T 92 435 £0:

1t

N‘KQ Hruag NS

Until a change is requested all tax statements shall be
sent to the following address.

Vo Mus_pue_71732

WHEN RECORDED MAIL TO

KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION
LOAN PROCESSING CENTER

714 MAIN STREET State of Oregon, County of Klamath
KLAMATE FALLS, OR 97601 Recorded 09/26’037-3‘5%4'—“1
‘ VolM03Pg_7/ 73 2-¥(,
Feo$ /90 " Jatres
00
LOAN #: 010-04-44837 Fee§ #ofPgs /S
APPL #: 0309150050 - . o
TAX ACCOUNT NUMBER
R544343

[Space Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS

Words used in mmltiple sections of this document are defined below and other words are defined in Sectiors
3, 11, 13, 18, 20 and 21. Certain rulés regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which is dated SEPTEMBER 18, 2003
together with all Riders to this document.
(B) "Borrower" is JAMES J MAFFIOLI AND ROSE M MAFFIOLI

Borrower 18 the trustor under this Security Instrument.
(C) "Lender" is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

Lender is a CORPORATION
organizedande:dsﬁngtmdermehwsof THE UNITED STATES OF AMERICA
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Lender’s address is 2943 SOUTH SIXTH STREET, KLAMATH FALLS, OR 97603

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is PACIFIC CASCADES FINANCIAL, INC.

(E) "Note" means the promissory note signed by Borrower and dated SEPTEMBER 18, 2003
The Note states that Borrower owes Lender FORTY ONE THOUSAND AND NO/100

Dollars
(U.S. $41,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than OCTOBER 1, 2018
(F) "Property” means the property that is described below under the heading Transferofklghtsmﬂxe
Property.”
{G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
metmdermeNone,andaummnduemderlhisSemﬁty!nsumm,phmimeresL
(f) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider Condominium Rider L] Second Home Rider
[ Balloon Rider Planned Unit Development Rider [ 14 Family Rider

[_] VA Rider Biweekly Peyrient Rider [_] Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

@) "Community Assodaﬂoan,Fees,andAmmum" means all dues, fees assessmn;sandoﬂm
chargesthatarennposedonBonowaormerpertybyacondommmm association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" mnsanymferofﬁmds other than a transaction originated by check,
draft, or similar paper instrament, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape o as to order, instruct, or authorize a financial institution to debit or credit an
" account. Such' term includes, but is not limited to, point-dfigsale iransfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Propesty; (i) condemnation or ofher taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Moitgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(O) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

- (P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instroment, "RESPA" refers to all requirements and restrictions that are imposed in regard
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
mupartyhunmmndBomwer‘sobﬁgaﬁomundermeNmeand/mthisSecurhylmmmm.

TRANSFER OF RIGHTS IN THE PROPERTY

mmmmmm:(i)mmmammmmmm,mmm-

md:ﬁcaﬁomcfﬁeNW;aM(ﬁ)&eperbmmofBorrwa’swvmmmdagremmdam

Sewmylnsmnnmtandﬂ)eNoteForﬂmpmposeBon'ower bly grants and conveys to Trustee, in

lrust,wiihpowerofsale.ﬂ:efoﬂowingdescribedpropertyloeawdin

COUNTY of KLAMATH oL
| Type of Reconding Jurisdiction) [Name of Recording Jurisdiction]

LOT 47 OF CASITAS, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE TN
THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON. .

) . which currently has the address of
3250 BRISTOL AVE [Street]

KLAMATH FALJ‘._.S . [City) rOregon 97603 [Zip Code)
("Property Address”);

