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DEED OF TRUST
MAXIMUM LIEN. The llen of this Deed of Trust shall not exceed at any one time $20,800.00.

THIS DEED OF TRUST ls dated September 25, 2003, among Jan Domela ("Grantor”); Klamath First Federal
Savings & Loan Association, whose address Is Aain Office and Branch, 540 Main Street, Klamath Falls, OR
97601 (referred to below sometimes as "Lender™ and sometimes as "Beneficlary™); and Pecific Cascades Financial
Inc., whose address Is 540 Main Street, Klamath Falls, OR 97601 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, ; in the Note dated September 26, 2003, In the original principal amount of
$20,800.00, from Grantor to Lender, Grantor conveys to Trustee the benefit of Lender as Beneficlary all of Grantor’s right, title, and interast
in and to the following described real property, together with all existing or subsequently erected or affixed bulldings, improvements and
fixtures; all sassments, rights of way, and appurtenances; all wiater, water rights and ditch rights (Including stock In utilities with ditch or

irrigation rights); and all othsr , royaltiss, and profits rel to the real property, including without Emitation all minerals, oll, .
geothermal and imilar matters, (tho “Real Propertys) | n Klamath County, State of Oregon: noreis, ol ane

The Southerly 53 feet of Lot 18, Block 4., WES'I?] KLAMATH FALLS TO THE CITY OF KLAMATH FALLS, in the
County of Kiamath, State of Ogegon -

The Real Property or Its address is commonly Imowq as 446 Riverside Dr, Klamath Falls , OR 97601. The Real
Property tax identification number is R631132

Grantor presently assigns to Lender (also known as Beneficlary In this Deed of Trust} all of Grantor's right, title, and interest in and to all present
and future leases of the Property and all Rents from the Property; In addition, Grantor grants to Lender a Uniform Commercial Code security
interest In the Personal Property and Rents. .

rd
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS]AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS ¢ OF TRUST I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided I} this Deed of Trust, Grantor shall pay to Lender all amounts sscured by this
Deed of Trust as they become dus, and shall strictly and in a d manner perform all of Grantor's obligations under the Note, this Desd of
Trust, and the Related Documents. :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor %reu that Grantor's possession and use of the Property shall be governed by
the following provisions: 1

Possession and Use. Until the occurrence of an Event of ! Grantor may (1) remain In possession and control of the Property; (2)
use, operate or manage the Property; and (3) collect the \Rents from the Property. The following provisions relate to the use of ths
Property or to other limitations on the Property. THIS | UMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS

INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duty to Maintain. Grantor shall maintain the Property In ooqq condition and promptly perform all repalrs, replacements, and maintsnance
necessary to preserve its vaiue. i
%

Compilance With Environmental Laws. Grantor represents asd warmrants to Lender that: (1) During the period of Grantor's ownership of
the Property, there has been no uss, gensration, manufa storage, treatment, disposal, release or threatened releass of any Hazardous
Substance by any person on, under, about or from tha 7 (2) Grantor has no knowledge of, or reason to belleve that thers has
been, excapt as praviously disclosed to and acknowledged Lender in writing, (a) any breach or violstion of any Environmental Laws,
(b) any use, gensration, manufacture, storage, treatment, didposal, releass or threatened relsase of any Hazardous Substance on, under,
about or from the Property by any prior owners or o of the Property, or (c) any actual or threatened litigation or claims of any
kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowisdged by Lender In writing, {a) neither
Grantor nor any tsnant, contractor, agent or other authorized of the Praperty shall uss, generats, manufacture, store, trest, dispose of
or releagse any Hazardous Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compllance
with all applicable federal, state, and local laws, regulations Bnd ordinances, including without limitation all Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Property to ‘make such inspections and tests, at Grantor's expenss, as Lander may desm
appropriate to determine compliance of the Property with this saction of the Deed of Trust. Any Inspections or tests made by Lender shall
be for Lander's purposes only and shall not bs construed to cfeats any responsibility or Rability on the part of Lender to Grantor or to any
other person. The representations and warranties contained: in are basad on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1) releasss and walves any future claims against Lender for Indemnity or contribution In the
event Grantor becomes liable for clsanup or other costs any such laws; and (2) agrees to Indemnify and hold harmiess Lander
against any and all claims, losses, liabllities, damages, pennzu, and expenses which Lender may directly or Indirectly sustain or suffer
resulting from a breach of this section of the Deed of Trust dr as a conssquence of any ues, generation, manufacture, storage, disposal,
release or threatensd releass occurring prior to Grantor's o hip or Interast In the Property, whether or not the same was or should
have been known to Grantor. The provisions of this section bf the Deed of Trust, including the obligation to Indemnify, shall survive the
payment of the Indebtedness and the satisfaction and r of the lien of this Deed of Trust and shall not be affectsd by Lender's
acquisition of any Interest in the Property, whather by 8 or otherwise.

Nuisence, Waste. Grantor shall not cause, conduct or permit %y nuisanca nor commit, permit, or suffer any stripping of or wasts on or to

the Property or any portion of the Property. Without Kmiting generality of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minerais (inciuding oll ahd gas), coal, clay, scoria, soll, gravel or rock products without Lender's prior
written consent.

‘1
Removal of improvements. Grantor shall not demolish or romkve any Improvements from the Real Property without Lendsr's prior written
consent. As a condition to the removal of any Improvements,|Lender may require Grantor to maks arrangements satisfactory to Lender to
replace such Improvements with Improvemsnts of at least equgl valus,

Lender’s Right to Enter. Lender and Lsnder's agents and re ssentatives may enter upon the Real Property at all reasonable times-to attend
to Lender’s interests and to inspact the Real Property for pur, of Grantor's compliance with the terms and conditions of this Deed of
Trust.

