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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usagoe of words used in this document are
also provided in Section 16.

(A) "Security Instrnment" means this document, which is dated September 24, 2003
together with all Riders to this document. )

(B) "Borrower™is JOHN M. MURPHEY and CHRISTINA D. MURPHEY, HUSBAND AND
WIFE

5

Botrower is the trustor under this Security Instrument.
(C) "Lender"is ROGUE FEDERAL CREDIT UNION, ITS SUCCESSORS AND/OR ASSIGNS

Lender is 8 NON-PROFIT CORPORATION

organized and existing under the laws of ; THE UNITED STATES
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Lender's address is 1093 ROYAL COURT, MEDFORD, OR 97504

Lender is the beneficiary under this Security Intrument.
(D) "Trustee"is ASPEN TITLE & ESCROW{ INC.

(E) "Note" means the promissory note signed by Borrower and dated September 24, 2003

The Note states that Borrower owes LenderThirty Seven Thousand Nine Hundred Five

and no/100 : Dollars
(U.S. $ 37,905.00 ) plus interest.|Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than October 1, 2033 .

(F) "Property™ means the property that is deséribed below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Npte, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under M1WW Instrument, plus interest,

(H) "Riders" means all Riders to this Security' Instrument that are executed by Borrower. The following
Riders are to be cxecuted by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider [__| 14 Family Rider
VA Rider [_] Biweckly Payment Rider Other(s) [specify]

(D "Applicable Law" means all contolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Communmity Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, orsimﬂarpaperinshment,whiphisiniﬁatedthroughanelectonictemm tslephonic
instrament, compnter, or magnotic tape so as to -order, instruct, or authorize a financial institution to debit
or credit an account. Such term inchudes, but is not limited to, point-of-sale transfers, automated teller
machmemsacuons,msfasmmmdbyiplephone,w:remfers, and automated clearinghouse
transfors. .

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellancous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid
by eny third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (ili) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan,

(O) "Periodic Payment" means the regularly squxeduledamount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Scttlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to gl requirements and ictigns that aro imposed in regard
MURPHEY , JOHN 0025358474 0

@, S(OR) o104 Page 201 16 Form 3038 1/01

J
3




71815

to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successorin Interest of Borrower" mearis any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY.

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Nots; and (ii) the performiance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purposs, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the
COUNTY " of KLAMATH :

[Type of Recanding Farisdiction] . [Name of Recarding Jurisdiction)

THE EASTERLY 120 FEET OF LOT 6, BLOCK 24, HILLSIDE ADDITION TO THE CITY

OF KLAMATH FALLS, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE

OFFICE OF THE CLERK OF KLAMATH COUNTY, OREGON.

which currently has the address of

1802 JOHNSON AVENUE . [Street]
KLAMATH FALLS . [City], Oregon 97601 [Zip Code]
("Property Address");

TOGETHER WITH all the improvemeiits now or hereafter erected on the property, and all
casements, appurienances, and fixtures now oz hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument, All of the foregoing is referred to in this
Security Instrument as the "Property.” '

BORROWER COVENANTS that Borrowekr is lawfully scised of the estate hereby conveyod and has
theﬁglnwymtmdcmvuyﬂ:ehopatymdﬁptmerpmyhmcmbMchemfmemmbmcu
of record. Bmwuwamnumdwﬂ]dem&z:fmmﬂyﬂmﬁﬂewﬂwhopmagﬁnstaﬂcldmmd
demands, subject to any encumbrances of

TTHSSECURITYNSTRUMENTcombix:mmifommmfumﬁonﬂusemdmmifom
wvcmkwi&ﬁmi&dvaﬂaﬁmsbyjmisﬁcﬁoqwconsﬁmamﬁomwcmiwmmmemmw
property. {

UNIFORM OOVENANTS.Bon'owerandLendarcovcnantmdagrceasfollows:

