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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A} This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount to be
udvazncod pursuant to the Note Is $84,000.00. {C) The term of the Note commencaes on the date of this Deed of Trust and ends on September
20, 2004.

THIS DEED OF TRUST Is dated September 16, 2003, among JOHN M ANDERSCH, whose address Is 18880
BAKER ROAD, BEND, OR 97702 ("@rantor”); Bank of the Cascades, whose address Is Maln Branch, 1100 NW
Wall 8t./PO Box 369, Bend + OR 97709 (referred to below sometimes as "Lender” and sometimes as
"Beneficlary”); and First American Title Company, whose address Is PO Box 323, Bend, OR 97709 (referred to

Conveyanos and Grant. memmmhmmwsmu,m,hhMMmmd
Oﬂ.ooo.oo,ﬁnmemmrtolm.GmwthnumfwﬂnbmﬁofLMuBﬂnﬂduyaﬂomemoﬁﬂght,ﬁde,and
interest In and to the following described real property, together with alil existing or subsequently erectad or affixed bulldings, Improvements
and fixtures; all emmonta“. rights of way, and appurtsnances; ﬂ'ﬂ watsr, water rights and :iitch rights (including stock in utiities with ditch
or irrigation rights): and a other rights, royaltiss, and profits re to the real rty, including without Emitation all minerals, oil, gas,
gecthermal and similer matters, {the "Real Property”) located KLAMA County, State of Oregon:

OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
OREGON '

Individually or Iointly with others, whether obligated as guarantor, surety, acoommodation party or otharwise, and whether recovery upon
such amounts mayboorheruﬂarmaybeeomebmndbyanyltatmaofllnﬂtaﬂom, andwhotlmmoobllgaﬂontoropaylmhamunu may

Future Advances. Specifically, without fimitation, this Deed of Trust secures, in addition to the amounts specified in the Note, all future
thereon.

Grantor presently assigns to Lander (also known as Bensficiary in this Deed of Trust) all of Grantor's right, titls, and Interest in and to all present
and future leases of the PropertyandalﬂmfromﬂnProperty. In addition, GrantorgrmtstoLandernUrifonnCommerclalCodoncumy

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THISDEEDOFTRUSTIBGNEIANDAOCEH'EDON THE FOLLOWING TERMS:

Payment and Performence. Excoptuoﬂnembeprovlded lnﬂalaDoodofTruat, Grmtorahallpaymundorall amounts secured by this
Deed of Trust as they bacome due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed
of Trust, and the Related Documents.

Pouudonlndlhmaofﬂn Property. Gremorogroouﬂ\aternm:or'l possession and use of the Propertyahallbeoowmedbytho
following provisions:

Possession and Use. UnﬂlﬁnoccumncoofanEvmtofDofaUt, Grantor may (a) remahlnpomdonandoontrolofﬂnProperty;
(b) m,opermormugeﬂnProperty;and (c) oollecttheRent.fmmﬂnProperty. Thofolowlmprovlulonurelmmﬂieuoeof
the Property or to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN
THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR
COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST
FARMING OR FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duty to Maintain. Grantor shall maintaln the Property in good condition and promptly perform all repeirs, replacements, and
ry 1o preserve its value.

maintenance necessa
With Environmental Laws. Grantor represents and warrants to Landsr that: (a) Duwring the period of Grantor's ownership
of the Property, thare has been no use, generation, manufacturs, storage, treatment, I, release or threatsned release of any

Environmental Laws, (i) any use, generation, manufacture, storage, treatment, disposal, release or threatened releass of any
Hazardous Substance on, under, about or from the Property by any prior owners or occupants of the Property, or (i) any actual or
threatened figation or cleims of any kind by any person relating to such matters; and (o) Except as previously disclosed to and
acknowledged by Lender in writing, (i) nelther Grantor nor any tenant, contractor, agent or other authorized user of the Property shall

use, generate, ma

(i) any such activity shall be conducted In compliance with all applicable federal, state, and iocal laws, regulations and ordinances,
including without limitation ail Environmental Laws. Grantor authdrizes Lender and its agents to enter upon the Property to make such
Inspections and tests, at Grantor's expense, as Lender may desm appropriats to determine compliance of the Property with this
section of the Deed of Trust. AnylmpocﬂomormtsmadobyLonderuhnllbeforLoMer'apurpooeaomyandlhallnotbecomuuod
to creats any responsibillty or liability on the part of Lender to Grantor or to any other person. The feprasentations and werranties

