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DEFINITIONS

‘Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16.

(A) "Security Instrument"” means this document, which is dated AUGUST 27, 2003 , together
with all Riders to this document.

(B) "Borrower" is

RICHARD C BERGSTROM, AND CAROL A P’A’I‘ZKOWSKY, AS TENANTS BY THE ENTIRETY

Barrower is the trustor under this Security Instromient.

(C) "Lender" is

COUNTRYWIDE HOME LOANS, INC.

Lenderis a CORPORATION

organized and existing under the laws of NEW YORK

Lender's address is

4500 Park Granada, Calabasas, CA %1302-1613

Lender is the beneficiary under this Security Instrgment.

(D) "Trustee" is

FIDELITY NATIONAL TITLE INSURANCE COMPANY

PO BOX 32695, PHOENIX, AZ 85064 .
(E) "Note" means the promissory note signed by Borrower and dated AUGUST 27, 2003 . The
Note states that Borrower owes Lender

SEVENTY SIX THOUSAND EIGHT HUNDRED and 00/100

OREGON-Singls Family-Fannle Mae/Freddie Mac UNIWR“ INSTRUMENT
Page 1ol 11 i m&:f)
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Dollars (U.S.$ 76,800.00 ) plus inferest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not Iater than OCTOBER 01, 2033 .
(F)"Propa-ty"meansthepropenymatisdesqﬁbedbelowmdathcheading“hmsferofRighmmme

Property.

G "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(B)"Rldem"mcansallRiderswthisSecudty‘lns&ummtﬂmtaremecutedbyBouowet.Thefo]lowing
Riders are to be executed by Barrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling 'applicable federal, state and local statutes, regulations,
ordinancesandadminismﬁvenﬂesandorders(i.hathavedmeﬁ‘ectoflaw)mwellmallapplicahleﬁnal.
non-appealable judicial opinions.

4)) "CmmdtyAmodaﬂmDum,Feu,mdAssmmmh"mmsaﬂdues,fees,ams&nmmmdm
chargammmimpowdemowummePropmybyaomdommimamdaﬁomhnmeownmmwdaﬁm
or similar organization.
(K)'WcFmdnTrMu"mmsmy&énﬁuoffmd&o&u&maMacﬁmoﬁﬁnﬂdbyM
dmﬂ,mﬁnﬁhpapeerﬁ&hhiﬁmedﬁmughmdectmmaLwlephmicm
oompntet,mmagneﬁcmpesoasmmdu,insmpgmauﬂmﬁzeaﬁmndﬂinsﬁmﬁmmdebitmaeditm
accounLSuchtmincludes,bmisnotﬁmit'pdto,point-of-saleuansfas, antomated teller machine
msacﬁm&msfemmiﬁamdbytdephmgwimﬁamfmmdmwmwddwﬁnghmsemsfm.

(L) "Escrow Items" means those items that are described in Section 3.
M'Mwu?mmds“mmsmycmpgmaﬁomuﬂmgawmdofdmmmpmceﬁspﬁdhy
myd:kdparty(othermminsumceprooeedspaidemderthecovmgesdescﬁbedinSectionS)for:(i)damage
to,ordeslrncﬁonof,ﬂxcPropetty;(ﬁ)condemnaﬁonorothutakingofaﬂoranypanofthePropeny;(iii)
conveyance in licn of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.
(N)“Morhagelmuam"mmshsumwmwcﬁnglmduagmmcnmmymtoﬂmdeﬁmm,me
Loan,
(O)'TerhdicPaymeM"mmﬂeregﬂaﬂysdwdﬂedmomtdnefmﬁ)pﬂndpdmdhmmmdam
Note, plus (ii) any amounts under Section 3 of this Security Instrament.

(P) "RESPA" means the Real Estate Settlement’ Procedures Act (12 US.C. Section 2601 et seq.) and its
implmmﬁngregulaﬁon,RegulaﬁonX(MC.F.R.PartSSOO).astheymightbeamendedﬁ'omﬁmcwﬁmn,or
myaddiﬁmﬂmmmhgiﬂaﬁonmreguhﬁmmmgovmmemmembjmmm.&usedhﬂﬁs
Security Instroment, 'RESPA"mfmtoaﬂrequiranenmandresl:icﬁonsthatamimposedinmgardma
"federallyrelamdmortgageloan"cvenifthc[.oandoesnotqualifyasa"fedemllyrelatedmrtgageloan"
under RESPA.
(0)"SnwmsorhlﬂerestdBomwu"mmsanypmtythnthasmkenﬁﬂemtherpeny,whcﬂnrornot
mmpanyhasassumchonower'sobﬁgaﬁmsmdermeNotemdlmﬂﬁsSwudtyhsmuan

TRANSFER OF RIGHTS IN THE PROPERTY
msmwhsmmmumwlmdwﬁ)mpmpaymtofmemmdaﬂmwd&enmﬁmmd
mdiﬁmﬁmsofmeNom;dei)mepedomqnceofBouowa'smvmmdagreemmmmdamis
SecuﬁtyInstrummandtthote.ForthispmponBonoweriuevocablygmntsandeonvcysto
MethuSLwiﬂlpowaofsale,'thethowingdesuibedpmpmylocawdinme
COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF.

