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DEED OF TRUST

DEFINITIONS

WadsuaedinmulﬁplesecﬁonsofthisdommmtmdeﬁnbdbelowmdoﬂlawordsmdeﬁnedinSecﬁom3. 11, 13, 18, 20
md21.Ca1dnnﬂumgmding&ouugeofwmduundhﬂ:isdoamwﬂmdmpmﬁdedewﬁon16.

(A) “Seun'ltylnnh-ument”meamthisdocumem,whichisdawd Soptember QQ 2003 , together with all
Riders to this document.
(B) “Borrower” is Shar E Bruun

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust .
Lenderisa Banking Corporation organized and existing under
the laws of State of Qregon . Lender’s address is

P O Box 5210, Kiamath Falis, OR 97604

. Lender is the beneficiary under this Security Instrurhent.
(D) “Trustee” is Amerititle, 222 South 6th Strest, Klamath Falls, Oregon 87601

(E) “Note” means the promissory note signed by Borrower and dated Sopbmbor_aé)_.m . The Note
states that Borrower owes Lender T\vmtyFourThomnndl}ollanAndNocm

Dollars (U.S. $24,000.00 ) plus interest. Borrower has promised
laopaythisdebtinreglﬂarPeriodicPaymentsandtopayﬂlpdebtinftﬂlnotlawrthan October 1, 2018

(1] Wmms&nmpﬂyﬁﬂhdwﬁbdhddwmmoheﬂng%nﬂudmghmm&emy.”

G “Lonn"meansﬂ:edebtevidencedbymeNote.plulinmanypxepaymontchm'gesandlatechargesdueunderﬁne
Note, and all sums due under this Security Instrument, plus interest.

M) “R.Iderl"meansallRidmlaodﬁsSecm'ityInsu'umqntthataremtedbyBonowu'.ThefoﬂowingRidusmtobe
executed by Borrower [check box as applicable]: :

[] Adjustable Rate Rider  [_] Condominium Rider [ ] Second Home Rider
[ ] Balloon Rider [ ] Planned Unit Development Rider  [__] Other(s) {specify]
i
D 1-4 Family Rider |:| Biweekly Paymlbnt Rider
i
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(D “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of 1aw) as well as all applicable final, non-appealable judicial opinions.
(¢)] “ComndtyAmdaﬂonDuu,Fes,lMAMnh”memﬂlmws,fmmmmdomachugumﬂm
imposedonBouowcrortthropenybyacondominiumassociaﬁon,homeownmassocinﬁonorsimilarorgmizaﬁon.

x “medrolﬂcFundsTramtu"’meamanym:ferofﬁmds,odnerﬂ:mau'ansacﬁonoriginatedbycheck,dmﬁ,or
similarpapainslmment,whichisinitiatedﬂ:mughanclecﬂonichermim],telephonicinsu'umcnt.computer.ormngneﬁctape
aoummdu,inmuctmmthmizeaﬁmcialinsﬁunionpodcbitorcreditmaowuntSuchtu‘mincludes,butisnotlimited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers. :

(L) “Ela'owltenn"meansﬂlosoitmﬂmtmdesaibeglinSection&

™M) “MhuﬂnmumM”mnsmywmpenmﬁqmseﬂmLawudofdmgu,aMpﬁdhymytﬁrd
pMy(oﬂxathanhmmcepmcwdspaidmduﬂwwvmgesdecaibedinSwﬁonS)fm(i)damagcm,ordeslmcﬁonof,ﬂw
Property; (ﬂ)eondannaﬁonoroﬁertakingofa]loranypaﬂofﬂlehopaty;(iii)conveymceinliwofcondemnaﬁon;or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

™ “Mmlmmm”mnsmmmwpmwcﬁnngduagdnumenonpaymmof,mdefauhommeIpm.

©0) “PerlodlcPayment”mmslheregﬂarlyschedtﬂedamountduefor(i)pﬁncipalmdinta'estundu'theNote,plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 ct seq.) and its implementing regulation,
RegulationX(240.F.R.Part35m).mtheymightbeamcndedﬁomﬁmcmﬁms.mmyaddiﬁonalormmaorlegislaﬁon
ormglﬂaﬁonthatgovernsthemmembjectmm.AsusedmthisSecmityhsumneng"RESPA"refmtoallrequ.imnents
andreattictionsihatareimpoeedinregardtoa“fedmllyrelnl:edmoﬂgngeloan”eveniftheLoandoesnotqua]ifyasa
“federally related mortgage loan” under RESPA.