1. Payment of Principal, Interest, Esctow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security ent shall be made in U.S.
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currency. However,ifmycheckmo&mins&#nﬂrecdvedbyLmderaspaymeﬂmdertheNotemﬂ:is
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Sccurity Instrumpent be made in one or more of the following forms, s
sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check,pmvidedmymchchwkisdtawnupmminsﬁwﬁmwhosedepoaimminsmdbya
federal agency, instrumentality, or entity; or (d); Electronic Funds Transfer,

Payments are deemed received by Lender received at the location designated in the Note or at
such other location as may be designated by in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current, LendermyacceptauyfpaymentorpmﬁalpaymeminsufﬁciemtobﬁngﬂleLoan
current, without waiver of any rights hereunder. or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied; as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold sych unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall cither apply
such funds or roturn them to Borrower. If not applied carlier, such funds will be applied to the outstanding
principal balance under the Note immediately jprior to foreclosure. No offiset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
ﬁeNﬂemdﬁisSecmﬂyhshmuﬁmpafom}hgﬁecwmmﬁmdagmmmhucwodhyﬁhSwmiw
Instrument. '

2. Application of Psyments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shellibe applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
ghall be applied to each Periodic Payment in the order in which it became due., Any remaining amounts
shﬂlbeappﬁedﬁrﬂbh&charge&swmdbmyo&mmmmumwmduthisSwmityhmmmmd
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
suﬂicientammmttopayanylatechargedue,ﬂlepaymentmaybeappliedtothedelinquentpaymentmd
the late charge. If more than one Periodic Paymgnt is outstanding, Lender may apply any payment received
ﬁomBmmwertoﬂ:erepaymmtofthePeriodianymmtsif, and to the extent that, each payment can be
paid in full. To the extent that any excess exists: after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be api)liodto any late charges due. Voluntary prepayments shall
beappﬁedﬁrsttoanypmpaymentchargcsandq:masdesaibedinﬂleNote.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
&wNoteshallnotextendorposiponeﬂ:edueda’te,orcha.ngcﬂneammmt,ofthePeriodicPayments.

3. Funds for Escrow Items. Borrower shiall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (&) taxes and assessments and other itoms which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasebold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premium.s,ifany,ora.uysumspayablebyBormwertoLcnderinlieuof&:epaymentofMortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.“AtoriginaﬁonoratanyﬁmedmingdmtermofﬂleLom,LendermayrequirethatCommmity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Bomower's
obligation to pay to Lender Funds for any or alt Escrow Items at amy time, such waiver may only be
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in writing. In the event of such waiver, Borrowgr shall pay directly, when and where payable, the amounts
duc for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shaﬂﬁndshblmdameipﬁeﬁdwchgmhpaymeﬂwi&hmhﬁmepmﬁoduhndamaquﬁm.
Borrower's obﬁgaﬁonbmakcsuchpaymm&@ndmprovidemoeipmshaﬂfmaﬂpmpombedeemedto
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
isusodinSecﬁon9.IfBonowerisobﬁgated{topayEsmetemsdmcﬂy,pmsumtoawaiver,and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
mdpaysuchammmtandBorrowershallﬂwnbeobligatodlmderSection9torepaytoLenderanysuch
amount. Lender may revoke the waiver 2s to any or all Escrow Items at any time by 2 notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this $ection 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, "and (b) not to exceed the msaximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable cstimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law. .

TheFlmdsshaﬂbeheldhxaninsﬁurﬁonwhosedepositsminmdbyafodemlagency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall appiy the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lendershaﬂnotchug'eBouownrforholdingandapplyingtheFmds,amual]y
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to mike such a charge. Uniess an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or camnings on the Funds. Borrower and Lender can agree in writing, however, that interest
ghall be paid on the Funds. Lendersha]lgiveﬁoBon'ower,wiﬂmutcharge,anannualaccmmﬁngof&ne
Funds as required by RESPA, :

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
a8 defined under RESPA, Lender shall notify Berrower as required by RESPA, and Borrower ghall pay to
Lender the amount necessary to maks up the shertage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Fupds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Barrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender. ;