o
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contained herein are based on Grantor's due diligence In investigating tha Property for Hazardous Substances. Grantor hereby (a)
releases and walves anyﬂmmclalrmagumw\dorforlmmnltyorcontﬂbuﬂon in the svent Grantor becomes liable for.cleanup or
other costs under any such laws; and (b} naraumhdomnifyandholdhmlu-umrmdnﬂnnyandaudalm,lom,llnbmﬂu,
damaqeo,pomlﬂu,andoxpomuwhlchummaydkecﬂvorh\dlncdysultdnorauﬂumuﬂmﬁomnbnachofﬂilucﬂonof
ﬂnDoodoanutotuaeomequenooofwmo,gunmﬂon,manufacun,mraqe,dlapoul,nlamormmmmmoocuﬂm
pdortoGrqu'lownoanorimnﬂhu\ePropoftv,whnhsrornotﬂnumowuorlhouldhmbeenknownweuntor. The

ofthlsaocﬂonoftlnDeedoanut,Includlngﬁ\eobllqaﬂonmIndemrify,ahallourvivoﬂnpaymontofﬁnlndobudtwand
ﬁ\entbfacﬁonandmonwyambofﬂwllenofﬂ\lubudoanmandd\allmtbeaffocudbyunder'lucqtﬂarﬂonofanylmmtln
the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, ponnlt.orauﬂ‘oranvctrlpplmoforwmon
ortoﬂnPropeﬂyoruwpodonoftheProporty. WIMIImIﬂngﬂwgomrathofﬂ\ofomolng, Grantor will not remove, or grant to
any other party the right to remove, any timber, minerala (including ol and gas), coal, clay, scorls, soll, gravel or rock products without
Lender's prior written consent.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior
written consent. As a condition to the removal of any Improvements, Lender may require Grantor to maks arrangements satisfactory
to Lender to replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lmder'lagontaandropromtaﬂwomayemoruponﬂ\ened Property at all reasonable times to
attend to Lender's Interests and to inspsot the Real Property for purposss of Grantor's compliance with the terms and conditions of
this Deed of Trust.

with Governmental Requirements. Grantor shell promptly comply with all laws, ordinances, and regulations, now of
hereafter in effect, of all governmental nuﬁ\orlﬂunppllcablemﬂnmoroocupaneyofﬂnﬁopoﬂy. Grantor may contest in good
faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including appropriats appeals, so long as
Grantor has notified Lender in writing prior to doing so and so long as, in Lander's sole opinion, Lander's interests in the Property are
not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect
Lender's interest.

Duty to Proteot. Granmragmsndﬂmmabandonorlemmattandedﬁnmm. Grantor shall do all other acts, in addition to
ﬂmaotautfnrﬂnbowlnﬂrhuctbn,whlchﬁomﬂncharactorandmeofﬂnPropoﬂymnmNymcmtopmﬁctmd

preserve the Property.

Dus on Sale - Consent By Lender. Lender may, atLendor'uopﬂon,doclarohnmodlmlydueandpayablealluunsumodbyﬂisbeodof
Tmltuponthenleoru'nnafor,whhoutunder':prbfwﬂmnoonum.ofalloranypartofﬂnHoaleportv. or any interest In the Real
Property. A "ssle or transfer” meamthoconvoyanooofnoalProportyornnvright,ﬂﬂeorlnunutlnﬂwﬂul Property; whether legal,
beneficlal or equitabls; whether voluntary or involuntary; whether by outright sale, deed, Instaiment sale contract, land contract, contract
for deed, leasehold interest with a term greater than tiwee (3) years, lease-option contract, or by sale, assignment, or tranafer of any
bonoﬂclallnhmthortonnylandtrmtholdngﬁﬂetoﬂnﬁedProputy,orbyanyoﬂmmcﬂrodofconvoyumaofanlnmutlnﬂmﬁeal
Property. However, this option shall not be exercised by Lender If such exercise is prohiblted by federal law or by Oregon law.

Taxes and Liens. Ttnfollowhqpro\dslomrelaﬂngmﬂ\etamandlbnaonﬁnProportympartoftmnDeodoanut:

Payment. Grantor shall pay when due {and in el events prior to delinquency) all taxes, special taxes, assessments, charges {including
water and sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work dona
on or for services rendered or material furnished to the Property. Grentor shall maintain the Property fres of all liens having priority
ovororoqualtoﬂnhmrutofundormdorﬂ\bmedofﬁust,exceptforﬂ\ollonoftammdumamenunotduoandmoptu
otherwise provided in this Deed of Trust.