mmmmwmmmmmmm,mmw,
appnrwmma,mﬂmamwormﬁerapmofmeproperw.urephcmmmmumo
wvuedbymisSwurhylmmmnm.Anofdnfomgohghrefaredmtheunﬁyhsmmuume
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
tbﬁgmmmamcmveymehopenyammme?ropawkmmmbaed.uceptmremumbmmaof
rewriBmmwammmmﬂwiﬂdefmdgemnﬂymeﬁthmmehopenyagamstanchmmm.
subject to any encumbrances of record. i
ﬂHSSECURlTYINSTRUMENTcombhesmiformwvemmformﬁomluseandmnﬂnﬁfom
wvmmmmmmwmmmmﬁmamﬁmmmymmml
property.
UNIFORMCOVENANTS.BonowerandLendacovemmmdagreeasfoﬂows:
l.PaymunofPrhdpalemmawlm,PmmmmChrgm,andLueChrga.
Borrowershaﬂpaywhmtmeﬂ:eprmcimlof,uxlinmmm,ﬂndebtevidemedbytheNoneandany
premynmncharguammchargummmeNow.BonwumndwmyﬁmdsmrEmwlm
pmsuanttoSecﬁon3.PaymemdueundertheNo(eandﬂnisSewrityInmumnshaﬂbemadeinU.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
SwmﬁylmtumauismmrmdeendermpaiiLmdermyreqtﬁmMmymaﬂmequaymem
dnelmderﬂ:eNoteandthisSecurhyIm&umbemademomormomofthefouowmg forms, as selected
bylznder:(a)cash;(b)moneymder;(c)caﬁﬁedchechbankcheck,&ensmer'scheckmmhier'scheck,
pmﬁedanymhcheckh&amtmonmhnﬁmﬁonwm&posimmmuredbyafedelﬂagmcy,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
IzndermymmmanypayMMMﬂmymnﬁmepaymmorparﬁﬂpaymmmsufﬁcMmm
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loen current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to thie outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
ﬂm“eagamnlcndersmurdiewBomwaﬁommhngpaymenmmmmeNomandthwuﬁty
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applicd in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; () amounts due under Section 3. Such payments shall be applied to
<ach Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to

.mmm.mmmmrmmmmmmnylmmmmmmmem

balance.of the Note.

Iﬂ,LeMurweivesapaymmﬁomBomwafmadelmquemPeﬁodicPaymm“glﬁchmcMesa
suﬂidemammmpaymyhmehargem,ﬂnpaynxmmymappﬁedmmedeﬁnquemmynmm&e
late charge. If more than one Periodic Payment is cutstanding, Lender may apply any payment received from
Borrower 1o the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the exteni that any excess exists afler the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shail be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3.FundsforEscrowItens.BonowershallpaytoLenderonthedayPeriodicPaymenmaredueunder.
the Note, until the Note is paid in full, 2 sum (the "Punds®) to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) preminms
foranyandallhxsm'ancerequiredbyLendenmderSecﬁmS;and(d)Mortgagelnsummepremimm,ifany,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
moordanoewiﬂnﬂmprovisiomofSecﬁon10.'meseitemsareealled“EscrowItems."Atoriginationoratany
time during the term of the Loan, Lender may require that Commmumity Association Dues, Feés and
Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Bscrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
foranyorallBacrowItems.LmdermaywaiveBorrower'sobligaﬁonmpaytol.enderFundsforanyorall
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Hems for which payment of

Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such

payment within such time period as Lender may require. Borrower’s obligation to make such payments and

u:punmtsnuz@nsdhﬂlﬁnzﬂlpmpmmsbe(kznndtobeaxxwemnnandagnxmmnncommhmdinﬂﬁsSannhy

Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay

Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,

Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated *
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow

'Iunnsataqythnehytanoﬁoegwwzlhlwuxndanoevﬁﬂ18anin115amd,upomxmnﬂxnﬂnxmﬁon,Bonnwmrshan

pmyuolzmderaﬂ!ﬁnxh.andinsuchanmnnnx,ﬂnnan=ﬂnmtequhedumderﬂdsSecﬁonEL :