«Q “SuccmorhlnteutotBomwer”meansmypa#ythathasmkenﬁﬂemﬂ:ePropmy,whetherornotthntpmtyhas
assumed Borrower’s obligations under the Note and/or this' Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

ThisSecm-ityInstrmnentseunestoLendq:(i)ﬂlerepaynnntoftheLoan,andaﬂrenowa]s,extemiomandnwdiﬁeaﬁomof
the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
thispmpose,Bonowa-hevocablygmntsmdconveysto'I‘rustee,inu'ust.witl:npowetofsale,l.hefollowingdeecribed
property located in the County of Kiamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction)
LOI:SDOI‘GASI'I‘AS.IeeordIngtothOGMGhIphtﬂnmofonﬂhlnﬂnalﬂuofﬂn(:omtycm of Klamath County Oregon.

which currently has the address of . ““Amnm-
Kiamath Falle, , Oregon : 97603 (“Property Address™):

[City] : [Zip Codo]

TOGETHERWHHnﬂﬂ:eimpmvmmnowuhq;aﬂuMedmﬂlepmpaty,mdaﬂmmmm, appurtenances,
andﬁxunesnowcrhereaﬁerapmtofmepmpq-ty.Allréplncemmtsandaddiﬁomsballnlsobecovaedbythis Security
Insuument.AﬂofthefmegoingisrefmedmindﬁsSecmiﬂryInsmmtu&e‘Tropaty.“

: ’ . R -
¥ CLoe . AR
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BORROWER COVENANTS ﬁatBon'owq'islawfullysdsedoftheeatawheteby conveyed and has the right to grant
mdwnveythehopatymmmePropmyisunmambud,uoeptfmemumbrmmofrmm. Borrower warrants and
wiﬂdefendgenen]lyﬂnﬁtlewthePrbpertyagaimtaﬂclaimsanddemmds,subjecttoanyenambmncuofrecmd.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
HdevmiaﬁombyjmisdicﬁmhwnsﬁuueaunﬁammnityEMmmtwvuingredpopmy.

UNIFORM COVENANTS. Borrower and Lender coyenant and agree as follows:

1. hmeﬂofPMpaLIMMEsmemﬁ,Pnpymthhmnndthmemw«shﬂlpay
whenduetheprincipalof,mdmmomﬂredweviden}:edbyﬂwNowmdmyprepaymmtchmgumndhmdu

submuentpaymentsdueunda-theNotemdﬂ:isSecm-iiy t be made in one or more of the following forms, as
selected by Lender: (a) cash; (b)moneyonier;(c)cuﬁﬁedcheck,bankcheck,mamru'scheckormhier'scheck.pmvided
anysuchcheckisdmwnuponaninsﬁmﬁonwhoaedepodtsminsmedbyafederalngency.insu-mnenta]ity,orentity;or
(d) Electronic Funds Transfer.

PaymentnaredeemedrecdvedbyLmdawhmreoeiyedatﬁnloeaﬁmdeaignawdinﬂnNoteorntmchothalocaﬁon
as may be designated by Lender in accordance with the ndtice provisions in Section 15. Lender may return any payment or
pa:tia.lpaymentifthepaymta'pmﬁalpaynnntsareinmfﬁdenttobﬁn,gﬂwLoanclmmLImdumaywceptanypaymmt
orparﬁalpaymmtinﬂlﬁ'icientwbringthel.oanamt,withoutwaiverofanyzightsherwnderorprejudicetoitsrightsto
refusemchpaymentorparﬁalpaymentsinthefuum,hxﬂ[.enderisnotobligatedtoapplymchpaymentsatﬂleﬁmesuch
paymentnmaccepted.IfeachPedodicPaymentisappﬁec!asofitsschedlﬂeddnedatc,tthenduneednotpayinmon
lmappliedﬁmds.LendernmyholdsnchlmappliedflmdyunﬁlBonowcmakespaymenttobringtheLoanamenLIf
Bouowadoesnotdomwithinareamnablepmiodofﬁmé,Lendersballdtbaapplymchﬁmdsormun-nmemtoBmmwer.
If not applied earlier, such funds will be applied to the oststanding principal balance under the Note immediately prior to
foreclosme.Nooffsetorcla.imwhichBou'owa'mighthavonoworinmefumagainstlmdunhaﬂmﬁeveBmowaﬁom
makingpaynwntsdueunderﬂ:eNotemdﬂ:isSeanitylngu-umentorpetfornﬁngtheeovenantsandagreemmtsmnedby
this Security Instrument.

