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Untll a change is requested all tax statements shall be sent Vol _M03 Page 72280
to the following address.
HIGHLAND COMMUNITY FEDERAL CREDIT UNION State of Oregon, County of Klamath
3737 Shasta Way Recorded 09/29/03 A m

' Linda Smith, County Clerk
HIGHLAND COMMUNITY FEDERAL CREDIT UNION

WHEN RECORDED MAIL TO Fee$ /% #ofPgs [S~

3737 Shasta Way —_———
Klamath Falls, OR 97603

TAX ACCOUNT NUMBER
KEY NO. 480731 .
[Space Above This Line For Recording Data]
DEED OF TRUST
DEFINITIONS

Sections 3, 11, 13, 18,20and21.Ceminnﬂiesmgmdingtheusageofwordsusedinthisdowmentm
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated September 24, 2003 ,
together with all Riders to this document.
(B) "Borrower” is DONALD L MITCHELL amd CAROLYN D STROUT

BormweristhemmtorunderthisSecurityhmunm.
(C) "Lender” is Highland Community Federal Credit Union

Lender is a
organized and existing under the laws of the United States of America .
MITCHELL MITCHELL 0
OREQON-Singls Family-Fannie Mae/Freddie Mao UNIFORM INSTRUMENT Form 3038 1/01
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Lender's address is 3737 Shasta Way. Klamath Falls, OR 97603

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is AmeriTitle
AmeriTitle -
(E)“Note“mmthepmnﬂswrynotesimdbyl;omwuanddated September 24, 2003
The Note states that Borrower owes Lender Thirty Thousand and no/100

Dollars
(U.s.$30,000.00 )plusinterest.BonowerhaspromisedtopaythisdebtintegularPaiodic
Payments and to pay the debt in full not later than October 1, 2018 .
(F)'Tmpcw“memmepmpmymahdumwbdwundamehedng'TMfaofRighmmme
Property.”
(G)"Lonn"mmmedebteﬁdmedbytheNow,plmmmut,myprepaymunchmmdlatechuges
duemdertheNote,mdaﬂmmsduemduthisSecurhymmunmt,plusinmest.
@"ﬂdﬂi"mmsaHRidmmthewﬁwmmmMueexeanedbyBomwa.Thcfouowing
RidmaretobeexecutedbyBormwer[checkboxasapplicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinmcesandadminismtivemlesandordm(thathavetheeffectoflaw)aswellasallapplicableﬁnal,
non-appealable judicial opinions. :
(D“CmmmhyAmdaﬂme,Feu,and-Ammﬁ"maﬂm,fm,mmdom
chxgesmamimposedonBomwammerpawbyawndominhmauodaﬁm,homeowm
association or similar organization.
(K)"ElemMcFmdsTnmfa"mammymsferofmnds.omermmamwcﬁmoﬁginﬂedby
M,M.mmmmm,wmmmwmmmhmdmmﬂ.tdepmm
insu'ument,wmpma.ormgneﬁcmpesoumordu,insmn.ormnhoﬁmaﬁnandﬂinsﬁmﬁonmdebit
orcreditanaccount.&mhtermindudes,butisnotﬁmiwdm,poim-of-salemsfus.antomatedtdler
machine transactions, transfers initiated by ‘telephone, wire transfers, and automated clearinghouse
transfers.

(1 9) “Eucrow]tans“meansthoseitemsthﬂare:descﬁbethecﬁonS.
M'thdhnwmmm"mmsmywmpmsaﬁm,saﬂm,awudofdmagu.mpmmdspﬂd
bymy&iﬂpmy(omammmsmmepmcwdspﬁdundamewvmgesduaibedmswimﬂfor:(i)
damageto,ordemuctionof.thePropaty;(ii)cowemnaﬁonorothertakingofalloranypartofthc
Pmpm'ty;ﬁﬁ)wnveymcemﬁwofwndemnaﬁomorﬁv)nﬂnepmenBﬁOMOf,oronﬁuimasw,me
value and/or condition of the Property.
N"Mortgngelmmme"mmm“mepmwwngmdaagdnnmemnpaymﬁnof,mafmﬂtom
the Loan.
(0)'Wemm"mmmulyxhemﬂdmmdufm(i)pﬂmipdmdmmm
Note,plus(ﬁ)anyammtsunderSeetionSofthisSewrityInsmmt.
(P)"RESPA"meansﬂwRealEstateSdﬂemeht Procedures Act (12 U.S.C. Section 2601 et seq.) and its
lmplementingmgulation,kegulationxmd.F.R.PmSSOO).astheymigtheamendedfmmtimeto
ﬂme.ormyaddiﬁonﬂorumcawrlcgislaﬁonormguhﬂmmatgovermthemmbjeamaua.Asuaed
mmmmmm,'mA'mmmmummmMmimpowdmm