Q—e(on)(ooos)m CHL (04/01) Page2 of 11 Form 3038 1/01
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which currently has the address of '
1000 LARERIDGE CT, KLAMATH FALLS

[Street/City]
Oregon 97601 ("Property Address"):
[Zip Code]

TOGETHER WITH all the improvements riow or hereafter erected on the property, and all easements,
appurtenances, and fixtares now or hereafier a péirt of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

BORROWER COVENANTS that Borrower'is lawfully seised of the estate hereby conveyed and has the.
right to grant and convey the Propesty and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generalty the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borower
shaﬂpaywhenductheprincipalof,andintereston,thcdebtevidencedbylthotcandanyprepayment
chargesandlatechmgesdueunderdleNote.B?nowetshnﬂalaopayfmdsforEscrowItemspursuantto
Secﬁon3.Paymmnducmderﬂ1eNoteandthisSecuﬂtyInstrumentshallbemadeinU.S.cunency.
Howevet,ifmycheckaodmrins&umentmceivedbyLmdcraspaymemmdermeNoteorthisSecurity
Instrument is retorned to Lender unpaid, Lender may require that any or all subsequent payments due under
tthoteandthisSecuﬁtyInsuummtbemadein'memmoreofthefoﬂowingfomn,asselectedbyLenda:
(a)cmh;(b)moneyordu‘;(c)cerﬁﬁedcheck,bankcheck,&easurefscheckmcasbiefschechprovidedmy
suchcheckisdmwnuponaninsﬁtuﬁonwhosedcpoaimareinsuredbyafederalagency,insu'ummtality,or
entity; or (d) Blectronic Funds Transfer,

Paymeats are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in.accordance with the notice provisions in Section 15. Lender
may retam amy payment or partial payment if the payment or partial payments are insufficient to bring the
Loan current. Lender may accept amy payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the fature, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable petiod of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding peincipal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Secarity Instrament
or performing the covenants and agreements secured by this Security Instrument.

ZAppBaﬁonthMPmeeedsExceptmomuwisedewibedhmisSwﬁmZ,aﬂpaymmm
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
MCmmmWMWMWMSMWMQMMwmmm
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
BonowcrtoﬂwrepaymmtoflhePeﬁodicPaymmtsif,andtotheextemthﬂ,eachpaymentcanbepddin
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
PeﬁodicPaymmB,mchmmybeappHedmmyhmchatgwdne.Vdmmymepaymmmshaﬂbe
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extead or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the “Funds") to provide for payment of amounts due for: @
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbmnceontheProperty;(b)leaseholdpaymmtsorgroundrmtsmmerpmy,ifany;(c)pruniums
fmmymdaﬂhsumcereqnimdbyLmdumdchecﬁmS;md(d)Mmlgagehsumcepremmms,ifany,or
any sums payable by Borrower to Lender in lien of the payment of Mortgage Insurance premiuoms in
accordance with the provigions of Section 10. Thege items are called "Escrow Items." At arigination or at any
thneduﬁngmetemofmeLom,ImdamaqulﬁmmatCommnmtyAssodaﬁmDue&Fm,md
Amemmm,ﬁmy,beemwedbyBomw,mﬂmchduc&fmmdmusmmshaﬂbe%mmem

Inttials CW
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Bonowershaﬂpmmpﬂyfumishto[znderaﬂnoﬁoesofamomtstobepaidmd&ﬁﬁsSecﬁmBorrowashall
payIzndaﬂ:eFmdsmescrowItammlessLenderwaivesBonowefsobﬁgaﬁmmpuylheFundsforany
or all Bscrow Items. Lender may waive Barrower’s obligation to pay to Lender Funds for any or all Escrow
Itemsatanytime.Anysuchwaivetmayonlybeinwriﬁng.Inﬂlecventofsuchwaiver,Bon'owershallpay
directly,whcnandwhnrepayable,theamountsdneforanyEscrowItemsforwhichpaymentofFundshas
been waived by Lender and, if Lender requires, shail famish to Lender receipts evidencing such payment
withinsuchﬁmepeﬁodasLmdermaquuire.Bonrower'sobligationtomakesuchpaymentsandtoprovide
remipﬁshaﬂfuaﬂpumombedeemedmbeawvwmtmdagrmmtomminedmmhsmty
Instmmmt,asthcphrase"covenantandagreemﬁt"isusedinSection9.IfBonowerisobligatedtopay
Esaowltemsdireetty,pursnanttoawaiva,andBouowerfaﬂsmpaythcamountdueforanEscrowItem,
LendermayexuciseiﬂﬂghﬂmdaSwﬁon9andpaysuchamomtmdBOHOWetshaﬂﬂlmbcobligawd
undc.rSeaion9mrepaymLmderanysuchamounLLendermaymvokethewaiverasmanyoraﬂEscrow
Itermutanyﬁmebyanoﬁcegiveninacco:danoewiﬂlSecﬁonlsand,uponsuchrevocaﬁon,Bon'owershall
pawamdetaﬂFmds,andinsuchamounm,ﬂmtammmrcquimdmdcrthisSecﬁms.

