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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this docament are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rulés regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrament" means this documesit, whichisdated  September 23, 2003 ,

together with all Riders to this document.
(B) "Borrower is AARON K. SMITH and ALLISON E. GRUENER-SMITH

Borrower is the trustor under éis Security Instrument.
(O) "Lender" is UMPQUA BANK, ITS SUCCESSORS AND/OR ASSIGNS

Lender isa OREGON CORPORATION

organized and existing under the laws of ) STATE OF OREGON
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72000
Lender's addressis PO BOX 1140, C00S BAY, OR 97420

Lender is the beneficiary under this Security Instrument.
(D) "Trustee” is AMERITITLE

(E)"Note"nnansﬂmpronnssorynotemgnedbyBonoweranddated September 23, 2003
'm; If&t)estatesﬂmtBonowuowesLendchwa Hundred Thirty Three Thousand ‘and

Dollars
(U.S.$233,000.00 ) plus interest; Borrower has promised to pay this debt in regular Periodic
Paynmtsm:dtopaythedebtmfullnotlatertﬁan October 1, 2033 .
(F)"Property nnamﬂ:epmpertythatlsdeq:ﬁbedbelowumlerdmheadmg "Transfer of Rights in the

Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

()] "Ridas"mmmkidasmﬂﬂsSecmitymsunmemMmexmwdbyBomw.Thefoﬂowing
Riders are to be executed by Borrower [check box as applicable]:

AdjustableRateRlder Condominiuni Rider Second Home Rider
Planned Unit Development Rider 1-4 Family Rider
VA Rlder Biweekly Payment Rider Other(s) [specify]

CONSTRUCTION

"Appllcablel.aw"meamalloonﬂol]mgapplimblehderal state and local statutes, regulations,
ordimmesandadmﬁnmﬁverulesandorders(ﬂnthaveﬂweﬂ’ectoflaw)aswellasallapphcableﬁnal
non-appealable judicial opinions.

(4)] ComnnnltyAuodaﬂonDnes,Fees,an‘Amts"meansalldnes fees, assessments and other
chngesﬂmtmimpoMonBomwaortbePropmybyawndommnmassouauomhonmwm
association or similar organization.
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrament, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape 8o as tp order, instruct, or authorize a financial institntion to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, antomated teller
machine transactions, transfers initiated by ! telephone, wire transfers, and automated clearinghouse
transfers.
(L) "Escrow Items" means those items that are described in Section 3.
(M) "Miscellaneous Proceeds” means any cofpensation, settlement, award of damages, or proceeds paid
bymythﬂpaﬂy(oﬂm&mmmamepmc@dspaidmda&ewvmsesdesm‘bedeecﬂonS)mr @
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iif) conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.
(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus(ii)anyamountsunderSectmnSof'ﬂﬂsSecuutyImu-umm
(P)"RESPA“meamﬂlcRealFstateSetﬂementProoedmesAct(nUSC Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislatiori or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
CLD-SMITHAARONK 68552933
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, 72001
to a "federally related morigage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

Q "SneeenormhtautofBonwer"memsanypartydmhnsmhnudemﬂmhupaty whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instroment.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the perforuance of Borrower’s covenants and agreements under this
Security Instrament and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in trost, with power of sale, thefollowingdesctibedpropertylocawdinthe

County . of KLAMATH
[Type of Recording Jurisdiction] [Name of Recording Juriadiction]

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF

which currently has the address of
9231 TINGLEY LANE [Streat]
KLAMATH FALLS [Ciy], Oregon 97603  [Zip Code]
("Property Address”™): :

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT comtiines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. PaymentofPrlndpal,Intumt,Equ’owltum,Prepaymthhm and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under th¢ Note and this Security Instrument shall be made in U.S.

CLD-SMITHAARONK '68552933 —_ Q\SS
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cnm:ncy.Howwa,ifa:wcheckmoﬂmim&uﬁuﬂmdvedhyLmdaaspaymmﬂmdermeNowmﬂﬁs
Security Instrament is retumed to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
mshiu’schwhmoﬁdedmymchcheckis@muponmimﬂmﬁonwhosedepodmmmsmedbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
smhomahmﬁonumybededgmwdbyu:duhwoordamewhhmemﬁcepmviﬁomm&eﬁon15.
Mamymﬁnnmypaymeﬂmpuﬁﬂpayipentif&epaymﬂmpuﬁﬂpaymﬂmhmfﬁdcmm
bﬁmﬂwlmcmem.undamymeptmyipayMMparﬁﬂpaymminsnﬁdemmbﬁngmeLom
current, without waiver of any rights hereunder.or prejudice to its rights to refuse such payment or partial
paymentsinﬂ:cfnune,butlznderismtobﬁs;tedmapplysuchpaymentsatthcﬁmsuchpaymcntsm
accepted. If each Periodic Payment is applied’as of its scheduled due date, then Lender need not pay
interest on unapplied fands. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so wjthin a reasonable period of time, Lender shall either apply
sach funds or retarn them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosare. No offset or claim which Borrower
might have now or in the foture against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrament or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shail be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to. any other amounts due under this Security Instrament, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge doe, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any spplication of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, & sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrament as a
Hen or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Commmumity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Bscrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Bscrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Bscrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