4. Charges; Liens. Borrower shall pay all taxes, assessmemts, charges, fines, and impositions
attributable to the Property which can attain pribrity over this Security Instrument, leaschold payments or
ground rents on the Property, if any, andCommimityAssociaﬁonDues, Fees, and Asscssments, if any, To
the extent that theso items are Escrow Items, Bogrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a)agreosinwriﬁngtoﬂwpaymmtef&wobligzﬁonsecumdbyﬁmﬁeninamannerwceptable

to Lender, but only so long as Borrower is ing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien i, legal proceedings which in Lender's opinion operate to
prevent the enforcoment of the lien while those ings are pending, but only until such proceedings

areconcludsd;or(c)secmﬁomﬂ:eholderof! lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender détermines that any part of the Property is subject to a lien
which can attain priority over this Security Instryment, Lender may give Borrower a notice identifying the
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lien.Wiﬂu'n10daysofthedateonwbichﬂ|atnpﬁccisgivcn,Bonowershallsaﬁsfythclienortakeoneor
more of the actions set forth above in this Sectibn 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazands included within the term "extended coverage," and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amopnts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall bo chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be cxercised unreasonably. Lender may
require Borrower to pay, in connection with .this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking servicés; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges cach time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in_connection with the
revicw of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described ebove, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
atﬂaeNoterateﬁomihndatcofdisburscmentmdsbnllbcpayable,withsuchinterest,uponnoticeﬁom
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policics, shall include a standard mortgags clause, and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall gromptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form pf insurance coverage, not otherwiss required by Lender,
for damage to, or destruction of, the Property, \such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an adflitional loss payee.

hmemntoflosgBmwushaﬂgiwgromptmﬁcowﬂmhnmcccarﬂwmdLmda.Lmda
maymakeproofoflouifnotmadepmmpﬂybyBon'ower.UnlessLendcrandBormweroﬂletwiseagreo
in writing, any insurance procecds, whether or siot the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's sccurity is not lessoned. During such répair and restoration period, Lender shall have the right to
hoMuwhmsmmcemoccedamﬁleduhasﬁadmoppmﬁymmsmehPmpmtywmmemc
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for th repairs and restoration in a single payment or in a series
ofpmgresspaymentsasﬂmworkiscompleted.bnlessanagreementismadcinwriﬁngorApplicabchaw
requires interest to be paid on such insurance pr; Lender shall not be required to pay Borrower any
interest or eamings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or ropair is not economically feagible or Lender's security would be lessened, the insurance
pmao&M&appHdb&esmmﬁbYﬁisSwmith&mmg or not then due, with
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the excess, if any, paid to Borrower. Such insugance procoeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and scttle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
msmancecamerhasoﬂ’aedtosetﬂeaclum,ﬂwnlmdcrmaynegoﬁateandsetﬂetheclmm.'l‘he30—day
pmodmﬂbegmwhmthenohcemgwchlhmtherwm;mlfundquumsthehopmymdu
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Bomower's rights to any insurance
proceedsmanammmtnottoexceedﬂ:eammmtsmpmdmdertheNoteorthsSecurltylnsu'ument,and
(b) any other of Borrower's nghts(oﬂmerthnnthenghttoanyreﬁmdoflmmodpremlumspudby
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the irisurance proceeds cither to repair or restore the Property or
to pay amounts unpaid under the Note or this Sdcurity Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrowers principal
residence within 60 days after the exccution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent not be unreasonsbly withheld, or unless extenuating
circumstances exist which are beyond control.