Lendetmay,atanytime,oollectandholdFmdsinanamonnt(a)sufﬁcienttopermitlmdertoapplylhe
FmdsumcﬁmcspedﬁedmdaRESPA,md(b)nmmamedmemimnmammtalendacmrequim
mdaRESPALmdcrshaﬂuﬁmmeﬁeammtofFuMsduem&ebaﬁsofmmtda&mdmmabh
esﬁmﬂesofupmdimmofmmreEsaowItummomuwiumwcordmwwimAppﬁcableLaw.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instromentality,
mmﬁty(inctuding[mder,if[mdcrisminsﬁmﬁonwhosedepodtsmsoinsumd)orinanyFederalHomc
LomBmkImdershaﬂapplymeFmdsmp&yﬂwEsuowItansmmmmeﬁmmedﬁedmder
RESPAIaﬂushaﬂmtchmgeBmwafmmwngmdappbingmcFmd&muﬂlymﬂyﬁngmemmw
acmmnmvmifyingmcEsaownmmbmlcndupaysBomwamwmamﬂnFmdsmdAppﬁcaMe
LawpermitsLmdertomakcsuchachnrge.UnlessanagreunmtismadeinwﬁﬁngorApplicableLaw
reqniresintemstmbepaidmtthmd&LmdashaﬂnotbereqnimdmpayBonowuanymtuestoremnings
onﬂleFunds.Bonowa'andImdercanag:eein-wﬁting,however,thatinterestshallbepaidonﬂ:eFmds.
IzndetshallgivetoBon'owcr,withoutcharge,anannnalawounﬁngoftheFlmdsasrequiredbyRESPA.

Iflha'eisasurplusofFundsheldinemow,asdeﬁnedundaRESPA,Imdershnllaccounthonower
far the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
unduRESPA,IgndetshallnoﬁfyBon'owetmrequiredbyRESPA,andBon‘owersha]lpaytoLendetlhe
amomtnewssarymmkeupﬁeshmﬁgehwoordmccwitthSPA,bﬂhmme&lemnﬂy
payments.Hmereisadeﬁcimcyomedshddmcscrow,asdeﬁnedmderRESPA,Lmdashaﬂnoﬁfy
BomwaasrequiredbyRESPA,mdBonowushaﬂpaymLmdermeammtmcemqmmkeupme
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

UpmpaymemmfuﬂofaﬂmssecuredbyﬂﬁsSemdtymmmmLImdushaupmmpﬂymfmdm
Borrower any Funds held by Lender.

iaugu;UMBmwaMpayaﬂmammmm,charges,ﬂm&mdimpodﬁmsandeMe
tothePropu’tywhichcanattainpriorityoveﬂhis'SecurityInstmmmLlemeholdpaymmtsorgmnndrmtson
theProperty,ifany,deomunmityAswciaﬁmDucs,Fws,mdAssemmnm,ifmy.Toﬁwcantﬂmtthm
items are Bscrow Items, Borrower shall pay them in the manner provided in Section 3.

Bomwershallpmmptlydischa:geanylienwhichhasprimityovuﬂﬁsSecutitylnstrummtlmless
Bonower:(a)agreesmwﬂﬁngtothepaymentof’theobligaﬁonseanedbyﬂmliminamannetacceptablew
Lender,bu:onlysolongasBon'owerispetfomingsuchagreenmt;(b)cmtesm:he]icningoodfaiﬂlby,or
dc&ndsagainstenforcemmtofﬂwlienin,legalp;mdingswhichiandcr‘sopinionopemtetopreventme
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or(c)semmsﬂomﬂxchddaofﬂmﬁmmammtmﬁsfncmmLmdambmdimﬁngmeﬁmmmis
Sewﬂtyhsmmentﬁlzndudemmﬁnu&maﬂypaﬂofﬁerpeﬂyhmbjwtmaﬁmwmhmamin
prim:ityoverthisSecuﬂtymstummLLendermygiveBonoweranoﬁceidenﬁfyingmeﬁm.Wiﬂﬁn10days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set
forth above in this Section 4.

ImdermyrequimBmowumpayam&ﬁmcchargefmamﬂesmmxveﬁﬁcaﬁmmdlmmpmﬁng
service used by Lender in connection with this Loan.