CLD- SMITHAARONK ;68552933
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in writing. Inﬂ:eeveutofsuchwmver,]!onowqrshallpaydirecﬂy, when and where payable, the amounts
dueﬁ;rmyEscmetemsforwhchpaymmtomedshasbeenwmvedbyunderand,ifLenderreqm.res
shall farnish to Lender receipts evidencing such payment within such time period as Lender may require.
annwersohhumnnu)nmh:umhpqmummanduxpmvﬁbruzmu:mﬂlﬁnaupuqnushedumndu)
be a covenant and agreement contained in this Security Instrament, as the phrase "covenant and agreement”
is used in Section 9. IfBounwmmisobhsdeto;nw'Bsnow'n:mm(hnxﬂy,pummmmln:nwmmm:,and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
andpaymchammuandBonowershaummbeobhgawdmdaSwm9mrepaymundaanymh
amount. Lzmkmnnynmmhsmcwmnwrasu)uwcnaﬂlhuowluusatmmrunethlmnmegnmnnx
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Imdershaﬂesumd:eamomtofFundsdueonﬂlcbamofcmmdataand
reasonable estimates of expenditures of future Bscrow Items or otherwise in accordance with Applicable
Law.

ThePundsshaﬂbehsldinmimﬁunionwhoscdeposimminsmedbyafederﬂagemy,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insared) or in
anyFederalHomeLoanBank.LendershaﬂapﬂyﬂleFundstopaythemcmewmsmlaterﬂmntheﬁme
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmally
mm&nmgﬂwesmowxwunm&(nvmm?umIMeEanowImum unless Lender pays Borrower interest on the
thhandApmnwmemepmmﬁml:mkru)nnh:anhadhnxeIhﬂusanqpumumtmINMchlwnMng
orApplicableIawreqlﬂresmteresttobepmdqntthmﬂs Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an anmmal accounting of the
Punds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Bonowerﬁorﬂ:eestsfnndsmaccordmewiﬂxRESPA If there is a shortage of Funds held in escrow,
asdeﬁnedmderRESPA,IMershallnounyorrowerasreqmredbyRESPA and Borrower shall pay to
Luuhtﬂwammnmmnaxsanyu:nm&euplhesﬂmumelnauundmmevﬁﬂlRESRA but in no more than 12
monthly payments. Ifﬂ:m:sadeﬁmmyofFﬁndsheldmescmw,asdeﬁnedunderRESPA Lender shall
notify Borrower as required by RESPA, and&:rrowershallpawaandathcamountneoessaxytomke
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Uponpaynmtmmﬂofmmmswcmetﬁbymh&cmqlmmmlmdershaupromﬂymfmd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a)agteesmwﬂungtothepaymmuofﬂleoblmﬂonsecumdbythchmmaaoeepmble
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by,ordefmdsagmnﬂmﬁremﬁofﬁehmmhgﬂmm&ngswmdlmundersommonopmwm
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

CLD-SMITHAARONK 168552933
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lien.WilhinlOdaysofﬂ:edateonwhinhﬂ:atneﬁceisgivm,Borrowershallsntisfyﬂ:elienormkeoneor
more of the actions set forth above in this Section 4.

LemlermquuimBonowermpayagm—ﬁmechargeforareﬂesmmxveﬂﬁmﬁonmdlm
reporting service used by Lender in connection with this Loan.

