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DEED OF TRUST

DEFINITIONS

Words used in mmitiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated September 17, 2003 .
together with all Riders to this document.

(B) "Borrower" is

JOSEPH D. ROBESON, an unmarried man

Borrower is the trustor under this Security Instrument.

(C) "Lender" is

¥irst Franklin Financial Corp., subsidiary of National City Bank of Indiana
Lenderisa Corporation

organized and existing under the laws of Delaware
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Lender’s address is 2150 North First St.,
San Jose, CA 95131

Lender is the beneficiary under this Security Instrament.
(D) "Trustee" is AMERITITLE

(E) "Note" means the promissory note signed by Borrower and dated September 17, 2003

The Note states that Borrower owes Lender

SEVENTY NINE THOUSAND NINE HUNDRED & 00/100 Dollars
U.s.s 79,900.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymenis and to pay the debt in full not later than October First, 2033 .

(f) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property."”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums dne under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

EAdJustableRateRider Condominium Rider Second Home Rider
Plammed Unit Development Rider 1-4 Family Rider
(I VA Rider [_] Biweekly Payment Rider Other(s) [specify]

Prepayment Rider

(M "Applicable Law" means all controlling applicable federal, statc and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
(3) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(X) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated throngh an clectronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, antomated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: ()
damage to, or destruction of, the Property; (ii) condemmation or other taking of all or any part of the
Property; (iii) conveyance in lien of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly schedunled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrament, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

«Q "Suceusorhhtu’utofBomwu"meammypmtythathasmkmﬁﬂemﬂumperty, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrament secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this

Security Instrament and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trost, with power of sale, the following described property located in the

county of Xlamath :
[Type of Recording Jurisdiction] [Name of Recording Jarisdiction]

Legal Description attached hereto and made a part hersof

Adjustable Rate Rider attached hereto and made a part hereof

Prepayment Rider attached hezreto and made a part hereof

which currently has the address of

2011 HOPE STREET [Street]
KLAMATH FALLS [City], Oregon 97603  [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encambrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

l.hymmtofhindpd,hteed,Emetems,Pmmthhmdemem.
Borrowershallpaywhr.ndueﬂ:eprincipdof,andintereston,thedebtevidencedbytthoteandany
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrament shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is retorned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institation whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the fature, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
soch funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrament or performing the covenants and agreements secured by this Security
Instrament.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Fonds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in liea of the payment of Mortgage
Insurance preminms in accordance with the provisions of Section 10. These items are called "Escrow
Items."™ At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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inwﬁﬁng.lnthceventofsuchwaiver,Bon'owershallpaydirecﬂy. when and where payable, the amounts
dneformyEscrowItemforwhichpaym:MofFundshasbeenwaivedbyLendermd,ifLenderrequires,
anﬁﬂml@arw&p&eﬁ&nﬁngmhpaymwiﬂﬂnmchﬁmpuioduhﬂamqum.
Bomw’sobﬁgaﬁmmmhsndmymmmmmoﬁdemoeipushanmraupmpombedemdm
beacovemntandagreemmtcontainedinﬂdsSecnrityInstmment, as the phrase "covenant and agreement”
is used in Section 9. IfBonowerisoblisatedtopayEscrothemsdirecﬂy,pmsuammawaiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
mdpaymchammandBomwashaudlmbeobﬁgawdundaSwﬁon9mrepaymlmdumymch
ammmt.Lendernnyrevokethewaiverashoanyorallmaowltemsatanyﬁmebyanoﬁoegivenin

Lcndermay,atmyﬂnr.coﬂectandholdFmdsinmamom(a)sufﬁciemmmm:rtoapply
ﬂteFundsuﬂmﬁmspedﬁedmduRESPA,mﬂ(b)mtmemdmemaﬁmmamomalendermn
reqﬁmmdchESPA.LmdasbaﬂesﬁmwmcammuoanMsdneonmebmisofcmmdanam
mmmbhesﬁmﬁofexpmdihrwoffnﬂmEme&mmoﬁmhehmﬁmwi&Appﬁmbk
Law.

Tthundsshaﬂbeheldinmimﬁmﬁonwhosedepositsminsmedbyafedaﬂagency,
muummﬁty,mmﬁw(imhdingundu,ﬁundaismimﬁmﬁonwmmmmwhmed)mm

spedﬁedudakBSPA.LeNershﬂmtchmeBomwuherﬁngaﬂapﬂﬁngmeFmds,mmaﬂy
mﬂyﬁng&eewmwawomavaifyingh&mowl&ms.uﬂmlmdupayshmwammmstmmc
FmdsaﬁAppﬁmkaawpermimLcndammhmchachuge.UMmagmemmismdehwﬂﬁm
orApplieahleIawmqlﬁresinterestmbepaidonﬂannds,LcndershallnotbereqmimdtopayBonowet
myinMutmeanﬁngsmmeFmds.BomwuandImdamamhwﬁﬁng,howwa,mm
shallbepaidonﬂleFunds.LendershallgivetoBorrower,withoutcbarge,anmnmalaccounﬁngofﬂn
PFunds as required by RESPA.