S.PmpertylmmmBmowamnkwpmeimpmvemmEWwexhﬁngmhmaﬁermcwdmmc
Proputyhmmdagdnmhssbyﬁmhmﬂshchdedwimhmcwm"mmdedwvmgq”mdmyom
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requha.WhﬂLmduquwspmumtm&epfwedhgmmwsmchmgednﬂngmetamofmcm
'I‘hcinsnranoecan‘ierpmvidingtheinsuranceqhallbechombyBo:rowersubjecttoLmder'sﬂghtto
disapptoveBouowcr'schoioe,whichﬂghtshaﬂnbtbeexewhedmreasmahly.[mdermayrequimBomwa
topay,inoonnecﬁonwithﬂ:isLoan,dtha’:(a)aone-ﬁmechargeforﬂoodzoncdetenninaﬁon,cetﬁﬁcaﬁon
andlmckingsavices;or(b)aone—ﬁmechnrgeforﬂoodzmedetemﬂnaﬁonandcerﬁﬁcaﬁonservioesand
subwquﬂchargwmchﬁmmnppingsmdnﬂhchmguowmwﬁchmmablymigbtaﬁwtmh
determination or certification. Borrower shall alsp be responsible for the payment of any fees imposed by the
FedaﬂEmugmcmegemntAgmcyhooﬁnecﬁmwimmemviewofmyﬂmdzmedaemimﬁm
resulting from an objection by Borrower. N

~doe ¢
Form 1/01

m-e(on)(oow)m CHL (04/01) 'immu




71653

DOC ID #: 0003766832508003

If Borrower fails to maintain any of the coverages described above, Lender may obtain insorance
oove.rage,aILender‘sopﬁonandBon'ower'sexpende.underisundanoobligaﬁontopurchmeanyparﬁcular
typeoramountofcovemge.'memfore,suchcovangcshnllooveerder,bntmightormightnotpmmct
Bonower,Bonower'sequityinﬂlePrOpﬁty,orﬂwcmtmtsoftherpeﬂy,againstanyﬂsk,hazardor
ﬁabiﬁtymdnﬁghtpmvidemmmlessercovemgcthmwaspreviomlymeﬁectBorrowetacknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Barrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional
debtofBonowersecuredbythisSecutityInsmnnmt.'Iheseamuntsshallbearinterestattthoteramﬁ'om
the date of disbursement and shall be payable, with such interest, upon notice from Lender to Barrower
requesting payment.

Aﬂinsumcepoﬁciesmquhedby[.cnduandrenewalsofsuchpoliciesshallbesubjectmlmda‘sright
wdiupmovemchpoﬁde&shnﬂmdudeasmdémmclmsqmdshnnmmLmdummﬂgagw
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If
I.mdetrequires,Bon‘owershallpmmpﬂygivetol.anderallreceiptsofpaidpruniumsandrenewalnoﬁces.lf
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as

and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
makeproofofbasianmdemompﬂybdemwu.UﬂmLmdamdBmowuomawiscagreem
wﬁﬁng,mthmmmoowd&whethummthcmdulyhghsmemrequimdhym,shnﬂbe
appﬁedmmmraﬁmmmpdrofﬁerpeny,.if&emmmﬁmmmpdrisemmnﬁmﬂyfeaﬁmemd
Lendex’swcuﬁtyisnotlessened.Duﬂngsuchrepahmdresmﬁmpeﬁod,Lendershaﬂhavethcxighttohold
mhmmmceprowedsmﬁledahuhadmoppmmitymmspeamchHoputymmmmcwo:khm
wmcomplaedmunddssaﬁﬁacﬁm,mvﬂwmmm»ecﬁmsm&mdmkmpmmpﬂy.mw
may disburse proceeds for the repairs and restoration in & single payment or in a series of progress payments
as the work is completed. Unless an agreement is. made in writing or Applicable Law requires interest to be
paMmsuchhmmcepmwed&[cndushaﬂmtbequmdmpayBomwmymmammgsm
suchpmceeds.Feesforpublicadjumorothet'thirdpatﬁes,retninedbyBon'owershallnotbepaidoutof
the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is mot
emoﬁcdhfmdﬂemLmddsmuﬁWwﬂthﬁehmmwMMhapﬂiﬁmﬁe
smnssecnredbythisSecuﬁtyImtrummt.whethetornotthmdue,wimmeexcess,ifany,paidtoBon'ower.'
Such insurance proceeds shall be applied in the arder provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event; or if Lender acquires the Property under Section 22 or
otherwise, Barrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
nottoexoeedﬂmamountsmpddunderﬂmNoteprthisSecuﬂtyInstrument,and(b)anyotherofBomwer’s
rights(otherthanlhcrightmanyrefundofuneamedpmniumspaidbyBonower)mderaﬂinsumcepoﬁcies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Propeity as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist
which are beyond Borrower's control.