S.Mputylmme&Bomwashaﬂhepﬂwimpmvmmweﬁsﬁngorhcrmﬂeruwwdon
merpawimmedagﬁmthwbyﬁre,Mmdshchdedwiminmewrm‘emMedmvme,'aMmy
other hazards including, but not limited to, esrthquakes and floods, for which Lender requires insarance.
Thisimmmedmﬂbemﬁnmimdhmemom(mmﬁngdedncﬁbhhveh)mdformpaiodsm
Murqdm.mmmdmpmaﬁmthepmoedingmmchmsednﬁmmewmof
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with ithis Loan, cither: (s) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonsbly might affect such determination or' certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in comnnection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintsin any of the icoverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s -expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or lability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrament. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. '

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property; such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or;not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has:had an opportunity to inspect such Property to ensure the
woﬂMbwnmmphwdmLmder’ssaﬁsﬂ*:ﬁomproﬁadMswhmspwﬁonshaubemdunbn
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically fedgible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

CLD-SMITHAARONK 68552933
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mem,ﬁmy,pddmmmwa.SmhimmpmemomdsshaﬂbeappﬁndmmeMapvaform
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to amy insurance
moeeedshmammﬂmtmameedﬂwamuﬂﬂmpaidmdameNowmﬂﬁsSecndtymumm
(b)anyoﬂ:erofBonower’srights(otherﬂmntheﬁshtwanyrefundofmmedprenﬁmmpaidby
Bomwa)mﬂuaﬂhmmpoﬁdeswveﬁnsﬁehpa&y,hmfarasmchﬂsbﬂmappﬁmbhmme
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall contime to occupy the
Pmpmwaomwu’spﬁndpﬂreddmcehrﬂlmﬁomywaﬂaﬂnda&ofowupamy,mhuLmda
otherwise agrees in writing, which consent shall not be unreasonsbly withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to.avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection \with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes.Ixndamydisbmsemoeeedsfor&qrepdmmdres&mﬁonhadnglepaymeﬂormasmiuof
prompaymﬁuﬁeworkiswmplebd.ﬁ&chmamemwﬁmﬁmpmmdsmmtmfﬁdm
to repair or restore the Property, Borrower is not relicved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the i of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such 4n interior inspection specifying such reasonable canse.

8. Borrower’s Loan Application. Borrbwer shall be in defamlt if, during the Loan application
process, Bon'oweroranypersonsorenﬂﬁesjacﬁngatﬂ:edirectionofBorrowerorwiﬂlBonower’s
knowledge or consent gave materially false, migleading, or inaccurate information or statements to Lender
(or failed to provide Lender with ia] information) in connection with the Loan. Material
Tepresentations inchude, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a)hmwfﬁkm@m&ewmaﬁapmwnmimdhtﬁa&wﬂymmm
hahgﬂpmcwdim&ﬂnﬁaﬂdsﬁﬁnanﬂyqﬁeaunda’smmmehommﬂlmﬂmm
misSwmiwmuumm(mhuammﬁngﬁnbmhmy,mm,mImn&mﬁonormrﬁm,m
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regnlatiom),m(c)BomwerhasahandomdtpePropaty,thmImdm‘mydoandpayforwhawveris
mmmﬂemappropﬂawwpromLmder'gmmremhumpmyandﬁghmmmisSwmity
mmm,hnmﬁngmmﬂnsmdlmmﬂnvmofmem.ammmdlmmiﬂm
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and () paying reasonsble
CLD-SMITHAARONK ;68552933
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mm’hmmmmmmhmwmwmmmmmm
ichmedpodﬁmmabmhupwyproweding.Secuﬂnamerpatyimhdu,bmhmtﬁndwdw,
the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilitics turned
onoroff.AlthonghI:ndetmaytakeacﬁonmﬂaﬂﬁsSecﬁon9,Ianderdoesnothavetodosoandisnot
undcranydntyorobligationwdoso.Itisagrbedﬂmtl.enderincursmliabiﬂtyfornottakinganyorall
actions suthorized under this Section 9. .
AnyamunmdisbmndbyundamdetﬂﬁsSecﬁon9shawaomeaddiﬁomldebtomew
secmedbyﬂﬁsSwuﬁwmsumnem.ThueamgmshaﬂmeatmeNowmﬁommedawof
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment. .
Hﬂ:isSwuﬁtyIm&unnmismalmsdeBomwershaﬂwmplywimmmepmﬁsiomofthc
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing. :
lo.mmmnm.ﬁuﬁanthedeehnmceasawndiﬁonofmhmﬂrm
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
mmmemmwemwmmwuammmmmmemmm
meﬁouﬂymoﬁdedmhmsmmemdmmwawureqdredmmhmﬂydeﬁgmwdpaymm
mwmﬂmepraniumforMongagehsmw,Bomwamupaymemenﬁmmreqdmdmobmin
wvmsembMyeqde&ﬂmMoﬂmehmmemouﬂyineﬁeﬂ,ﬂacoﬁmbmﬂaﬂy
equivalemmﬂ:ewstmnomwuofmemngagelmmamepreﬁouﬂymeﬁwgﬁommalm
mngagehmasebcwdbyLmda.HmbanﬁaﬂyeqdvﬂanMortgagelmmmwvenseismt
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were duc when the insurance coverage ceased to be in effect. Lender will accept, use and retsin these
payments as a non-refundable loss reserve i lien of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
req\ﬁredtopayBorroweranyinterestoreanﬁi_msonsuchlossreserve.Izndercanmlongerreqnimloss
rwervepaymmﬂﬁMorﬂagehsmmwvmse(h&eamuﬂmdforﬁepeﬂodMLmdamqﬁm)
proﬁ&dbymhsmunhc&dbylcﬁaahﬁnbemmavﬁlabh,isobﬂimiaﬂhndamqﬁm
mﬂydedmb@paymﬁtqwaﬂ&emeﬂﬁmﬁrMm@mhmym.HbﬁamqﬁmdMoﬂue
Tnsurance as a condition of making the Loan.and Borrower was required to make separately designated
paymmmmwudmeprendummrMortgagqhnmme,Bomqupaymcmenﬁmreqdredm
mﬁnﬁinMortgageImmameheﬁwt,mpproﬁdeamnnfmdabhbssrm,mﬂhndu’s
quremeﬂhrMortgageImmmemdshawordamewi&mywﬂﬁenagmemembameomwamd
Izndermoﬁdimfmmmhmﬁonmmﬂ-wmﬂmﬁnnhreqdmdbymﬁmbbuw.Nommm
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.
Momagelmuramerdmbmseslgnda(mmymﬁtymapmchasesmeNow)fmmminhsswﬁ
myimurifnomwerdoesmtrepayﬂxelmaswd.BormwerisnotapartywtheMortgage
Insurance