7. Preservation, Maintensnce and Proweﬂon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Wheﬂlaorntonowamrmdmgamﬂmhoputy,Bonowershaﬂmammmtherpertym
mderbpmveﬂ&xe?mputyﬁomdetmomhngor&ma&mgmvﬂuedneh:ﬁwndmomUnlessltls
demmmcdmnmmmSocuMSﬁatrepmqtmmmummmtecmommﬂyfmmble,Bmme
promptly repair the Property if damaged to ,avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released procoeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lmderorrtsagentmaymakoreasonablcmm“uponandmspecuonsof&whopmty If it has
roasmablecanse,Lcndamaymspectﬂ:emwnorofﬂlempmvemmtsmﬂmProperty Lender shall give
Bmmwernouoeattheumeoforpnortosuchanmtenormspecuonspemfymgsuchmsonablecanse

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or amy persons or enfities hcting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to,- representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) thers
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding it bankruptcy, probate, for condemnation or forfeiture, for
enforcementofalienwhichmayattainptiodtyoverthisSecm'itylnslrmnontortoenfmelawsor
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
mmnablemappropmtemmomLmdefsSMmtherpatymdnghumdutthwmty
Instrument, including protecting and/or asscssing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but jare not limited to: (a) paying any sums secured by a lien
whwhhaspnmtyovertthecuntyInm'umbnt, (b) appearing in court; and (c) paying reasonabls
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attorneys' fwsmpromimhtmmmehop‘pnyawmﬂghnmda&ﬁssmwhstummgimhding
its secured position in a bankruptcy proceedinig. Securing tho Property includes, but is not limited to,
entering the Property to make ropairs, change Jocks, replace or board up doors and windows, drain water
from pipes, oliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
lmderanydutyorobligaﬁontodoso.Itisagrbedtha.tl.cndetincmsnolinbi]ityfornotmkingmyoran
actions authorized under this Section 9. |

Any amounts disbursed by Lender under: this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These ts shall bear interest at the Note rate from the date of
disbmsementandsha]lbepayable,wiﬁsuchgterest,uponnoticeﬁomLendertoBormwerrequcsﬁng
payment, :

If this Security Instrument is on a leaschpld, Borrower shall comply with all the provisions of the
lease.IfBonoweracquimsﬁetiﬂetoﬂ:eProguty,ﬁelcaseholdmdﬂlefeeﬁtleshallnotmergclmless
Lender agrees to the merger in writing. .

10. Mortgage Insarance. IfLendcrreqtﬁ:@edMoﬁgageInsumnceasacondiﬁcnofmakingﬂaeLoan,
Bmowashaﬂpayﬁemmmmsmqu&edwmﬁnninﬁeMongagebmmcemoﬁectIﬂformymm
ﬁeMmtgagchmmwvmgereqdredbyLeMacmeswuavﬂhbleﬁommemortgagemm
meﬁouﬂymoﬁdndmchmsmmemdmwureqmmdmmakewpamdydodgnﬂcdpaymm
wwudﬂlepremmmsforMmtgagehmmg,Bomwmahaﬂpaythepremimsmqukedwobmm
coverage substantially equivalent to the Mortghge Insurance previously in effoct, at a cost substantially
equivalent to the cost to Borrower of the Mdrtgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If subgiantially equivalent Mortgage Insurance coverage is not
available,BmmwmshaﬂconﬁmebpaybLe#datheammMoftbesepmwlydesigmtedpaymmmthat
were due when the insurance coverage ceased;to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or ings on such loss reserve. Lender can no longer require loss
rescrvepaymentsifMortgageImmancemg:(inﬂmamomandforthepmiodtthmdareqlﬁms)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
mabdedgnuedpaymmwwudﬁemmimsmeMgagemsmme.ELmdureqﬁmdMoﬂgage
hsmmceuacondiﬁmofmahngthelmdndBmwawasrequiredwmakcwpmlydsdmd
peyments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insursnce in effoct, or to provide a non-refundable loss reserve, until Lender's
requirement for Morigage Insurance ends in accprdance with any written agreement between Borrower and
LendupmﬁdingformchterminaﬁmormﬁltcmimﬁmismquhedbyAppﬁcablehw.Noﬂninginthis
Section 10 affects Borrower's obligation to pay nterest at the raic provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
mayhcmimerowadoesmtmpay&deanasagreodBomwuisnMaputymtheMoﬂgage
Insurance

Mortgageinsurersevaluate&neirtotalriskpna]lwchinsmnceinforceﬁ'omﬁmetoﬁme,a.ndmay
enter into agreements with other parties that shage or modify their risk, or reduce losses. These agreements
a.reontmmsmdwndiﬁommumsaﬁs&amy‘mmemmmagemmdtheothapmw(mpuﬁcs)w
mmamm.Mammmquuﬁémemoﬂmemwmakepaymmmmmymce
offnndsﬂmtﬁemortgagcinsmermayhaveavﬁ]able(whichmayinchldeﬁmdsobta.inedﬁomMortgage
Insurance premiums), .