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lerider ean
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (inchuling Lender, if Lender is an institution whose deposits aré so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the FPunds, anmually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and:
Applicable Law permits Lender to make such a charge. Unless an agreemen is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Punds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an aunual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess fands in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as requited by RESPA, and Borrower shall pay to
Lender the amount necessary o make up the shortage in accordance with RESPA, but in no more than 12.
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of ail sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
gnmnxirenulontheI&upeﬂy;ifany.and(hxmnnnﬁQrAumochuknlIhn:,!%x:,and!hueﬂnnenu.ifany.Tblhe
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a)agreeshwriﬁng&ﬂnpaymﬂofmeobﬁgaﬁonseanedbyﬂnlhnhamnmrwcepmblem
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
deﬁmdsagahnuenﬁncennntofﬂm:ﬁmmhuhqgﬂ;nocaaﬁngxvﬂdchinlxnxkx%1qﬁnknlopenmeu>pnnmmtﬂn
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satiafactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that amy part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, bazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
Themmamemnmprowdmgmemummesmubechosmbymmwermbjeamundersngtnm
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time.charge for flood zone determination,
mﬁcaumaﬁuachngmwcu.m(b)aom—MecMgemrﬂoodmdemmmmmﬁcamn
xrkuaﬂmbsemwmchargueachhmeremppmgsorsmhrchnguocunwhnhwmblymgm
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an cbjection by Borrower.

. If Borrower fails to maintain any of the coverages described above, Lendernnyobmnmsurame
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or. liability and might provide greater or lesser coverage than was previously in effect. Borrower
ackmwhdgu&atﬁewﬂofﬂnmmmemvengewobﬁmedm@agmﬁmﬂyemeedﬂmmof
insurance- that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become -additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note,rate from the date of disbursement and shall be payable, wnhsuchnnemstuponnomﬁomlandet
to Borrower requesting payment. :

' AﬂmmmepolmuremhredbyLendaam!rmwﬂsofsuchpommubembjeuwlzrders
right. to- disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mertgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obfains any form of insurance coverage, not otherwise required by Lender, for
damage @, or destruction of, the Property, such policy shall inchide a standard mortgage clause and shall
name Lender as mortgagse and/or as an additional loss payee.

*  In the event of loss, Borrower shall give prompt notice to the insurance carrierand Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration-or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
bold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has heen completed to Lender’s satisfaction, provided that suck inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement i3 made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the-sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
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Bomwer.SwhhmmmeprweedsshaﬂbeappliedhﬂmorderpmvidedforhSecﬁmz.

HBonowuahaMomﬁerpeﬂy,LeMermyﬁh,mgoﬁamammanyavﬁhbkmunmechhn .
mmmm.ﬁmmwmmmmmwdaysmamﬁceﬁmmmatmem
mnkrhsoﬁaﬁmwﬂeachhﬁmlzﬁamymgoﬁawmmmechmm%ypmmwm
beginwhmmemﬁcehgiwn.hdmmevem,mﬁlznderacqukuﬂwhopmymderS&ﬁmnm
oﬁerwise,Bomwahaebymigmmlmda(a)Bomwa'sﬂghmmmyhnummepmwedstamm
mttoexeeedﬂleammnnpaidunderﬂxeNomeormisSealrhyhsmm,and(b)anyoﬁ:erofBomwer's
ﬂghm(ohrmanmeﬂgmmmymﬁmdofunmrmdpremimmpaidbymmwa)underaﬂhmmme
mﬁciamvuhg&ehopeﬂ.hmﬁrummhﬁghmmamlhﬂemmewvmgeofmehoperw.um
mymemehnmameprweedsdﬂnrmrepakmresmmmehopenymmpayammmpaidmderme
Note or this Security Instrument, whether or not then due.

G.W.Bommmauowlpy,ambﬁsh.aMWﬂnhopawuBom’sprhnipdee
mwmmumﬁmmmmmmmm@yuma
Bmowm'smﬁnipﬂmkhmeﬁrﬂhaﬂomywafwrmedmdwmpamy,mlmlmﬂaom
agreumwrhhg,whhhmmemmnmtbeumedsmablywimhem,mmlusemﬁngchumm
exist which are beyond Borrower’s control.