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their rigk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
MW.MmeWMWeWMMmmmmym
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). - . .

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
anyotherenﬁty,oranyaﬁ]iateofanyoftheforegoing,mayreceive(direcﬂyorindirecﬂy)amounlsthat
dm'iveﬁ'om(ormightbechnracmimdas)a;)orﬁonofBonower’spaynnntsforMortgageInsumme,in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
providesthatanaﬂiﬁateofLendermkesashareoftheimmer’sﬁskinexchangeforashateofthc

fums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(8) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
BomwewlﬂoweforMoﬂgngehmnee,gmdtheywlﬂnotmﬂﬂeBomwNanyrd’nni
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the to receive certain disclosures, to request and obtain camncellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellancous Proceeds are hereby
assigned to and shall be to Lender. i

If the Property is ed,suchhﬁsoeﬂhneoushoceedsshaﬂbeapphedtorestorauonorrepalrof
the Property, if the restoration or repeir is e¢onomically feasible and Lender’s security is not lessened.
During sach repair and restoration period, Leniler shall have the right to hold such Miscellaneous Proceeds
umllmduhshadmoppor@nty&:mpe#tmchhopatymmmmeworkmmwmpkwdm
Lender’s satisfaction, provided that such inspettion shall be undertaken promptly. Lender may pay for the
repmmandmbmﬁonmashgle&sbmsmﬂmmamofpmpesspaymmﬁasﬂnworkm
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be yequired to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, withﬂ:eexcess,lfany,pmdtol!omwer Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. ;

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
PmcwdsshaﬂbeapgﬁedmmemmmedbyﬂnsSwmwMMmm,wmmummtmmduemm
the excess, if any, paid to Borrower.

In the event of a partial taking, destruchﬁn,orlossmvnlueofﬂ:ePropertymwhchﬂlefairmarbt
value of the Property immediately before theipartial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured iby this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless$otrowerandbenderoﬂ:erw13e in writing, the sums
secmedbyﬂnsSemntyhsﬂum:ﬂshaﬂberMbymeammtofmeMJsceﬂamoustoeeds
mmmhedbymefonomgﬂacuom(a)mcwnlamumafmemmmedmmmlybefonme
partial taking, destruction, or loss in valu¢ divided by (b) the fair market value of the Property
immediately before the partial taking, destructibn, or loss in value. balance shall be paid to Borrower.

Intheeventofapm'ualtahng destraction, or loss in value of the Property in which the fair market
valueofﬂumpertymedinﬁelybeforeﬂlepamaltahng destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
BonowerandLenderothcrmseagreemwnhpg the Miscellaneous Proceeds shall be applied to the sums
securedaﬂnsSecmtyInsuumentwheﬂmormtme are then due.

Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
OppomngParty(asdeﬁnedmﬂlemxtsentelbe)oﬂ’erstomakeanawardtosetﬂeaclmmfordmges,
Borrower fails to respond to Lender within 30:days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
MowesBomwahﬁsceﬂnmoumceedsm&epmtyagainstwhomBomwahasangMofwﬁmm
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, oouldresultinforfumafﬂmepertyorothermatemllmpmrmeMOflmders
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dimﬂmedwi&aruﬁmm,mLmder’sjudﬂanmhdesforfdmofmerpanomamwﬁﬂ
impairment of Lender’s interest in the or rights under this Security Instrument. The proceeds of
any award or claim for damages that are to the impairment of Lender’s interest in the Property

B R Misoaiameons Provseds. that
ﬂmtarenotapphedtorestomhonorrepairoftherpertyshallbe
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
CLD-SMITHAARONK - 68552933
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to Borrower or any Successor in Interest of wer shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. shaﬂmtbereqniredtocomnmeepromdmgsagmnst

Sucwsmrmhterestofnomwmwmfusemcmmforpaymanmothﬂwisemdﬁy
mﬁmﬁonofﬁcmwcmﬁbymmmmbymmofmydemmmwmeonmﬂ
Borrower or any Successors in Interest of Borfower. AnyforbmamebyLaﬂerinemmsinganynghtor
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; ers; Successors and Assigns Bound. Borrower covenants
andagreesmthatsecmmemwer’s obhgaﬂombutand shallb&_;oﬂmdscvetal However,anyBorrower who
co-gigns Instrument does not execute Note (a co-mgner") (a) is this
Security Instrument only to mortgage, grant apd convey the co-gigner’s “H%
mofﬂnsSwmtyhsﬂummL(b)ismtpuwmuyobhgmdmpaymemmmdbydnsSwmty
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
mbanyacwmmdameiﬁmgudmﬂxqmofmmSemeMummarﬂmNowwiﬂmﬂthe
co-gigner’s consent.

Subject to the provisions of Section 18, anmy Successor in Interest of Borrower who assumes
BorrowersobligauomunderthisSecuﬂtyhspumentmwnung and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
mmwsobmmmmwmmmmmmmwmmhrdmsem
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge' Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, inclnding, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, ﬂmabsenceofexpressauﬂmntyinﬂnsSecuntyImﬁunmntodmgeaspemﬁc
fee to Borrower shall not be construed as a on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Instroment or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, ﬂmn.(a)mysuchloanchargeshaﬂbereduwdbyﬂmamomﬂnecessarymmducethe
chmemmepmuedthand(b)mysmahudywﬂmdﬁomBomwwmgxcwdedpemnﬁed
limits will be refunded to Borrower. LeMermaychoosetomah&ﬂsrefundbyredumngﬂwpﬂnmpal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a wgiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrament
must be in writing. Any notice to Borrower in.connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires othierwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
mucemLendashaﬂbepvmbydeﬁvmngumbymmlmgubyﬁmdmmﬂwI:ndasaddnss
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
mmecuonmﬁﬂmSmtyhsummﬂaﬂmtbe&emedmhawbemgwmmLendermﬁlacmuy
received by Lender. If any notice required by this Security Instrament is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

CLD- SMITHAARONK 68552933
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
gowmmﬂtwihkmﬂlmwandﬂmlmwofﬂwjuduﬁukminvmhhth:PNunﬂyishxmwd.Aﬂ:hmmxmd
obligations contained in this Security Instrament are subject to any requirements and limitations of
Applicable Law. Applicable Law might "yorimpliciﬂya]lowtheparﬁestoagtpebycontractorit
might be silent, but such silence shall not be as a prohibition against agreement by coniract. In
the event that any provision or clause of this i Imﬁumeﬂorﬂ:eNoteconﬂictswimW
Law, such conflict shall not affect other provisions o thig Security Instrament or the Note which can be
given effect without the conflicting provi .

As used in this Secority Instrument: (a) words of the masculine gender shall mean and include

ing neuter words or words of the féminine gender; (b) words in the singular shall mean and
includeﬂwpluralandviceversa;and(c)ﬂ:cvdprd“may'givessolediscreﬁonwiﬂwutanyobligaﬁonto
take any action. ;

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18.Thnshrtflhel&oputyor:lBeN#khﬂlhuruulnl&wnnnr.ASuuxlhlﬂm!Suﬁonls,
“mmmm'mmhwmbmﬁdﬂmmmm,imm,Mmtﬁmim
to, those beneficial interests transferred in a boad for deed, contract for deed, installment sales contract or
escrowagreement,ﬂ:eintentofwhinhisthetmﬂsferofﬁtlcbyl!orroweratafuunedatetoapurchaser.