2 Appﬂuﬂondhymnhwhomds.ExprmonindmibedhﬂﬁsSecﬁmZaﬂpaymmuwcepwd
andappliedbyLendershallbeappliedinﬂwfollowingovduofpﬁority: (a) interest due under the Note; (b) principal due
under the Note; (c) amounts due under Section 3. SuchpaymentsshallbeappliedtoethaiodicPaymentintheorderin
whichitbecamedue.Anymmainingmomtsnhaﬂbeappﬁedﬁrstmhtecharges, second to any other amounts due under
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
payanylawchargedue.ﬂlepaymentmnybonppliedtoﬂxedelinquentpaymentandthelatedmrge.IfmomthanonePeriodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if,andtotheeantthnt.eachpaymmtcanbepaidinﬁﬂl.Totheeutentthntanyexceuexistsaﬂuthepaymontisappliedto
thefullpaymcntofoneormePaiodicPayments,subhexcessmaybenppliedtoanylatechargesdue.Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note.

Anyapplicaﬁonofpaynmts,insmame;xoceeds.theeﬂmwusPrweedstopﬂndpddwmdmthoNoteuhnﬂmt
exmndorpostponoﬂ:eduedate,orchangelhemumnofthePaiodicPaymenu.

3. FundlforEsmetems.BorrowerdmﬂpaynbLenderonthedayPuiodicPaymtsamdueundertheNote,
untiltheNoteispaidinfull,asum(dxe“Funds")toprovidbforpaymentofammmtsduefor: (a) taxes and assessments and
otheritemswhichamauainpﬁmityovetthisSemnityhs&umentuaﬁenorenambmnceontherpmy; (b) leaschold
paymentsorgromdrentsonthel’roperty,ifany;(c)prenﬁdmsforanyanda]limmancereqtﬁredbyl.enderundeecﬁonS;
and(d)MnrtgageInnmncepranium,ifany,oranysumspayablebyBorrowettoLenderinliwofthepaymentof
Mortgagelnumce;raniumsinacomdmcewdlhthepmﬁsiomofSecﬁon 10. These items are called “Bscrow Items.” At
originationoratanyﬁmedm'ingthetamofﬂlel.oan,Lmdu-mayreqdwthntCommunityAssociaﬁonDues.Fees.nnd
Assessments,ifany,bewcrowedbyBormwer,andsuchdum,feesandamsmentsahaﬂbeanEscmetem.Bon'owanhaﬂ
promptly furnish to Lender all notices of amounts to be paid under this Section. BonowershallpayLenderﬂlqundsfor
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Bormwm"sob].igaﬁontopaymLenderFundsfmanyorallBuowItemsatanyﬁmo.Anymchwaiva'mnyonlybein
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
IﬂemsfmwhichpaymmtofFlmdahmbeenwaivedbylmdamd,ifLendurequﬁu,lhallﬁuninhtoLenderreceipts
evidencingsuchpaymentwithinmmhﬁmepuiodasLéndermnyreqtﬁre.Bonowu’sobﬁgaﬁontomakesuchpaymtsmd
laopmvidereceiptsshallforallpmpoaesbedeemedtobeacovenantandagreementcontainedinthiaSecmitylnstmment,as

above in this Section 4.
LendermaquuireBonowertopayaone—timechm-gpfm-aredesmmveriﬁcationand/orreporﬁngserviceusedby
Lender in connection with this Loan.
S. hoputylmmu.Bmowanhaﬂhepmeﬁnprovememmweﬁsﬁngmhuuﬂumonme&opaty

Omlongmﬂy—hmhwoMnmmmm Fw‘ﬁml

GREATLAND B
ITEM 194714 (0011) (Page 4of 12 pages) To o:wu1-m-womnh:51‘s-m-1m
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cetﬁﬁcaﬁon_Bormwetshalldnobempondblefmmepa’ynmtofmyfeuhnpowdbymeFeduﬂEmugmcmeagemmt
Agencyincmneaion“dth&nemviewofanyﬂoodmne&tﬂminaﬁonremlﬁngﬁommobjecﬁmbyBormwer.

