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DEED OF TRUST

NOTICE: THIS LOAN IS NOT ASSUMABLE
OUT THE APPROVAL OF THE DEPARTMENT
%TERANS AFFAIRS OR ITS "AUTHORIZED

also provided in Section 16.

(A) "Security Instrament" means this docnmem, which is dated September 23, 2003 ,
together with all Riders to this document.
(B) "Borrower" is Jason D. Cloninger

Borrower is the trustor under this Security Instruinent.
(O "Lender" is Whidbey IsTand Bank

Lender is a ,

organized and existing under the laws of ’ State Of Washington .
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Lender’s address is 450 SW Bayshore Drive, Oak Harbor, WA 98277

Lender is the beneficiary under this Security Ingtrument.
(D) "Trustee" is Amerititle

(E) "Note" means the promissory note signed by Borrower and dated September 23, 2003

The Note states that Borrower owes Lender Nipety Five Thousand Eight Hundred Eighty
and no/100 : Dollars
(U.S.$95,880.00 )plusintm'est‘Bon'owerhasprondSedtopayﬂﬁsdebtmresularPeﬂodic
Payments and to pay the debt in full not later than October 1, 2033 .

® "Propu-ty"meamthepropertymatisdeseﬁbedbelowunderﬂmhmding "Transfer of Rights in the

Property.

@ "Loan"meamﬂm&btevidemedbytheNpte,plnsinterest, any prepayment charges and late charges
dueunderﬂxeNote,mdaHsmdueunderﬂﬁs-SecnﬂtyIns&mncm,ptusinterest.

@) "Riduw"mmnsaﬂkidasmﬂﬂsSwuﬁtmemMmexxuwdbyBomw.mfoﬂowing
RidcrsaretobeexecuwdbyBon'ower[dwckboxasapplicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Othex(s) [specify]

(D"Appllcaﬂelaw"mmaﬂwnﬁoﬂingappﬁmﬂe&dmﬂ.mandhmlﬂamws,mmm,
ordinancesandadnﬂnismﬁverulesandordm(ﬂnthavemeeﬂ’ectoflaw)aswellasallapplicableﬁnal,
(D"CommnyAmdaﬂmDuu,Fes,mdmw'meamaudues,feu,assesmnmandom
chargesﬂmtmimposedonBonuwermmngpertybyawndonﬁniumassodaﬁon, homeowners
association or similar organization.

(K) "Electronic Fands Tmnsfu'"meansanyinnsferoffunds,otherﬂmnammacﬁonoﬁginawdby
check, draft, or similar paper instrument, whichisiniﬂmdthroughanelecu'onictemﬁml. telephonic
imtummgwmpma,mmsmﬁcmpewmmbrda,insm,mmthoﬂuaﬁmnﬁﬂimﬁmﬁonmdehit
mcreditmacoomt.Suchtemimhdes,bmﬁamtﬁnﬁwdm,poim-of-mleuamfm, antomated teller
mcmmm,ummmmbym,wmmm,mmmdmmm

value and/or condition of the Property.
™ "Mortgngehmmnce"meaminsuramepmmcﬁnglmdaasaimttbcmnpaymmtof, or defauit on,
the Loan.

(O) 'Mmmt"mmwywmmmrmmmmmm
Note.ptus(ﬁ)myamomunderSecﬁon3ofﬂJﬁSecnﬁtyInsu'nmem.

® "RESPA"meansﬂ:eRealBstateSettlamntProcedmesAct(lZU.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, ormyaddiﬁomlmmmrkﬁﬂaﬁononmnhﬂonmagovmsmesamembjmmuer.mm
in this Security Instrument, "RBSPA"mMmalfreqlﬁrennntsmdrestricﬁomthatmimposedinmmd
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wa'federauyrelmdmortgageloan“evenifihel.oandoesmtqualifyasa "federally related mortgage
loan" under RESPA. ‘

Q "Suemorhhtautomewe"memsmypmythuhumkmﬁﬂemﬂmepmy,wheﬂmm
mtthapmyhasassnmedBomwa'sobﬁgaﬁopsmdameNowaMIMtlﬁsquﬁtyImhum

TRANSFER OF RIGHTS IN THE PROPERTY
TMsSecmityhmummmmluﬂmmmerepaymmafmehmammmwﬂs.enumiommd
modiﬁcaﬁonsoftheNote;ani(ﬂ)ﬂ)cperformameofBonower’soovenamsandasreememsnnderﬂﬂs
Security Instroment and the Note. For this purpose, Bonowerimvocnblygmmandconveysto'l‘mme,
intmst,withpowerofsalc,thefoﬂowingdescﬂbedpropcrtylocatedmmc
of :
[Type of Recording Jurisdiction] . [Name of Rocording Jurisdiction]
Unit 10067 (Westbrook Drive), Supplemental Plat Tract 1379, FALCON
HEIGHTS CONDOMINIUM STAGE 3, according to the official plat thereof on
file in the office of the County Clerk of Klamath County, Oregon.