Ifalloranypartofﬂ:erpertyormyInterestinﬂ:ePropertyissoldoruamfened(orifBorrower
is not a nataral person and a beneficial 1in Borrower is sold or transferred) without Lender’s prior
wﬁuenwmmglmdamyrequﬁmimmediﬂepaymmmuofﬂlmmmedbym&cmﬁy
Instrument. However, this option shall not b exercised by Lender if such exercise is prohibited by
Applicable Law. :

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
pmvideapaiodofmtleesthanmdaysﬁom;iﬂ:edatethenoﬁceisgiveninaccordamewithSecﬁonls
wiﬂlinwhichBonowermnstpayallmmsectredbyﬂﬁsSecmityImtmmnt.IfBorrowerfailstopay
mmsmspﬂormmeexpimﬁonoftMSMIMmymvohmyremediupemﬂuedbyﬂﬁs
Security Instrument without farther notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certsin conditions,
BomwashaﬂhwﬁeﬁghmhawwfomeipﬂofﬂﬁsSwmityhn&ummdiswnﬁmedatmyﬁme
pﬁormtheenﬂiestof:(a)ﬁvedaysbefomsaleiofﬂ:erpettypursuamtomypowerofsaleconminedin
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment ing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrament and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all incurred in esiforcing this Security Instrament, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
jmnyneofpmnuﬁmgLgmhf%hmuunhlchnnxnyandﬂngunkmﬂﬁsSumﬁw]hﬁnmmmuand@D
takes such action as Lender may reasonably réquire to assure that Lender’s interest in the Property and
ﬂﬂMsuuktﬂﬁsSuuuhyImnnnmnn,amiBnnpwmrsohﬂgmhntnlmyﬂu:mnmiucmndbyﬂﬁsSumﬂq'
Instrament, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as sclected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
ﬂmﬂrmmﬁnihﬂyeﬂuxheasifnoauxknﬁnnhmdoamnnd.Howewn,ﬂﬁsﬁmhtulmhumuzﬂmﬂxnt
apply in the case of acceleration under Section 18.

20.&ﬂeobeu;ChumsofLoml&Iﬂnr;NmmxofGﬂbnmuaTEcr&meorapnmﬂﬁmuunhl
tthote(togetherwiththisSecuﬂtylnsuumnt)mbesoldoneornmetimeswiﬂmutpﬁormﬁcew
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Hmhﬁchmmmm:hwunkmﬂml&m:uﬂtﬁsSamﬁqlnNmnnmamdpammnmoﬂwrnnnmmehnn
umﬁdngobﬁwuhmsuukxﬂM:Now,ﬂﬁsSa:mhy]nﬂnmnan,amiAnﬂkﬂmclaw.Thmtahondﬂutx

Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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reqlﬁresinconnecﬁonwithamﬁeeofmnsferbfservidng.IftheNoteissoldanddmeaﬁerﬂwlnanis
servimdbyaLoanServioeroﬂlerthanthepurchaserof&:eNote,themortgageloanservicingobligaﬁom
to Borrower will remain with the Loan Servicer'or be transferred to a successor Loan Servicer and are not
asﬂmndbyﬂleNotepmtmsernnlmotherwisepmvidedbymeNotepmchasu.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individnalliﬁsantorthemnberofaclass)ﬂmtaﬁsesﬁomﬂ:eotherparty'sacﬁonspmsmﬁtoﬂﬁs
Swuﬂtymsuummnmmaauegammeomermmmchedmypmﬁﬁonof,mmydMyowedby
reasonof.ﬂﬁsSecuﬁtyImﬁmﬁ,nnﬁlmchBomwermI:ndahasmﬁﬁedﬁeoﬂmpaﬂy(wiﬂlmch
mﬂwﬁmhwnmﬁmwimmequMOfSwﬁonH)ofmhaﬂegedMuﬂaﬁordedme
oﬂmpmtyha@areammbhpaiodaﬂer:ﬂmgivinaofmchmﬁcewkaWHecﬁvemﬁomE
Appﬁmbhhwmoﬁduaﬁmepeﬂodwhichmstelapubefommﬂinacﬁonmbemhn,&mﬁme
pedodwiﬂbedmdwbemwmbhforpuposuofﬂﬁspamgmph.memﬁceofawdaaﬁmam
oppmunﬁtywcmegivmwBomwapmsumthecﬁonnandmemﬁceofaweIanﬁonﬁmw
BomwapmummSwﬁonISshaube&emdmmﬁsfythemﬁcemdoppormdtymmwnwﬁw
action provisions of this Section 20. :