4
i
]

Sy




!

DE&D OF TRUST
(?onﬁnued) 71858 Page 2

Compliance with Governmental Requirements. Grantor sha promptly comply with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the of occupancy of the Property. Grantor may contest in good faith any such
law, ordinancs, or regulation and withhold compliance any proceeding, including appropriate appeals, so long as Grantor has notified
Lender in writing prior to doing so and so long as, In Le 's sole opinion, Lender's intsrests in the Property are not jeopardized. Lender
may require Grantor to post adequats security or a sursty ,rouonablyaaﬂofactorytoLender,toprotoctLander’nlntorut.

Duty to Protect. Grantoragreundﬂ\ertoabamnorlea\nimmndodﬂwe?mpeny. Grantor shall do all other acts, in addition to those
acts et forth abovs in this saction, whlchfromthechamct@'andunofﬂnﬁoponymnnomblymeemwmprotwtandpfumﬂn
Praoperty. i

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lendor'li option, declare immediately dus and payable all sums secured by this Deed of
Trust upon the sale or transfer, without Lender's prior written:! nt, of all or any part of the Real Property, or any interest In the Real
Property. A "sale or transfer” means the conveyance of Real Prg or any right, title or interest in the Real Property; whether legal, beneficial
or equitable; whether voluntary or involuntary; whether by outtight sale, deed, Instaliment sale contract, land contract, contract for deed,
leasshold interest with a tsrm greater than thres (3) years, Isass-pption contract, or by sale, assighment, or transfer of any beneficial interest In
or to any land trust holding title to the Real Pmpmy,orbyanyd;durmemodofconwyaneeofanlnmrutlntrnﬂul Property. However, this
option shall not be exercised by Lender if such exsrcise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxss, assessments, charges {including
water and sewer), fines and impositions levied against or on:hccount of the Property, and shall pay when due all claims for work done on or
for services rendered or material furnished to the Property. $rantorahall maintain the Property fres of all liens having priority over or squal
to the interest of Lendsr under this Desd of Trust, excapt for the lisn of taxes and assessments not due, axcept for the Existing
Indebtadness referred to below, and axcept as otherwise prayided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any fax, mmmem,orclahnlneonnocﬂonwld\agoodfdﬁldllputeovwﬂn
obligetion to pay, so long as Lender's interest In the Propeity ls not jeopardized. if a lien arises or is flled as a result of nonpayment,
Grantor shall within fiftesn (15) days after the lien arises or,{if a llen Is filed, within fiftesn {15) days after Grantor has notice of the filing,
secure the discharge of the lien, or if requested by Lander, dbposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender In an amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue
as a result of a foreclosure or sale under the flen. In any contast, Grantor shall defend itself and Lender and shall satisfy any adverse
judgmant before enforcement against the Property. Grantor shall name Lender as an additional obliges under any surety bond furnished In
the contest proceedings. i

Evidencs of Payment. Grnntorthallupondemandfumilhtoiondorutlafactoryevldeneeofpaymentofﬂutamormumemandshnll
nuﬂwdzoﬂ\eappropﬂmoovommalofﬁdaltodellvarmhndwatanyﬂmoawﬂttenmtomentofﬂntnxuandasuumontaagalnst
the Property. N

Notice of Construction. Grantor shall notify Lander at least n (16) days before any work Is commenced, any services are furnished, or
any materials are supplied to tha Property, if any mechanio’s lien, materlaimen's lien, or other lien could be asserted on account of the
work, services, or materiais. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such improvements. i

PROPERTY DAMAGE INSURANCE. The following provisions rdaﬂilq to insuring the Property are a part of this Deed of Trust.

Maintenance of insurance. Grantor shall procure and maintajp policies of fire insurance with standard extended coverages endorsements on
a replacement basis for the full insurable value covering all I:'gprovomonta on the Real Property in an amount sufficlent to avoid application
of any coinsurance clause, and with a standard mortgages clduse in favor of Lender, togsther with such other hazard and liabllity insurance
as Lander may reasonably require. Policies shall bs written in form, amounts, coverages and basis reasonably accsptable to Lender and
Issued by & company or companiss reasonably acceptabie tq:Lender. Grantor, upon request of Lender, will deliver to Lender from time to
time the policies or certificates of insurance In form satisfactory to Lender, including stipulations that coverages will not be cancelled or
diminished without at least thirty (30) days prior written riotice to Lender. Each insurance policy also shall include an endorssment
providing that coverage in favor of Lender will not ba lmpalrﬁd in any way by any act, omission or default of Grantor or any other person.
Shoukd the Real Property be located in an area designated by the Director of the Federal Emergency Management Agency as a special flood
hazard area, Grantor agrees to obtain and malintain Federal Fisod Insurance, if avallable, within 46 days after notice is given by Lender that
the Property Is located in a special flood hazard area, for the full unpaid principal baluneoofmeloanandanypdorllensonﬂwproporty
securing the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otharwise required by Lender, and
to maintain such insurance for the term of the loan. H

Application of Procesds. Grantor shall promptly notify La of any loss or damage to the Property. Lender may make proof of loss if
Grantor fails to do so within fifteen {(15) days of the casualty. Whether or not Lender's security is impaired, Lendsr may, at Lender’s
elsction, receive and retain the procseds of any insurance apply the proceeds to the reduction of the Indebtedness, payment of any llen
affscting the Property, or the restoration and repair of the . IfLanderebcutoapplvﬁ\eprocoedummmmtbnandrepnlr,Gmnmr
shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, payorrdmbtneGrantorfromﬂnpmeeaﬂafmﬂnmnomhleeoutofnpakormtomﬂonlfﬁmmorbnotlndofault
under this Deed of Trust. Any proceeds which have not bden disbursed within 180 days after their receipt and which Lender has not
committed to the repair or restoration of the Proparty shall bejused first to pay any amount owing to Lender under this Dead of Trust, then
to pay accrued intsrest, and the remainder, if any, shall be; applied to the principal balance of the Indebtedness. If Lender holds any
proceeds after payment In full of the Indebtedness, such procaeds shall be paid to Grantor as Grantor's interasts may appear.