7.Pmcvaﬂm,MnmtuumeandProtecﬂmoftherperty;Impecﬂom.Bomwershaumt
dauay,dmgemhnpﬁrﬂnhoperw,aﬂowmehopmywdemimacomﬁwmmmem.

mnmcﬁmwiﬂdmgem,mﬂmEHngof,merpMy,BomwaMbempomibkformpdrm;or
mmmmEMMNmpmmmm.Mmy&mm
forﬂnrepﬁmatdresmm&onmasmgle-paymu_minaserhsofprogresspaymemhsth:workis
compmd.lfmeipmmmemwndanmﬁmmwwdsmmtmfﬁcmwrepahmresmmehweny.
BormwahmtmlievedofBomwer’sobﬁgaﬁonformecmhﬁonofsmhmpahmresmﬁm .o
Lmerm,MaMmymketeameeemhsuponaMimpecﬁomofmerpaw.Hhhas
ramﬂemhe,LMer‘myhspeﬂ&ehmﬁorofﬁehmovmmmmehom.luﬂamu-giw
Bmmwumﬁceameﬁmeoformiormmwh_mmmmpeeﬁmupedfymmmhcaus&
8.Bmww’sLmnApplhnﬂon.Bomwashaﬂbehdeﬁuhﬁ.¢1rhgmeInmappﬁmﬁmpmess.

9.Protecdmoflmdw’shtumthﬂnhvpu1yammghuUndu-thhSearnylmmment.if
(a)mmmﬁmmwrmmemmmmwmmmﬂﬁsmmm)MB
ahgﬂwmedhg&ﬂnﬂghtﬁgniﬁcamlyaﬂwtlmﬂer'shﬁuthﬂthopmam/mﬁghmmmis
Seaniylmmm(mnhuapmoeedmgmhnmy.momw,fmcondmaﬁmmmm.m
enforcanmofalienwhichmyamhpriomywermisSemrnyhsmnmmmmmfomehmm
reglﬂaﬁmn).or(c)BorrowerhasabandonedtheProperty.lhmIendermaydoandpayforwhateveris
msmabkmappmprhmbpromlenda’shnemhﬁe?mpmyandﬂgmwmsm
hmmn,immdhgpmmcﬁngaMJmmsmgmenmofmehopaw,aMwamngmpahmg
ﬂxeProperty.lmder'sacﬁomcanmchxde,hnmmtﬁmﬂedm:(a)payingmymsecuredbyalienwhich
hasprbrhywerﬁisSeanﬁyhsum;(b)appearmghmuaM(c)paymgmmble
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W'Mmmmmtmmmwmmmmwmmmm
Wmmmammypmm.smmmmimhm.hnhwﬁmmdm.mm
Pmputymmhrepaim,chngehch,rephcembmﬂwdwmaﬁwindm,dmhwamﬁompipa,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
AlﬂmughIzndernnymkcacﬂonmderﬂﬂsSecﬁon&Iznderdoes-nothavetodosoa.ndismttmderany
mnymobﬁgaﬁmmdow.hisagreedmundermcmmﬁabﬂﬁyformmhngmymanm
authorized under this Section 9.

Anyamunﬁdishmedby[zﬁmmdaﬁisSecﬁm9shaﬂbwomeaddiﬁomldeMomeowe!
mwmsmwmm.mmmmmMutaﬂuNmmmmeMof
dbhmmmmmpayabh.whhmmhmmrmwmﬁwﬁomundermnonowmﬁng
i -IfthisSecurityInstrmnentisonaleasehold,Bormwershallcomplywilhallﬂneprovisionsofﬂnlease.
Hmmmmmmm,@mmm&mm@ﬂmmmmm
agrees to the merger in writing. .

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Bormwershallpayihepremilmrequiredtonmintainﬂ:eMongagelnsuraneeineﬂ’ect.If.foranyreason,
me-MoﬂgageImmmemvmgerequhedbylmdamsumbeavﬂhbhﬁmﬂxmrtgagemmﬂm
mwmﬁmmmmmmmmmwmmw