7. Preservation, Maintenance and Protertion of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
WhethuornotBon’owetisreaidinginﬂlePropetgy,Bon'owashallmainta'mtthropettyinordertoprevem
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall prompily repair the Property if
damaged to avoid further deterioration or damage. If insorance or condemnation proceeds are paid in
comnection with damage to, or the taking of, the Property, Barrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a scries of progress payments as the work is
completed, If the insurance or condemmation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Barrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
cmsmtgavemtaiﬂlyfdsamiﬂading,mh#wmmhfmaﬁmmmamenmm[mdu(ahﬂedm
provide Lender with material information) in connection with the Loan. Material representations inclade, but
are not limited to, representations concerning Bojprower's occupancy of the Property as Borrower's principal
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9.meetionofLmda"sInta'estinthePgopu'tyandRightsUnderﬂﬂsSecuﬂtylnsu'mnent.lf(a)
Borrower fails to perform the covenants and agréements contained in this Security Instroment, (b) there is a
legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or foefeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security Instrument,
inclading protecting and/or assessing the value of the Property, and securing and/or repairing the Property.
Lender's actions can inchude, but are not limited to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and (c) paying reasonable attomneys' fees to protect its
interest in the Property and/or rights under this Security Instrument, including its secured position in a
bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to make
repmr&chmgebch,replmemboadupdmmdmdom,dmwawrﬁommpm,ehmambmlmngm
oﬁmroodewolauonsordangemuscondmons,andhavenuhnesmmedonoroff Although Lender may take
action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this' Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10, Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were doe when the insurance coverage
ceased to be in effect. Lender will accept, use and retain thege payments as a non-refundable loss reserve in
licu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the preminms for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until términation is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may eater
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements, These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
preminms).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
aﬂiliateofLmdetlakesashareoflhcinsura"sriskinexchmgeforashareofﬂleprunimnspddwthe
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan, Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entifle Borrower to any refond.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
inciude the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terininated automatically, and/or to receive a refund of any
Mor&agehsumceprmhms&atmmempedattheﬂmeofmchumdhﬂonortamhnﬂon

lLAadgnmentofMiseelhneousProceeds Forfelture. All Miscellaneous Proceeds are hereby

assigned to and shall be paid to Lender. ; %
Initinis
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If the Property is damaged, such Miscellanaous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repeir is economically feagible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as the work is completed, Unless an agreemeat is
made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or
repair is not economically feasible or Lender's sscurity would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ghall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destraction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
hsummtshaﬂ&mduwdby&emomtof&elﬁwdlmomhwedsmlﬂphedbymefoﬂomgﬁwum
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss
in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellanoous Proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then dus,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is anthorized to collect and apply
mechdhnemstedsmmcrmrestomonmmpmofchmpatymmmemmsmmdbythm
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a defanlt and, if acceleration
has occurred, reinstate as provided in Section 19, by cauging the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned and
shall be paid to Lender.

Anhﬁsceﬂmmhomdsmatmmtapphedmmmummmpmrofmempmyshnﬂbeapphedm
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Botrower or any
Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Barrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any
right oc remedy.

I&JomtandSeveﬂUahMtrCo-dgmu,SucmonandAmgmand.Bomwerwvmmmmd
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (8) is co-signing this Security
Instrument only to mortgage, grant and convey the co-gigner's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c)agreeslhathderandanyotherBon‘owetcanagreetoemd,mod:fy forbear or make any
awommodaumsmmregudmmewnmofﬂnsSwmtymmummtmmeNommmommcw-mgmr's

SubjecttolheprovmonsofSecuon 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Bomrowér shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender,
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14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In
regard to any other fees, the absence of express anthority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressty prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loen charges collected: or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already coHected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refond by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have ariging out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Secarity Instrament shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Bomower's notice
address if sent by other means, Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Baorrower'’s change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a changé of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actoally received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instroment,

16. Governing Law; Severahility; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract ar it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clanse of this Security Instruoment or the Note conflicts with Applicable Law, such conflict shall
notaﬁ’ectothuprovisionsofthisSealritylnstmmentorﬂleNowwhicheanbcgiveneffectwithoutﬂw
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take amy
action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for'deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
Howevez, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from ¢he date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without forther notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the
carliest of: (a) five days before sale of the Property pursnant to any power of sale contained in this Security
Instrament; (b) such other period as Applicable Law might specify for the termination of Borrower’s right to
reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be doe under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any defamlt of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees,
property inspection and valuation fees, and other:fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this Security Instfument; and (d) takes such action as Lender may reasonably
require to assure that Lender's interest in the Property and rights under this Security Instrument, and

' Initials; ’
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Barrower's obligation to pay the sums secured by this Security Instrument, shall continne unchanged. Lender
may require that Borrower pay such reinstatement sums and expenses in one or mare of the following forms,
asselectedbyLendcr(a)cmh,(b)mneymder'(c)cemﬁedcheck,bankcheck,ueasum'scheckorcasm«'s
cherk, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
mstrumentalrtyorenuty,or(d)ElecuomcFundsTlmsfer Upon reinstatement by Borrower, this Security
Instroment and obligations secured hereby shall' remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrament) can be sold one or more times without prior notice to Barrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicabl¢ Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party hag breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reagonable period after the giving of such notice o take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursnant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provigions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Eavironmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not canse or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
wmchcreatesanEnvnonmmtalmehuon,or(c)WMch,duenoﬂlepresmcc,use,orreleaseofaanardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
Mmgmmnymwgmzedmbeappropmwwnomﬂmdmuﬂummdmmmtmmwofmehopmy
(including, but not limited to, hazardonsmbsmncesmconsumuproducts)