Compliance with Existing Indebtedness. Duingﬂrepododln;yﬂchany&dsﬂnglndobtodmduu‘lbodbebwhlneﬁacn compliance with
the insurance provisions contalned in the instrument svidencig such Exlsting Indebtedness shall constitute compfiance with the Insurance
provisions under this Deed of Trust, to the extsnt complia with the terms of this Deed of Trust would constitute a duplication of
insurance requirement. If any proceeds from the Insurance ' me payable on loss, the provisions In this Deed of Trust for division of
proceeds shall applyonlvtothatpordonoftheproceedcnotpayablatoﬂwholdorofthe&dsﬂnqlndebudtma.

LENDER'S EXPENDITURES. If Grantor falls {A) to keep the Proqu'ty free of all taxes, liens, security interests, encumbrances, and other claims,
(B) to provide any required insurance on the Property, (C) to make repairs to the Property or to comply with any obligation to maintain BExdsting
Indebtedness in good standing as required below, then Lender may do so. If any action or proceeding is commenced that would materially
affect Lender's Interests In the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender's interests. All expenses incurred or paki by Lender for such purposas will then bear intsrest at the rate charged
under the Nots from the date IncurrodorpaldbyLendortome(htsofrepaymmbyGrmtor. All such expenses will become a part of the
Indebtedness and, at Lander's option, will {A) be payable on demﬁnd; (B8) be added to the balance of the Note and be apportioned among and
be payable with any installment payments to become due during (1) the term of any applicable insurance policy; or (2) the remalning
term of the Note; or (C) be tresated as a balloon paymsnt which Wwill be due and payable at tha Note's maturity. The Deed of Trust also will
secure payment of these amounts. The rights provided for In this paragraph shall be In addition to any other rights or any remedies to which
Lender may be entitied on account of any default. Anyauclucﬂohbyundwshaunotbemmuuedaswﬂngﬂndofaultaoutobarundu
from any remedy that it otherwise wouid have had. '

WARRANTY; DEFENSE OF TITLE. The following provisions ralaﬂng to ownership of the Property ars a part of this Deed of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marftaﬁo title of record to the Property In fee simple, fres and clear of all liens
and encumbrances other than those set forth in the Real Property description or In the Existing Indebtadness section below or in any title
insurance policy, title report, or final titls opinion lssued in favar of, and accepted by, Lender in connection with this Deed of Trust, and (b)
Grantor has the full right, power, and authority to execute and ideliver this Desd of Trust to Lender.

Defense of Tile. Subjact to the excsption in the paragraph aligve, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all persons. In the event any action orf procesding is commenced that queetions Grantor's title or the intersst of
Trustes or Lender under this Deed of Trust, Grantor shall the action at Grantor's expense. Grantor may be ths nominal party in
such proceeding, but Lender shall be entitied to participats jin the proceeding and to be representsd in the proceeding by counss| of
Lender's own choice, and Grantor will deliver, or cause to be delivered, to Lender such instrumsnts as Lender may request from time to
time to parmit such participation.

Complisnce With Laws. Grantor warrants that the Property dnd Grantor's use of the Property complies with all existing appliicable laws,
ordinances, and regulations of governmental authorities. 0
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Survival of Promises. All promises, agreaments, and GmnmrhumadolntthoodofTrunchnﬂnuMwﬂnmwuonam
delivery of this Deed of Trust, shall be continuing in and shall remain In full forcs and effect untl such time as Grantor's

, Indebtedness Is pald In full. {
EXISTING INDEBTEDNESS. The following provisions coneemlngdml\g Indebtedness are a part of this Deed of Trust:

Existing Llen. The lien of this Deed of Trust securing the Indbbtedness may be secondary and inferior to an existing lisn. Grantor expressly
covanants and agress to pay, or sse to the payment of, ‘E:dsﬂngIndebtodneunndmprmntanydefaultonsuehlndobtadneu,any
default under the instruments evidencing such Indobtodmu,;or any default under any security documents for such Indebtsdness.

No Modification. Grantor shall not enter into any agreeme wlﬂrﬂnholderofanvmortcm.doodoftmn,oroﬂnrueurhyammm
which has priority over this Deed of Trust by which that a mlsmodfﬂed,mndod,omnded,ormwodmmoutﬂ\opﬂorwﬂtm
consent of Lender. Grantor shall neither request nor onyfutureadvanmmderanyuuchuwltyagroemmwlﬂnmthopﬂor
_written consent of Lender. [

CONDEMNATION. The following provisions relating to oondemnq:ﬁon procesedings are a part of this Deed of Trust:

Proceedings. If any procesding in condemnation is filed, ntor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and dbtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participats in the procseding and fo be repressntad In the procesding by counsel of its own choices, and Grantor
will dellver or cause to be delivered to Lender such Instruménts and documentation as may be requested by Lender from time to time to
permit such participation. '

Appilication of Net Proceeds. lfalioranypartoflheProq’enylseondmdbyemlmmdomnlnproeoodlnglorbyunyproeoodlngor
purchuelnllouofcondunnaﬂon,Lendarmayatitsdocﬂouroqulroﬁntdlormyporﬂonofﬂnnotproeoodsofﬂnawudboq:plledm
the Indsbtadness or the repair or restoration of the Pro .Thenatproooedsoftheawardnhallmeanﬂ\eawardafterpaymemofall
nmmblom,emma,andattomys'fouhwmdby; rustes or Lender in connection with the condemnation.