IfBonowerfailstomaintainnnyofﬂxecovmgesdmibedabove,Lendumyobuininmnmcecovmgqathnda's
optionandBomower'seupense.Lendaisundernoobﬁgaﬁontopmchmanyparﬁaﬂutypeoramouﬂofcovenge.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
thecontentsofthePropetty,agaimtmyﬂsk.hazmdmﬁabiﬁtymdmightpmvidegreaterorlmmvmgethmwu
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
ﬂlecostofinmranceﬂmBonowerconﬂdhaveobtained.AnyamounmdisbmnedbyLendaundeﬂhisSecﬁonSshallbecome
addil:ionaldebtofBorrowusecmedbythilSecmityhsu'umenLTheseamomahaﬂbearintautattheNoterateﬁmthe
dateofdisbursementnndshallbepayable,wilhmchintuut,uponnoﬁceﬁ'omlmderwBon'owermquesﬁngpaymmt.

AllinmncopoliciesmquﬁedbyLenderandrenewp]sofluchpoliciushnllbembjecttolmder’srighttodisapprove
suchpolides,shallincludeastanda:dmmtgageclansc,andshallnameLenduasmmtgageeand/oruanaddiﬁomlloss
payee.Lenda'shallhaveﬂwrighttoholdthepoliciesandrenewaleetﬁﬁcatea.IfLendetrequires,Bmowersballpmmptly
givetoLenda-allteceiptsofpaidpluniumsandmnewalnoﬁces.IfBorrowerobtainsanyformofinslmcecovemge,not
otherwinemqlﬂredbylmda',fordamageto,mdmmnof,therpqty,mehpolicylhnﬂincludeastandardmoﬂgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

Intheeventoflosa,Borroweuha]]givepmmptnoﬂcetotheinmmcecarﬂerandLender.Imdumnymakopmofof
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agreé in writing, any insurance proceeds,
whetherornottheunderlyinginsmncewasreqlﬁredby{.endu.ahallbeappliodtorestmlionorrapairoftherperty,if
theram&onmrepairiswonomicaﬂyfeasibhmdLmda'smnityisnotlesmed.Dm'ingsuchrepairandrestoraﬁon
paioilmdershdlhavemeﬁgmwhoMsmhhmmwomdamﬁ]Lmdahmhadmoppormdtytoinspectsuch
Property to easure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly.Lmdermaydisbmeproceedsforﬂwrepairqandreﬂorationinasinglepaymentorinaauiesofprogreas
paymentsastheworkiscompleted.UnlessanagreanentismadeinwﬁﬁngorApplicable[awrequireshlmmbepddon
mhhsmmmoowd;Lmd«Mnﬂberquﬁedbpameowamyhtautmeuﬁngsmmm. Fees for
publicadjummoﬂx«dﬁrdpuﬁu,rehinedbyBamwushnﬂnotbepﬁdoutoftbehsmncepmceedsmdsballbethe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
theinsmneeproceedsshallbeappﬁedtothennmsearedbythisSeanityInshnneanhdhetornottbendue,withthe
exm,ifany,paidemowu.Suchinmanceproeeedsihnﬂbeappﬁedinlhoaﬂa'pmvidedforinSecﬁonZ.

IfBatowerabandonntherputy,Lendermayﬁle.negotiutemdsﬂﬂeany available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
clnim,thenLendu'maynegoﬁateandsetﬂeﬂ:edaim.TheM—daypdodwﬂlbeginwhenthomﬁceisgivm.Ineitherevent,
orif[mderacqlﬁresﬂlePropatyundaSwﬁonZZm'oﬂ:uwise,Bomwuha’ebyassignsto[andet(a)Bmowa"srightato
anyinmnoepmceedsinmamountnotmexceedtheamommunpaidmderﬂleNotoorthisSeanityhﬂmmtand
(b)nnyotha'ofBonowa'sﬁghm(ometthnnﬂlerightupa.nymﬁmdofuneamedpremiumpaidbyBonow&)lmda'nﬂ
inmncepolicieacova'ingthePropetty,insofarasmwhﬂghtsmappﬁcabletothecovuageofﬂanpmy.Lendamayuse
ﬂ:einsm'a.nceptocoedsdﬂlammpahormmﬂwPropmymmpayamounmmpddundaﬂwNoworthisSwmity
Instrument, whether or not then due. .