Borrower shall promptly give Lender written notice of () any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition canséd by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower leamns, or is notified by any govemmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows:

nmmmmm;glwmﬂwmmwpdormawdmﬁonmnom
Borrower's breach of any covenant or in this Security Instrument (but not prior to
acceleration under Section 18 unless Lawpmvidesoﬂlu'whe).'l‘henoﬂceslmllspedfy‘(a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bripg a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the
deﬁhﬁemﬁw,LenkratMOpqunmqummmeﬁanmmmmndanm
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secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by Applicable Law. Liender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not Emited to, ressonable attorneys'
fees and costs of title evidence.

RLendumvokuthepowaofmle,LuﬂerahanexemteormmeTrmteetoexecuteawﬂum
notice of the occurrence of an event of default and of Lender's election to cause the Property to be sold
and shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms desigriated in the notice of sale in one or more parcels and in
myorduTruhedﬂunﬂnm.Tmtwmyp@tpomsﬂeofaﬂmmypareddtherpatyhypuHic
announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally
entitled to it.

23, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee, Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24, Substitute Trustee. Lender may from time to time remove Trustee and appoint & successor trustee to
any Trustee appointed hereunder. Without conveyance of the Property, the saccessor trustee shall succeed to
all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Ingtrument and in the Note, attorneys' fees shall include
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender's interest in the Property and rights under
this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or
loan agreement, we may purchase insurance at your expense to protect our interest, This insurance
may, but need not, also protect your interest. If the collateral becomes damaged, the coverage we
purchase may not pay any claim you make or any claim made against you. You may later cancel
this coverage by providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance
may be added to your contract or loan balance, If the cost is added to your contract or loan balance,
the interest rate on the uvndertying contract or loan will apply to this added amount. The effective
date of coverage may be the date your prior coverage lapsed or the date you failed to provide proof
of coverage.

The coverage we purchase may be congiderably more expensive than ingurance you can obtain
on your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law,

|
|
ﬂ-o(on) (000501  CHL (04/01) *m 100t 11 Form 3038 1/01



71659

DOC ID #: 0003766832508003
BY SIGNING BELOW, Borrower accepts' and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)

RICHARD C. BERGSTROM -Bomower

g (Seal)

CAROL A. PAT2KOWSKY -Baower

(Seal)

(Seal)

-Borower

STA'I(‘)I;(;]IJ;OREGON, dayof&m Q_g{ﬂ& \Q%Countya;;mm

above named

Richand G - Bogabrsvni+ Cornel . Pw,awws/%

and acknowledged
the foregoing instrument to be-isfgTheid voluntary act and deed.

zy;::::nmm{nlo% gMM chcéym %

Notary Puoblic for Oregon
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Prepared by: BRENDA ALFANO
COUNTRYWIDE HOME LOANS, INC.

Branch #: 0000348
3882 CENTER STREET NE

DATE: 08/27/2003 . SALEM, OR 97301
CASE #: Phone: (503)588-3250
DOC ID #: 0003766832508003 Br Fax No.: (503)588-8716

BORROWER: RICHARD C. BERGSTROM
PROPERTY ADDRESS: 1000 LAKERIDGE CT

KLAMATH FALLS, OR 97601

LEGAL DESCRIPTION EXHIBIT A

Lot 3, LAKE RIDGE PARK, Tract 1291, according to the official plat thereof on file in the
office of the County Clerk of Klamath County, Oregon. TOGETHER WITH an
appurtenant 30 foot access and utility edsement dated November 1, 1993 and recorded
November 4, 1993 in Volume M93 at page 29109, Microfilm Records of Klamath County,
Oregon. '

Account No.: 3809-030BA-04500-000 Key No.: 876508

FHA/VA/CONYV

Legal Description Exhibt A
2C404-XX (04/03)(d)
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[Space Above This Line For Recording Data]

FIXED/ADJUSTABLE RATE RIDER

(LIBOR Twelve Month Index - Rate Caps)

After Recording Retumn To:

JANE DOCMAN

MS SV-79 DOCUMENT PROCESSING
P.0.Box 10423

Van Nuys, CA 91410-0423

PARCEL ID #:
r380903

Prepared By:
BRENDA ALFANO

0062272 0003766832508003
[Escrow/Closing #] [Doc ID #]

THIS FIXED/ADJUSTABLE RATE RIDER is made this TWENTY-SEVENTH day of
AUGUST, 2003 , and i8 incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, m’&wmnylkxd(&c“Sumnq'hmmummf)ofﬂw:umw(hm:gwaxhyﬂm
undersigned ("Borrower”) to secure Borrower's Fixed/Adjustble Rate Note (the "Note") to
COUNTRYWIDE HOME LOANS, INC.