which currently has the address of
10067 Westbrook Drive [Street]
Klamath Falls [Ciy], Oregon 97603  [Zip Code]
("Property Address™):

1. Payment ofPrlndpul; Intuut,Esu'owIm,Prepaymthharges,-andIateChm.
Bonowershallpaywhendueﬂ:epﬂmipalof,apdinwwston,ﬂledebtcvidmdbyﬂleNoteandany

pmsnanttoSecﬁnn3.PaymentsdueundertheNotean;lﬂ1isSecnﬁty shall be made in U.S.
0200800520 11?068559 "'E/ 0
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mmnmwmmmmymmmmmmmm
dnemdcrtheNowandﬂﬂsSecmityImtmmbemdeinommmmofthefoﬂowingfonm,as
selected by Lender: (a)cash;(b)moneyordm(c)eerﬁﬁedcheck,bankcheck,ueasmer’scheckor
mﬂﬁn'schcchmovidedmymdmheckisdmmnpmmimﬁmﬁmwm&podumimmdbya
federal agency, instramentality, or entity; or (d) Electronic Funds Transfer.

PaymenmmdeemedmcdvedbyLmderwhmrecdvedﬂthehcaﬁmdesimbdhﬂwNoumu
mcho&uhuﬁmmmybededgmmdbyhndumwoomamewiﬂlmemﬁcemﬁdomm&cﬂonls.
mmymemmmrﬁﬂpaymmﬂmepayMMWﬁﬂpamemmm
bﬁngmelomcmem.lnndermyaweptmy‘paynnmamrﬁﬂpaymmhmfﬁdmmbﬁngmclnm
mnmwiﬂom“mofmyﬁghmhaemﬂwmmejudicemimﬂghmmmmsemhpaymemaparﬁﬂ
paymcntsinﬂnefuune,bntl.enderismtobligatedmapplysuchpaymtsatthcﬁmesuchpaymentsm
awepmd.HmchPeﬂodicPaymhappﬁednofimwheduleddnedm,mmLmdamedmtmy
mmmmmppliedfmds.LendumyhOMthnmppﬁedesmﬁlBomwamkespaymmwbﬂng
ﬂchoancunent.IfBonowerdoesmtdosowiﬂ:inamsonablepeﬂodofﬁme,Lenda-sballeiﬂmapply
sudlfundsorretumdlemﬂ)Bon'ower.Ifmtappﬁedemﬁer,suchfundswiﬂbeappﬁedtotheoumnding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
nﬁzﬂhawmwmh&emeagainulznde:sbﬂlrdiewBomwaﬁommﬂngpaymmdueunda
meNomuﬂmisSwuﬂwlmumcmapafomingmewvmmwdwmbytﬁsSwuﬂw
Instrument.

2. Apﬂlmﬂonofhymmﬂoermds.Emeptuoﬂmwise@cﬁbedinﬂﬂsSecﬁonZ,aﬂ
mymmawepdeappHedbngMashnuuappﬁedmmeﬁ)ﬂowingomaofpdoﬁw: (a) interest
due under the Note; (b) principal due under the Note; () amounts due under Section 3. Such payments
dmnbeappﬁedmtheﬁodicPaymemmﬂpomaMWMchitbemmdue.Anyremﬁﬁngamm
sbanbeappﬁedﬁmwhwchngu,mondwényomaammdnemmisSxmkyImum.m
then to reduce the principal balance of the Note.

HIAMurwdvesapaymmﬂomBomwaforadelinquemPeﬁodicPaymmnwhichimhdesa
mﬁdunamummpaymthchugem,mpaymmtmybeapplbdmmeddinquempaymemand
th:lahecharge.HmmthanomPeﬁodicPaymcmisoutumding,lmdermayapplymypaymemmdved
ﬁomBonowermﬂ:erepaynmafﬂmPaiodic:Paymentsif,andwﬂ:emthat,eachpaymmtcanbe
paid in full. Toﬂ:eemmthatmyememeﬁstsaﬂerthepaymmisappﬁedmﬂnfuupaymﬂnofomor
mrePeﬂodicPaynmts,suchestsnmybeappliedtoanyhtechargesdne. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Anyappﬁmﬁonofpaymmm,hsmmemweeds.mkﬁmﬂamoustcwdswpdmipddueunda
ﬂleNoteshallmtemﬂorpostpomthedueda&,orchangetheamonnt,ofﬂ:ePeﬁodicPayments.