Right to Contest. Grantormaywimholdpaymentofanytax,ummem,orclulmlneonnecﬂonwlﬂuooodfalﬂ\dbputoowrﬂn
obligaﬂontopay,lolongasLondor'lhureatlnﬂwProportylanot}oopcrdhod. If a lien arisas or is flled as & result of nonpayment,
Grantor shall within fiftesn (15) days after the flen arlses or, If & lien s filsd, within fifteen (15) days after Grantor has notice of the
flllng,aoouruhedochargoofﬂlellen,orlfroqmtsdbyunder,dopoaltwlmLonducuhoralufﬂclentcorpormnurotvbondor
oﬂnrncultyuﬂafacmNmLondorInanamuntsufﬂclommdlschamﬂ\ellonplmanyoommdamm'fsu,orothorchargu
ﬂuteouldaccnnnamdtofaforoclolmoruhundorﬂwlhn. InanycoanranmrlhaldofondlualfandLandorandahall
aaﬂsfyanyadveruludanmttbeforeenforeonnntagahtﬂn Property. Granwrwdlmmeur\doruanaddlﬂonalobllgeowﬂerw
surety bond furnished In the contest proceadings.

Evidence of Payment. Grantor shall upondemandfunhhtoLendoruﬂafactowevldemeofpaymemofﬂntmaoraummcnuand
shall authorize the sppropriate governmental ofﬁdnltodeﬂvortoLendoratanyﬂmoawﬂmnmmntofﬂ\omandmmm
against the Property.

Notics of Construction. Grantor shall notify Lender at least fifteen (15) days before any work Is commenced, any services are
furnished, or any matserials are supplied to the Property, If any mechanic's lien, materialmen's fien, or other lien could be asserted on
account of the work, services, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to
Lender that Grantor can and will pay the cost of such Improvements.

Property Damage Insurancs. ﬂnfdbwhaprovblomrdaﬁmwh\uﬂngﬂnPmportyamapanofmlaboedoanm.

Malntenance of insurance. Grantor shall procure and maintain policles of fire Insurance with standerd extended coverage
endorsaments on a fair value basis for the full insurable valus covering all Improvements on the Real Property in an amount sufficient
to avoid application of any coinsurance clauee, and wih a standard mortgagee clause in favor of Lender, together with such other
hazard and liabiilty insurance as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis
nmnahiyaccopﬁﬂotohnduandhauodbyaoompeworcompuﬂunmmﬂynccmmm Lender. Grantor, upon request of
Lender, will deliver to Lender from time to time the policies or certificatss of Insurance in form satisfectory to Lender, Including
stipulations that coverages will not be cancelied or diminished without at least ten (10) days prior written notice to Lender. Each

the Federal Emergency Management Agency as 8 special flood hazard arss, Qrantor agrees to obtain and maintain Federal Flood
insurance, If available, within 45 dmafmrmﬂeethnbyLanderﬂ'mﬂ\e Property Is located in a special flood hazard area, for the
full unpaid principal balance of the loan and any prior llens on the property securing the loan, up to the maximum policy limits sst under
the National Rood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Procesds. GrantouhnllprompﬂynoﬂfyundorofanvlouordnmagomﬂnPropertylfthsuﬂmaudcoctofrepalror
replacement exceeds $500.00. Lender may make proof of loss If Qrantor falls to do so within fifteen (16) days of the casualty.
Whether or not Lender's security is impaired, Lender may, at Lander's election, recelve and retain the proceeds of any insurance and
applyﬂuprocoodlmﬂnuducﬂonofﬁnlndebtsdma,paymemefanylhnaffocﬂmﬂnProperty,orﬂnromcﬂonandupalrofﬂn
Property. IfLenderolectatoapplyﬂ\eprocoodltoromnﬂonsndropalr,Granmruhallropalrornplaceﬂndumgedorduuowd
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such sxpenditure, pay or reimburse Grantor
fromtheproooodsforthereuonablacoﬂofropalrormtoraﬁonlfﬁrantorhnothdefadtmdorﬂisDoodofTrust. Any proceeds
chhhavonotboandhbtnedwlthln180dmafmtholrrocolptandwhichLmdorhunoteomrrimdmﬁ\onpaiormtonﬂonof
thePropertylhallbeuaodﬂmmpayanyunounowhgmundormdﬂwtboodomemmpayaomndmmandthe
remainder, If any, shall be applied to the principal belance of the indebtedness. i Lender holds any proceeds after payment in full of
the Indebtedness, luchprwoodalhallbopaldweramorueramor'l interests may appear.