21. Hazardous Substances. As used in this Section 21: (a8) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials contpining asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
mwmmmmmmm(c)wam"mmym
acﬁomremediﬂwﬁommremvﬂacﬁomasdeﬁmdhEnﬁmmmnﬁlhw;md(d)m"Enﬁmnmmml
Condition” means a condition that can caus¢, contribute to, or otherwise trigger an Environmental
Cleamp.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Harzardous
Subsmmu,ormrmenwmlmmy}hmdmpswmes,mmmmehopaw.nomwashﬂlmtdo,
mrﬂhwmyomdsemdo,myﬂﬁngaﬂxﬁmﬁe?ropaty(a)mﬂismﬁohﬁmofmy&vﬁonmml
hw,(b)whichcreamsmEnvimnmnlCondjiﬁon,or(c)which,dnewthepresence,use,orreleaseofa
Ham&mw,mamﬁmmpvmymmevmofmw.mm
twosenmesshaumtapplymﬂnpreme,use,msmmemchmpertyofmuquanﬁﬁesof
HamrdousSubshmestgmaﬂyrewmﬁmdmbeappmpﬁawmmrmﬂmddenﬁﬂusesmdm
maintenance of the Property (including, but nof limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
orotherwtionbymygov:mm:nﬁlmmgdaﬁoryagcncyormivatepmtthlvingﬂmPropertyandmy
Hazardous Substance or Bnvironmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
releaseofanyHnmdousSubstame,and(c)pnycondiﬁoncausedbythepreseme,useorreleaseofa
HnmdomSubmmewmmamlyaﬁecmtpevﬂmofmemm.HBomwm,mismﬁﬁed
byanygovernmcntalorregulatoryauﬂmﬁty,oranypﬂvateparty,thatanyremovaloroﬂmtremcdiation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remeﬁﬂmﬁomhwooﬁmcewiﬂEnvhon@mﬂlhw.Notﬁmhadnsbaﬂm&myobﬁpﬁonon
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. + and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender give notice to Borrower prior to acceleration following
Bomwe’sbmchofuymvmntormththh&mﬂtylnﬁmt(bntnotpﬂorw
acceleration under Section 18 unless A) Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure default; (c) a date, not less than 30 days from the date
thenodeeisglvmtol!ormwer,bywhichthddel’uultmutbeeured;and(d)lhatfaﬂmtomreﬂw
defaultonorbeforeﬂledatespedﬂedlnthenoﬂeemaymltlnawelmﬂondthesumsecumdby
thhSecm‘ltyImtmmentandnleofﬂuerM.Thenoﬂeelhallrnrtha'informl!omwerofthe
ﬂghtwrdnmuaﬂamcdmﬂmmdtherghtwbrhgawmmmmﬂhemmwof
a default or any other defense of Borrower td acceleration and sale. If the default is not cured on or
beforethedatespedﬂedintheloﬂee,Imduﬂntitsopﬂonmayrequlreimmediatepaymtlnfullof
aﬂmsemedbyﬂnksmqlmum@wlﬂmntfurﬂm'dmndmdmaylnvokethepowerof
gale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expemeslncnrredlnpurmlngtherunediesprovidedhthhSecﬂonZZ.lndudng.butnotnmltedm,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
lunkeufthetnxun1neeofanewuﬂ«ﬂtkﬁuﬂtandoll&nduﬂsekxﬂonin1uunethel&opunytnln
loldandshallcaunesuchnoﬂéetobemeordhdlneuchconntylnwhlchnnypartofthel’mputyis
huuutIamhrorThwwedmnghenmkzofsdehmﬂmlnuuurpnsuﬂndbyAmﬂmanlawtn
Bomwumdmoﬁu'pummpuuibedby)Apﬂlubkhw.AMtheﬂmemquhtdbyAppﬂmbh
Law,Trustee,wﬂhoutdunandonBomwa';shallsellﬂlerpu'tyat to
bidder at the time and place and under the terms designated in the notice of
pamelsandlnanyorduTmsteedeta‘mlnes,Truﬁeemypostponemleofaﬂ
l&opatybypuhﬂcanmmuwanuuamﬂwlmmeandphweofany;reﬂowﬂysduﬂuhdsﬂb.Luuhror
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser’ Trustee’s deed conveying the Property without any
mmtuwnmnty,uwenedmlmMTheredﬂhhﬁeTrW:deedsbaﬂbewhmfade
evidence of the truth of the statements madé therein. Trustee shall apply the proceeds of the sale in
thefoﬂowhgordm(a)toaﬂexpenmofthe,nle,hdudhg,butnotﬂnﬂtedto, reasonable Trustee’s

reoordaﬁoncoslx.Igndermychargesuchpersonorpermmafeeformomeyingthehopmy,bMoMy
if the fee is paid to a third party (such as the Trustec) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
mmmmwimdm.mmwmmofmm,ﬁemmm
succeed to all the title, power and duties conferyed upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secares any advances Lender, at its discretion,
mymhunderSecﬁon9oftHsSecuﬂtymsUunrmwprowaLeMu'smmmerpatym
. Reqﬂ:l.;'ed v ;