As a result of these agreements, Lender, any purchaser of the Nots, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
movidestlmtanafﬁlia:eofLendertakesashpreofﬂwinswel‘s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is; often termed "captive reinsurance.” Further:

(8) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of :Ile Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, bd they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to recelve certain disclosures, te request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were vnearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is ecgnomically feasible and Lender's security is not lessened.
During such repair and restoration period, Lendkr shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's uﬁsﬁcﬁompmﬁdedﬂntmhmspwﬁmshﬂlbemdemkenwompﬂy.mmaypayfmﬂm
repairs and restoration in a single disbursemgnt or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not be réquired to pay Borrower any interest or eamnings on such
Miscellancous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Procesds shall be applied to the sums secured by this Security Instrument,
whodlerornotﬁendue,wiﬂ:ﬂleexcess,ifm)},paidtoBonower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destructipn, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrament, whether or not then due, with
the excess, if any, paid to Borrower. L

In the event of a partial taking, ion, or loss in valus of the Property in which the fair market
valueofthePropertyimmediatelybefonﬂmgarﬁalhking,des&ucﬁon,orlossinvaluoisequaltoor
groater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be :reduced by the amount of the Miscellaneous Procesds
multiplied by the following fraction: (s) the total amount of the sums secured immediately before the
parﬁalta.ln'ng,destucﬁon,orlminvaluexﬁvidedby(b)thefairmﬂ:etvalueoftbohopaty
immediately before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediatcly before the partial taking, destruction, or loss in value is less than the
amount of the sums sccured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secmedathisSecmityInxmnnentwheﬂwrornotthesumsmﬂ:en_dne.

If Property is abandoned by Bormrower, or if, after notice by Lender to Borrower that the
OpposingParty(asdeﬁnedinthsnextsentencg)oﬂ’erstomnkcanawardtosotﬂeacla.imfordamages,
Borrower fails to respond to Lender within 30 diys after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due, "Opposing Party" means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action ¢r proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defiult and, if
acceletaﬁonhasoccurred,minstateaspmvi&d'inSecﬁonl9,bycausingthcacﬁonorproceedingtobe
dsmhwdvﬁﬁamlhgﬂmghLendefsjudgmmtmwhdesfoﬂdﬂmof&erwﬂymo&umﬁeﬁﬂ
impairment of Lender's interest in the Property ‘or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are here assiﬁandshallbepaidtohnder.‘

All Mi eous Proceeds that are not dpplied to restoration or repair of the Property shall be
applied in the order provided for in Section 2. .

12. Borrower Not Released; Forbearamia By Lender Not a Watver. Extension of the time for
paymentormodiﬁcaﬁonofamorﬁzaﬁonofthes’mssecmedby&xisSecurity ent granted by Lender
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to Borrower or amy Successor in Interest of Bogrower shall not operate to release the lisbility of Borrower
or any Successors in Interest of Borrower. Leniier shall not be required to commence proceedings against
anySuwmorhhﬁrutomeowamh-?eﬁsebwdmdﬁmoforpaymeﬂmothuwhemodify
morﬁmﬁmofﬂleamswmdbythisSecmifyhs&mmbymmofmydemmdmdcby&emiginﬂ
BomwummySuwemtshh&reﬂofBomwmAnyforbmncebylmdahexmishgmyﬁgﬁm
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then dus, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligaﬁonsandliabﬂityshallbejointandsuveml. However, any Borrower who
co-signs this Security Instrument but docs nat execute the Note (a "co-signer™): (a) is co-signing this
Sccurity Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agreos that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Nots without the
co-signer's consent.