MITCHELL . MITCHELL 9 ; 0
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to a "federally related mortgage loan" evenifthelnandoesnotqualifyasa'fedmllyrelatedmortgage
loan” under RESPA.

Q "Sucmhlﬂaeuomeowa"mpnsmypmymmmkmﬁﬂemmerpmy,wheﬂmm
nmﬁnpmyhumde'sobﬁgﬁommdertheNotemdlorthisSewﬂtymmm.

TRANSFER OF RIGHTS IN THE PROPERTY

MSewﬂwhmmmmmlmdm(i)merepaynmofmeum,mdmrmwﬂs.MMsmd
mdiﬁcaﬂomof&nNﬂe;aM(ﬁ)mepaformmeofBomwa’swvmmdagrmundamis
SeanitymsmmmtmdmeNom.Fmthhpumme,BomwahrwwaMygrmmdmeyswhwee,
inu'ust,wilhpowerofsale,thpfoﬂowingdesuibedpmpenylowedinthe

[Type of Reconding Jurisdiction] : [Name of Recording Jurisdiction]
Lot 569, Block 115, MILLS ADDITION to the City of Klamath Falls,
according to the official plat thereof on file in the office of the
County Clerk of Klamath County, Oregon. Tax Account No.
3809-033AC-17500-000 Key No. 480731

which currently has the address of
2220 VINE STREET [Street]
KLAMATH FALLS [Cityl, Oregon 97601  [zip Code]
("Property Address"):

demands,mbjecttoanymcumbranceaofreoorq.

T}HSSECURHYINSTRUMENTwmbinesmifomwvenmmformﬁonaluuemdmn-mifom
wvmanuwiﬁﬂmimdvuiaﬁombyhﬂsdicﬂopmmmﬁuneamifommmwhmmwvaingmﬂ
property. '

UNIFORMCOVENANTS.BonuwerandLendercovemmandagreeasfollows:

l.hymemdPﬂndpaLInteeat,EuowBum,PmpaymmChmu,deateChrgs.
Bonowerahallpaywhenduetheprincipalof,‘andintereston,thedebtevidmcedbytthoteandany
prepaymemchmguaﬁlﬂedmguduundameNow.BomwashmmopayﬁmdsforEsmlm
purmanttoSecﬁonB.PaymmnduetmdcrtthotemdthisSeanitylnsnumntuhanbemadeinU.S.

MITCHELL MITCHELL - g { 77 0
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carrency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
dueundermeNommdthisSewntymmummbemademomornnmofthefoﬂowingfom as
selected by Lender: (a) cash;, (b)moneyordm' (c) certified check, bank chéck, treasurer’s check or
mshascheck,pmwdedmysuchdwckudtawnuponmmﬂmumwhmedepomummumdbya
federal agency, instrumentality, or entity; or (d). Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any, payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder, or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. IfeachPeﬁodeaymentmapphedasofltssdw&ﬂedduedm then Lender need not pay
interest on unapplied funds. IzndermayholdsuchumppliedftmdsmﬂlBonowermakespaymttobﬂng
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately ;prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instryment.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under tlie Note; (c) amounts due under Section 3. Such payments
ghall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Paymént is outstanding, Leader may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exist§ after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
the Note shall not extend or postpone the due , or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, 2 sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; ()
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