Lender's Expenditures. It Grantor falls (1) to kesp the Property free of all taxes, Sens, security intsrests, encumbrances, and other claims,
{2) to provide any required insurance on the Property, or (3) to make repairs to the Property then Lender may do so. If any action or
proceeding is commenced that would materially affect Lender's Interests In the Property, then Lender on Grantor's behsif may, but is not
roqulrodto,takoanyacﬂonﬂ\numwbmtoboappropdmmprmundu'llmm. All sxpensas Incurred or pald by Lender for
suchpurpoulwlllﬂnnbsarlnunctatﬂnratochargodmdorﬂ'nNmfromﬂndmlmumdorpddvaondormﬂndmdupwmont
by Grantor. AN such expensas wili become a part of the Indebtedness and, at Lander's option, will (1) be payable on demand; {2) be
added to the balance of the Note and be apportioned among and be payable with any instaliment payments to become due during either (a)
the tarm of any applicable Insurance policy; or (b} the remaining term of the Nota; or (3) be treated s a ballooh paynient which will be
due and payable at the Note's maturity. ThoDoodoanutabowlllucmpaymentofﬂmamoum. The rlghuprovldo'dfoi'l‘htma
paragraph shall be in addition to any other rights or any remedies to which Lander may be entitied on account of any default, Any such
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Title. Grantor warrants that: {a) Grantor holds good and markstable title of record to the Praperty in fee simple, free and clesar of all
liens and encumbrances other than those sst forth in the Real Property description or in any title insurance policy, title report, or final

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the
against the lawful claims of all persons. In the event any action or proceading is commenced that questions Grantor's titls or the
InterutofTrwneorLsndermmrﬂﬂsDoodoanm,Gmtoruhandcfendﬂ\oacﬂonatGumor'nexpom. Grantor mey be the
nornlnalputylnouchproeaodlm,bmunduahllbeenﬂﬂodmparﬂclmlnﬂnpmcudhgmdwbompruomodInﬂnpnoeoodlng
by counsel of Lender's own cholce, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may
request from time to time to permit such participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable
laws, ordinances, and regulations of governmental authorities.

8urvival of Promiess. Allpmmhoa,awoomonu,andmmemeramorhumadalnthllDoodoanntlhallaurvIvoﬂneucqun
anddellvoryofthbDoodoannt,lhallboconﬂnuhglnmturoandlhallromalnlnfulforcoandeffectumllauchtineuermr'l

Condemnation. ﬂnfonowlngpmvhlomrslaﬂngmoondemnuﬂonproeoodlnglanapmofﬂiaDeodofTrust:

Procesdings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly
takasuchlteponmwbemymdofendﬂnacﬂonmdobmlnﬂnawud. Grantormaybemonomlnalpartylnmh
prooeodlng,butLanderohallboomiﬂodtopartlclpahIntheproooodlngandmbenmmhdlnﬂwpmceodlngbycoumdofiuown
choice, and Grantor will deliver or causs to be delivered to Lender such Instruments and documentation as may be requested by
Lendsr from time to time to permit such participation,

toﬂnlndobtodmuorﬂnropdrormtoraﬂonofﬂw Property. Thonotprocudsofthoawnrdshnllmunﬂnawardaﬂ:orpaymentof
allrea.onableoocu,oxpomu,utdattomoys'foulmumdbyTnmemLondulncomecﬂonwlﬂaﬂncondammﬂon.

hlpodﬂonolem,F‘ulndChInuByGomuAuﬂloﬂuu. The folowing provisions roluﬂngtooovammntnltaxu,fouand
charguamapartofﬂi.Deodoanm:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall executa such documents In addition to this Deed of Trust
andtakewhatuveroﬂnracﬁonhroquumdbyhnd«mperfoctondconﬂnue Lender's lien on the Real Property. Grantor shall
relmburse Lender for all taxes, as describad below, together with afl expenses Incurred In recording, perfecting or continuing this Deed
of Trust, including without limitation aN taxss, fess, documentary stamps, and other charges for recording or registering this Deed of
Trust.

