

My Commission Expires: & ~%%- 7 Before me: Do R0T#Y U . Lirresray

Public for O
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Exhibit A

The S 1/2 SW 1/4 NW 1/4 of Section 11, Township 39 South, Range 9 East of the Willamette Meridian, Klamath
County, Oregon, more particularly described as follows:

Beginning at a point which lies North 1° 12° West a distance of 331.4 feet along the section line and North 88° 5T
East a distance of 814.5 feet from the iron axel which marks the quarter section corner common to Sections 10
and 11, Township 39 South, Range 9 East of the Willamette Meridian and running thence: continuing North 88° 57
East a distance of 67.5 feet to a point; thence North 1° 12' West paraliel to the section line a distance of 331.4 feet,
more or less, to an iron pin on the North line of the S 1/2 SW 1/4 NW 1/4 of Section 11; thence South 88° 58' West
along the North line of the S 1/2 SW 1/4 NW 1/4 of Sectlon 11, a distance of 67.5 feet to an Iron pin; thence South
1° 12’ East a distance of 331.4 foot, more or less, to the point of beginning.

EXCEPTING THEREFROM that portion lying within Winter Avenue.
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ADJUSTABLE RATE RIDER
(LIBOR Six-Month-index (As Published In the Wall Street Joumnal)- Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 10th day of September , 2003 and Is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower”) to secure Bomower's Adjustable Rate Note (the "Note”) to Ameriquest Mortgage
Company (the "Lender”) of the same date and covering the property described In the Secu
Instrument and located at:

4423 WINTER AVENUE, KLAMATH FALLS, OR 97603
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covenants and agreements made in the
Security instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 8.990 %. The Note provides for changes In the
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates .
The interest rate [ will pay may change on the first day of October, 2005 » and on that day every
sDi:tme month thereafter. Each date on which my Interest rate could change Is called a " nge

(B) The Index
Beginning with the first Change Date, my Interest rate will be based on an Index. The "Index" is
the average of interbank offered rates for six-month U.S. dollar-denominated deposits in the
London market ("LIBOR"), as published in the Wall Street Journal. The most recent Index figure
available as of the date 45 days before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index which is based
upon comparable information. The Note Holder will give me notice of this choice.

Initiale ‘Z i'-f
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(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
six percentage ﬁglnts ( 6.000 %) to the Current Index. The Note Holder will then round the
result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the
Ilr:xlttsChastated IB a?ectlo n 4(D) below, this rounded amount will be my new interest rate until the
n nge Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpald principal that | am expected to owe at the Change Date In full on
the maturity date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than 10.980%
or less than 8.980%. Thereafter, my Interest rate will never be Increased or decreased on any
single Change Date by more than One( 1.000 %) from the rate of interest | have been paying for
tahe gggrﬁ‘@ding six months. My Interest rate will never be greater than 14.990)% or less than

(E) Effective Date of Changes
My new Interest rate will become effective on each Change Date. | will pay the amount of my
new monthly fpayment beginning on the first monthly payment date after the Change Date until
the amount of my monthly payment changes again.

rSF) Notice of Changes

The Note Holder will deliver or mall to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include
information required by law to be given me and also the title and telephone number of a person
who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument Is amended to read as follows:

Transfer of the Propen;y or a Beneficlal interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred In a bond for deed, contract for deed,
instaliment sales contract or escrow agreement, the intent of which Is the transfer of tile by
Bommower at a future date to a purchaser.

—.
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If all or any part of the Property or any interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial Interest in Borrower Is sold or transferred)
without Lender's prior written consent, Lender may require Immediate ent in full of all sums
secured by this gecurlty Instrument. However, this option shall not exercised by Lender if
such exercise is prohibited by federal law. Lender also shall not exercise this option if: (a)
Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be Imgalred by the loan assumption and
thalfe trf:g risk of a breach of any covenant or agreement in th Security Instrument is acceptable
to er.

To the extent itted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender may also require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to
keep all the promises and agreements made in the Note and in this Security Instrument.
Bormrower will continue to be obligated under the Note and this Security Instrument unless Lender
releases Borrower in writing. If Lender exercises the option to require immediate payment in full,
Lender shall give Borrower notice of acceleration. The notice sha:lvlghrovlde a period of not less
than 30 days from the date the notice Is given in accordance Section 15 within which
Borrower must pay all sums securedgi/ this Security Instrument. If Borrower falls to pay these
sums prior to the expiration of this perlod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider.

S (Seal) (Seal)

Bo LAURA S. TROTTS Borrower

(Seal) (Seal)

Loan Number: 0052231008 - 5539
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