3.FmdsforEmwham.Bomwershhupayw1mdamﬂwdayPeﬂodicPaymenmmdue
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a)mmmdwmmdomcrﬂmwﬁchmauﬁnpﬁoﬂtyommiswmiwhmmua
Lien or encumbrance on the Property; (b)leaseholdpaymtsorgmundrentsontthmperty,ifany; ©
menﬁummrmymdauhmamerequimdbylmdaundaSecﬁons;aM(d)Moﬂgagemsmme
preminms, if any, oranysmnspayablebyBorrowermIandcrinlimofthepaymentofMongage
msmmeprenﬁmsmawomamewimmemﬁsiomofSecﬁonlo.ThmiMmcaﬂed"Bmow
Items."AtoﬁgimﬁonoratanytimednﬁngﬂlﬁtermofﬂnLoan,Lendermayreqnh'ethatCommmﬁty
Association Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and
assessmmmdmﬂbemEmewm.BomwerdnﬂmompﬂyfmmtheMaaumﬁcesofammm
bepddmﬂaﬂﬁsSwﬁomBomwasbaﬂpaylmdaﬂeFuﬂsmerIwmmlessLenduwﬁm
Bomwa’sobﬁgaﬁontopaytheFundsforaqyorallmcrowItems.LendcrmaywaiveBorrower’s
oblisaﬁontopaytoLcndeanndsforanyorallBscmetematanytime.Anysuchwaivermayonlybe

0200800520 139068559 0
Q—O(OR) {0104).01 Il’-ouuns MM Form 3038 1/01




‘ 72122

inwﬁﬁng.lnﬂ:ccventofsnchwaiver,Bonoﬁershallpaydimcﬂy,whenandwherepayable,l:heamonnls
duemrmyEmowImmrwhichmymomeﬂsMbeenwﬁvedbyLmduMHlmdarequﬁes,
Mfmﬁﬂml&nﬂar&eipmeﬁdmeh;suchpaymmﬁtﬁnmﬁmpeﬁodulmdamqudm.
Bormwm-’sobﬁgaﬁonmmbmchpaymentsnndmproviderwdpmshaﬂforaﬂpmposesbedeemedw
beawvmmaﬂamemuwmﬁﬂhﬂﬁa&ﬁqhs&mmnﬁephm"wmmdw‘
isusedinSection9.IfBonnwerisobligawdtopayEmetemsdirecﬂy,pnrsuanttoawaiver, and
Bon'owerfnilsmpayﬂleamomtdueﬂ)ranl!smwlmm, Lender may exercise its rights under Section 9
andpaysuchamomtandBonnwasballﬂm'beobligatedunderSecﬁon9torepaymIMeranysuch

accordancewiﬁSecﬂonlSand.uponsnchrevoeaﬁon, BonowershallpaytoLenderallthds,andin
such amounts, that are then required under this Section 3.

LMamay,atanyﬂme,coﬂectandholdFundsinanamom(a)sufﬁcienttopemﬂtLandertoapply
ﬂ:eFmdsatﬂ:eﬁmspedﬁedmﬂerRESPA,md(b)mtmemwdmemﬁmmammalmderm
mquimmderRESPA.l:ndushaﬂes&mﬁeamouﬂomedsduemmehsisofcmemdmmd
mmmbhesﬁmtaofexpendiunesoffmmeﬂxmwlmmsmomawiumammmwimmm
Law.

any interest or earnings on the Funds. Borrowqrandl.endercanasmeinwﬁdng,however,thatintemst

shallbepaidonﬂ:eFunds.LendershallgivemBonower, wilhoutcharge,anannnalnccounﬂngofﬂ:e

Funds as required by RESPA.
Hmmisasmphsomeﬂshddineecrow,asdeﬁmdnnderRESPA,Lendashauamumm

BomwaforﬂlemessfundsmaccordmewiﬂlRBSPA.Ifﬂ:ereisashormgeofFundsheldinmow,

mnﬂﬂypaynnnm.ﬂmereisadeﬁdemyofFuﬁdshddmescrow,asdeﬁmdunduRESPA, Lender shall
notify Borrower as required by RESPA, andBomwershallpaytoLendertheamountneoessarywmk:
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lien.Wiﬂ:inlOdaysofﬂledateonwhichdmtnpﬂceisgiven,Bonowershaﬂsaﬁsfyﬂlelienortakeomor
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a pne-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall ksep the improvements now existing or hereafter erected on
ﬂ:chopaqhmmedagﬁmthssbyﬁm,hmdshnhdedwiminmem"emdedmvmge,"aMmy
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in th¢ amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zome
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or: certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtsin insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section § shall
become additional debt of Borrower secured. by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. ' '

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clanse and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lmda’swcnﬁqhmthssemd.DnﬂnngepﬁraMmﬁonpeﬁ&LeMasbaﬂhwﬁeﬂgM&
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
reqdmhnamtmhpﬁdmsuchhsmmpmcwds,LmderMmtbereqdredmmyBommmy
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance'proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feagible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sams secured by this Security Instrument, whether or not then due, with
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peuod'wﬂlhqpn'wmnlﬂu:mnweissnmn.hmehhmrewuu,omif[gnmz the Property under
Section 22 or otherwise, BonowerhmbyassignsmLemier(a)Bomwer’snzhtxwanylmm
lnnuxdslnananmmmtnotu)enxzdlheann@m:unpﬁdummnlhePknzomﬂms Instrument, and
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M'MmmmmmmrmmMmmmwmmm
inmmnmawm.mmmm,mhmtﬁnﬁmm,
mmﬁngﬂ:e?rowqmmhmmh,chmgebeh,reﬂaxmboudupdmmmdwiﬁow.drﬁnm
from pipes, eliminate building or other code viplations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
nnderanydntyorobligaﬁontodoso.Itisamedﬂthenderincmsnoliﬂ:ilityfornottah’nganyorall
actions authorized under this Section 9.