continuing this security interest. Upon default, Grantor shall not remove, ssver or detach the Personal Property from the .
Upon default, GramnrlhdlauunbbanyPeruonalPropertynotnfﬂmdtoﬂanpenylnamanmrmdataplmmoonably
convonlontmGrarrtoundLenderandmakoltavallablatobndarwiwnﬂvu(3) dmafurrocelptofwrlm:-udommdfromundorm
tlnemntpermltaodbyappllcabblaw.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, axscuts and deliver, or will cause
to be made, exscuted or delivered, to Lender or to Lender's deaignee, and when requested by Lender, cause to be filed, recorded,
roﬁlod,orrorocordod,qsthocmmaybe,atauehﬂmumdlnluchofﬂouandplacuuLendermaydoomappropﬂau,anynndall
such mortgeges, deeds of trust, sacurity deeds, security agreements, financing statements, continuation statements, instruments of
further assurance, certificates, and other documents a8 may, in the sols oplnion of Lender, be necessary or desirable in order to
effocmm,completo,porfect,eonﬂmn,ormnm (a) Grantor'loblluaﬂonaunderﬂnNou, thiaDoodofTru-t,nndﬂ\oRohtod
Documents, and (b) the llens and sacurity interests created by this Deed of Trust as first and prior flisns on the Property, whether
how owned or hereaftar acquired by Grantor. Uniess prohibited by law or Lender agress to the contrary in writing, Grantor shall
reimburse Lendorfornllcmandnxpemu Incunodhconmcﬂonwtﬂ:ﬂummrofenodmhthlsparmph.

Attorney-in-Fect. IfGramorfallnodoanyofﬂnwnqsrofomdwInﬂnprooedlmparagraph, Lendormaydonoforandlnﬂnnam
of Grantor and at Grantor's expenss. For such purposes, Grantor hereby irrevocably appoints Lender az Grantor's attorney-in-fact for
the purpose of making, axacuting, delivering, filing, recording, and doing all other things as may be necessary or desirable, In Lender's
sole opinion, to accomplish the matters referred to In the precsding paragraph.
Full Performance. i Grantor pays all the Indebtedness, including without limitation ail future advances, when due, and otherwise performs
anﬂnobllgnﬁomlmpouduponemntormdorﬁ\hboodemet,Londerahalloxommanddollwrmemarequutfoer

reconveya
Lender's security Interest in the Rents and the Personal Property. Any reconveyance fee required by law shall be paid by Grantor, i
permittad by applicable law.
Events of Default. At Lender's option, Grantor will be in default under this Deed of Trust If any of the folowing happen:

Payment Defsuit. Grantor falls to make any payment when due under the Indebtedness.

Break Other Promises. Grmtorbreakaanypromlumadewwtderorfnlsmporfonnpromptlyatﬂnﬂnnandoﬁcﬂylnﬂ\emamr
pmvidodlnthlsDoodoan-torlnanyoqmmcntrelaudtoﬂﬂsDudoanut.

i
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cureroqulrumoreﬂrmﬂfhenﬂﬁ)dm,immodaulyldﬂmmmlufﬂchmwmﬂnfanuremdmmmmd
compietss all raasonable undneceuarympotufﬂclenttopmduoecompllm a8 300N as reasonably practical.

Default on Other Payments. FalltnofGramorwltHnﬂnﬁmeroqdrod byﬂlbDoodoanutmmkoanypaymentformmor
Inourm,oranycﬁerpaymontmemarymprevantﬂllngofortooffoctdhchargoofanyllon.

Falss Statements. AnyroprmntuuonofmmmadoorfumhhodtoLmdorbyGrnntororonGram'sbohalfmdorﬂi.Doodof
TmtortlnRelmdDocmntahfaluormhludlmInanymatodalmpoct,ohlmnoworuttmtlmmodoorfumlm.

Defective Collatsralization. ThllDoedoanMoranyoftlnRolatodDocumonucouutobolnfullforeemdoﬂoct(lncludlanallure
ofanycollateraldooumenttocremavdldnndporfomducurltylnurmorlhn)atanvﬂmoandformym.on.

Death or insolvency. The death of ‘Grantor, the Insolvency of Grantor, the appointment of a racelver for any part of Grantor's property,
any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any
bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Anycrodltororqovommentalagomytrbcmtnkaanyofﬁn Property or any other of Grantor's property in
which Lender has a lien. This Includes taking of, gamishing of or levying on Grantor's accounts with Lender. Howsver, if Grantor
disputes in good faith whether, the. clalm on which the taking of the Property Is based is valid or reasonable, and if Grantor gives
Landorwﬂmnnoﬂoeoflhoclalm!ndhrmhuLondorwlthmonluoranuvtybonduﬂafactorytoLondertonﬂafyﬂnclaIm,ﬂnn
this default provision will not apply.

Breach of Other Agreement. AnybreachbmenmrunderﬂntomlofanyomerwumontbctwoeneranmrandLondorﬂ\atbnut
remedied within any grace period provided therein, Including without Emitation any agresment concsrning any indabtedness or other

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, sndorser, surety, or accommodation
party of any of the Indebtsdness or any guarantor, endorser, surety, or accommodation party dies or bacomes Incompetent, or revokes
or disputes the validity of, or liabifity under, any Guaranty of the Iindebtedness.