6. Ocmpnmy.Bomwdmﬂwcupy,mmbﬁshaMunﬁehopmyuBomwa’spindpdmddmwwiminw
dayaaftatheexewﬁonofﬂ:isSwuﬁtyhs&unwntmdshaﬂconﬁnuemoccupytbehopmyuBmmwu’spindpd
rMceforatleastoneyearaﬂerﬂ:edateofocwpancy,tmlmLenderotherwiseasreesinwriﬁng,whichconsentshaﬂnot
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. hucvaﬂomMahumnuaMPmMondﬁohopmy;lmpwﬂomBmwashaﬂnmm.dmage
orimpairthePropexty,allowtherpertylaodetqiomte‘orcommitwasteonﬂxePropcﬂy.Wheﬂ:erornotBonoweris
residinginlherpaty,BonowershallmaintainthePropatyinordu-topreventﬂxerpenyfmmdetaiomﬁngor
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Bmmwashnﬂpmmpﬂyrthﬂlehnpmyifdamgedmavoidﬂm«ddaimﬁmmdmge.ﬁ
inmncemcondunnaﬁonpmwedsmpaidmwmecﬁouwithdmgew,mﬂmhkingof,theProperty,Bon'owenhn]lbe
responnibleforrepairingormtoﬁngﬁlePropatyonlyifLenderhasmleasedplbceedsfmsuchpmpom.Lendermay
disbmeproeeedsfordlompairsandrestoraﬁoninasinglepaymcntorinaserieaofpmgreaspaymenmuﬂ:eworkis
mmm.ﬁdnmmmmmwndmnnﬁmpmcwdsmnmwfﬁdmtwmpahmmﬂnhom, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.
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Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shsll be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan, Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If () Borrower
fails to perform the covenants and agreements contained in this Security Instrumeat, (b) there is a legal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so.
It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower
was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insyrance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased to be in
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to
make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for
Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These agreements may
require the mortgage insurer to make paymeats using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).
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Ag a result of these agreements, Lender, nnypmchmeroftheNote,ano&nermmmr,anymnmet,anyotherenuty,
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangément is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Barrower to any refand,

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated antomatically, nndfortoreedvearemndofmyMortpgelmprmﬂumnﬂmtwm
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is econamically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrowez any interest or carnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excees, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Intheeventofatotnltahng,desu'umon.orloumvplueoftherpmy the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or niot then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
MscellaneousProceedsmuluphedbyﬂnfollomngfmcuon (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shell be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30
days after the date the notice is given, Lender is autherized to collect and apply the Miscellaneous Proceeds either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not thea due. “Opposing
Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19,
bycmmngtheachonorprooeedmgtobethmssedwnhanﬂmgﬂmt,ml.endetsmdgmmt.precludeaforfemneofthe
Property or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that ate attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

AﬂMucelhnemlstedsthatmnotapphedmmstomnonorrepmroftherpatynhnllbeapphedmﬂnordet
provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
to extend time for payment or otherwise modify emortization of the sums secured by this Security Instrument by reason of
anydanandmndebyﬂleoriginalBorroweroranySucmsinlntueﬁofBonowa.AnyforbmncebyImdain
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer™): (a) is co-gigning this Security Instrument only to mortgage, grant and convey
the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent, .