Ifﬂmeisasmphsomedshddinescrow,asdeﬁmdmderRESPA,Lmdershaﬂwcomm
BonowerforﬂleemessfmdsinwoordamewiﬂlRBSPA.IfthcreisashortageofFundsheldinwcrow,
asdeﬁnedmderRESPA,LendcrshallmtifyBormwerasrequiredbyRBSPA,andBorrowershallpaym
Lender&eamoummrmebuptheshomaeinwwrdmwiﬁRESPA,bmhmm&:le
momhlypayments.IfﬂmeisadeﬁciemyomeﬂsheMineacrow,asdeﬁmdunderRESPA,Lendershaﬂ
mﬁfyBomwaasreqﬁmdbyRESPA,aMBomwashaﬂpay&Maﬂlemnmmwmymmh
upﬂledeﬁdcmyinaccordamewithRESPA,hxtinmmmthmIZmonﬂnlypayments.

UponpayminﬁﬂofaﬂsmmmedbyﬁisSwuﬁtyhs&mm.lmdasbaﬂmompﬂymfmd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
aﬂﬁbumuewmchopatyWMchmnaminpﬁoﬁWOMdﬁsSeWﬁWIm&mmt,lmwhOMpaymnBM
gmundrentsonﬂlerpaty,ifany,andCommnﬂtyAssociaﬁonDues,Fees,andAssessments,ifany.To
ﬂleextentthattheseitemsareEscrowItems,BonowershallpaytheminthemannerprovidedinSectionS.

BomwasbaﬂprompﬂydischmemyﬁmwhichhumioﬁtyovahisSwuﬂtyIm&ummtmlm
Bonower:(a)agrwsinwﬂ&ngmthepaymmafmcobﬁsaﬁonmmedbytheﬁmmammmawcpmbh
wlMa,butMymhngasBomwaispafomﬂmmchaareemmu(b)wmmeﬁmmgmdﬁim
by,or&feﬁsagﬁmmhrcemmof&eﬁmhkgﬂmoeeeﬁnywﬁdhhﬁﬁsopiﬁonomb
pmevemﬂ:emfomememafthaﬁenwhﬂzﬂmsapmwedingsmpmding,butoﬂymﬁlmch
mmmhded;m(c)secmuﬁom&ehohaofﬂeﬁmmasrmsaﬁsﬁ@ry&hﬁambmﬂimﬁng
meﬁmbmisSecmityhm'mem.Hlandadeumﬁmsmatmypmtofmerpatyismbjeamaﬁm
whichmnaMpﬁoﬁtyomﬂﬁsSecuﬁtyhs&mm,Lmdumyginomwamﬁwidenﬁfﬁngm
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lien.Wiﬂ:inlOdaysofthednteonwhichthatmticeisgiven,Bonowershn]lmﬁsfyﬂ:clienortahoneor
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection, with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
merpMyimredagﬁmhubyﬁm,Mmdsimhdedwiﬂﬁnmewrm“emdedwvmge,'Many
omﬁhamdshchﬁng.htmtﬁnﬁwdm,mmquakwmdﬂoods,mrwmmreqdmimmme.
Tﬁsmmmeshaﬂumﬁnmmedmmeamm(mcmdingdedncﬁblebveh)ammmepeﬂodsm
LeMureqdres.Whaundaqumspmmmwmemeoedimmmwmchmgedmingmewrmof
mehmmmsmmemﬂamoﬁdingmeinmmmeMbechosmbyBomwmbjectmLmda’s
ﬁsmmdimppmwBomwer’schobe,whichﬂnghaﬂmtbeexadsedMMHy.lzndamy
require Borrower to pay, in comnection with this Loan, either: (2) a one-time charge for flood zone
demmﬁmﬂommﬁﬁmﬁonammﬁngmﬁw;m(b)aon&ﬂmchngeforﬂmdmmdecmﬁmﬁon
MW&ﬁmﬂonmﬁcwmdmbsequmtchmeswchﬁmrmnppingsmdnﬁlmchmgwmwm
mmmﬂynﬂgﬂaﬁeﬁmchdﬂeuﬁmﬁonmmﬁﬁmﬁommwashaﬂﬂmbempomibhmrme
payment of any fees imposed by the Federal Emergency Management Agency in comnection with the
revicwofanyﬂoodzonedetemﬁnaﬁonresulﬁngﬁ‘omanobjecﬁonbyBomwer.

HBonowafaﬂsmmﬁnninmyofmecovmgesdescﬁbedabon,Imdumyobmininsmm
coverage, at Lender’s option and Borrower’s eéxpense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
notpmwctBon'ower,Bonowu’sequityinﬂmeperty,mﬂmcontentsofthePropﬁy,agaimtmyﬂsh
hamrdmﬁabiﬁtymdnﬂzhpmvidegluterorlessamvemgemmwaspreﬁouﬂymeﬂect. Borrower
ackmwhdgesmuthemafthemsmmewvmgewobmimdnﬁgmmniﬂcanﬂyexmdmcmaof
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
atﬂleNotemteﬁ'omﬂledateofdisbursementandshallbepayable,wiﬂlsuchimaest,uponnotineﬁ'om
Lender to Borrower requesting payment.