("Lender")ofmesamedawmdwvenngmempeﬁydesmbedmﬂwSecuﬁtyhsumneMmdlocatedat
1000 LAKERIDGE CT
KLAMATH FALLS, OR 97601
(Propesty Address]
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THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST: RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covensnts and agreements made in the Security
Instroment, Borrower and Lender farther covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 5.250 %. The Note also provides
for change in the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The initial fixed interest ratc I will pay will change to an adjustable interest rate on the
first day of OCTOBER, 2010 , and the adjustable interest rate I will

pay may change on that day every 12th month thercafter. The date on which myy initial fixed interest rate
changes to an adjustable interest rate, and each date on which my adjustable interest rate could change, is
called a "Change Date."

(B) The Index :

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The “Index"
is the average of interbank offered rates for twelve month U.S. dollar-denominated deposits in the London
market, as published in the The Wall Street Journal. The most recent Index figure available as of the first
budnwsdayof&emmﬂimediamlymdingmemmmmwmmmeChmgeDmownmhcaﬂedme
"Curreat Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO & ONE-QUARTER percentage points ( 2.250 %) to the Current Index.

The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point
(0.125%).SubjecttothelimitsstatedinSecﬁon@)below,thisroundedamountwillbemyncwimu'estrate
until the next Date.

The Note will then determine the amount of the monthly payment that would be sufficient to
repaymeunpaidprincipalthatIamexpecwdtooweattlmChangeDateinfuIlonmeMatmityDateatmy
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

TheinterestmtelamrequiredmpayattbeﬁthhmgeDawﬂnotbegreaterﬂlm

10.250 % orlessthan 2,250 . %. Thereafter, my adjustable interest rate will never
be increased or decreased on any single Change Date by more than two percentage points from the rate of
interest I have been paying for the preceding 12 months. My interest rate will never be greater than

10.250 %.

(E) Effective Date of Changes

My new interest rate will become cffective on each Change Date. I will pay the amount of my new
mn&lymymembegimhgmmeﬁanmtypammtdamaﬁumeChmgeMmﬁlmcmomtofmy
monthly payment changes again.

(F) Notice of Changes .

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate to an
adjustable interest ratc and of any changes in my adjustable interest rate before the effective date of any
change.Thcnoﬁcewillincludetheamountofmymonthlypaymmt,anyinfonnaﬁonrequ.iredbylawtobe
givmtomcandalsotheﬁﬂeandtelephonenumberofapetsonwhowillansweranyquesﬁonlmnyhave
regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower's initial fixed inerest rate thanges to an adjustable interest rate under the terms stated
in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneflial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for doed, installment
gales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
fature date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Barrower is sold or transferred) without
Lender's prior written consent, Lender may require immediate payment in full of all sums secared
by this Security Instrament. However, this aption shall not be exercised by Lender if such exercise
is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Barrower mmst pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the
terms stated in Section A above, Uniform Covensant 18 of the Security Instrument described in
Section B1 above shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the
Security Instrument shall be amended to read as follows:

Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18,
*Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser. '

If all or any part of the Property or aiiy Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a benefficial interest in Barrower is sold or transferred) without
Lender's prior written consent, Lender may require immediate payment in full of all sums secured
by this Security Instrument. Howevez, this option shall not be exercised by Lender if such exercise
is prohibited by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes
to be submitted to Lender information required by Lender to evaluate the intended transferee as if a
new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument ig accsptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan asspmption. Lender also may require the transferee to sign
an assumption agreement that is acceptable to Lender and that obligates the transferee to keep all
the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing. '

If Lender exercises the option to requirc immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from the
date the notice is given in accordance with Section 15 within which Borower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedi¢s permitted by this Security Instrament without further
notice or demand on Borrower.
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BY SIGNING BELOW, Bomwcracceptsandagreestotheaermandcovenantsconminedinthis

wa

RICHARD C. BERGETROM - Bomrower
. M—r/“ (Seal)
CAROL A. PATZKOWS 4 - Bamrower
(Seal)
- Borrower
(Seal)
- Borower
CONV
® ARM Fixad Perlod LIBOR Rider
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PLANNED UNIT DEVELOPMENT RIDER
After Recording Retnm To:
JANE DOCMAN

MS SV-79 DOCUMENT PROCESSING“
P.0O.Box 10423
Van Nuys, CA 91410-0423

PARCEL ID #:
r380903

Prepared By:
TAMI KINGSMORE

0962272 0003766832509003
[Escrow/Closing #] [Doc ID #]

THIS PLANNED UNIT DEVELOPMENT' RIDER is made this TWENTY-SEVENTH day of
AUGUST, 2003 » and is incorporated into and shall be deemed to amend and supplement the
Mortgage,DeedofTrust,otSecuﬁtyDeed(thd;"Secm:ityInstrumcnt")ofthesamcdate,givenbyﬂle
undersigned (the "Borrower”) to secure Borrower's Note to
COUNTRYWIDE HOME LOANS, INC. :