MITCHELL MITCHELL 0
Q-B(OR) {0104) Page 4 of 18 Form 3038 1{01
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anyFedemlHomeImBmk.LmdershauapplytheFmdsmpaymeEscrowItemsmhmmmmeﬁme
specified under RESPA. ImdershnllnotchargeBon'owerforholdingandapplyingmethds, annually

toLender,butonlysolongasBorrowerisperﬁrnﬂngsuchagreemmt; (b) contests the lien in good faith
by,mdefmdsagahnmfommmofﬁeﬂmh,legﬂpmcwdhywhkhhlmdu‘sophimopamm
pmvmtﬁemforemofﬂwﬁmwhﬂe&oupmwedingampmdhg,bNoﬂymﬁlsmhpmmdings
mmnduded;m(c)mmﬁom&eholdaofﬂ:eﬁenmagmememuﬁsfaaorymlmda i

wathwMtyhmm.Hlﬂnadmmmamypmafmerpmyhmbjeamaﬁm
wﬂdmmhpﬁomyomthewﬁtyhmm,Lmdamyginomwuamﬁcewme

MITCHELL MITCHELL 0
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lien.Within10daysofthedateonwﬁchthatmﬁceisgivm.30mwadmuuﬁsfytheﬁmormkcomm
more of the actions set forth above in this Section 4.
IxndamaquuheBomwampayaohe—ﬁmechargefmareﬂemtemxveriﬁmﬁonmdlor
reporﬁngscrviceusedbyl.enderinconnecﬁonwiththislmn.
S.PmputylmmmBomwushaukeéptheimpmvemmsmwuistmgmhamﬁermeaedm
mmmmmmmwm.hMMMMMM'Mww,‘Mmy
oﬁuhamdshdudhg,hmmtﬁdmdm,un@quak&mdﬂoods,forwﬁchlmdamﬁmmmm.
Mimumwmubemmtdmdmmemouhu(mdudmgdemmmehveh)mdforthepeﬂodsm
mm.mmmwmmmmmwmmwﬁ
mmmmwﬁupmﬁdingmeiﬂsurmcemnnmchombymmwwbjeawlmdeﬂ
right to disapprove Borrower’s choice, which=rlghtshallnotbeexercised1mreasonably.l..endumay
tequ.ixeBorrowertopay,inmctionwiﬂlthislmn,either: (a) a one-time charge for flood zone
damminaﬁomcaﬁﬁcaﬁmmduwﬁngm;m(b)aom-ﬁmchmgeforﬂwdmdaamimﬁm
mdwmﬁuﬁonmvicumdnmsequemchuguexhumeremappmgsmdmﬂnchmgumnwhmh
mnnblymiwaﬂeannhdaamimﬁmm;mﬁﬁcaﬁm.mmaumobemmiblefmm
paymmtofapyfwsimposedby&eFedaﬂEmgmcmeagemtAgmcyhmmwﬁmwimme

mvaage.aLmdu'sopﬁmandBomwu'saxpmn.lmduhundamobﬁgaﬁonmpmchmemy
parﬁaﬂnrtypeoramolmtofeoverage.'rhaefo;e,mmhooverageshallcoverlmder,butnﬁghtormight
mtpm&etBonower,Bomwet’sequityinthe?mputy.orthemMoftherpaty,agaimtanyrisk,
hmrdmﬁabiﬁtymdmightpmﬁdegreatao;lesserwvmge&mwupmﬁomlyheﬁea. Borrower