Aﬂinsmnmemﬁdwmquiredbyunduammsofmchpoﬁdushaﬂbembjeamhnda’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwalnoﬁoes.IfBonowerobnimanyﬁomofinsmmewverase,mtoﬂ:erwiserequimdbchnder,
fordamageto,ordesn'uctionof,ﬂlePropetty,suchpolicyshallinctudeastandardmortgngeclmseand
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
beamﬂedmm&mﬁonmrepﬁrofﬁerpmy,ifmemmﬁmmrepﬁrhwommiwﬂyMﬁblem
IM’swcuﬁwhmtbmd.DuﬂngmhrqﬁrmmrﬁmpeﬁoilznderMMWmeMw
mmmmmwlznduhuhadmoppormﬁtymhnpeamchmmmmm
woﬂhmbeenmmplaedmbenda'ssaﬁmcﬁmpmﬁdedmmmspwﬁonshaﬂbemdumken
pmmpﬂy.LendcrmydisbmxmoowdsforﬁempdmaMre@omﬁonhadnglemmemanﬁw
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requiresinteresttobepaidonsuchimuranceprooeeds,I.andershallnotberequiredmpayBonowerany
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Bonowershaﬂnotbepaidoutofﬂxeh:snranceproeeedsandshallbethesoleobligaﬂonofBorrower.If
memrﬁonmrmhmtwomnﬂuuyfensibhorlmda’ssecnﬂtywouldbemm the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the clagim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insarance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall contimue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreaging in value due to its condition. Unless it is
determined pursoant to Section 5 that repair or restoration is mot economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in cormection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or emtities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in conmection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrament, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrament, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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mm'msmmmmmmmepmmmMﬁgmmmwummmm i
mmmmmam@ym.mmmmm,mmmtummm,
mmnn;&:?gommm}erepmm,chmgehch,replmm&udnpdoonaﬂwmdom.mﬁnwm
ﬁomp:pes,dmm&bdldmgmo&uwdeﬁohﬁommdmcmcondiﬂom,aﬂhawuﬂiﬁesm
onoroﬁ.ztyﬂwughundermydl:keaclﬁonunderm&cﬁon&Lenderdoesnothavetodosoandisnot
under any or obligation to do so. It is agreed Lender incurs no liability for not taking any or all
actions authorized under this Section 9. Y
AnyamommdisbmedbyLmdumduﬂ:isSecﬁon9shaﬂbwomeaddiﬁonﬂdebtofBomwa
wcmedbyﬂﬁsSecuﬁtyImum.ThmamomdmﬂbwrmErmtumeNowmﬁommedawof
dishmnmdshﬂbemyahh,wiﬂsuchhmw,uponmﬁuﬂomIAndumBomwarequesﬁng
payment.
Hﬂlisanﬁtyms&mnmismalmsehOMBomwashaﬂwmplywiﬂlaumepmﬁsiomofthc
lcase.IfBorroweracquﬂresfeetiﬂctotherpaty,ﬂmleaseholdanddmfeeﬁtleshaﬂnotmcrgemﬂess
Lender agrees to the merger in writing.
10.MortgagelnmamHLmdareqdmdMortgagehsmmeuamndiﬁonofmﬁngmeLom,
BomwaMpay&emenﬁmrequ@redwmhminﬂrMomeImmmemeﬁea.H,mrpnym

ortgage
WmeyLm.Hmbsmnﬁmyeqdvﬂthmhsmmewvmgeismt
avﬁ]abh.BomwashﬂwnﬁnmbmymlmmemumafmeWydedgmmdpaymmm
wmdnewbn&eimamemvmgemwdmbemm.mmmwmmnm
payments as a non-refundsble loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
mn-mfmdable,mtwiﬂlmdingﬂ:efactﬂmtﬂmloanisulﬁmamlypaidinfuﬂ, and Lender shall not be
requﬁredtopayl!on‘oweranyinterestoreamhgsc()‘nsuchlossreserveforLgedermnolongermqtﬂreloss
reserve payments if Mortgage Insurance coverage (in the amount and period that Lender requires)
providedbyaninsmersdecwdbyLmderagainbecomsavaihhle,isobtaimd, and Lender requires
sepamulydeﬁmwdpaymmmmmemuﬁmsmrMomehmm.HLeMumdredMorQase
ImmmeasamndiﬁonofmhngﬂelnmnndBomwawasmquiredhmbupqa&lyde&@gmwd

maintain Insmamemeﬂ’ect,orhnprovideamn—refnndablelossmerve,unﬂllzndm’s
requirement for ehsummecndsmawordamewithanywnttenagreemembetweenBormwerand
Lender pro forsuchtenmmtlonornnﬁlgemﬁmﬂonis by Applicable Law. Nothing in this

Mongagelmmamerdmburseslmda(mmymﬁtymupmchmmeNou)'forcaminhmh
mayincmifBomwerdoesnotrepaytheLoanasaglwd.BonowerisnotapartymtheMortgage
Insurance