selected by Lender. If substantially equivalent Morigage Insurance coverage is not available, Borrower shall.
w@wmmymbmduhamﬂofﬁemﬂydamamdmymmﬂwmmwhmmem
coverageceasedmbeineﬁ‘ect.undetwinacceptuseandmtainﬂwsepaymm as a non-refundable loss
reserve irr lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact thai
mmtmmmm,mmmmmmmmymmmemm
on-such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
ﬂmamﬂaﬂfmﬂrpaiodﬁﬂlmdumqﬂu)pmvidedbymhmmsehcﬁdhyl&nduagahbewm
available, is-obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Morigage Insurance as a condition of making the Loan and Borrower was
mqmeﬂ-mmhwwnmhdesignmdpaymmmwudmepremiummrMortgageMmme,Bomwer
shall pay the premiums reqniredtomainminMoﬂgagehmnanceineffect.ortopmvﬁeammreﬁmdable loss
reserve,.until Lender’s requirement for Mortgage Insurance ends in accordance with any writien agreemert
between Borrower and Lender providing for such termination or until termination is required by Applicabla
Law. NolhinginthisSecﬁonIOaﬂ’ecuBonower'sobﬁgaﬁonmpaymrestatihemtepmvﬂedinﬂ:eNote.
. Mortgagehsummerehnhnsalmdu(mmymﬁty&ﬂmmhammeNom)forcemmmnmy
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.
MomgemmmwmmwmmkmmmmmfomﬁMMmﬁme.mdmay
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms-an¢ conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreunenﬁ.Theseagremﬂmyrequimﬁnmoﬁgageinsurermmahpaymm using any source of funds
that the: mortgage insurer may have available (which may include funds obtained from Mortgage Insurance

).

A&aresultofMeagreements,Imda,apypmchasaoftheNote.amﬂminsurer.anyreinsurer,any
oﬂmemity.oranyafﬁliamofanyofﬂleforegoing,mayreoeive(direcﬂyorhﬂirecﬂy)mmmﬂmtderive
ﬁom(muﬁgmmmmﬁmdu)apommofmmw’spaymmrMmtgngemmm,mexchmge
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

.(a)Anysmhagreemenhwmnntaﬂedﬂ:eamomthatBormwerhsagreedwpayfor
Mmmummma_mmmmwﬂmmﬂww
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b)AnysuchagreemmmwmnotaﬂedﬂnrlngBommhs-ﬂany-withmpeatothe
Mortgngelmmneemﬂerﬂnﬂnmwwm?r@ecﬂmAdollMormyoﬂ:shw.Mﬂgbﬂmy
mmmmmmm,mwmmmamu«w
ImmwmmMmhmwwmmny,andlammcdwareﬁmddany
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

Hmehopmyhdmged,mhMmmmmstceedsshanbeappﬁedwmmmﬁonmmpahofme
Roperw,fmemmﬁmmmpakhwommhnymmhamunder'smﬂyhmbumnmg
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until.
IMMMmoppmumhymhspeamchHDpertymmmﬂmwmkMsbemcomphwdmlmder's
uﬁsﬁcﬁm,mvﬂedmammhhnpwﬂmmﬂbemdemmprmﬂy.unkrmymyfmﬂwmpdnam
ramﬁmmasmgledisbmmmmaseﬁuofmograspaymemamewﬂhwmpkwd.Unhum
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
MisoeﬂammhoceedsahanbeappljedmmemmsewredbythisSeanhylnsmmm,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order ided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if

, paid to Borrower.

d the event of a partial taking, destruction, or loss in value of the Property in which the fair market
mdmmmmmwm.mmmmmmnmmmm
mmmeammdmesmmedbymmhmumemmndmﬂybefommepmﬁﬂmhng,
destruction, or loss in value, unless Borfower and Lender otherwise agree in writing, the sums secured by this
Secuﬁtyhsuumemahaﬂbere@dbyﬂwammdmeMisceﬂammPrmdsmﬂﬁpﬁedbyﬂn
hﬂowhg&uﬁm:(a)ﬁehﬁammdmcammredmhwlyufmememrﬁﬂmkhg,dumm
mlmshvahmdiﬁkdby@)ﬁeﬁhm:hﬁmhmofmehoperwimdhwlybemmepuﬁﬂmhng.
destruction, or loss in value. Any balance shall be paid to Borrower. . .