Lender to Borrower requesting payment.
Aﬂhsmmcepoﬁdumquhedbylmdamdmewﬂsofmchpoﬁdesshaﬂbewbjeawlmda’s
ringdiaappmwamhpoﬁda,shaﬂhdudeamndudmﬁgxgeclmw,mdshﬂlmmeLuﬂua
mortgageeand/orasanaddiﬁonalloupayee.I;mdershallhaveﬂlerighttoholdthepoliciesandrenewal
caﬁﬂm.HLwdareqtﬁru,Bomwamaﬂpmmpdygivewlmdaaﬂmdpmofpﬁdpmhmsmd
renewal notices. If Borrower obtains any form'of insurance coverage, not otherwise required by Lender,
fordamageto,ordesmwﬁonof.therpMy,suchpoﬁcyahaﬂincludeamdardmoﬁgagedausemd
shall name Lender as mortgagee and/or as an additional loss payee.
mmeweMOflou,BomwuahaﬂgivebromptnoﬁcewmeanmecmiamdLmda.lmder
maymakeproofoflossifnotmadepromptlybyl!orrower.UnlesslmderandBorroweroﬂ:erwiseagree
mwm,mymmumpromds,whemampotmemﬂmiymgmmmwwreqmmbymm,mu
beappliedtoreswraﬁonorrepairofthePropmy,iftherestoraﬁonorrepairiseconomicallyfeasibleand
Imda'smﬁﬂhnﬂlamd.DuﬁngmchiepahaMmmmﬁonpaiod,Lmdathe&cﬁng
holdmchimurmpmwedsunﬁlluﬂahu.hadmoppommiwmmspeammwwmmme
work has been completed to Lender’s satisfaction, ptovidedthatsuchinspectionshallbeundutaken
pmmpﬂy.lmdamydisbumpmowdsforﬁcrepﬁmmdm&mﬁmhaﬁnglepaymanmmamia
ofprogresspaymcmsastheworkiscompleted. Unless an agreement is made in writing or Applicable Law
mquimmmutmbepﬂdmawhmsurmepmweds,mashaunmbemquhedwpaymmwmy
interest or earnings on such proceeds. Feesforpublicadjusm,orotherthirdparﬁes,retainedby
BorrowersbnllmtbepaidmnoftheinsumnccpmceedsandshallbethesoleobligaﬁonofBomwer.If
Mmoraﬁmmrepairisnmmnﬁcaﬂyquibhorhnﬂa’smnﬁywoﬂdheluxmed,thcimurance
pmceedsshaﬂbeappﬁedmmemsmned?bymhsmtymmm,whahammtmmw,mm
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meucm.ﬁmy,pﬁdeomwu.&mhhsurmpmmdsmaﬂbeappﬁedmmeordupmviddform
Section 2. .
HBomwerabmﬂm&ePropmy,Igndermyﬁle.negoﬁammdsetﬂemywaﬂablehmmme
dﬂmmdrdmedmaﬁm.ﬂBomwerdoumtrespondwithhSOdaysmamﬁoeﬁomLmduthmme
Mamcecanierhmoffandmuuleadaim;mQLMermaymgoﬁmmdseﬁlethednim.The30-day
paiodwiﬂbeginwhmmemﬁceisgimemdmaevem,mHLenderwqukumerpmyunda
SwﬂmZZoromemdu.Bomwahcreby‘mignsmLmdet(a)Bomwm’sﬂghmwmyhsmme
pmoeedsinmmmmtnmwexwedtheammmpﬂdundermeNomortheumtyhmm.md
(b)anyotharofBon'owu"srighm(otherthantherighttoanyrefundofuneamedprenﬂumspaidby

mpayammmmpddtu;dermeNommthisMﬂtymsmm,whmmwthmm.
6. Oempanq.Bomwershaﬂocmpy;embﬁsh.mduseﬂlerpenyasBonowu’spﬁncipa]

Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
o&awimagreuhwﬁﬂng,wﬂchwmmtphaﬂnmbemmomblyﬁ&held,mmlmenmuaﬁng
circumstances exist which are beyond Borrower’s control.
7.Prmevaﬁon,Maiﬂmamemdhﬂecﬂondﬂ:erputy;lmpecﬂom.Bomwersbaﬂmt
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Propaty.WhuhummthowuhmidingmmeHopaq,BomwaahaﬂmﬁmﬁnmePropertym
oﬂermpmvmtmerpenyﬁomdeterioraqngordeaeasingmvﬂmduewimmndiﬁm. Unless it is
daumimdpummwSecﬁmsmnrepahorMmﬁmhnmmonﬁmnyfeuible,Bormwushau
pmmpﬂyrepahmerpatyifdmagedmmidmrmadweﬁonﬁmmdmge.Hinmmm
wndmnaﬁmproceedampddhomnwﬁonwimdmgew,mmemhngof.mehopmy.ma
mauberupomibkmrrepdrm;mmrhg.mehopmyoﬂyﬁLmduhmrdasedpmmdshrm
purposes.Lmdumaydisbumepmwedsformprepainmdmmﬂmmasinglepaymtmmasaiesof
pmmpaymnuuﬂewrkhwnmlﬂed.ﬁﬁehmmmmndmionpmcee&smmtmfﬁdm
torepairorrestoreﬂxel’mperty,BorrowerispotrelievedofBonower’sobligaﬂonforﬂ:ecompleﬁonof