Morigagemsmrsmmmmdmmlﬁskmaumhinsmmmfomﬁnmﬁmmﬁm,mdmay
enmintoagmennnmﬁﬂlotherparﬁesﬂmahareormodifyﬂnirﬂsk, or reduce losses. These
areonteunsandcondiﬁomﬂmtmsuﬁsfactm:ytoﬂxemortgag_eimn'erandthcotherparty.(orparties)l:o

A . . M
exchange for i ornndifyingﬂ:emortgageimurer’sﬁsk,orredndnglosses.lfsucham
providesmeofundermbsashamoftheinm’sﬁskmmhmgeforashmofﬂw
prmﬁunn&id&ﬂmimm,ﬂwaumgememisoﬁen&:med"mpﬁwrdmme.“w:

(a) ynchammﬁvdﬂnotaﬂecttheamounhﬂmthmwuhsagrudtopayfor
Mortgage or any other terms of the Loan. Such agreements will not increase the amount
BorrowerwilloweforMortgageImmnee,mdﬂleywmnotenﬂﬂeBormwutoanyrefund.
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(b)AnymchamuwmnotaﬂeuﬂwﬂghuBomhs-ifmy-wiﬂ:mpeatoﬂle
InmmneeunderﬁeﬂomeomemteeﬂonActofl”Soranyothehw.Thueﬂghu
mayhdudeiheﬂghthree&nwhlndsdoam,tomquatmdobhhmcdhﬂmofﬁe
Mortgagehmnee,mhwﬁeMmlmumeetumlmtedMﬂmﬂy,mdlumma
wmmMmmumMmmedﬂﬁeﬂmdmchmdhﬂonor
on.
ll.AdmmthanmeFoﬂdmAﬂdelmeoustmdsmhmeby
assigned to and shall be paid to Lender.

If the Property is ed,mchMisoellmeousProcwdsshallbeappliedmreswmtionorrepairof
mchopmy,ﬂmcmsmmmrepdrkemmnﬁmnyfaﬁbhmdlmdu’smudtyismtlemd.
Dmmlquﬂc;rmrmﬁmn period, Lender shall have the right to hold such Miscellaneous Proceeds
until anoppomnﬁtymimpectsuchPmpertymensmdwworkhasbeenoomplewdw
Imda’smﬁsﬁcﬁommoﬁ&dMsucthpecﬁoaneMambnmompﬂy.undnmymymrm
repﬁmmdrwmmnmaﬁngledisbyrsuqqnormaseﬂesofprog{empaymmam;mﬂh

In the event of a total taki » destruction, or loss in value of the Property, the Miscellaneons
Proceeds shall be toﬂ:emsecmedby&ﬁsSecuﬂtyInstrumem,wheﬂ:erormtthendm,mth
the excess, if any, to Borrower

In the event of a partial » destruction, or loss in value of the Property in which the fair market

mm,mmmmm“mm,mmmmmmmwmwﬁm,mem
wcmdbytﬁsSecnﬁtyIm&mahaﬂbereduoedbymeammofmeMNeﬂamoustmds
mﬂﬁpﬁedby&cfoﬂowhgﬂacﬁom(a)&ehhlammnofﬁemmmedimmdia&lybefomﬁe
parﬁﬂmﬁng.des&wﬁommmmvmdiﬁdedby(b)mefairmﬂetvaheofmehopmy
immediately before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.
In the event of a partial taking, destruction, or loss in value of Property in which the fair market
mofmmm&wymmwm,dwmﬁmmhmmvmhlmmm
mmof&emmedhnmﬁamlybefom&eparﬁﬂhﬁng,duﬂcﬁommmmvm,mlm
Borrower and Lender otherwise agreeWh;%erwnﬂna ,ﬁMWHmOM' themmeProceedss]mllbea;mhed‘ to the sums
secured by this Security Instrament or not the sums are .
E'tjio’ehopatymabmdomdbyBomwa,mif,aﬂermﬁcebyLendamBomwerﬂlatme
Opmdnsty(asdcﬁmdmmemnwnm)oMmmbmawudmseﬂcadﬁmfordamges
Bomwaﬁi]swrupondmLuﬂuwimmwdaysaﬂuﬁedawmcmﬁmisgimlznderhmmoﬂmd
mwﬂectmdapplymeLﬁwdhmoumoeedsdmumreaomﬁonormpairofmerpmymmme
snmwcmedbymisSwuﬁtyhmmem,wmmmtmmdw."Opposthmy"mmmethimm
d:ﬂowesBomwatheedsmﬁeputyagaﬁmthmBomwhasaﬁgﬂofwﬂonin
i Proceeds.

disnﬁmdwiﬂaruﬁng&aghlmda’sjudgmem,mhdwfoﬂdhmof&cmmomamwﬂﬂ
imﬁmemafLemer’simmmmehommﬁshmmdmﬂﬁsSemiwhsmm.MMof
myawudmclﬁmfordmagwmamamibumuemmehnpaﬁmemofmwsimwhmchopeny
A Misctaons Proooa sy oo

All thataremtappliedtoreetoraﬁonorrepairofﬂ:c?mpertyshallbe
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
mymmtmmﬁﬁcaﬁonofamrﬁmﬁonofﬁemsmedhyﬂﬁswmmmmmdbym