Any amounts disbursed by Lender under ‘this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
ﬁsbmmmaﬂdmﬂbepayaﬂe,wiﬂsu&hmwt,uponmﬁuﬁumlmdamhmwmquesﬁng
payment.

HﬂﬁsSecuﬁtyhs&mmismalasehqﬂBomwshaﬂmmplywi&aﬂﬁepmvisiomofﬂm
lease.HBomwquuireskeﬁﬂemmermty.ﬂ:ehasehnMandthe&eﬁﬂcshaﬂmtmgemlm
Lender agrees to the merger in writing.

lO.MortgngehmmeundareqdrdemtgagehmmmmacondiﬁonofmhmmeLom
BomwudmnpaymemendmsreqdredmmﬁnminmeMortgagehmmmeﬁechmrmym
mcMomageIr?mamemymxerqdredbyumdamquuavaﬂabhﬂommemrggageimmm
mﬁoﬂymu&dmhmmmaﬂhmwmmmdbmhm@lydmm&dpaym
mwudmemenﬁnmsforMongageImmmq,Bomwashaﬂpayﬂnpmmnmmqmedwobmin
wvmgembsmﬁmyeqﬁvahmwmeMortgyeImmmmﬁouﬂymeﬁea,aammbmnﬁaHy
equivﬂemmﬂwmsthomwerofﬂleMmtgagehsmmpreviouﬂyMeﬂea,ﬁommﬂtermw
mmmagehsmusehcwdbngMa.Hmbstanﬁmyeqdvﬂthortpgehmmamemvmgeismt
avﬁlaﬂc,hmwmﬂmnﬁmewmymlmdummmofmemamlydedsmupaymmm
wmduewhm&eimmmwvmgemsdhbeheﬁectlzﬁaﬁﬂwmmdmnm
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
quredbpayﬂomwaanymtereamemﬁngsmsndlhume.lmkrmmhngareqdnbm
mvemymmﬂmrmgehsmmewvmge(mmeammmdmrmepeﬁodmmqum)
pmvidedbyanimnerselmdbyl.endaagginbeoomesavaﬂable,iso i and Lender requires
mpammlydedgnmdpaymmmwudmemmmrMMWemsmm.HlmdamqmedMome
ImmameasawndiﬁmofmhngtheLommdBomwawasreqdredmmbupmmlydedgmted
paymemstowa:dﬂ:cpmnﬁmnsforMortngeImmm, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to' provide a mon-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
myimifBormwadoesmtrepaytheLoanasagreed.BonowerismtapartymtheMortaage
Insurance

Mongageimmmevﬂua&ﬂ:eﬁ&hlﬂskmaﬂsuchinmmmfomﬁomﬁmemﬁm,mdmay
enter into agreements with other parties that share or modify their risk, or reduce losses. These
mmwrmmdmndiﬁommuammﬁsﬁcmy;omemﬂgagphsmamdﬂnomnpmy_(mparﬁa)m
mmmeemm.mmmwmmqumm_memﬂgyemmmkepaymmeym
offundsthatﬂnmortgngeinmermayhaveavaﬂable(whchmaymnhxdeﬁmdsobﬁnedﬁomMortgxge
Insurance premiums). . i
Asaresultofﬂwseagreennnm,under,any;nmhaserofﬂleNote,anotharmsum,anymnsurer.
anyothermﬁty,ora.nyafﬁ]inteofanyofﬂ:efo‘tegoing,nnyreceive(di:ectlyorindirectly)amountsthat
deﬂveﬁ'om(ornﬂshtbechamcteﬂwdas)apoi‘tionofBonower’spaymemsforMortmeImmnoe,in
ex&mgemrshaﬂngmmﬁfymgmemrtgagemm’sﬁsk,mmdudnngws.Hmchmm
providesﬂmtmafﬁﬁateofLendermhsasigheoftheimmer’sﬁskinemhmeforashareofﬂlc

i id to the insurer, the ement is pften termed "captive reinsurance.” Further:
Wﬁndmﬂ%gmmeﬁ&emmmhmhﬂwwmyfw
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bomwu-wmoweforMortngelmmnee,anuﬂwywiﬂnotenﬁﬂeBomwatoanymfund.
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(b)Anymchamuwmnotaﬂeqtﬂleﬂgthmhm-ﬂany-wlthmpeutoﬂle
MortgagelmmeemduﬂnﬂomeuwmhvucﬂonAaoflm«myodm-hw.Mﬂghm
mymdndetheﬂghtmree&veeshhﬂsdmnm,mmqnmtandobmhmedhﬂonofthe
Momlmmmmhw&eMmIanmtumlnaudWmﬂy,mdlormma
rd‘undofmyMortgageImmneepuﬂmthatwmmumedatdnﬂmeofmchmedhﬂmor
termination '