MPOSITION OF TAXES, AND CHARGES BY GOVEINMEI‘,’AL AUTHORITIES. The following provisions relating to governmental taxes,
fess and charges are a part of this Deed of Trust: t

Current Taxes, Fees and Charges. Upon request by Lnndm‘I Grantor shall exscuts such documents in addition to this Deed of Trust and
take whatever other action is requestsd by Lender to and continue Lender's lien on the Real Property. Grantor shall reimburse
Lender for all taxes, as described below, together with all incurred In recording, perfecting or continuing this Dead of Trust,
including without limitation all taxss, fees, documentary , and other charges for recording or registering this Deed of Trust.

on applies: (1) a specific tax upon this type of Desd of Trust or upon all or
Bt (2) e specific tax on Grantor which Grantor Is authorized or required to
doductfrompayment:onﬂ':oIndobmdnualmodbyﬁnlo‘typoofboodoannt: (3) a tax on this type of Deed of Trust

against the Lender or the holder of the Note; and (4) a s cuxonallormyporﬁonoiﬂnlndobtodmuoronpavmomufpdnclpal
and intsrest made by Grantor.

Subsequent Taxes. If any tax to which this section appliss enacted subsequent to the date of this Deed of Trust, this event shall have

the same effact as an Event of Default, and Lender may any or all of its avallable remedies for an Event of Default as provided
below unless Grantor either (1} pays the tax before it delinquent, or {2) contssts the tax as provided above in the Taxes and
Lisns section and deposits with Lender cash or a sufficient surety bond or other sscurity satisfactory to Lender.

SECURITY AGREEMENT; AINANCING STATEMENTS. The followlfig provisions relating to this Dead of Trust as a security agreement are a part
of this Deed of Trust: '

Security Agresment. This instrument shall constitute a Sad Agreement to the axtent any of the Proparty constitutss fixturss, and
Lander shail have all of the rights of a sscured party under Uniform Commercial Code as amended from time to time.

Security interest. Upon request by Lender, Grantor shall o’xgutp financing statsments and take whatever other action is requested by
Lander to perfect and continue Lender's security intersst in :tha Personal Praperty. In addition to recording this Dead of Trust in the real
property records, Lender may, at any time and without authorization from Grantor, file exscuted counterparts, coples or
reproductions of this Dead of Trust as a financing statsmerg. Granmrshaﬂrolmbtnobndorfwalwlnmodhporfocmgor
continuing this security interest. Upon default, Gmnmrahallmtronnvo,uvuwdmehﬂnhuomlﬁoputyfromthoﬁopmy. Upon
default, Grantor shall assamble any Personal Proportynotlfﬂxodtoﬂm Property in a manner and at a place reasonably convsnient to
Grantor and Lender and make it available to Lender within;three (3) days after receipt of written demand from Lsnder to the extent
permitted by applicable law.

i
Addresses. The mailing addresses of Grantor (debtor) and I.&\::r {secured party) from which information concerning the security interest
mmdbyﬂ\bboodoanutmnyboobtnlmd(uchureq‘ byﬂwUnlfonnCommorddCodo)mummdonﬂnfhtpagoofﬂ\b
Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-INFACT. The following pr?:vldon: relating to further assurances and attorney-in-fact sre a part of this
Deed of Trust: '

Further Assurances. At any time, and from time to time, upon request of Lander, Grantor will make, sxeouts and deliver, or will causs to
be made, executed or delivered, to Lender or to Lender’'s designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the cass may bs, at such times and in such and places as Lender may deem appropriats, any and all such mortgages,
desds of trust, security deeds, security agresments, fina statements, continuation statements, instruments of further assurance,
certificates, and other documents as may, in the sole opinion pf Lender, be necsaseary or desirable in order to effactuate, complets, perfect,
continus, or preserve (1) Grantor's obligations under the Npte, this Deed of Trust, and the Related Documents, and {2) the liens and
security interests created by this Deed of Trust on the Pro , whether now owned or hereafter acquired by Grantor. Unless prohlbited
by law or Lender agrees to the contrary in writing, Grantor il reimburse Lender for all costs and expensss incurred in connection with
the matters referred to in this paragraph. :

Attomey-in-Fact. IfGram:orfaHamdoanyofﬂnﬂﬂngsnfogrodtolnﬂwprooodingpamgmph. Lender may do so for and in the name of
Grantor and at Grantor's sxpenss. For such purposes, Grartor hereby lmevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, sxecuting, delivering, filing, recording, rzd doing all other things as may ba necessary or desirabls, in Lender's sole
opinion, to accomplish the matters referred to In the preceding paragraph.

FULL PERFORMANCE. [f Grantor pays all the Indebtedness when:due, and otherwiss performs all the obligations imposed upon Grantor under
this Deed of Trust, Lendesr shall oxowmanddellverannmnn‘qtnctfwfullneonwyunoemdlhalmmanddouwtoermmm
statements of termination of any financing statement on fils svidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee required by law shall be pald by Grantor, I pormtsud by applicable law.