mmﬂaﬁm),m(c)BomwahmabandomdthePropaw,mmLmdumaydomdpaymrwhmh
mmbhmappmpﬂmmpmmLmda’smmmerpmyandﬁghmMerthhSemﬁty
hsmmnt,imluﬁngmotecﬁngmwmmdngmevﬂuofmehopaw,mﬂmnimmd/mmpﬁﬂng
the Property. Imder’sacﬁomcanimlude,buqmmtlhniwdm:(a)payingmysummnedbyaﬁen
whinhhaspriorityoverlhisSemrityInm'ummt; (b)appearingincmnt;and(c)payingreasonable
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M'Mmmmmmmwwmﬁmwmmwmm,mm
its secured position in a bankruptcy proceeding. Securing the includes, but is not limited to,
entering the Properfy to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code viglations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action undér this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9. '

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amoumnts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing. .

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance; Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mottgage Insurance previously in effect, from an alternate
mortgage insurer sclected by Lender. If substantially equivalemt Mortgage Insurance coverage is mot
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundsble loss reserve in lien of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintaiz Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incnr if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance. -

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory-to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using amy source
of funds that the mortgage insurer may have availsble (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such

provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
fums paid to the insurer, the arrangement is often termed "captive reinsurance. " Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b)AnymchagreunenhwﬂnotaﬂdaﬂleﬂghuBmwerhm-ﬂmy-wlthrespeamthe
Mortgagehmneemduﬂ:eﬂomwmedphﬁedmhofl%ormﬁh&hw.lhmﬂghﬁ
mayincludetheﬂghttorecdvecu'talmdisclomes,to

e Insurance, to have the terminated a , and/or to receive a
WMWWemwmmmeammuMﬁmﬂ
termination. i

11 Mmmmmmmwmmby
assigned to and shall be to Lender. '

If the is , such Mi Proeeedsshallbeappliedtorestoranonorrepairof
ﬂ:erperty,iftherestoranonorregairis y feasible and Lender’s is not lessened

unﬁledahaxhadmoppommitymhspegathropawmmmmewmkhubemwmplaedw
Lender'ssatisfﬁon.providedthatsmhimpﬁonaballbe promptly. Lender may pay for the
rqaﬁ:smdratoraﬁmhashgledkbme@mhamofprompaymmmmemrkh
completed. UnleuanagreementismdeinmiﬁngorAppﬁeableIawrequiresintauttobepaidonsuch
Miscellaneous Proceeds, Lender shall not be reqlﬁredtopayBorrowuanyintuutoreamingsonsuch
MiwellaneouaProceeds.Hmerestoraﬁonormpairisnmecommicauyfem'bleorlmder'smuitywaﬂd
be lessened, the Miscellaneous Proceeds shall beappliedtothesunnsecuredbythisSecm-itylnsmmm,
whqhammmmdquimmgm,ﬁaqy,pﬁdeOmw.SuchMiweumomhweedsMbe

Intheeventofatotaltaking. .orlossinvalueot‘theProperty,theMisoellaneous
Prv.‘x:eedsahallbeappliedtol:hesumssecu:edl dlisSecm-ityInstmmun.wheﬂwrornotthcndlw.with
the . !

',orlossinvalueofthel’ropertyinwhichﬂxefairmarket
i taking,dem'uction.orlouinvalueisequaltoor
greater than the amount of the sums secured this'SeuuityInsmmmtinmediatelybeforetheparﬁal
taking, destruction, or loss in value, unless nowerandLenderotherwiseagreeinwﬁﬁng,thesums
securedbymkSwuﬂtyhmumunshaubemducedbymeamumofmtheeﬂamoumweds
multiplied by the following fraction: (a) the
parﬁaltaking,demucﬁon,orlouinvalue;dividedby(b)thefairmarketvﬂueofthehopmy
immediatelybeforeﬂ:epartialtaking,desn'ucti » OT loss in value, balancesballbepaidtoBorrower.

i Mn'uctio(r,orlossmvalueof Property in which the fair market
valueofﬁe?ropenyWatelybeforetheﬂarﬁaltaking,Mwﬁon,orlouinvalueislessﬂmnthe
amm:mofthesummn'ed_immedjately f ﬂleparﬂaltaking,&smxcﬁon.orlossinvalue.unlm