Subject to the provisions of Section 18 any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrement. Borrower shall not be released from
Borrower's obligations and liability under this $ecurity Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Bomrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited fo, attorneys' fees, property inspection and valuation fees.
Inregardtoanyoﬂ:erfees,ﬂwabsenoeofexprqbsauﬂmrityinﬂ;isSecmityhs&menttochargeaspociﬂc
feebBonuwushaﬂnotbeeons&uoduaproﬁibiﬁonmthnchargingofsuch&e.Lendermynotcharge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will bo refunded to Borrower. Lender miay choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces princi the
reduction will be freated as a partial prepayment without any prepayment charge (whether or not a
propayment charge is provided for under the Note). Borrower's aceeptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrowser or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in cpnnection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to,any one Borrower shall constitute notice to all Borrowers
lmlcssApplicableLawexpresslyrequiresothd{wise. The notice address shall be the Property Address
uﬂmBomwuhasdedgMedambsﬁWno@cead&mbyncﬁwwLendemowumﬂlmompﬂy
notify Lender of Borrower's change of address,: If Lender specifies a procedure for reporting Borrower's
change of address, ﬁmBonowershaﬂonlynﬁoﬂachmgeofaddressﬂ:mugh&atspwiﬁedpmwdme.
'I‘hcremaybeonlyoncdcsignatednoﬁceaddrpsslmderthis Security Instrument at any one time. Any
noﬁcetoLmdershﬂlbegivcnbydcﬁvaingigorbymaiﬁngitbyﬁrstchssmaﬂtoLmder’saddress
stated herein umless Lender has designated address by notice to Borrower. Any notice in
connection with this Security Instrument shall npt be deemed to have been given to Lender until
received by Lender. If any notice required by thi Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the comresponding requirement under this Security
Instrument. :

i
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
by foderal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any roquirements and limitations of
Applicable Law. Applicable Law might explicifly or implicitly allow the parties to agree by contract or it
mightbesilent,chhsﬂmceshaﬂnotbeo%mkuedasapmhibiﬁonagainstagreemembycmmIn
the event that any provision or clause of this Security Instrument or the Note conflicts with licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument; () words of the masculine gender shall mean and include
correspondingneuterwordsorwordsofthefgmininegendcr; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action, -

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial intercsts transferred in a bord for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interost in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. '

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secyred by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke amy remedies permitted by this
Security Instrument without further notice or dsmand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets cortain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the carliest of: (a) five dsys before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument, Those
conditions are that Botrower: (a)paysLendeéallsmnswhichﬂ:enwmﬂdbedueunderthisSecmity
Instrument and the Note as if no ecceleration had occurred; (b) cures any default of any other covenants or
agrecments; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interestinﬂ:ePfopertyandrightsmdarﬂ:isSecurityIns&ument; and (d)
takes such action as Lender may reasonably require to assure that Lender's intzrest in the Property and
rights under this Security Instrument, and Borrower's obligation to pey the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
cxpenscs in ono or more of the following forms, as sclected by Lender: (8) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
aninsﬁwﬁomwhosedepositsareinmedbyafedcmlagency,insirumenmlityorentity;or(d)Electonic
.Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
ghall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in:the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one ar more changes of the Loan Servicer unrelgted to & sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which paynients should be made and other information RESPA
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i
requires in connection with a notice of transfer;of servicing. If the Noto is sold and thereafter the Loan is
serncedbyaLoanScrﬂcetoﬂ:eﬂhanﬂ:epurﬁhaserof&leNote, the mortgage loan servicing obligations
toBonvwawﬂlremamm&x&wbomSmcambetmsfmodmamccemrLomSmwmdmnot
assmnedbyﬂaeNotapmohasnrmleuoﬂ:msg}pmw&dbyﬂwNotepmchM