EVENTS OF DEFAULT. At Lender's option, Grantor wili be in defauit under this Deed of Trust if any of the following happen:
Payment Defauit. Grantor fails to make any payment when dup under the indebtedness.

Break Other Promises. Grantor breaks any promise made t Lender or fails to perform promptly at the ime and strictly in the manner
providad in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Defauit. Fallure to comply with any other term, oliligation, covenant or condition contained In this Desd of Trust, the Note or in
any of the Related Documents. IfsuohnfallurelacurabhundthranmrhanotbeondwnanoﬂeoofubuachofﬂuumoprovHonof
this Deed of Trust within the precading twelve (12} montht.ﬁmayboumd(andnoEvontofDofaulthlhawoecmod)ﬁGrmr, after
Lender ssnds written notice demeanding cure of such failure: {2) cures the fallure within fifteen (16) days; or (b) if the cure requires more
than fiftesn (15) days, Inmedistsly initiates steps sufficlent tp cure the fallure and thersafter continues and completes all reasonable and
necessary steps sufficient to produce compliance as soon as rqasonably practical.

Default on Other Payments. Fallure of Grantor within the timci required by this Deed of Trust to make any payment for taxes or insurance,
or any other payment nacessary to prevent filing of or to effecq discharge of any lien.

False Statements. Any reprasentation or statement made or témlshod to Lender by Grantor or on Grantor's behalf under this Deed of Trust
or tha Related Documents is false or misteading in any materia reapect, either now or at the time made or furnished.

Dsfective Collateralization. This Deed of Trust or any of the Related Documenueeammbehmllforoeandeffoot(lnchdhgfallmof
any collateral document to create a valid and perfectad security Interest or llen) at any time and for any reason.
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i
Death or insolvency. The death of Grantor, the Insolvency of Grantor, the appointment of a recelver for any part of Grantor's property, any

assignment for the benefit of creditors, any type of cred workout, or the commencement of proceeding under kru,
insolvency laws by or against Grantor. M o " any bankruptcy or

1
Taking of the Property. AnyerodlmrorgovommontalagnnqvtdumukoanyofﬂwPropenyoranyothoroferantor'spropenthﬂch
or

Lender has a lisn. This includes taking of, gamnishing of of, levying on Grantor's accounts with Lender. However, if Grantor disputes in
good faith whether the claim on which the taking of the hhmdhvaﬂdormnonablo,andﬂﬁrmolmhndorwﬂmnmﬂu
ofﬂnt:lyalmondfurnlshuLmdorMhmonluornlumy saﬂdactorytoundermuﬂnfyﬂwdalm,ﬂnnmhdofamtprovhlonwlu
not apply. Y

M;OMAwom Anybreachvarantorundaﬂ'ﬂremmnofanyoﬂnrawumntbetwunGramormdLnndorﬂmlanot
remedied within any grace period provided thersin, heludﬁlg without limitation any agresmaent conceming Iindebtedness or other
obligation of Grantor to Lender, whether existing now or latet. any

<

Events Affecting Guarantor. Any of the preceding events oceurs with respact to any guarantor, sndorser, surety, or accommodation party
of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes Incompetent, or revokes or
disputes the validity of, or liabllity under, any Guaranty of the Indebtedness. In the event of a death, Lender, at ts option, may, but shall
not be required to, permit the guarantor's estste to usﬁ:o unconditionally the obligations arlsing under the guaranty in a manner
satisfactory to Lender, and, in doing so, cure any Event of ult.

Insecurity. Lender in good faith believes Htself insecure. '

Existing indebtedness. The payment of any instaliment of 'dpalormyhteroctonﬂnE)dnhglndobtodmubmtmudowIﬂinmeﬂma
required by the promissory note evidencing such Indebted #8, or a default ocours under the instrument sscuring such indebtadnsss and ie
notet.nddulnganyappllcablogrwepedodlnauchlnatrunlqnt.oranysurtoroﬁnrucﬂonhoommene.dtoforoclounnywdlﬂngllonon
the Property. |

Right to Cure. If such a fallure Is curable and if Grantor has |
within the preceding twelve (12) months, it may be cured {a

|
H

boongl\nnanoﬂcoofabreachofthoamprovlllonofthlabeedoanm
ndnoEvunofDefautthlhuwoemodHfGranmr,uftorLendorunds
written notice demanding cure of such fallure: (a) cures fallure within fifteen (15) days; or (b) if the cure requires more than fiftesn
(16) days, immediately Initiates steps sufficient to cure the'ifallure and thersafter continues and complstes all reasonable and nacessary
staps sufficient to produce compliance as soon as rsasonablyipractical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default od'wu under this Deed of Trust, at any time thereafter, Trustee or Lender may
exercise any one or more of the following rights and remedies:

Eection of Remedies. All of Lender's rights and remedies u&:l be cumulative and may be exercised alone or togsther. An election by
Lender to chooae any one remedy will not bar Lender from any other remedy. lfLenderdaddutonpondmomyortopufonnanyof
Grantor's obligations under this Deed of Trust, after Granto#'s fallure 1o do so, that decision by Lender will not affect Lendsr's right to
declare Grantor in default and to exercise Lander's remadies. (

Accelerate Indebtedness. Lender shall have the right at its ition without notice to Grantor to declare the sntire Indebtedness immediatsly
due and payable, including any prepayment penalty which Grl would be required to pay.