I
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ptectudeﬂmexc:ciseofanyﬁghtorremedy.
l3.thtamdSbw:athmﬂhy;(krdgnaw'Suumnuwsand Bound. Borrower covenants
amiqau:é?ﬂBouoweﬂsohﬁmuﬁ:::zifﬂﬁ&q&tuﬂt:g?huaui:;ﬁgffhwwwenambennwnmwmo
co-gigns Security Instrament not execute Note (a "co-signer™): i igning this
SanmuyInmamnmn(umyuanunuuue.gnuuandcomww1he001mp£m%inumun;aﬂg?ﬂgﬁiggﬁgggrﬂn
mmuofdﬂsSecnﬁqhummn(b)hmtpermmHyowgawdmmymemswcmedbytﬁsSwmiw
hs&ummnmd(c)asrewhulmduaﬁmyomcrmmwamagmememd,mdify.forbmm
mkemyacmmnndaﬁomwimmmdmﬂmtmmof&ﬁsSwnﬁtyImummmﬂmNomwiﬂmmme

ketoBonowershaﬂmtbeconstmedasaprohibiﬁononﬂ:echargingofsuchfee.Lendermaynotcharge
fees that are expressly ited by this Security Instrument or by Applicable Law.

Ifﬂ:eLoanissthecttoalawwhichsetsmaﬁmnmloancharges,andﬂmtlawisﬁmllyinlmprmdso
mattheinwreumothahmchngeswuwwdormbemﬂmdinmmwﬁonwimumlomemedthe
permitted limits, then: (a)mysmhloancbargeshaﬂbereducedbytheamommrymreduceﬂle
charge to the permitted limit; and(b)anysnmsalreadycollectedﬁ'omBon'owerwhichexmdedpemﬂtted
ﬁmimﬂbemfmdedeomwa.Lendamychmummbﬂﬁsmfmdbyrednchmmcpﬁncipal
owedmﬂertheNoteorbymkingadirectpaymenttoBon’ower. If a refund reduces principal, the
reduction will be treated as i

I
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16.GovunlngLaw;Sembllity;RnleuofCons&ncﬂon.ﬂrisSecunty‘ Instrument shall be
govemedbyfedmlhwandthehwofﬂmjuﬂsdicﬁoninwhichﬂ:erpertyishmd.Allrightsmd
obﬁsaﬁomwnﬁimdinﬁdsSeanityhs&umemmmbjectwmyreqnhmmmﬂﬁmimﬂomof
Appﬁmbhhw.Appﬁmbhhwnﬁgluexpﬁdﬂymimpﬁdﬂyaﬂowmeparﬁumambywmmmﬂ
nﬂzhbedlmgbdmhdlmdmﬂmthwmﬂeduamhibiﬁmagaﬁmtwbymnm.h
the event that any provision or clause of this ity Instrument or the Note conflicts with i
Law, such conflict shall not affect other provisions o this Security Instrument or the Note w can be

Asusedin&isSwuﬂtyIm&ummm(a)wordsofﬂwmﬂimgendashnﬂnmmﬂinchde
co ing neuter words or words of the feminine gender; (b) words in the singular shall mean and
inctndeﬂlephnalandvicevema;and(c)ﬂ:eword"my"givessolediscreﬁonwiﬂwntanyohﬁpﬁonm
take any action.

17.Borrower’sCopy.Borrowersbnﬂbegivenonecopyofﬂ:eNoteandofﬂﬁsSeanityIns&ment.

18.Tm¢eofﬂ:erpu1ywaBendidﬂhtumthBormu.AsusedinﬂﬁsSecﬁon18.
"huueammehopmy'mmmybgﬂmbemﬁdﬂmmmempaw,imhdim,butmtﬁnﬂwd
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
eecrowagreement,ﬂ:emtemafwhichisﬂleuansferofﬁﬂebyBomweratanedawmapmchaser.

Ifallmmypartofﬂ:erpatymmyhtcmﬂinﬂ:erputyissoMmmmfened(orifBomwer
ismtamﬂndpmonmdabmeﬁdﬂh&restinBomwuthmmfmd)wiﬂnmLenda’spﬁm
mmmmymMmmmMOfmmmwmsmw
M.Hom,dﬁsopﬁmsbﬂlmtheemdsedbyl&nderifmchexmdsehmﬁbiwdby
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
withinwhnhBomwamstpaymmmsmedbytlﬁsSwuﬂtyhmmnt.HBomwﬁiEMpay
Memspﬂormmeexpimﬁonofﬂ:ispeﬁod,LMumymvohmyremediespemﬁmdbythis
Security Instrument without further notice or demand on Borrower.