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property -immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
BomweraMIbndmbthawheamhwrﬁng.ﬂthwﬂammhmeedsshaﬂbeappﬁedmﬂnm
secured by this Security Instrument whether or not the sums are then due.

thePropatyhabandomdbyBomwer,mif,aﬂermﬁoebyLmdawBomwamnmeOppming :
Parq(udeﬁmdhhemﬂwﬁeme)oﬂembmkemawudmseﬂeachﬁnfordmgu,hmwaﬁﬂs
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
mUhMmmmmmmmmofmeWMwmemmwm
Swurhylmtmm,whdhermnmmendne.'OppmmParty'meﬂﬁNpanyMowecBmmw
MiscellaneousProceedsm&epartyagainstwhmnBomwahasariglﬁofacﬁonhmgardebceuamws
Proceeds.
Bomwershaﬂbehdeﬁxﬂﬂanywﬁmmprweedmg.whmrcivﬂmcrhnhnl,hbegmmm
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
nﬁmm,mlm'shdmwhﬂumm&mehopenymmrmmﬁﬂmhmd
LeMer’shnerathmehopanﬁghmuMuﬂﬁsSeunﬁyhsmm.Thewwwdsdanyawudmchm
fordamysMMamﬂumbhmmehnpdrmofm’shnerutmmerpenymmrebymigmd
and shall be paid to Lender.

AuthdhmanPrweedaﬂntm,nmapplbdwmﬁmmrepairofmerpenyMbeamﬁed
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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Liability; Assigns
agrees that Borrower’s obﬁgaﬁmandliabﬂityshaﬂbejoimnndseveral.However,anyBonowerwho
co-signsﬂﬂsSecurityInsumnmthndoesnotexecune&xeNote(a “co-signer”): (a) is co-signing this
mmmmmp,mmmmmm'smmﬂnmﬁm
lem:sofﬂ:lisSecurityInstrmnent;(b)isnotpersonaﬂyobﬁganedtopayﬂ:eumssewredbyﬂlisSemrity
msmnm;aﬂ(c)agma&nlmﬂaaﬂanyomermmwamaywmem,mdﬂy,forbarmmhe
any accommodations wﬂhregnrdmlhetemnofthisSecurhyImmmemmﬂmNotewiﬂnnﬁmco-signer‘s
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicily allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clanse of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the

provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may"” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Imierest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this shall net be exercised by Lender if such exercise is le Law.

Hlmdammmwmwmumemmmmo?mdmw%mm
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
mmspnormmeexpmmofmupennmundumymnmyramdhspermﬂmdbyﬂﬁssm
Instrument without further notice or demiand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. IfBorrowermeetscerlnmcomIihrm
BmmwashaﬂhwmeﬁgmwMVemfomemmaaszSewntylmmmmsannmednmympnm
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s

right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that .

Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reascnable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument,

and Borrower's obligation to pay the sums secured by this Security Instrument, shall continne unchanged. *

Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or

cashier’s check, provided any such check is drawsn upon an institution whose deposits are insured by a federat -
agency, instrunentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this -

Security Instrumment and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under ‘Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrurnent) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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mﬁceofuamferofmicmg.ﬁﬂ:eNoteistandmereafwrmeloanisservicedbyaLoanServioeroiher
manmepnchawrofmeNow,ﬂnmngagehanserﬁcMgobugaﬂomwBomwerwmmmme
ImnSewbambemferredmammeswrMmSaﬁcerandannMummdbymeNmpmcm”
unless otherwise provided by the Note purchaser.

NeitherBorrowernorLeMermayoommence.join,orbejoinedtoanyjudicialacﬁon(aseimeran
WMmﬂnmbaofachu)Maﬁmﬁommeomm’smﬁommmmmmmSwwﬁy
mmmmmmmummmmwmmm&.manymwedbymmof,
mmmmmmmmmmmmumm(mmmmm
wmphmewﬁhmemmmmOfSecﬁonlﬂofmhmegdbmmmmmeoﬁmMMa
memmmammmmﬁmm.ﬁmmmuwmmaﬁm
peﬁodwﬁchmﬂehpsebefomcmm”ﬁmunbemmmatﬁmpaiodwmbedemdmbem
fmpumadmhmmh.mmﬁwofwcdaaﬁonamwpormhymmgivmmmmm
wSeabnzzandﬂnmﬂceofachmﬁongivmmBomwer.wrmmmSecﬁmlsmnbedemdm
saﬁsfyﬂxemﬁceandoppommitywmkemecﬁveacﬁonpmvisiomofmisSecﬁonzo.