Proceeds.
Borrowershallbeindefmﬂtifanyactlon rproceeding,whethercivilorcrinﬁnal,isbegunthat,in
Lender’s judgment, could result in forfeiture thePropmyorothurmaterialimpairmuuofLmder’s

interest in the or rights under this Instrument can cure such a default and, if
melermonhmoccuned,msmeaspmvidedeecﬁmw,bymngmexuonor to be
dimssedmﬂlarulmgthat,mlmder’sjud ,precludesforfelmreofthePropmyorothcrmateﬂal

myawardordaimfo:dmageathatmatm'butdbetoﬂmhnpairmtofLmder'sintere'stintheProperty
are i andahallbegaidtolm.!
All Mi thatarenotq‘)pliedtorestoraﬂonorrepalroftheh'opu-tyahaube

applied in the order provided for in Section 2.
By Lender Not a Waiver. Extension of the time for

12. Borrower Not Released; '
Payment or modification of ion of the ! securedbythisSecurityInsmmgnntedbyl.mder
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andagreesthatBonowu‘sobhgauommdlinbﬂltyshaHbejointandseveml.However,anyBorrowerwho
co-signsthisSecuﬁtylnsu'umm:butdoeanotmmeNote(a "co-signer™): (a)isoo-d%this
Semntyhmmmlymnnngage,mmdmvcymemigner'smmmmehopmy the
telmsofthisSeou.ritylnmument;(b)isnotpet‘sonaﬂyobligatedtopaythemsecuredbythisSecumy
Insu'umun;and(c)agmuthatlmderandmyoﬂmBomwermagreemextend. modify, forbear or
makemywwmmodaﬂomwimmgudmmetamsofmisSeanitymmummtmﬂwNomwimomme
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Bomwa'sobﬁgaﬂomunderﬁh&uﬁtyhmmhwﬁﬁng,mdhappmvedbym,manobum
aHofBonower’sﬁghtsandbez_xeﬂtsundertpis'SecurityInsmm. Borrower shall not be released from

SecﬁmZO)mdbeneﬁtthemsonandusignsoﬂmder.
l4.LmnChr¢u.LmdamychargeBomwfeeaforsuﬁceaperfomwdmcomwdonwim
Bomwa’sdefmﬂt,formemupowofpmweﬁnglunu’simmmmmmdﬁghmmdermh
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
hrmﬂmmyoﬁafm,habmofemm‘mwhm&ﬁwmmchmeaspedﬁc

limits will be refunded to maychometomakethureﬁmdbyreducmglhepﬁnc:pal
owed under the Note or by making a direct payment to Borrower If a refund reduces , the
reduction will be treated as a ayment without any prepayment charge (whether or not a

Instrument
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l$.qunhghw;Sevmbﬂhy;MuofCom&neﬁon.ThisSewﬁ1yhs&umemsbaﬂbe
govamdbyfedaﬂhwmdﬁchwofﬁejnﬁndicﬁmhwﬁch&ehopmyhlomed.ﬂﬂghumd
obﬁgﬁiommntainedmthemﬁtyhmnmentmmbjeammquuirmmandﬁmmﬂomof
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
mighbesﬂmt,bﬂmchﬂmceﬂﬂmtbems&ueduapmbﬁiﬁmagamnmbymm.m
the event that any provision or clause of this Security Instrument or the Note conflicts with A licable
Law, such conflict shall not affect other provisions o th.isSemrityInstrumemortheNotewhirgpcanbe
given effect without the conflicting provision.

AsuwdinthisSwurﬁyhmumm:(a)wordsofthemmﬂhegmdusbnﬂmnmdimlude
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17.Borrower’sCopy.BorrowershaﬂhegivmonecopyoftheNoteandofthisSeuuityInmumun.

18.Tnnsfad‘therpertyoranneﬂdallMauthBormwu.AsusedhthisSecﬁon18,
'hterestinthe?mperty'memmylegalorbeneﬂcialmunthe?mpeny,including,butnotljmited
m,mmbmeﬁddhnmummfenedhabondfordwd,wnmfordwihmﬂmsﬂumm
escrowagreqnent,ﬂmintemofwhidlhthemsferofﬁﬂebyBomweruannedatemapummer.