19.Bmwwa‘skl¢htmkdnmuAfermdmﬁm.IfBonowermeemoeminmndiﬁom,
BomwushaﬂhawﬂeﬁgmwhawmforcemethMsSecuﬂtymmmdimﬁmedamyﬁme
pﬂortoﬂ:ceaﬂiestof:(a)ﬁvedaysbeforesaleofﬂ:cPropertypmammanypowerofsaleoonmimdin
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
mndiﬁommhatBomwer:(a)paysIzndaaﬂsmmchhmmmuMbedueunderﬂﬂsSwuﬁty
Imtmmcntandd:eNoteasifnoaocelerationhadoccmred;(b)cmesanydcfmltofanyoﬂ:ercovexmma
agreements; () pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
pmpouofmbcﬁnslmda’shﬂereﬂhﬁchMmdﬁsthdadﬂsSxmityImﬁumﬂmd@
mmmnulmdumymsomblyrequhemmmematm'smmmcwm
ﬁghmmmisSwuﬁtylmummm,aMBomwa’somigaﬁonwpaymemmmedbymisSecuﬂw
Instrument, shall continne unchanged. Lender may require that Borrower pay such reinstatement sums and
e:q:mesinoneormreofthefollowingforms,asselecwdbyl.cnder:(a)cash;(b)moncyorder;(c)
mﬁﬁedchwk,bankchechm’schkamsﬁa’schthoﬁdedmysmhchxkhdmmupm
mmsﬁmﬂonwhomdcpodmmimedbyafedmlagmy,mmﬁtymmﬁty;m(d)mwm
FuMshmsfer.UmnrdmhbmmbyBomwa,tﬁsSemith&umemaMobﬁgaﬁomwmdhmby
shaﬂremﬁnﬁﬂyeﬁecﬁwasﬂmaccdmﬁonhdowmed.Howver,misﬁgmmmmahnHmt
apply in the case of acceleration under Section 18.

M.SdedNothhngeofImnSeﬂmNoﬁeeotGﬂevanee.TheNoteorapartialinterestin
theNote(tozeﬂmtwiﬂlﬂﬂsSecnﬂtyImtmment)canbesoldoneormoretimeswiﬂmutpriornoﬁoeto
Bomwa.Amlcnﬁghtmsnkhachmgemmeenﬁty(kmwnasthe%mSavim")matwﬂecm
PaiodicPaymenmdnemﬂnNomandmisSwuﬁtyhs&mmaMperformomamrtgagehm
mﬁdmobﬁgaﬁommduﬁeNo&,tﬁsSwuﬁtyhsﬂumLaMAppﬁmbhhw.ThmdwnﬂgMbe
omornmechmgesofthcl.oanServicernnrelatedtoasaleoftheNote.Ifﬂ:ereisadmngeofﬂ:elnan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

I
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
xrvicedbyaLmnSaﬁcaommmepmchasaofﬂnNow,memtgasehmmﬁdngobﬁnﬁom
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

NeimchomwumrLaﬂermaycommcme,joimmbejdmdmmyjudidﬂwﬁon(asdﬂmm
individnalliﬁgantorﬂlememberofaclass)thataﬂsesﬁ'omtheothurpalty’sacﬁompursuamwﬂais
Secmityhs&mnmardmtﬂkgesﬂmﬂmoﬂwrpmyhasbrmhedmypmﬁsionof,oranydutyowedby
mmnof,ﬂﬁsSwuﬂtyhnﬁumm,mﬂmchBomwammhumﬁﬁedﬁeoﬂmpmy(wimmch
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasomable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which mmst elapse before certsin action can be taken, that time
petiod will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower purspant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleam products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup" includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition™ means a condition that can camse, contribute to, or otherwise trigger an Environmental
Cleammp.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Harzardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Bnvironmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (8) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Bavironmental Condition, including bat not limited to, any spilling, leaking, discharge, release or threat of
release of any Harzardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, ot any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

!
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Imdu'shaﬂgtvenoﬂcetoBomwu-pdortoaecdmﬂonfollowlng
Bonku‘uhmchofanywvmntormtmthk&mityluwmt(bmmworw
accdunﬂmmduSuﬂmlSmlesApﬂmbhhwpmﬂduothﬂhe).Thenoﬂushnﬂspedfy: (a)
the default; (b) the action required to cure the default; (9) a date, not less than 30 days from the date
the notice is given to Borrower, which the defanlt must be cured; and (d) that failure to cure the
defaﬂtmwbdmﬂledauspedﬂedhﬁenoﬁumyrmlthamdanﬂonofthemmmdby
this Secarity Instrument and sale of Property. The notice shall further inform Borrower of the
rlghttordnstauaﬂuaceduaﬂonandtheﬂghtmbﬂngamuﬂacﬂonmmﬂlenon-uﬁtmeeof
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or

g
g

permitted
ﬂpmsahcurredinpnnulngﬂleruneﬁespmvidedhﬂm&cﬂonzz,indudlng,bntnotllmiwdto,
reasonable attorneys’ fees and costs of title evidence.