Forsclosure. With respact to all or any part of the Real perty, the Trustee shall have the right to forecloss by notice and sale, and
Lender shall have the right to foreclose by judicial foreclosure, In either case In accordance with and to the full extent provided by
applicable law. If this Desed of Trust Is foreciosed by judiclal foreclosurs, Lender will be entitied to a judgmant which will provide that If the
foreclosure sale proceeds are insufficlent to satisfy the judigment, execution may issue for the amount of the unpaid balance of the
judgment. !

UCC Remedies. WithrupectmalloranypartofﬂnPcnoczuleperty,Lendershallhavealﬂnrlghhmdramdesofaumodputy
under the Uniform Commercial Code. :

Collect Rents. Lander shall have the right, without notice to Grantor to take possession of and manage the Property and collect the Rents,
including amounts past due and unpald, and apply the proceeds, over and above Lsnder's costs, against the indebtedness. In
furtherance of this right, Lender may require any tenant or uurofmePropenytomakspuymentsofrentoruufeudlrocﬂyto
Lender. [f the Rents are collected by Lender, then Gra irevocably designates Lender as Grantor's attorney-in-fact to endorss
Instruments recesived in payment thereof in the name of Gra and to negotiate the same and collect the proceeds. Payments by tenants
or other usars to Lander in response to Lender's demand shalll satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand existad. Landermayoxerdcblnﬂdmunderﬂﬁaubpsnwaphehmhponon, by agent, or through a
receiver. '

Appoint Reocelver. Londarahallhavetherlnhtmhawauco]vuappolntedmtakopoumlonofauoranypnrtofﬂ\ePropertv.wh:hﬂ\a
power to protect and pressrve the Property, to operate Property preceding foreclosure or sale, and to collact the Rents from the
Property and apply the proceeds, over and above the cost of 'the recelvership, against the Indebtedness. The raceiver may serve without
bond if permitted by law. Lender's right to the appointment] of a recsiver shall exist whether or not the apparent value of the Property
exceeds the Indebtadness by a substantial amount. Emplo nt by Lender shall not disqualify a person from serving as a recelver.

Tenancy at Sufferance. IfGramorromalmlnpouesdonoftﬁe?ropeﬂyafmﬂnﬁopanvlssolduprovldodabovuorLondor otherwise
becomes entitied to possession of the Property upon defauk of Grantor, Grantor shall bscome a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, either; {1) pay a ressonabie rental for the use of the Property, or {2} vacate the
Property immediately upon the demand of Lender. .

Other Remedies. Tmmoerdwshallhmnnyoﬂmﬂdnld::rmmodyprovldodlnﬂﬂsDoodomeltorﬁnNotoorbylaw.

Notice of Sals. Lender shall give Grantor reasonable notice of! the time and place of any public sals of the Personal Property or of the time
after which any private sale or other Intended disposition of Personal Property Is to be made. Reasonable notice shall mean notice
given at least fiftesn (16) days before the time of the sale oridisposition. Any sale of the Personal Property may ba made In conjunction
with any sale of the Real Property. ]

ol
Sale of the Property. Toﬂreextentpennrttodbyapplcahlalayv,GrantorhersbywalvuanyandalrlghutohawmePropertymmhaled.
In exercising its rights and remediss, the Trustee or Lander s ﬂbefreetonllulloranypmofﬂnProportytogeﬂmorupmly,lnone
sale or by saparats sales. Lender shall be entitled to bid at ‘publlc sale on all or any portion of the Property.

Attornays' Fees; Expenses. If Lender institutes any sult or a n to enforce any of the terms of this Dead of Trust, Lender shall be entitisd
to recover such sum as the court may adjudge reasonable as meys’ fees at trial and upon any appeal. Whether or not any court action
is involved, and to the extent not prohibited by law, all reastinable expenses Lender Incurs that In Lender's opinion sre necessary at any
time for the protection of its Interest or the enforcament of its]rights shall become a part of the Indebtedness payabls on desmand and shall
bear interest at the Nots rate from the dats of the expenditure;until repald. Expenses coverad by this paragraph Include, without limitation,
however subject to any limits under applicable law, Lender's ys' feas and Lender's legal expenses, whether or not there Is a lawsulit,
including attorneys’ fees and expenses for bankruptcy p ings {including efforts to modity or vacate any automatic stay or infunction),
appeals, and any anticipated post-judgment collaction services, the cost of searching rscords, obtaining title reports (including foreciosure
reports), surveyors' reports, and appraisal fees, title insura and fees for the Trustes, to the extent permitted by applicable law. Grantor
also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustes. Trustes shall havs all of the rights and dutids of Lender as set forth In this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provlal¢1nl relating to the powars and obligations of Trustse are part of this Deed of
Trust:

Powers of Trustee. In addition to all powers of Trustee as a matter of law, Tmatoothallhavothcpowortoukeﬂiefolowlng
actions with respect to the Property upon the written of Lender and Grantor: (a) join In preparing and filing a map or plat of the
Real Property, including the dedication of strests or other rights to the public; (b) Join in granting any easement or creating any restriction
on the Real Property; and (c) join in any subordination or \r agresment affecting this Deed of Trust or the interest of Lender under this
Deed of Truat. i

Obligations to Notify. Trustse shall not be obligated to notify yoﬂmpanyofapmdlnguhmanvothermdoodorlhn,orofmy
acﬂonorproceedhglandnGmntor,Lmder,orTnmoeshaIbeapartv,unlmﬂnactlonorprocoodlnghbroudutbyTunm.

Trustee. Trustes shall meet all qualifications required for Trustes under applicable law. in addition to the rights and remediss set forth

T




'!