27. Evidence of Property '

Unless you provide us with evidencé of the insurance coverage as required by our contract
orhmagrecmem,wemaypumhaseinymmeatyomexpemempmwctominterest. This
immemy.bmmedmgalmpmwayominmrest.ﬁmecoumﬂmdamed,thc
oovmsewepmctmsemymtpaymy;]ﬁmyoumhoranydaimmadeagaiﬂyou. You
myﬁmcdﬂ:iswmgebypmvid@seﬁdemeﬂmtyouhwobﬂimdpmpeﬂymvme
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract.or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be:considerably more expensive than insurance you can
obtainonyonrownandnmymtsaﬁsfymyneedﬁorpropmtydamgecovmseorany
mandatory lishility insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)
AARON K. SMITH -Botrower
QALLISON E. GRUENER-SMITH “Borrower
(Seal) (SeaD
-Bon@wu -Borrower
(Seal) (Seal)
-Borrower -Borrower
(seaD) (Sea)
-Borrower -Borrower

CLD-SMITHAARONK 68552933
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STATE OF OREGON, County ss:
On this & day of /200-5 , personally appeared the above named
AARON K. SMITH and ALLISON E. GRUENER SMITH

and acknowledged the foregoinginsu'umentwbehismnheirvoluntary act and deed.
My Commission Expires: 7///(9/,2003 '

oo WW%W

' Notary Public Orqon

SEAL
KRISTI
NoTAST] nﬂ' REDD

c Cu%Ll!MISSION Noo::!z%ggg
S MISSION EXPIRE

SUeOessSs;

CLD-SMITHAARONK 68552933
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————— .
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Parcel 1 of Land Partition 58-00,; being Parcel 3 of Land Partition 52-96,
being Parcel 1 of Major Land Partition 78-83 situated in the 8SW1/4 SW1/4 of
Section 28, Township 39 South, Range 9 East of the Willamette Meridian,
Klamath County, Oregon. :

.

Tax Account No.: 3909-02800-02:103-000 Key No.: 884333
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CONSTRUCTION LOAN RIDER

This Deed of Trust is given to secure aiconstruction loan that will convert to a
permanent loan (the "Permanent Loan*) when construction is completed. When
construction is completed, this Deed of. Trust will not be satisfied, but will be
assigned to another Mortgagee (the "Assignee”) and will secure a Permanent
loan made by the Assignee provided &l conditions specified by the Assignee are
met. At or near that time, either the Lender or its Assignee and the Borrower will
enter into a Loan Modification Agreement (the "Modification Agreement®) that will
modify, as necessary, the terms of this Deed of Trust and the accompanying
Note in order to convert the loan from & construction loan to a Permanent Loan.
This Modification Agreement may replace this Deed of Trust and the Note, in
their entirety, with FNMA/FHLMC forms of Deed of Trust and Note. The
Modification Agreement will also establish the interest rate, term and maturity
date, loan amortization, and payment requirements for the Permanent Loan.

Changes to be effected by the Modification Agreement may include the
following: :
a) As necessary, the interest r?te for the Permanent Loan,
which shall be the prevailing interest rate for similar mortgage
loans made by Assignee as of the execution of the Modification
Agreement or as otherwise previously agreed between the
borrower and Assignee.

b) As necessary, the first payment due date for and the amount

monthly payments of principal and interest necessary to
amortize the principal balance pver the remaining term of the
Permanenst loan. :

¢) The maturity date of the Nofe, which shall be adjusted as
necessary but in no case to provide a term for the Permanent
Loan in excess of 360 months.’

The Modification Agreement may inclute such other changes as are necessary
to make the Note and the Deed of Trust consistent with the foregoing changes.
The terms of the Modification Agreement shall control after it is executed.
Borrower's failure to execute the Modification Agreement and such other
instruments as Lender or Assignee may reasonably require in connection with
conversion of the construction loan to the Permanent Loan promptly upon
demand shall, at Lender’s option, cause the Note and Deed of Trust to become
immediately due and payable without riotice to Borrower, and Lender shall be
entitied to exercise all remedies provided in any loan document, or as is
otherwise available at law or in equity, in the event of Borrower's default.

Date: 9/ A 5/200 3

i
‘;_N

Borrower rrower