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
unda'ﬁxisSean'ityImmnnentinwﬂﬁng.a.ndisnppmve:dbyLender.shallobtaina]lofBorrowu‘srightsandbeneﬁtslmdu
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
Instrumeant unless Lender agrecs to such release in writing. The covenants and agreements of this Security Instrament shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Barrower’s default,
fa'thepm-powofpmtecﬁnngder’shltumintheP:ppatymdrighmundathisSeclnityhmgincluding,blnmt
limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority
inthisSecuﬂtylnmumemnochugeaspeciﬁcfeetoBmimwushaﬂnotbeconmueduapmhibitiononﬂ:ochargingofsuch
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximurn loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in congection with the Loan exceed the permitted limits, then: (a) any such
loanchnrgeshallboreducedbytheamountnwmarytomducethechargetoﬂlepu'uﬁttedlimit;and(b)anysmmnlready
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
pﬁncipal,theredwﬁonwiﬂbemtodmapuﬁalprepai'mentwithomanyprepaymentcharge(whetherornotaprepayment
chargeispmvidedforundertheNote).Borrowa"sacceptanceofanysud:rcﬁmdmadebydirectpaymenthm'owerwiﬂ
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
AnynoticctoBonowetinoonnecl:ionwiththisSecm'itylnnmnnentshallbedeemedtohavebeengiventoBormwerwhen
mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shallbethePropertyAddressunlossBomwahasdedg!mtedasubﬁultenoﬁoeaddmmbynoﬁcetoLender.Bon'owaahall
pmmpﬂynoﬁfyLendaomewa’schmgeofaddmsa.If[mdu‘spedﬁesaprocedm’eforreporﬁngBorrower’schangeof
address, then Borrower shall only report a change of .address through that specified procedure. There may be only one
dedgnatednoﬁceaddreasunda‘thisSecm'ityInsu'umentatanyoneﬁme.AnynoﬁcetoLendetshnllbegivenbydeliveringit
orbymai]jngitbyﬁrstclassmaﬂmlzndu’saddreusuthtedhereinlmle«ul.enda'hasdesignatedanotha’addtusbynoﬁceto
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender until
acumllymccivedbyLender.Ifanynoticerequ.iredbyﬂ:isSecmityInsmnnentisnlsoreqdredunderApplicableLaw,the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision. :

1 !.I . .
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AsusedinthisSecmityInsuument:(a)wordsofthémasculinegewﬂ'shaﬂmcmandincludcconupondingneuta
wordsorwordsoftbefemininegender;(b)wordsinﬂ:esinguhrnhallmmandincludeﬂwplmﬂandvicevema;and(c)lhc
word “may” gives sole discretion without any obligation to {ake any action.

17. Borrower’uCopy.Bonowerﬁaﬂbegivenonei:opyofﬂxeNoﬁenndoftbisSectnityInsmanent

18. TmnteofiherputyoraBeneﬂdalInthﬂthBomwc.AsusedinthisSecﬁonlS,“Intemstinﬁ:e
Propqty"meamanylegalorbeneﬁdalintuestinthell_mpaty.including,butnotlimiwdto.thosebanﬁcialinterm
u-ansfmedinabondfordeed,oontmctfordeed,instalhngntsalesconlractormowagtwmmhﬂnintentofwhichisthe
transfer of tifle by Borrower at a future date to a purchaser. ;

Ifa]loranyputoftherputyctanyIntetastinﬂ;erpatyissoldoru'ansfmed(orimewaisnotanmml
pemonandabeneﬂcinlintetestianowu'issoldoru'ansfmod)withomlmder'spriorwriuenoonsent,hndumay
requireimnwdiatepaymmtinﬂﬂlofallsunnsecmedbythisSecmityInsu-umm.Howevor,thisopﬁonshallnotbe
exacisedbyLendetifsuchexaciseispmhibitedbyApplieableLaw.

HLenduexucimﬂ:isopﬁon,LendashaﬂgiveBogmw«noﬁoeofaccelmﬁon.’l‘henoﬁceshallptovideapa-iodof
notleuﬂmn30daynﬁomthedatcthenoﬁceisgivenin;wcordmoewdth8wﬁonISwdthinwhichBonowa'multpayall
smnssean'edbythisSecuri.tyInsu-umcnt.IfBonowerfailstopaythesennnspﬁortoﬂnmpinﬁonofthiqu-iod.Lender
may invoke any remedics permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
ﬂlerighttohaveenfmoeumtofthisSecnritylnsu'umentdisconﬁnuedatanytimepﬁortotheeaﬂieﬂof:(n)ﬁvedaysbefore
saleoftherpatypumuanttoanypowerofsalecontainedinthisSecurityInsu-ument;(b)mchotha'pq'iodasApplicable
LawmightspecifyforﬂaetuminaﬁonofBonower‘srig@ttordnntate;or(c)enuyofajudgmentenforcingthisSewrity
Instrument.Thowoondiﬁonsmﬂmthmwer:(a)payuLenderallsumswhichtbenwwldbeduemdertbisSecm’ity
InshtmwntandmeNotoasifnoaeceleraﬁonhadoocuﬂ'ed;(b)cmesanydefaultofanyoﬂxucovenantsoragreemmts;
(c)payla]lgxpensesincmedinenfadngthisSectnityInsuumenLincluding.butnotlimitedm.reasonableattomeys'fees,
propertyinspectionandvaluaﬁonfee&mdothufeesincmmdforﬂxepmposeofpmtecﬁnglmda”smtumin&xchopmy
andrightsunderthisSecm'ityInm-mnent;md(d)mkuméhadionaslmdumayreawnablquuiremmmﬂmhnder's
interostinthePropeﬁyandrightsunda'misSecmityInstnmwm,andBonower'sob]igaﬁontopaytheanmsecmedbyﬂxis
Searitylnﬂrumenkshaﬂoonﬁnueunchmged.l.endumnqulﬁmdmthwapaysuchreinxtatemmtsmnlandexpenses
inoneornmeofthefoﬂowhgfams,usdecﬁedby[mder:(a)eanh;(b)moneyorder;(c)caﬁﬁedcheck.bankcheck,
treasmu"scheckorcanhia"lcheck,pmvidedanymchcheckisdmwnuponaninsﬁmﬁonwhowdepositsareinsuredbya
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Imtnnnentandobligaﬁonssecmedherebyahallre;minfullyeﬂ’ecﬁvaasifnoacceleraﬁonhadoccmed.ﬂoweva,ﬂ:isright
nominstateshallnotapplyinthecmofacceleraﬁonundaSecﬁonl&