HaﬂmmyputofmerpertymmyImmmmePropatyiswldmumfamd(mifBomwa
isnotanatumlpmonandabmeﬁdalintereétinBorrowerissoldortnnsferred)withmnl.mder’spﬂor
wﬂnmmnsm,lmdermaquuimimmedimmymmthﬁﬂofaﬂmmmmdhythis&cuﬂty
Instrument. However,thisopﬁmshaﬂmtbeexutisedbyLenderifnwhexerdseispmhibiwdby

licable Law.

ApplfLmduexa’cisesthisopﬁom Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
wi&hwﬂchBomwummPayaummmredbytheanityhmumem.HBomwerfaﬂsmpay
mesesmpﬁormmecxpmﬁmofmispuiod,lmdamaymmmyremediupamiﬁedbymk
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
BomwashauhnvemeﬂgmmhavemforummtofmisSemﬁtyImmmdimﬁnuedmmyﬁme
prior to the earliest of: (2) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’srighttoreinstate;or(c)em:ryofajudmmmforcingthisSecm'ityIanent.Thom
conditions are that Borrower: (a)payslmderallsumswhichthmwouldbedueunderthisSecurity
Inmummtandtthoteasifnoawelemﬁonhadoccurred;(b)curesanydefmltofanyothercovmantsor
w;(c)mmwmmmmmwmm,mm.hnmmm
to, mmablemrmys'feu,pmpatymspecﬁmandvﬂuﬁmfeu.mdomafeesinmmedforme
pumouofpmwcﬁnglmder’shtaeummePrWymdﬂghmmdatheamwhmmm;M(d)
mmm»mmmlymmwmmm'ummmmmm
ﬂghmmtheauiwhs&umem,aMBomm'sobﬂgaﬁmmpaymemmredbytheam
Instrument, shail eom:mleunchangedlmdermaqummthatBonowerpaymchmmstatementmmsand
expensesinoneormoreofﬂwfollowingforms.mselectedbyLender:(a)eaxh;(b)moneyorder; ©)
mﬁﬂdcbechbmkcheck,bunm’schwkmmaﬁa’s&eck.pmvﬁedmywchchwkhdmwnupon
an institution whose deposits are insured by a,federal agency, instrumentality or entity; or (d) Electronic
EmdsTrmda.UpmmhsmemmtbyBomw,misSemﬂwmsmmmdobﬁgaﬂmmmdhueby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

zo.SaleotNote;ChangeotLoanServieu-;NotlceofGrlennee.TheNomaraparﬁalinIelutin
tbeNote(mgethawithﬂxisSewﬁtyhmumqm)cmbewldomormomﬁmeswithompﬁormﬁcew
Bon'owu'.Asalemightresultinachmgeintheenﬂty(knownasthe"LoanServicer')thatcollects
PeﬂodicPaymuusduemdumeNmmdtheauitymmummtmdpafomomumngagelom
mﬁdngobﬁgnﬂmsmdaﬁeNme.ﬁhSemﬂtth,mﬂAppﬁcaﬂehw.lhmdmmigﬂbe
oneormorechangeaoftheLoanSavicerunrqlatedtoasaleoftheNote.It'tlm-eisachangeofthelm
Saﬁxr,Bomwawiﬂbegivmwﬁnmmﬁceofmechmgewhichwmmmenmmdaddmofmc
menmSavim,meaddreuwwhkhpaymem:shmﬂdbemademdmyomquormaﬁmRESPA
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requiresinconnecﬁonwimanoﬁceofumsferofsetvicing.Ifﬂ:eNoteissoldandthereaﬂertheLoanis
servicedbyalpanServicaotherthanthepumhueroftheNote,themongageloanwrvicingobligaﬁom
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neithﬂ'BormwernorI.mdetmaycommeme,join,orbejoinedtoanyjudicialaction(aseithaan
individudliﬁmm&emmnbaofadm)&ﬂaﬁsuﬁommeotherpmy'sacﬁompmummmh
Seaniwmmummormuﬂlegammeomapmyhubmmhedmypmviﬂmof,ormymnyowedby
rmmof,mjsSeumltymmumﬂn.mﬁlathomwammhumﬁﬁedmeomcrpmy(withmch
noﬁwgivmhmmpﬁamewiﬁﬁemqﬁmmmﬁof&cﬁmli)ofmchaﬂegedhremhmdaﬁoﬁdme
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Appﬁmbhuwpmviduaﬁnnpmiodwhkﬂlmmdapubefomwminwﬁmmbemkm.mﬂﬂme
paiodwiﬂudeemedwberwmablemrmnmsuofmhpuagmph.mmofmdmnmd
opponmitywwmgiventomwerpmuammSecﬁonﬂmdthemﬁceofmdenﬂongimm
BormwupmumthecﬁmlSshﬂlbedeemedwsaﬂsfymemﬂmandoppommiwmmwawﬁve
action provisions of this Section 20.