11. AdgnmthmmeFoﬂ&mAﬂMimﬂmustwedsmhmby
assigned to and shall be paid to Lender. :

If the is mchl\ﬁsceﬂmustmdsshaﬂbeappliedtoresﬁomﬁonorrepairof
mehopmy,ﬁﬂnrwmmﬁonmrepﬁrhemmnﬁmuym’bhamm’swcnﬁtyismtw
Dmingmchrepﬁraﬂmsbmﬂmpaio&l&ndushﬂhwﬁeﬁs&mbﬁmhhﬂwﬂmm
mﬁllmdahashadmoppmunﬂtyminspectmchPmpmymmemeworkammmplmdm
M'ssaﬁsﬁcﬁnmNoﬁdedMsmhhupwﬁmshmumdumhnpmmpﬂy.Mamymyforme
repahsandres&nﬁmhadngkdisbmsemumhaseﬁesofpmmpaymmuﬂnwoﬂis
mmphwd.Unhmmapeem:mismdemwﬁﬁngmApplimueuwreqdrwmmwmbepﬁdmmh
hﬁscdlmumweds,LaﬂushaﬂmtbemquhedbpayBomwumyinﬁmmmﬁngsmmch
mmm.ﬁmem:ﬁmmrepdrhmtmmnﬂmuyfmﬁbhmmwsmmiwm
ummmmnmupmmmummmemmbymwtﬂmm
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

dewemOfammlmHng,dedrwﬁon,mhssinvaIueofd:erputy,ﬂleMisceﬂmm
Pmcwdsshaﬂbeappﬁedmmcsmmnmdbym&cnﬁqhm@mcm,whﬂhnmmtmmdne,wim
the excess, if any, paid to Borrower.

mmewentofaparﬁﬂmhng,desmﬁon,mhssmvﬂuoftherpmymchhmeﬁirmﬂet
vﬂueofmerpmyimmedimlybeforemepuﬁﬂmHns,deWucﬁomMMwmmhequﬂmm
mmﬁmﬂwammofﬂummwcmedbyﬂﬁs&cuﬁtyhnﬂumanimdiamlybeﬁmmepuﬁﬂ
mﬁm.dwmﬁomorhssmvahe,MMBQmwamdunderomem&seagrnmwﬁﬁng,mems
wcmedbyﬂﬁsSecmitymsumemsmubeiredwedbymeammtofmeLﬁmeﬂmeoumoeeds
mﬂﬁpliedbymemﬂowinsﬂwﬁom(a)ﬁemmlammuofmesmswcmedimmediawlymme
paﬁﬂmhng,desuucdommlossmvahe-diﬁdedby(b)ﬂ:eﬁirmhtvﬂueofmehopaty
immﬁamlyummﬂnparﬁﬂmking,dmﬁommmmm.m&wmshgﬂbepddmmw.

sums secured by this Security Instrument, whether or not then due. ™ Party” means the third
MowesBomwahﬁwellmeoustoeedsmthepartyagmmtwhomBomwahuansMOfwhmm
regard to Miscellaneous .

Proceeds
Bomwushaﬂbehdeﬁuhifmywﬁonprproweding,whﬂhmdvﬂorcﬂnﬂml,isbegmmm
Imder’sjdgnmt,wuﬂresuhhforfdMedf&erpa@moﬁamﬂuiﬂimpdmoflmda’s
interestinﬂ:ePropertyorﬁghﬂunderﬂlisSecuﬁtylmu'ument. Borrower can cure such a defanlt and, if
amlanﬁonhuowmed,rdnsmamovidd'mmnm,bymdmﬂnacﬁmmmoewdingmu
disnﬂmdwiﬁamﬁng&n,hlmkr’sjudmmwesfoﬁdmdmehopmymomumwﬂﬂ
impairmemofLender’sintemstmmerpaty:mﬂghtsmda_ﬂﬂsSecmitylmum.T.heproceedsof

mhﬂebmmu id to Lender. -
All thatmmtappﬁedtoresmmﬁonorrepairofderopertyshallbe
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
mymemmmﬁﬁmﬁonofamrﬂmﬁonof&esmwcmdby&is&mﬁtylm&mmtmﬂedhyl&nder
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to Borrower or any Successor in Interest of wershallmtopemtetombasetheliabilityofBonoyver

or any Successors in Interest of Borrower. shallnotbereqm:ed' to commence proceedings against
mySnwessminImuenofBonowamwmfuxwenendumeforpaynmmothcrwisemdify
amorﬁmtionofﬂlesmnswcuredbyﬂﬂs Imu'nm:mbyreasonofanydemandmadebythcoﬁgiml
Borrower or any Successors in Interest of wer.AnyforbeammebyImderinexerdsinganyﬁghtor
remedy including, without limitation, 8 acceptance of payments from third persoms, entities or
Successors in Interest of Borrower or in lessthantheamom:tthendue,shallnotbeawaiverofor

prectudeﬂ:eexerciseofanyﬁghtorremdy.