DE&% OF TRUST 71861 .,

nbovo,wlmmpocttoalloranyputofﬂnProputy,ﬁnT ahallhmﬂnrlghttoforocloubynotloeundulo, and Lender will have
the right to foreciose by Judicial foreciosure, in either case In ancewlﬂundmthefuloxuntprovldedbyappucablelaw.

Successor Trustee. Lander, at Lender's option, may from to time appoint a successor Trustee to any Trustss appointsd under this
Deed of Trust by an instrument exscuted and acknowledged Lender and recorded In the office of the recorder of Klamath County, State
of Oregon. The instrument shall contain, in addition to ali matters required by state law, the names of the original Lender, Trustee,
and Grantor, the book and page where this Deed of T lsrecordod,andthenumouﬂaddnuofthenueeuaormm,amme
inastrument shall be executed and acknowledged by Lender
Property, shall succeed to all the title, power, and duties
procedurs for substitution of Trustee shall govern to the

NOTICES. Any notice required to be given under this Deed of
shall be given in writing, and shall be effsctive when actually defivered, when actually received by telefacsimlie {unless otherwise required by

law), when deposited with a nationally recognized overnight !
certified or registered mail postage prepaid, directed to the add shown near the beginning of this Deed of Trust. All copiss of notices of
foraclosure from the holder of any lien which has priority over thi DoedomestshnllbeummLmdor'oaddrus,ushownnwmebogMng
of this Deed of Trust. Any person may change his or her ad fornoﬂoecundorthlsDoodomentbngmformalwﬂttennoﬂcamme
other person or persons, specifying that the purpose of the is to change the person's address. For notice purposes, Grantor agrees to
keep Lender informed at all times of Grantor's current address. U moﬂwrwlseproﬁdedorrequlrodbylaw,lfﬂwrohmmﬂunm@mm.
anyno:lr:“olvanbyLendutoanyGrantorhdeemadtobemﬂu iven to all Grantors. It will be Grantor's responsibility to teil the others of the

MISCELLANEOUS PROVISIONS. The following miscslianeous lons are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and In HelmdDowmanulsGrunmr'lanthawumntwru\Lmderoomemhm
the matters covered by this Deed of Trust. To be sffective, nydmnoeorammdmonttothlnboedoanutmuutbohwﬂﬂngmdmm
be signed by whoever will be bound or obiigated by tha cha or amendment.

Arbitration. Grantor and Lender agree that all disputes, mmubnwunmmw.hht.achuhm,
artsing from this Deed of Trust or otherwise, Inckuding mmmmdm,ummmmnm
dﬁmMMhmnhﬂmﬁdﬁnbM.wmdmm. No act to take or dispose of
any Property shall constitute & walver of this arbitration or be prohibited by this arbitration agresment. This includes, without
Amitation, relief or & wdmmubymﬂu-ddowﬂumdudofmtum
obtdrhguwrltoflmdmmitwlmpocldonoflnedworm to personal property, including taking or
disposing of such property with or without judicial process to Article 9 of the Uniform Comimercial Code. disputes, claims, or

conceming lewfuiness or reasonableness of act, or exercise of eny right, concerning sny Property, including sny olaim

to rescind, reform, or otherwiss modify any agresment to the Property, shall also be arbitrated, provided however thet no arbitrator
shall have the right or the power to snjoin or restrain any .
entered In any court having jurisdiction. Nothing in this Deed|of

enforcement of this arbitration provision. T

Caption Headings. Capﬂonhoadlng:InthlsDeodofTrunﬂforeoansneopumocuaﬂynndmmttobouudmlmupmtadeﬂm
the provisions of this Desd of Trust. i

Merger. There shall be no merger of the interest or estate byﬂisDoodoanmwiﬂunyoﬂnrinhrmoremlnﬂanpmyut
any time held by or for the benefit of Lender in any capacity, the written consent of Lender.

Govemning Law. This Deed of Trust will be govemed by interpreted In accordance with federal law and the laws of the Stats of
Oregon. This Deed of Trust has been accspted by Lender In State of Oregon.

Cholce of Venue. If there Is a lawsuit, GranmraaroesuponL+nder'smquosttosubmtmﬂujmhdlcﬂonofﬁnooumothmm County,
Stats of Oregon. |

No Walver by Lender. Grantor understands Lender will not giy up any of Lender's rights under this Deed of Trust unieas Lender does so in
wrliting. ThcfactﬂutLandordolaysoromiutooxerdumyrlghtwﬂlnotmanﬂ\atLendarhasglvonupﬂ\ltdgm. if Lender does agree
In writing to give up one of Lender's rights, that does not m n Grantor will not have to comply with the other provisions of this Deed of
Trust. GmntoralloundorltmdsﬂutrfLendordonoommmaroquut.matdounotmoanﬂutGmntoerImthavomgotLondor’n
consent again if the situation happsns again. Grantor understands that just because Lsnder consents to one or more of Grantor's
requests, that doss not mean Lander will be required to col to any of Grantor's future requests. Grantor waives pressntment, demand
for payment, protest, and notice of dishonor.

Seversbility. If a court finds that any provision of this Desd 'Tmstisnotvalldorshouldnotbeanfnreed.matfactbyltulfwmmtmm
that the rest of this Dead of Trust will not be valid or a . Therefore, a court will enforce the rest of the provisions of this Deed of
Trust even If a provision of this Deed of Trust may be found td be Invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their su and assigns. If ownership of the Property bacomes vested in a person
other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the
Indebtedness by way of forbearance or extension without relsasing Grantor from the obligations of this Deed of Trust or liability under the
Indebtedness.