NmtherBomwernmLendermayoomMcc join, or be joined to any judicial action (as either an
mdlwmalhugantorﬁcmunberofaclau)ﬂmtansesﬁomﬂwotherpaxty's actions pursuant to this
Security Instrument or that alleges that the party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such or Lender has notified the other party (with such
nohcegwenmeomphanoemﬂlﬂwroqmremegtsofSectwnIS)ofsnchallegedbrcachandaﬂ'ordodths
otherpartyheretoareasonablepenodaﬁerihngwmgofsuchnoﬁeetotakeoo:rocﬁvcacﬁon.If
Applicable Law provides a time period which must elapse before certain actior can be taken, that time
periodwillbedeemcdmbcreasonableforp;h'pomofthispamgmph.Thnnoticeofaccelmﬁonand
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
BmowammmthSechmlSshaﬂbcdeemedbsaﬁsfythemﬁcemdoppmﬂmtymmkcmwuve
action provisions of this Section 20,

21. Hazardous Substances. As used m{ﬂm Section 21 (a) "Hazardous Substances" arc those
substances defined as toxic or hazardous substapces, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, othes flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws anil laws of the jurisdiction where the Property is located that
relate to health, safety or environmental proteation; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Bon'owershaﬂnotcanseorpamnmeprcbenoe,use,dlspoaal,storage or release of any Hazardous
Subshnccs,orthreatenmmleasemyHazaxdmmSubstances,onormthePropmty Borrower shall not do,
nor allow anyone else to do, anyﬂlmgaﬂ’echng\ﬂlehoperty(a)ﬂutmmwolauonofanyEnvuonmcnml
Law, (b) which creates an Environmental Condition, or (c) which, due to the presencs, use, or tolease of a
Hm:domSubsmnce,mawsamndiﬁmthuédvmolyaﬁomthevﬂueoftherputy The preceding
two sentences shall not apply to the presence; use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential usss and to
maintenance of the Property (including, but not limited to, bazardous substances in consumer products).

Bmwammmpﬂymmdawﬁnﬁnmﬁwof(a)mymvuﬁpﬁMcmmhmﬁt
mothaacﬁmbyanygwmmmﬁlmmgﬂa&yagencympnvatepaﬂymwlwng&ehopertya.ndany
HamdousSubWorEnwmnmentalLaWofwhlchBormwerhasactualknowledge, (b) any
Environmental Condition, mch)dmgbutnothmﬂ:edto any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and(c)a.ﬂycondmoncausedbytheprcsence,useorrelmeofa
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ofmyHamdomSubsmmeaEecﬁngmerpaWhnwesm,Bomwushaﬂpmmpﬂymkeaﬂmcmuy
remodial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

1
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NON-UNIFORM COVENANTS. Borrow¢r and Lender farther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 umless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure default; (c) a date, not less than 30 days from the date
ﬂlenoﬂceilglventol!orrower,bywhlehﬂlqdeﬁnltmnltbecnred;and(d)ﬂntfaﬂuretocnreﬂle
defaultonorbeforeﬂledatelpedﬂedinﬂtenoﬂcemyremlttnaccelenﬂonofthemmllecuredby
this Security Instrument and sale of the Property. The notice shall farther inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Secarity Instrument, without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall he éntitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Leader shall execute or cause Trastee to execute a written
notice ofﬂleoecurrenceofanemtofdef:ztdmd of Lender's election to cause the Property to be
sold and shall cause such notice to be reco In each county in which any part of the Property is
lnulted.IenderorTrmI:elhaﬂgivenoﬂeeMldeMlhemmerprmﬂbedbyAppﬂuﬂelawm
Borrower and to other persons prescribed by.Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower; shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines; Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of auy previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser: Trustee's deed comveying the Property without amy
covenant or warranty, expressed or implied. ‘The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements madetherein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the pale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it X

23. Reconveyance. Upon payment of all, sums secured by this Security Instrument, Lender shall
roquest Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Sécurity Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legplly entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such persdn or persons & foe for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.,

24. Substinte Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Lew.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
include those awarded by an appellate court. '

26. ProtecﬂveAdmmThisSecmityIpsmmmtsecmsanyadvmceslmder, at its discretion,
may make under Section 9 of this Security Instrumént to protect Lender's interest in the Property and
rights under this Security Instrument. !