13.JolntandSevemthhility; signers SneceuomandAulgmBonnd.Bon-oweroovenanm
andagreesﬂﬂsﬂmtBon'owa’sobhsamm' ‘butand ahili sballbejoim:ndscveral.l-lowever,anyl!ormwerwho
co-signs ity Instrament doesexecutetheNowa"co-s:gner' : (@) is igning this
Sec!mtylnsu-mncnttgnlytomongage,gmnt conveytheco-sigxser'silletestinx)lﬂge)Property the
terms of this ity Instrument; (b) is not pefson yoblizmdtopayﬂmsumssecmedbythisSecumy
Instrament; and (c) agrees that Lender and 3 other Borrower can agree to extend, , forbear or
make any ions with regard to the term ofthisSecm-ityInstmmentorﬂ:eNotewiﬂ:ontthe
co-gigner’s consent [

Subject to the provisions of Section 1 anySuceessorinInterestofBonowerwlmassumes
Borrower'soblisauomnnderﬂnsSecuﬂty i inw::iting,andisappmvedbyLender,shallobﬁn
all of Borrower’s rights and benefits under SecuﬂtyInstmment.Bonowershallmtbereleasedﬂ'om
Borrower’s obligations and liability under this Instrument unless Lender agrees to such release in

feetoBorrowetshallmtbeconstruedasa"onthechm‘zingofsuchfee.Lendcrmymtcharge
feesthatmexpresﬂygmhﬂnmd’ by this Securi Instrament or by Applicable Law.

If the Loan is sobject to a law which sets maxinmm
thatt.heintgre'storotherloanchargeseollected to be

notice address if sent by other means. Notice to
unless Applicable Law expressly requires ise. The no

unless Borrower has designated a substitute no address by notice to Lender. Borrower shall

notify Lender of Borrower’s change of address. If Lender i i
changeofaddmss,ﬂnnBonowershallonly achangeofaddressﬂlronghihatspeciﬁedpmcedme.
There may be only one designated notice under 'Sewxityhs&mmntatanyonetime.Any
noticetoImdersballbegivenbydeliveﬁngitorbynmiﬁngitbyﬁrstclassmaﬂtoLcnder’saddress
statedhercinnnlessl.enderhasdesigmted theraddressbymticetoBorrower.Anynoﬁcein
connection with this Security Instrument shall tbedeemedtohavebeengiventobendernnﬁlactuall
receivedbyl-ender.lfanynoticereqdredby i Secmitylmu'umantisalsomquiredunderApplicable
Law, the Applicable Law requirement will theoorrespondmgrequuementundathisSecm-Lty
Instrument.

0200800520 119068559 :§ 2

@D 8GI0R) 104101 Pyge 10 of 18 Form 3038 1/01

E

(=)

—_—



72128

16. Governing Law; Severability; of Construction. This Security Instrument shall be
governed by federal law and the law of the j iction in which the Property is located. All rights and
obligations contsined in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
thewemﬂmtmyprovisionmdmseofﬂﬁsSecuﬁlgImﬂumm&eNotemnﬂimwiﬁ i
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. :

As used in this Security Instrument: (a) ‘words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
inclode the plural and vice versa; and (¢) the word “may" gives sole discretion without any obligation to
take any action. '

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrament.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property i8 sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. !

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
pmvideaperiodofmtlessﬂmnBOdaysﬁ‘omﬂledateﬂnnoﬂceissiveninawordamewimSecﬁonls
wiﬂﬁnwhthomwermﬂpayaHmmsecﬂedbyﬂﬂsSecmityImﬁumm.HBomwﬁihmpay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certsin conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Imstrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any defanlt of any other covenants or
agreements; (C) pays all expenses incurred in enforcing this Security Instrament, including, but not limited
to, reasonable attorncys’ fees, property inspection and valuation fees, and other fees incurred for the
mofmm'smmmmmmmmwm;m@
takes such action a8 Lender may reasonably to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institation whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrament and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Secarity Instrament) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrament and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelited to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

0200800520 119068559 : sg 2 0

Q-GG(OR) {0104).01 .i"" 110t 18 Form 3038 1/01

T
:




72129

requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commenice, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursnant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasomable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which mmst elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
BmowapmsunthSwﬁonlSsbaﬂbedeemedbsaﬂsfyﬂnmhcemﬂoppormmtymmhwmcuw
action provisions of this Section 20.

21. Hazardous Substances. AsusedmtlnsSecﬁonZl (a) "Harardous Substances"” are those

substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, otherﬂnmmableorto:dcpeu'olcumproducts toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
() "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanmp” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause; contribute to, or otherwise trigger an Environmental
Cleamup. .
Borrower shall not cause or permit the presence, nse, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous! Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (g) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that afdversely affects the vatue of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) ady condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein ghall create any obligation on
Lender for an Environmental Cleanup.