Insecurity. Lender in good falth believes ltself insscurs.

Rights and Remedies on Default. IfnnEvmtofDefaultoccununderﬂtlsDoedofTrmt,utanyﬂmotherufur, Trustee or Lender may
exercise any one or more of the Tollowing rights and remedies:

Accelerate indsbtedness. LandwshallhavoﬂurlghtatltaopﬂonwlﬁoutnoﬂcotoGunmrtodeelaroﬂnentlrolndebudmu
Immediately due and payabie, including any prepayment penalty which Grantor would be required to pay.

Forsclosure. With respect to all or any part of the Real Propﬂtv,ﬂnTnntushaﬂhuvetfnrighttoforecloubynoMeandule, and
Lendorshallhmﬂnrlghttoforedoubyhdlcldfarocloom,Inolﬂnrcmhmordanoewithnndmﬂnhllomnt by
applicable law. If this Deed of Trust is forsclosed by Judicial forecloaure, Lender will be entitied to a judgment which will provide that
Hﬂnfomloaunubpmeoodcanlmufﬂcbmtouﬂ.fythedegmem, omuﬂonmayluuoforﬂnamomtofﬂnunpald balance of

UCC Remedies. Mu\rewttoallornnypartofthePononaIProporty,Lenderlhallhavoallﬂnﬂghumdnmdhaofamwod
party under the Uniform Commercial Code.

Collect Rents. Landorahallhavoﬂnrlght,wlﬂroutmﬂcetoGnntortotakepoumbnofmdmanageﬂanpenymdcoloctﬂn
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness.
Infm'ﬂ\oranceofﬂisright,LondarrnayroqdreanyumntorothoruurofthoPropbnytomakepuymenuofremormofcu

to Lender. If the Rents are collectad by Lender, then Grantor Irrevocably designates Lender s Grantor's attorney-in-fact to endorse
InmrumontnrocdvodInpaymonttherooflnthommoquntornndtomgoﬂauﬁuumeandcollectﬁieprocooda. Payments by
tanmoroﬂ\erweutoLmderinmpomtoLender'a demand shall satisfy the obligations for which the payments are made,
whaether or not any proper grounds for the demand existed. Lsnder may exercise Its rights under this subparagraph either in psrson,
by agent, or through & receiver.

Tenancy at Sufferance. IfGrantorremnlmlnpououionofﬂlerpertyafmrﬂnProportylalolduprovldodaboworLender
oﬂnrwbebecomuonﬂﬂodwpoumlonofﬂnﬁoponyupon defauit of Grantor, Grantor shall becom® a tenant at sufferance of
Landororﬂ'npumhucrofmePropertyandshall,atLander'uopﬂon,oMnr (a) payareuonablorennlforﬁnmofﬂnProperty,or

Sale of the Property. To the extsnt psrmitted by applicable law, Grantor hersby walves any and all rights to have the Property
marshalled. Inewchlngitnrlghuandromedu,thoneorLoMord\allbefreetoullalloranypartofﬂnProputymgoﬂnror
separately, in one sale or by separate sales. LendeuhallboentltlodtobldutanypubllcubonalloranyporﬂonofﬂnProporty.

Attorneys' Fess; Expenses. Iannderh\sﬂmcmyldtorwﬂonmenforoomyofﬂntomofﬂiaDoodoan.m, Lender shall be
enﬂﬂedtomcovormhaunuﬂnoounmayadjudqommbleummyo'fauattrialnnduponmyappeal. Whether or not any
oourtacﬂonlolmohnd,nndtoﬂuoxtommtpmhlblmdbylaw, allrouonabhemonmurdorlmunﬂmlnhndor'soplnlonam
neceuaryatanyﬂmoforﬂ\epmmﬂonofmlntanuorﬂnonfommoflhrlghuahall bocomapnrtoftlnlndobudmupayabh
ondomandandchnllboarhtomtatﬂnNmutofromthedatoofﬂnupmdlunmtlmpnld. Expenuucoverodbythhpuaqraph
Include, without limitation, however subject to any limits under applicable law, Lender's attornsys® fees and Lender's lagal expenses,
whether or not there Is a lawauit, including attorneys’ fees and expenses for bankruptcy proceedings (Including efforts to modify or
vacate any automatic stay or Injunction), appeals, and any anticipated post-judgment collection services, the cost of sesarching records,
obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, title insurance, and fees for the Trustes, to
the extent permitted by appiicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustes. Tnmaelhallhavaallofﬂ\odghuaruduﬂuofunderumformmthhucﬂon.
Powers and Obiligations of Trustes. The following provisions relating to the powers and obligations of Trustes are part of this Deed of
Trust:

Powars of Trustes. lnoddltlonmallpowmoanuteearldnguamutmoflaw,Tnumshallhnwﬂwpowortotakoﬂnfolbwm
acﬂomwiﬂ\mpoottoﬂquportyuponmwﬂtunnquonofLonduaMGranwr: (a)]olnlnpreparhgandflllngamaporplatof
the Real Property, inciuding the dedication of streets or other rights to the public; (b) join in granting any eassment or creating any
restriction on the Real Property; and (c)jolnInnnylubordlnaﬁonoroﬂnrawoomemaﬂocﬂngﬁﬂcDoodoanntorﬂnhtonctof

Obligations to Notify. Tnmaoahallnotboobllgatodwnoﬁfynnyoﬂnrpartyofapmdlngulounderanyoﬂnrmdudorlbn.orof
any action or proceeding in which Grantor, Lender, or Trustse shall be a party, unlouﬂnacﬂonorprooeedlng Is brought by Trustes.

Trustee. Trustee shall meet all qualifications required for Trustes under applicable law. in addition to the rights and remedies set forth
abovo,wlthroupoettonlloranypartofﬂnProperty,iheTnmaoshallhavethoﬂghtmforocloubynoﬂeemdadq,nndi.andorwﬂl
¥4 T .
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havoﬂlommforocloooby]udlclalforecme, In either case in accordance wlﬁ\andwﬂ\ofullemmprovldodbyappﬂenblelaw.

Notices. Anynoﬂcoroqulrodtoboglvunl.ndorﬁ\bDoodomet,lncludlngwiﬂloutnmltaﬂonanymﬂcoofdofaultmdanymﬂooofub
shall be given In writing, and shall be effactive when actually defivered, when actuaily received by telefacsimlle (uniess otherwise required
by law), when deposited with a natonally recognized overnight courier, or, if mallad, when deposited in the United States mall, as first
clm,cordﬂedorroghtorodmallpoctngepropald,dlroctodtothoaddnuu.hownneuﬂnboglnnlngofﬂ\hDeodoanm. All coples of
noﬂcesofforoclocureﬂomﬂnholderofunylanwhlchhupﬂodtyovorthlsbudoanmahanbem\ttoLandar'uaddreu,uoinwn
near the beginning of this Desd of Trust. Anypouonmaychangehlaorhornddrmfornoﬂouundorw.DoodofTruntbngngfonnal
wﬂttonmﬁcetoﬂnoﬂnrpeuonorpomm,spocﬁylngﬂntﬂnpwpouofﬂnnoﬂcehtochwethomon'laddma. For notice
purposes, Grantor agress to keep Lender informed at all imes of Grantor's current addreas. Uniess oﬂnrwlaepmvldodorroqulrodbylaw,
lfthenhmorothanoneGrantor,anymﬂoogMnbyLondormanyGnnmrhdumedtobenoﬂoeglvontoallemrton. k wik be
Grantor's responsibliity to tell the others of the notice from Lender.

Miscellansous Provisions. Thofollowlmmbee!anoousprovhlomareapmofﬂ!hbeodoanm:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with Lender
oonoenﬂngﬂnmattoncomdbyﬂlhboedoannt. Tobooﬂecﬂw,anychanoeoramendmemtoﬂiaboedoanmmmtboh
writing and must be signed by whoever will be bound or obligated by the change or amendment.

Caption Headings. CaptlonhaadlngsInihl.Deodoanntmfnrconnnhmopurpoauonlyandarenottobouudtolnurprotor
define the provisions of this Deed of Trust.

Merger. TherolhallbommorgorofﬂnlmnmtoremucmmdbythhDeodoanntwiﬂ\anyoﬂ\orlmuatormlnlhe
Proportyatnnvﬂmoholdbymforﬂnbemﬂtofunduhanycamlty,wlﬂ\outﬂrewﬂthoncomntofLmdar.

Qoveming Law. mwmrmnhmwwmmhwmmnmmmaﬂnmu
Oregon. ﬂhMMTnmhnhmueamdbyLuﬂorhﬂnMomeon.

Choice of Venus. If there is a lawsult, Grantor agrees upon Lender's request to submit to the Jurisdiction of the courts of Deschutes
County, State of Oregon.

one or more of Grantor's requests, that does not mean Lendsr will be required to consent to any of Grantor's future requests. Grantor
walves presentment, demand for payment, protest, and notice of dishonor.