HLmduhvoksﬂlepowuofnle.Lmderdmﬂmteormmmmmcuteawﬂm
noﬂeeoftheoecmmceofaneventofdefanltandofl.endu"sdewontocauethel’mpertytobe
loldandshalleausemchnodeetobereeordedlneachwnntyinwhlchanypartofthehoputyh
hmMLmdaorTmteedmﬂglvenoﬂwofmlehthemnupmuibedbyAppﬂmkaaww
Borrower and to other persons prescribed by Applicable Law. After the
Law,Tmtee,wld:outdemndonBomwu',ahnllsellﬂ:erpa'tyat
bldderattheﬁmeandphceandunderthetu'mlhdmbdlnﬂlenoﬂceo
pareekandhmyorduTmteedetunﬂnu.Tmteemypoﬂpmemleofaﬂmmypamdofﬂle
Proputybypubﬂcmmcmtattheﬂmemdﬂauofuypreﬂoudyuhedubdnl&hdu
its designee may purchase the Property at any sale.

hmteednﬂddivertoﬂtepm‘chamhmtee’sdeedmnveyhgthehvputywithom
mvmtorwarmnty,upmedorhnﬂied.TheredhhhtheWsdeedshaﬂbem
eﬂdmmdﬂletnthofﬁemtmumdeﬁuﬂn.mmnapﬂythemmdsofthemle
thefollowlngorder:(a)toaﬂexpensuofthenale,hdndlng,Mnotumltedto,mmbleTmnee’
andatl:orney:’fes;(b)toaﬂmsecuredbythlsSecmityInstrmnmt;and(c)anymtothe
person or persons legally entitled to it.

23. Rqumu.-UponpayMofaﬂmmssecmedbythisSecmitymsuumanImdashau
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
eﬁdendnsdehmedbyﬂﬂsSecuﬂtyhsummtmmswe.Tmsweshaﬂrwomeyumpuq
wimomwmmymﬂwpasonmpummlmﬂyenﬁﬂedmit.Suchpusonmpasomdmnpaymy
rwoﬂaﬁonwsﬂ.lﬂumychargemchpawnmpummafwformveyhg&ehpeﬂy,bﬂoﬂy
ifthcfeeispﬁdtoaﬂlirdparty(snchuﬂ:e'l‘mswe)forservicesrcnderedandthechargingofﬂ:efeeis
permitted under Applicable Law.

mﬁmym@mmmm.mmwnmmofmehom,memmm
swwedmauﬂleﬁﬂe,powaandduﬁeswnfeneduponTmmeheremmdbyAppﬁmMelaw.
25. Auomq-’Fem.AsusedmﬂﬁsSecuﬁtylm&nmemandinﬂ:eNote,auomeys'feesshaﬂ
court.

%.WeAdvmeu.ThisSwmityIm&mmmyadvamesLmda,uimdimﬁom
mymhmdaSeeﬁon9ofﬂﬂsSecudtyhs&mmwprowLendu'smmm=Pmpertyand
rights under this Security Instrument.

27. Required Evidence of Property

WARNING

Unlassyoupmﬁdemwiﬂwﬁdemeofﬂwimmmewvmgeasrequimdhyomconﬂwt
or loan agreement, we may purchase insurance at your expense to protect our interest. This
insmancemay.butneednot.alsopmwctyourinterest.lfﬂ:ecollatemlbeoomesdamaged,ﬂ:e
ooveragewepmchasemaymtpayanychimyoumnhoranyclaimmadeagaimtyou. You
myhtermmdﬂﬁswvmgebypmvidingevideme&atyouhwobﬁimdpmpmymvuage

I
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Youarerespomibleforﬂ:eoostofmyimmamepmchasedbyus.lhecostofﬂlis
hmnnnnennybeamkﬂtnyuuranmnunomknnlnﬁnne.HWhecouismmkdioyourumﬂnuior
loan balance, the interest rate on the underlying contract or loan will apply to this added
amnmm.Theeﬂhxhedmwofcowmupnmylx1medm=ymu1nknc0wnqplqnaiqrmden
you failed to provide proof of coverage.

Thceoveragewepmchasemybecomiderablymomexpemiwﬂmninmmeyoum
obmhlom.wnn_own.mmlnmw not suhq'mu'nun for property damage coverage or any
mandatory Hability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secutity Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
N/A__ (Seal)
-Borrower
__N/A (Seal)
-Borrower
(Seal) (Seal)
-Botrower -Borrower
(Seal) (Seal)
Non -Borrower Non -Borrower
(Seal) (Seal)
-Boerower -Borrower
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STATE OF OREGON, Qe Shn County s 17

On this
| ST dayofs’"-{\’t 2005 » personally appeared the above named

JOSEFH D. ROBESON,

14

7

and acknowledged the foregoing instrament to be(fighher/their voluntary act and deed.

My Commission Expires: Before me:
(Official Seal)
S IFICALSEAL 0 — !
TERR| AUSBROOKS otary Public for Oregon
NOTARY PUBLIC- OREGON

COMMISSION NO. 335768
COHKISEIIN EYPIRES JUNE 18,2004
P R e eSS

|
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EXHIBIT “A” 71348
LEGAL DESCRIPTION

All the following described real property situated in Klamath County, Oregon.

A portion of the SE1/4 NW1/4 of Section 2, Township 39 South, Range 9 East of the Willamette
Meridian, described as follows:

Beginning at a point on the Southerly boundary of said SE1/4 NW1/4 of said Section 2, 495.0 feet East
of the Southwest corner of said SE1/4 NW1/4 of said Section 2; thence North and parallel to the West

SAVING AND EXCEPTING THAT PORTION of the above described property lying within the limits
of Hope Street.