20, SaleofNoto;ChnnpotLoanServlcer;NoﬂqeotGrhvanheNoteorapa:tinlintemstintheNotc(together
withlhisSecuﬂtylnsu'ument)canbesoldoncormoreﬁmeswithoutpriornoﬁcetoBmower.Asalemightremltina
changeintheenﬁty(knownastbe‘imnSeﬂioel")tha;collectsPeriodicPaymentsdueundertheNoteandthisSean'ity
Inmmtmdperfommoﬂlumﬂgagehanmvicingobﬁgnﬁomund«theNote,thisSecm‘itylnslmment,andApplicable
Law.Themalsonﬁghtbeoﬂeormomchmgesofﬂm[oanServicerumelatedtoasaleoftheNote.Ifthereiaachanseofthe
LoanSa‘vioer,Bonowerwillbcgivenwrhiennoﬁccofﬂwchnngewhichwiﬂsta:etbenameandaddreesofthenew]..oan
Setvicer,ﬂ)eaddreastowhichpnymentsshouldbemadoandmyoﬂmrinfmmaﬁonRESPAmquireaineonnecﬁonwitha
noﬁceoftransfa'ofsewicing.IftheNoteiasoldandtheteaﬂn‘theLoanissu'vicedbyaLoanSa'vieetotherthanthe
pmchmetoftheNote.themoﬁgageloansa—vicingob]igaﬁonstoBonowerwillremainwiththeLoanServicerorbe
u-ansfa:redtoamwessorLoanSa'vicermdarenotasstnnedbytheNowpmchmunlessotherwiseprovidodbytheNote

NeilhaBmowernorLenda‘maycommence.join,brbejoinedtoanyjudicialaction(aseithetanindividualliﬁgan;ct
ﬂ:emanberofaclm)ﬂmta:isesﬁ’omﬂnotherpmty'sgacﬁonsptmmttodﬂsSewrityIns&ummtorthnta]legesﬂm:the
oﬂ:erpmtyhasbreachedanypmvisionof,oranydutydwedbyreasonof,thisSecmityInsuumanunﬁlmcthoweta'
Lendu'hasnoﬁﬁeddleoﬂm'party(withmhnoﬁcegivcnincompliancewiththerequimmentsofSecﬁon 15) of such
a]legedbreachandaﬂ'ordedtheotherpm‘tyhuetoamso*mblepeﬂodaﬂathegivingofuwhmﬁcetomkeconedivewﬁon.
IprplicableLawpmvidesaﬁmepaiodwhiehmnstelmebefmoutainacﬁoneanbemkm,thatﬁmepqiodwﬂlbe
deeuwdtobcmsonableforpmpomofthispamgmph.'!hemﬁeeofmelaaﬁonandopportlmitytocm'egiveanmrower
pursuantmSecﬁonnmd&enoﬁceofmlaaﬁongivqntoBormwerpmumttoSection 18 shall be deemed to satisfy the
noﬁcoandoppoﬂmitytolxkemecﬁveacﬁonpmvisionj;of!hisSecﬁonZO.
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21. Hazardous Substances. As used in this Sectibn 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Edvironmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” meens federal laws and laws of the jurisdiction where
the Propexty is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, nsdeﬁnedenvnonmentalLaw, and (d) an “Environmental Condition”
means a condition that can cause, contribute to, orothﬂ'wisemgga'anEnvxmnmenmlCIeanup