21. Hazardous Substances. As used in this- Section 21: (a) "Hazardous Substances” are’ those
mmmummmmmm,pmm,mmmbymmuwmm
.muowmmm:wm,mw.oﬁmﬂambhorwmpwdﬂmm,mpﬂdcmm
herbicides, volatile mhem,mterhhwmniningubesmsmformldehyde,andmdioacﬁwmrhh;(b)
"Enviromnmtaluw'mmfederﬂhmandhmofﬂwj\nisdicﬁm.whereﬂnmwﬁyhmwdﬂntmme
m:,health, safety or environmental protection; (c) *Brvironmental Cleamip” includes any response action,

meansFAwndiﬁmmatcmcmme,cmﬂnmm,qu:emhetﬁggamEnﬁrommnmlChamp. .
. 'Bomwashaﬂmtmsempumﬁmeprum,uge.disposd,mmge.mmlaseofaﬁyﬂmrdmm
.Submnoes,mmreamnwrdeasemy_ﬂamrdmms\mmmes,'mmmthehopeﬁy.mmannmdo.
norallowanyoneehemdo,mymingaﬁecﬁngmeProperty(a)matiszmviohﬁmofanyEnvimmml
ng,(b)whichcreaﬁesanEnviminnentalCondiﬁon,or(c)which,dnetothepreseme.use,orreleaseofu
Hmmmm.aumsammmmmmdy'mmemofmm.mmm'm_
senmesMnmapplymmepmeme,uhe,.msmmgemm_mwofmnqmnﬁﬁesofm
&msmmumumgmaHymoogﬁzedmbeapmeﬁIEmmrnMresidenﬁﬂmmﬂmmmpmme.of
meProperty(mcmding,hnanwdm,hamrdummbsmmesMwnmmerpmts).
'mmwymmmmof(a)mmﬁmmmmwsuﬁm
omerwﬁonbymygovemmnmlmmgnamqagemympﬁympartymvoNMSﬂnPropenmey
HazardeSubmmeorEnvironnnmaluwofwhichBonowerhasmalkmwledge, () any
-mmmmcmmmmwmmwdm,mspﬂﬁqg.m,m,Mmmwof
mlaseofanyHaurdmmSubmme,aN(c)anycommonmuwdbyﬁememe,mormlmeda
Hamrdmm&mmwewhkhadmelyaﬁemmevameof&nm.ﬁmwam.mhmﬁﬁedby
anygovunmanmgﬂamrymmorhy,manymepany,matanyremvdmomrmédhﬁmdany
Hmmmmmmmpmmmm.mmmﬂymmwmm
acﬁommaowrdamewimmhonmenmluw.Nod:EgMNmamucmmmyobﬁgaﬁmmmmtm
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower anxi Lender further covenant and agree as follows:

1HH,
Hiht
aag
%EE
i
T
i
EE
i

HLaﬂuhvokuthemofnle,lmdw.shnﬂmmewmeTmhemmneawrm
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be sold

apply : .
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and -
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess fo the person '
persons legally entitled to it. ' ) .

to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed
toaﬂtheﬁﬂe,powerand@ﬁesconfermdupmmswehmemandbyApplicablehw.

25. Attorneys® Fees. As used in this Security Instrument and in the Note, attorneys” fees shall include:
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender’s inferest in the Property and rights under

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our imterest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You may

later cancel this coverage by providing evidence that you have obtained property coverage

elsewhere.

#eknsnkrt ke *SEE BOTTOM OF PAGE 14 FOR CONTINUATIONW®#*®&kksiwikiw
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan
balance, the interest rate on the underlying contract or loan will apply to this added amount. The
effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any mandatory
liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

e

<R

@ e N, (Seal)

ROSE M MAFFIOLI -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

HRERENTERRER RN AT RNNRIRNRNNAENTEERRREEITALETRR RN NIRAVEERRNRERE RO d

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE
BY US APFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD
PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE
IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO.BE
ENFORCEABLE. "
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ST TEO " Klamath .
A F OB%)N of County ss:

» personally appeared the above named
James J.Maffioli and Rose M. Raffioli

andachnwledgedthefomgohghmmmnmbehis/herlmeh'whmryactmﬂdeed.
My Commission Expires:12~20~06

OFFICIAL SEAL
MARJIORIE A STUART
S,

RIS “
: mi?"fssm DEC 20, 2008
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