0200800520 119068559 m&/ 0
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
notice is given to Borrower, by which the defanlt must be cured; and (d) that faflure to care the
t on or before the date specified in the notice may result in acceleration of the sums secured by
Security Instrument and sale of the Property. The notice shall farther inform Borrower of the
to reinstate after acceleration and the right to bring a court action to assert the non-existence of
ault or any other defense of Borrower to.acceleration and sale. If the default is not cured on or
the date specified in the notice, Lender at its option may require immediate payment in full of
secured by this Security Instrament without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be eutitled to collect all
upmlnmrredlnpumlngﬂleremediuppvldedhﬂ:hSecﬂonZZ,indudhg,butnotllmitedto,
reasonable attorneys® fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
loeated.Lmda‘orTmsteeshaﬂglvenoﬂeequlehdlemneprmlbedbyAppllmblehwm
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public aunction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
pamdsmdhanyorduTmteedetmﬁnu.Trmteemymstpommleofaﬂmmypamﬂofﬂle
Proputybypubﬂcmomemtattheﬁmemqplaeeofanymﬂondyschednledml&I.ender
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without
covenant or warranty, expressed or implled. The recitals in the Trustee’s deed shall be prima
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
the following order: (a) to all expenses of the gale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrament, Lender shall
mmmmmmmmmmmmmmmﬁ
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally emtitled to it. Such person or persons shall pay amy
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is

EEE
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succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25, Attorneys’ Fees. As used in this Security Instrament and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence.of the insurance coverage as required by our contract

or loan agreement, we may purchase inserance at your expense to protect our imterest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You

may later cancel this coverage by providirig evidence that you have obtiined property coverage

0200800520 119068559 E s Z 0
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You are responsible for the cost of any insurance purchased by ws. The cost of this
hmmamennybeaddedmyommnmctorhanbalme.ﬁﬂncostisaddedmycmwmam
hmbalame,theimerestmontheuﬂdeﬂyingconmctorlomwiﬂapplywdﬂsadded
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

Themveragewepmchnsennybeqonsidemblymomexpemiveﬂmnimmmeyoum
obtainonyou;ovgnandmayqotsaﬁaf,yanymdfor'pmpatydamagecovemgeorany
mandatory liability insurance requirements:imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)

-Bocrower

(Seal) (Seal)
~Borrower -Borrower
Sa) (Sea)
-Borrower -Borrower
(Seal) (Seal)

0200800520 119068559 0
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STATE OF OREGON, County ss:
Onthis A5V  dayof MWDL; 803 , personally appeared the above named
Jason D. Clomnger

andacknowledgedd:efotegoinghmtmnemmbewgﬁwlmﬂrywtmddeed.
My Commission Expires: Il//b/a?ﬂoj Before me:,

oo 08

Notary Public

SEAL

Copil NoTAgLsug LREDD
LIC-OREGON  (f
v c'?umggllsilon NO.327508
£ COMUISSIONEXPIREENOV 1, 2003
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
AP# 0200800520 ' LN# 119068559

NOTICE: THIS LOAN IS: NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

TmSVAGUARANTEEl)IDANANDASSUWHONPOIJCYRﬂ)ERismadeﬂlis 23rd day of
September , 2003 ,mhmmmummmuummmmmmm
Mortgace.DwdomestmDeedewmeDebp(herdn'SecnﬂwmsumN')dawdofwmdatehaewiﬂl,

jven by the i (herein "Borrower”) to secure Borrower’s Note to
ﬁhidb%y Is1 anH Bank, Washington Corporation

andcoveﬁngﬂumpertydwcn‘bedinﬂ:eSecmithmttmnentandlocawdat

(herein "Lender”)

10067 Westbrook Drive,Klamath Falls,OR 97603
(Property Address)

Ifﬂ:eindebwdneessecmedherebybeguarmd\orinsuredmdcrﬁﬂe38, United States Code, soch Title and
issuedﬁaemdaandheﬁeﬂmﬁcdamhmofshaﬂgovemmeﬁghm,dnﬁesmdﬁabﬂiﬁesof
mmwmm.mpoﬁdmofm&cuﬁwmmmmommmmwmmﬁmwim
saidMebwdneSSWhichminconsistmtwiﬂlnidTiﬂeorRegulaﬁom, including, but not limited to, the
provisionforpaymmtofanysuminoomncﬁonwiﬂa ymcntofﬂnsecuredindebtednessandﬂmpmvision
MmclmdermymdmtepaymcmOfﬂ:emedngpmuammCovm 17 of the Security
Im&ungm,mhaebyamMedormgawdmmcmWMwnfommhmsmmsmsddﬁﬂem
LATE CHARGE: At Lender’s option, Bonowerwi]lpaya“latecharge"notexoeedingfourpercentum@%) of
thcoverduepaymentwhcnpaidmreﬂmnﬁmeg(lﬂdaysafherﬂ:eduedatethereoftocoverﬂ:cemaexpeme
involved in handling delinquent ymm,bmmh'lawcharge“shaﬂmtbepayahhomdmofmy
salcmdemsaﬂsfymemdebtegﬁs' secnredheteby,nnlesssuchpromdsaresufﬁcimtm e the entire
indebtedmsszndallpropcroostsandexpemessecuredhaeby.