Tax Account No.: 3909-002BD-05800-000 Key No.: 517676
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PREPAYMENT RIDER

This Prepayment Rider is made this 17th day of September » 2003, and is incorporated into
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or the Security Deed (the “Security
Instrament”) of the same date given by the undersigned ( the “Borrower” ) to secure Borrower’s Note ( the “Note” )
to

First Franklin Financial Corp., subsidiary of National City Bank of Indiana

(“the Lender”) of the same date and covering the property described in the Security Instrument and located at:
2011 HOPE STREET, KLAMATH FALLS, Oregon 957603

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
instrument, Borrower and Lender farther covenant and agree as follows:

Except as provided below, Borrower may make a full prepayment or a partial prepayment of principal at
any time without paying any charge. However, if within the first 2 year(s) after the date Borrower executes the
Note, Borrower makes a full prepayment (including prepayments occurring as a result of the acceleration of the
maturity of the Note), Borrower must, as a condition precedent to a full prepayment, pay a prepayment charge on
any amount prepaid in any 12 month period in excess of 20% of the unpaid balance. The prepayment charge will
equal the interest that would accrue during a six-month period on the Excess Principal calculated at the rate of
interest in effect under the terms of the Note at the time of the foll prepayment.

NOTICE TO BORROWER
Do not sign this loan agreement before you read it. This loan agreement provides for the

payment of a penaslty if you wish to repay the loan prior to the date provided for repayment
in the loan agreement,

By signing below, Borrower accepts and agrees to the terms and covenants contained in this Prepayment

(Seal) (Seal)

(Seal) (Seal)

(Beal) (8eal)

Adjustable Rate Prepayment Rider - First Lien- AK, AL, AZ, CA, CO, CT, DC, DE, FL,
MA, MD, MO, MS, MT, NE, NV, NH, NJ, NM, NY, ND, OK, OR, PA, R], SC, SD, TN,
WA,WL WY .

GA, HI, ID, IA, KS, LA,
TX, UT,
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 17th day of September 2003

, and is incorporated into and shall be deemed to amend and supplement the Mortgage,

Deed of Trust or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower") to secure Borrower’s Adjustable Rate Note (the "Note™) to

First Franklin Financial Corp., subsidiary of National City Bank of Indiana

(the "Lender”) of the same date and covering the Property described in the Security Instrument and
located at: 2011 HOPE STREET, KLAMATH FALLS, Oregon 97603

[Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrament, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 5.375 % . The Note provides for
changes in the interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of October . 2005
and on that day every sixth month thereafter. Bach date on which my interest rate could change is called a
"Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family
Page 1 of 3

ﬁ-ﬂm (8710 ELECTRONIC LASER FORMS, INC. - (800)327-0845%
™
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ﬁmbudwdayofhzmnﬁimnndiambmwedingﬂwMMWMchmeMgeDawomismued
the "Current Index."

If the Index is no longer available, the Note Holder will choose a new Index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(O) Calculation of Changes
BefomeachG:mueDa&,ﬂ:eNoteHoMerwiﬂcalmlatemymwinﬁarestmﬁebyadding
Three and Seven-Eighths ‘ percentage point(s)

( 3.875 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repayﬂleunpaidpﬁncipaldmtlamemdtooweatﬂle@angeDateinfullontheMatmityDateatmy
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment. .

(D) Limits on Interest Rate Changes

Minmastmtelamrequimdeayatﬂmﬁ:stamngeDatewinmtbemwrm

8.375 % or less than 5.375 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than one percentage point (1.0%) from
themteofimaestlhavebeenpayingforﬂ:epreeedingsixmonﬂ:s;snbjecttothefollowinglinﬁts:My
interest rate will never be greater than 11.375 %, nor less than 5.375

%.

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
reqniredbthmbegivennnandalsoﬂleﬁﬂeandtelephommmberofapersonwhowillanswerany
question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

MwofﬂnerpertyoraBmdldalhtuuthBomwc.Haﬂmmypaﬂoftherpeﬂym
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its option,
reqdmimmﬁawmymmmmuofmsmwabymisSecuﬁwmmm.Howwu,ﬁSOpﬁon
shaumtbeexadsedbylmderifexadseispmhﬂﬂwdbyfeduﬂhwuofmedawofﬂﬁsSecurity
Instrament. Lender also shall not exercise this option if: (a) Borrower causes to be submitted to Lender
infomnﬁonrequimdbylzndamwﬂmmemmdedumsfaeeuﬁaMMmedngmdemme

-6268008 (8710) Page 2 of 3
™
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transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is
acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonsble fee as a condition to
Lender’s consent to the loan assumption. Lender may also require the transferee to sign an assumption
agreement that is acceptable to Lender and that obligates the transferee to keep all the promises and
agreements made in the Note and in this Security Instrament. Borrower will contime to be obligated under
the Note and this Security Instrament unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is
delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

Non -Borrower Non -Borrower
(Seal) (Seal)

-Borrower -Borrower

ﬁ-azwoos (9710) Page 3 of 3
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