Time Is of the Essence. Time is of the essence in the perform of this Deed of Trust.
Wailve Jury. All parties to this Deed of Trust hareby wailve mmmmuﬂln-lyuﬂmwummdﬁnhnuﬂnby
any party against any other party.
Walver of Homestead Exemption. Grantor hereby releasss a waives all rights and benefits of the homestead exemption laws of the State
of Oregon as to all indebtedness ascured by this Deed of T\

DEFINITIONS. The following words shall have the following mea when used In this Deed of Trust:
Beneficlary. The word "Beneficlary” means Klamath First Federal Savings & Loan Association, and its successors and assigns.

all co-signers and co-maksrs signing the Note.

Deed of Trust. The words "Deed of Trust* mean this Deed of [Trust among Grantor, Lender, and Trustse, and includes without Emitation ait
assignment and security interest provisions relating to the Property and Rents.

Environmental Laws. The words "Environmental Laws" n any and all state, fedsral and local statutes, regulations and ordinances
relating to the protection of human health or the environmert, inciuding without limitation the Comprahensive Environmental Responss,
Compensation, and Liablility Act of 1980, as amended, 42 U.S.C. Saction 8601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 19886, Pub. L. No. 99-489 {"SARA"), Hazardous Msterials Transportation Act, 49 U.S.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.S.C. 6801, et ssq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thersto or intended to protect human health or the environmant.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the events of default
section of this Deed of Trust.

Existing indebtedness. The words "Existing Indebtedness” memn the indebtedness described in the Existing Liens provision of this Deed of
Trust.

Grantor. The word "Grantor® means Jan Domela.

GQuaranty. The word "Guaranty” means the guaranty from iguarantor, endorser, surety, or accommodation party to Lender, including
without limitation a guaranty of all or part of the Nots.

Hazardous Substances. The words "Hazardous Substances”| mean materials that, bacause of their quantity, concentration or physical,
chemical or infectious characteristica, may cause or pose ¢ pressnt or potential hazard to human health or the environment when
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improperly used, treated, stored, disposed of, genarated,” manufactured, traneported or otherwise handled. The words "Hazardous
Substances” are used in their very broadest sense and lncqndo without limitation any and all hazardous or toxic substances, materials or
waste as defined by or listad under the Environmental Laws. The term "Hazardous Substances" also includes, without limitation,
petrolsum, inchuding crude ol and any fraction thersof and agbestos.

improvements. The word "improvements® means all existing and future improvements, buildings, structures, mobile homes affixed on the
Real Property, facliities, additions, replacements and other canstruction on the Real Property.

indebtednees. The word "Indebtsdness” means all principal, interest, and other amounts, costs and expenses payabie under the Note or
Related Documents, togsther with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note or
Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustse
orLendarmenforeeGramor'sobllgaﬂomundortNlDeedofTrunt, together with Interest on such amounts as provided in this Deed of
Trust.

Lender. The word "Lender” means Kiamath First Federal Savings & Loan Assoclation, its successors and assigns. The words "successors
or assigna” mean any person or company that acquires any Interest In the Nots.

Nots. The word "Note™ means the promissory nots dated September 26, 2003, In the original principal amount of $20,800.00
from Grantor to Lender, togsther with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions
for the promissory note or agresment. The maturity date of the Note Is September 15, 2018.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accesslons, parts, and additions to, all
replacements of, and ail substitutions for, any of such property; and together with all proceeds (Including without limitation all insuranoce
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, Interests and rights, as further described In this Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agresments, environmental
agreements, guaranties, security agresments, mortgages, desds of trust, socurity deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, exscuted in connection with the indsbtedness,

Rents. The word "Rents" means all pressnt and future rents, revenuss, Incomes, issues, royaltiss, profits, and other benefits derived from
the Property.

Trustes. The word "Trustes” means Paclific Cascades Financial Inc., whose address is 540 Main Street, Klamath Falls, OR 97601 and any
substitute or succsasor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.

This Notice Is required by Oregon law. in this Notice the term "you" means the Grantor named above.
gOHCE TO THE GRANTOR: Do not sign this loan ugroamont before Jlou read it. This loan agresment provides for

e payment of a penalty if you wish to repay
agreement.

loan prior to the date provided for repayment in the loan

Onﬂtlldaybeforem,meundomgmdNouryPubHc.porconallyn'ppurodJmDom'h.tomeknowntobetmIndeualducdbodlnandwho
exscuted the Deed of Trust, and acknowiedged that he or s slgnodtheDoodomeltuhhorherfrumdvohntuyactmddood,fotﬂ\o

uses and purposes therein mentioned.

Given wmthdmd this day of \&:7@?«465,2_ .20 03 .

By Residing at 9(»&4744’7& —ALS , OR
Notary In and for the State of_| My commission expires____ /X ~/ 4 Db

REQUEST FOR FULL RECONVEYANCE
{To be used only when pbligations have been pald in full}

To: , Trustee

The undersigned is the legal owner and holder of all Indebtedness secured by this Dsed of Trust. All sums secured by this Deed of Trust have
been fully paid and satisfied. Youmhorebydhcmd,uponpayme_nttoyouofunvuumooudngtoyouunderﬂntormofthhbudoanmor
pursuanttoanyapplcablostmte,tocaneeltheNoteucuredbymhbeodomeat(whldlhdulvwodmyoutooeﬂwwrﬂIﬂﬂlDoedofTruat),
andtorooonvny,Moutwarramy,mthoparﬂudulgnmdbythotormsofﬂiaDeedomest,lhemtenowbldbyyouundorthbDudof
Trust. Please mail the raconveyance and Related Documents to: -

Date: Beneficiary:
By:
Its:
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