21. Hazardous Substances. As used in.this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
andhuhiddu,whﬂewlm,mﬂeﬁahwmﬂnMgqummﬂdehyde,mmwﬁwmﬂaim;
@)'Enﬁmmmuw“mmfedaﬂhmmdhwofmejmlsdicﬁmwheremcmmyislomdm
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
w&omremdiﬂacﬁon,mremvﬂaﬂiomudeﬁmdh&vhonmmmluw;and(d)m'kvhonmm
Condition” means a condition that can cause, ‘contribute to, or otherwise trigger an Environmental
Cleanup.

Bomwuﬂaﬂnmmwmpamitﬁepmm,use,dispoﬂ,mmge,mrdmofmyﬂmﬂom
Substances,or&:utmmmhemyﬂamdousSubmmes,onormtherperty.Bomwershanmtdo.
norallowanyoneelsetodo,mythingaffecﬁngthc?mputy(a)thatisinviolaﬁonofanyEnvimnmental
Law,(b)whichcreatesanEnvironmentalCondiﬁon,or(c)which,duetothepresence,use,orreleaseofa
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
twosentencesshallnotapplyno&wpmce,me,orstorageonthePropertyofsmallquantitiesof
HamdomSubmaMmgmerﬂlymgniudwbeappmpﬁmmnmmﬂmidenﬁﬂmmdm
maintmmeeof&erpeﬂy(hdndmg,bmmﬁnﬁwdm.hamdmmbmhmmpmdm).

Bonowershaﬂpmmpﬂygivelmdawﬂttennoﬁceof(a)myinvesﬁgnﬁon-daim,demand,lawsuit
moﬁawﬁmbymygovanmmlmmgmmryagmcympﬂmmmwlvmmehopmymdmy
Hazardous Substance or Environmental Law -of which Borrower has actual knowledge, (b) any
EnvimnmnalCondiﬁon,indudingbmmﬁmiwdw,myspﬂﬁng.leaking,discharge.rdeaseorthrutof
relenseofanyHaznrdousSnbstance,and(c)anyconditioncmsedbythcprm,useorreleaseofa
HamdomSubsmmewﬁchadvasdyaﬁeasmevﬂmofmerperw.HBomwuleams,mhmﬁﬁed
byanygovemnmtalorregtﬂﬂurymnhority,qrmypﬂvatepany,thatanyremovalorotherremediaﬁon
ofmyHamdmmSubmeaﬁecﬁng&erpNyhmuy,BomwamaupmmpﬂymkeaHmuy
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration f
Borrower’s breach of any covenant or ent in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanit must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitied to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustes and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court,

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but nced not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You
may later cancel this coverage by providing evidence that you have obtained property coverage
elsewhere.
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You are responsible for the cost of any insurance

72293

by us. The cost of this

insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date

you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can

obtain on your own and may not satisfy any need for property
mandatory liability insurance requirements imposed by Applicable Law.

damage coverage or any

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
/. B
DONALD L MITCHELL “Borrower
Mﬁ@uﬁ(&m
OLYN D OuT -Botrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
MITCHELL MITCHELL 0
Form 3038 1/01

Q-G(OR) 10104 "Page 14 o 15




72294

STATE OF ’ : County ss:
On this day of , W , personally appeared the above named
DONALD L MITCEELL and CAROLYN D STROUT

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.

hY
b
;4

FUB

OTARY -
SSION N
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