Borrower shall not cause or permit the presence, wse, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violatiom:of any Environmental Law, (b) which creates an Environmental
Condll:lon.or(c)whlch,duetol.hepresence,use,ormleaseofaHazardousSubstanoe,m'eawsacondmonﬂmIadva'sely
affects the value of the Property. The preceding two sentqnces shall not apply to the presence, use, or storage on the Property
ofsmallquanutlesofHaza:dousSubsmauﬂntmgmﬁaﬂyreeogmzedwbeappmpnatewnamﬂremdmuﬂummdm
mmnwnmwofmePropmy(mlumn&hnnothmuedtd,hmdomsubsMcumwnmupmdm)

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
myspﬂﬁng.lmhng,diwhmrdmmthaﬂofmlmﬁfeofmyﬂawdousSubﬁmce,md(c)anycondiﬁoneauaedbythe
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affécting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nolhinghaeinsha!laeateany obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give inotice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Securily Instrument (but not prior to acceleration under Section 18
unleuAp;dhableLawprovldelotha'whe).'lhenotlalhalllpedfy (a) the defanlt; (b) the action required to cure the
de(hnlt-(c)achte,notleuﬂnm30daysn-anthednteﬂlenodcehglventononowu',bywhld:thedd’mltmtbe
cured; and (d) that failore to cure the defavit on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall forther inform Borrower of
the right to reinstate after acceleration and the right fo bring a court action to assert the non-existence of a defauit or
any other defense of Borrower to acceleration and sal¢. If the defanlt is not cured on or before the date specified in the
notice, Lender at its option may require immediate gayment in full of all sums secured by this Security Instrument
wlﬂloutmdmdandmylnvohthepomofnleandanyoﬂmrnmediupermlttedbyAppllcnbleIaw.
Lmdershﬂhenﬂﬂedbmﬂwtﬂwh&rndhpmﬂngﬁemﬂupmvﬁedh&h&cﬂonﬂ,
including, but not limited to, reasonable attorneys’ feqsmdcoluofdﬂeevldenca.

If Lender invokes the power of sale, Lender execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s elec to cause the Property to be sold and shall cause such notice
tobereeordedlnudnepmtthﬂehanypaﬂof&'r?mputyhhmtedLenduorTmueMglwmﬂuduh
in the manner prescribed by Applicable Law to Borrpwer and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public anction
to the highest bidder at the time and piace and under [the terms designated in the notice of sale in one or more parcels
andlnanydrderTmteedetu'mlnu.TrnnteemayiputpononleotalloranypamdofthePropertybypubﬂc
mmmmmtﬂﬁeﬂmeandphaofanypuﬂopbsd:dﬂdsﬂalﬂuwlhdedwmypmchmﬁe
Property at any sale.

Trusteeshalldellwrtoﬂnpmd:uerTmnhe’nheedwnvcyhgﬂquputywlﬂmutanyeowmntorwmty,
expressed or implied. The recitals in the Trustee’s déed shall be prima facle evidence of the truth of the statements
mdeﬂ:adn.TmheMapplytheMofhnhlnﬂnefoﬂowmorder (a) to all expenses of the sale,
Induding,butnotlhnitedto,rmonableTmsteesandattorneyl fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or legally entitled to it.

23, Reconveyance. Upon payment of all sums by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security; Instrument and all notes evidencing debt secured by this Security
Inslrmnentto'l‘rusteo.mnwnhaﬂrwmveythehupektywimmﬂwmntymthepamnmpmmlegaﬂyentitledtoit.

|
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Such person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Wlﬂaoutconveyanceofﬂmepaty the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25. Attormeys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you cen obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of
this Security Instrument and in any Rider executed by Bprrower and recorded with it.

(Seal)
-Borrower
(Seal) (Secal)
_Botrower -Borrower
(Seal) (Seal)
_Botrower -Borrower
Witness: Witneess:
State of Oregon
County of Kiamath
This instrument was acknowledged before me on September ég“ , 2003 (date) by
Shari E Bruun
% (person(s] acknowledging).
gmsm L REDD : (_ Notary Public for Oregon
e
S s ) EPIRERNOY
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