1

(the “Imde:")ofdlesamedatemdcovedngthePr:bpenydescdbedmmcSwuﬂtyhs&ummtmdlwatedat
1000 LAKERIDGE CT

KLAMATH FALLS, OR 97601

[Property Address]
MULTISTATE PUD RIDER - Single Famlly - Fannle Mas/Freddie Mac UNIFORM INSTRUMENT ,
Page 1 of 3 Inttials;,
@),;7R (0008).01  CHL(B8M1)(d)  VMP MORTGAGE FORMS - (800)521-7281 Form 3180 1/01
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The Property incluodes, but is not limited to, a parceél of land improved with a dwelling, together with other such
parcels and certain common areas and facilities, as described in
THE COVENANTS, CONDITIONS, AND RESTRICTIONS FILED OF RECORD
THAT AFFECT THE PROPERTY

(the "Declaration”). The Property is a part of a planned unit development known as
LAKE RIDGE PARK HOA

[Namot‘lenadUnnDevalopmmt]

(the "PUD"). The Property also includes Borrower's interest in the homeowners association or equivalent eatity
ownmgornmnagmgtlwoommonareasandfamhuesofﬂwPUD(the "Owners Association”) and the uses,
benefits and proceeds of Borrower's interest. :

PUD COVENANTS. In addition to the cavenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as-follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD's Constituent
Docaments. The "Constituent Documents” are the (i) Declaration; (ii) articles of incorporation, trust instrument
or any equivalent document which creates the Owners Association; and (iii) any by-laws or other rules or
regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

EPmpertyhsmm&SolmguﬂanwnmAsmaummmnmns,mmagmemﬂymptedmsme
carrier, 8 "mastes” or "blanket” policy insuring the Property which is satisfactory to Lender and which provides
insurance coverage in the amounts (including deductible levels), for the periods, and against loss by fire,
hazards included within the term "extended coverage,” and any other hazards, including, but not limited to,
earthquakesandﬂoods,forwhich[.endarequiresinsumnoe,then:(i)LenderwaivesﬂxeprovisioninSecﬁon?»
for the Periodic Payment to Lender of the yearly premivm installmeats for property insurance on the Property;
and (ii) Borrower's obligation under Section 5 to maintain property insurance coverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this weiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lien of restaration or repair following a loss
to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby
asgigned and shall be paid to Lender. LendershallapplymeproowdstothesumssecuredbytheSecunty
Instrameat, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
OwnmAmomaummmnmmapubhchnhhtymmmcepdmyaccepmMemmm.momnmdemntof
coverage to Lender.

D.Condmmﬂomﬁemowedsofmyawaﬂmchxmfmdamage&dmeﬂmwanumu&payablew
Borrower in connection with any condemnation or ¢ther taking of all or any part of the Property or the common
areas and facilities of the PUD, or for any conveyante in lieu of condemnation, are hereby assigned and shall be
paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11.

E.LmdersPriorCommt.Bon'owusha]lnot,exceptaﬁernohcemlmderandmﬂllmder'spnor
written consent, either partition or subdivide the Property or consent to: (i) the abandonment or termination of
the PUD, aoeptforabmdmmmtmtmmanmreqmmdbthmthomofmbsmnﬂdes&ucmbyﬁmm
othercasualtyormdmcaseofatahngbycondemnauonoremmentdommn (ii) any amendment to any
provision of the "Constituent Docoments” if the provision is for the express benefit of Lender; (iii) termination
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ofpmfessimﬂmmagementmdasmpﬁmofsclf-mamganmtoftthWmAmdaﬁomor(iv)anyaction
whichwouldhaveﬂweffectofmdeﬁngthepublicliabi]ityinsumncecovemgemaintahedbytthwnets
Association unacceptable to Lender.

F.Rmdie&ﬁBmowudoesnﬂpayFUDduesmdmcsammmwhmdugmmundamaypayﬂm.
Anyamuntsdisbumdbyl.endu'underthispamg:mpthhallbecomcaddiﬁonaldebtofBon'owerwcuredby
tthecuﬁtyInsu-mnenLUnlessBonowerandLmderagreetoothertennsofpaymmt,tbeseamountsshallbw
inuerestﬁomthcdateofdisbumemmtattheNowmteandshallbePayable,withinta'est,uponnoticefmm
Lender to Borrower requesting payment. )

BYSIGNINGBEDOW,BonowermeptsandagmesmthetemsandpmvisimsconminedinthisPUDRider.

/R /9/7W ﬂ%’ (Seal)

ICHARD C. BERGS’{gOM - Borrower

__W?ﬁ A. é%m&% (Seal)
CAROL A. PATZKOWSKY, - Boower

]
L

(Seal)

- Bomower

(Seal)

- Borrower
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