GUARANW:MdﬂwDeparmmofvaﬁdmﬁﬂmmmmimeingmmmnmwim
mmwmmmmmeMm@pym@mhmmmmywmﬂmmwm

ormayexadscmyoﬁmﬁghﬂhmmdermﬁkbmyoﬂmpmpﬂacﬁonasbthpmvided.

TRANSFEROFTHBPROPERTY:Thisbmnjaybedecluedimmdiawlyduemdpayabh transfer of the
wcuﬁngsmhloanwmymmferee.uqlessﬂmmcpmbﬂityofﬂmmumpﬁonofﬂw is established
pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

Mmﬁmm('mﬁmﬁofmmmmmmwmadﬁﬁonﬂmmmdm
as set forth below: .

VA GUARANTEED LOAN AND ASSUMPTION Poucv; RIDER
@), 5388 wson0n 1/96
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PROCESS : :Uponapp]icationforapprovaltoallowassumpﬁonofthis
feemybechargedbyﬂleloanholdetoritsauthoﬁmdasemfordetemﬁxﬂngthe
theassmrandmbseqmﬂymﬁsingtheholder‘sowmrdﬂpmomwhmmapproved
uam&rkmmhwd.meammofﬂﬂschngemumtemdhmﬁmmbﬁmubymebmof
VetcmmAﬂ’ah-sforalomtowhinhSecﬁon37l4-'omepmr37,Title38,UniwdStawsCodeapplies.

Q-aaaa (9504).01 ' Page20f2
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 23rd day of September, 2003 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower™ to
secure Borrower’s Note to
Whidbey Island Bank, Washington Corporation

{the
"Lender”) of the same date and covering the Property described in the Security Instrument and located at:

10067 Westbrook Drive,Klamath Falls,OR 97603
[Property Addresd]
The Property includes a wmit in, together with an undivided interest in the common elements of, a
condominium project known as: :
Falcon Heights Condominium
[Name of Condomjiniom Project]

(the "Condominium Project”). If the owners asgociation or other entity which acts for the Condominium
Project (the "Owners Association™) holds title’ to property for the benefit or use of its members or
shareholders, the Property also includes Borrower’s interest in the Owners Association and the uses,
proceeds and benefits of Borrower’s interest.

CONDOMNIUMOOVENANTS.MaddﬁonmmcwvmmaMWmdemﬂnSecuﬂty
Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower’s obligations under the
Condominium Project’s Constituent Documents. The "Constituent Documents” are the: (i) Declaration or
any other document which creates the Condominium Project; (ii) by-laws; (iii) code of regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, when due, all does and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Qwners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket” policy on the Condominium Project which is satisfactory to
Lender and which provides insurance coverage in the amounts (including deductible levels), for the
periods, and against loss by fire, hazards inchutled within the term "extended coverage,” and any other
hazards, including, but not limited to, earthquakes and floods, from which Lender requires insurance,

0200800520 119068559 0
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then: (i) Lender waives the provision in Se¢tion 3 for the Periodic Payment to Lender of the yearly
premium installments for property insurance on the Property; and (ii) Borrower’s obligation under Section
5 to maintain property insurance coverage op the Property is deemed satisfied to the extent that the
required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy. |

In the event of a distribution of property insurance proceeds in licu of restoration or repair following
a loss to the Property, whether to the unit or tb common elements, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender for application to the sums secured by the Security Instrament,
whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintains a public Hability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in comnection with any condemmation or other taking of all or any part of the
Property, whether of the unit or of the common clements, or for any conveyance in lieu of condemnation,
are hereby assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums
secured by the Security Instrument as provided;in Section 11.

E. Lender’s Prior Consent. Borrower ghall not, except after notice to Lender and with Lender’s
prior written consent, either partition or subdivide the Property or consent to: (i) the abandonment or
termination of the Condominium Project, excépt for abandonment or termination required by law in the
case of substantial destruction by fire or other casualty or in the case of a taking by condemmation or
eminent domain; (ii) any amendment to any provision of the Constituent Documents if the provision is for
the express benefit of Lender; (iii)termihaﬁonofpmfessiomlmamgemntandassumptionof
self-management of the Owners Association; or (iv) any action which would have the effect of rendering
the public liability insurance coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lesder under this paragraph F shall become additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

Condominium Rider.

<,:E::é3E:::3R:Q%L£}~bhggur””_?§;5—
Jason D. ClonThger “Borrower

0200800520
@) &R (0008)

(Seal)

-Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (SeaD)
-Borrower -Borrower
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