27. Required Evidence of Property Insurance.

'ARNING
Unless you provide us with evidence pf the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect interest. If the collateral becomes damaged, the

coverage we purchase may not pay any clpim you make or any claim made against you. You
may later cancel this coverage by providing evidence that you have obtained property coverage

elsewhere, i
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or

loan balance, the interest rate on the urderlying contract or loan will apply to this added

amomtIhceﬁecﬁvedateofmmgem?ybethedﬂeyompﬁmcwmgehpsedmﬂmdate

you failed to provide proof of coverage.

The coverage we purchase may be ¢omsiderably more expensive than insurance you can

obtain on your own and may not satisfy

BY SIGNING BELOW, Borrower

any need for property
mandatory liability insurance requirements imposed by Applicable Law.

8 and agrees to the terms and covenants contained in this

damage coverage or any

accepis
Security Instrument and in any Rider executed by Borrower and recorded with it.

1

Witnesses: )
: L ’”"écﬂ)
1 OHN M. MURPHEY -Barrower
j
i 4 -2yets)
2 CHRISTINA D. MURPHE -Borrower
(Sebd) (Secal)
-Borrosrer -Barrower
(Seal) (Seal)
.Bm‘!m -Barrower
!
(Sep) (Scal)
-Borrower ~Bomrower
1
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STATE OF Og N, c A County ss:
day of SePb, 0 , personally appeared the above named
JOHN M. MURPHEY and CHRISTINA D. MURPHEY

'
b

i

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.

My Commission Explres:% S; Oq | Before me:
(Official Seal) j <:l

- Notary Public for Oregon
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SECOND; HOME RIDER

THIS SECOND HOME RIDERmmadetlus 24th dayof September 2003 ,
and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of
Trust, mSwmtyDeed(ﬂae"Secmtyhstu’nmt")ofthemedﬂcgwmbyﬂwmdmgned(ﬂw
"Bonowef‘whethertherearconeormoﬂ;persommdemsned)mmeonuwefs Note to
ROGUE FEDERAL CREDIT UNION ;
(the "Lender") of the same date and covering the Property described in the Security Instrument (the
"Property™), which is located at:

1802 JOHNSON AV'ENQF,KLAMATH FALLS ,OR 97601
[PmpﬂrtyAddr—]

In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender
ﬁlrﬂlercovenantandagreethatSectmns6andﬁofﬂle Security Instrument are deleted and are replaced by
the following:

6. Occupancy. Borrower shall occupy, aad shall only use, the Property as Borrower's second
home. Borrower shall keep the Property atailable for Borrower's exchisive use and enjoyment at
all times, and shall not subject the Propgerty to any timesharing or other shared ownership
arrangement or to any rental pool or agreement that requires Borrower either to rent the
Propertycrgweammagememﬁmmaqyoﬂlupmnmycmkoloverthewcupancymuse
of the Property.

8. Borrower's Loan Application. Borrower shall be in defanlt if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with
Borrower's knowledge or consent gave materially felse, misleading, or inaccurate information or
statements to Lender (ar fuiled to provide Lender with material information) fn connection with
the Loan. Material representations inchudf, but are not limited to, representations conceming
Bon'ower'soecupancyoftherpertyasﬂomwe:‘sseoondhome
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BYSIGN]NGBELOW Borroweracceptlandagreestothetermsandpmvmons contained in this

ome Rider.
¢ () mm#(sm)
-Bamwwr  CHRISTINA D. MURPHEY - Borrower
(Sdal) (Seal)
- Bmmwu' - Borrower
(Seal) (Seal)
= Barrower - Barrower
(Seal) (Seal)
- Borrower - Borrower
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