Ssverability. IfaeourtﬂndamntanyprovlslonofthbDoodoanutlanotvalldorshouldnotbeonforcad,mntfoctbyluolfwlllnot
meanthatthormofthhDeodoannthllnotbavnlldorenforcod. Thoroforo,acourtwlllenforeeﬂnrutofﬂ:eprovhlomofmh
DeedofTrustmnlfnprovhlonofthbDoodoan.ntmnybofomdtobolnvalldormanforeuble.

Successors and Assigns. SubhcttomyllmltldomstatodhthlaDoodoanntontranaferofGrantor'a interest, this Deed of Trust
shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes
vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this
Deed of Trust and the Indebtedness by way of forbearance or extsnsion without releasing Grantor from the obligationa of this Deed of
Trust or liabllity under the Indebtedness.

Time bs of the Essencas. ﬂmolaofmomencolnﬂnporfonnamofmhboodoanm.

Walve Jury. AlpunlutnihhMﬁTmmmthmmwhmm,m,me
bymyputy:ulh.tlnyoﬂnrpaty. :

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the
State of Oregon as to all Indebtednsas secured by this Deed of Trust.

Definitions. The following words shall have the foliowing meanings when used In this Deed of Trust:
Beneficiary. The word "Beneficiary” means Bank of the Cascades, and its succsssors and assigns.
Borrower. The word "Borrower™ meana JOHN M ANDERSCH and includes all co-signers and co-makers signing the Note.

Deed of Trust. The words "Deed of Trust® mean this Line of Cradit Instrument among Grantor, Lender, and Trustee, and Includes
without limitation all assignment and security Interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words *Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, Including without limitation the Comprshensive Environmental Responss,
Compensation, and Liabliity Act of 1980, as amended, 42 U.S.C. Section 9601, ot seq. ("CERCLA™), the Superfund Amendments and
Reauthorization Act of 1988, Pub. L. No. 99-498 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, ot
80q., the Resource Conservation and Recovery Act, 42 U.S.C. Section 8901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thersto or Intanded to protect human health or the environment.

Event of Default. Thewordl'EventofDofault'meananyofﬂnmmofdefaultutforthlnﬂusDoodoanntlntMevumof
default section of this Deed of Trust.

Grantor. The word "Grantor” means JOHN M ANDERSCH.

Guaranty. The word "Guaranty” means the guaranty from guerantor, endorser, surety, or accommodation party to Lander, including
without limitation a guaranty of all or part of the Note.

improvements. The word “Improvements” means all existing and future Improvements, buildings, structurss, mobile homes affixed on
the Real Property, facllities, addlitions, replacements and other construction on the Real Property.

indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expensas payable under the Nots
or Related Documents, together with all renewats of, extensions of, modifications of, consolldations of and substitutions for the Nots
orRelaudDocmnontnandanyamounuexpendodoradvaneodbyLondortodbohug.Grnntor'lobllgaﬂomorexpenmlncmodby
TmeorLendermenforcoGramor'sobllgnﬂommdermeudoanm,togmwlmmurononluchamowmupfovldodlnﬂ\h
Deed of Trust. Specifically, without limitation, Indebtedness includes the future advances set forth in the Future Advances provision,
together with all interest theraon and all amumtstlmmaybohdlracﬂymurodbyﬂnCma-Collmdlzaﬂon provision of this Deed of
Trust.

Lender. The word "Lender® means Bank of the Casceades, its successors and assigns. The words "successors or assigns”™ mean any
person or company that acquirss any interest in the Nots.

Nots. The word "Note™ means the promissory note dated September 16, 2003, In the original princlpal amount of
$64,000.00 from Grantor to Lender, together with ell renewals of, extsnsions of, modifications of, refinancings. of, consolidations
) .
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Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal property now or
hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and
additions to, all replacements of, and all substitutions for, any of such property; and together with all proceeds (including without
limitation all insurance proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Desd of Trust.

Related Documents. The words "Related Documents™ mean all promissory notes, credit agreements, loan egresments, environmental
agreemsents, guaranties, security agresments, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agresments and documents, whsther now or heraafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, roysitiss, profits, and other benefits derived
from the Property.

Trustes. The word "Trustee™ means First American Title Company, whosa address is PO Box 323, Bend, OR 97709 and any
substitute or successor trustess.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND GRANTOR AGREES TO ITS TERMS.

M h—

TORI M HEUSSER
o L ot §
%O%Emnm

STATE OF _D_ngm )
) 88
COUNTY OF Ws ) i)’a' |

Onﬂllsdaybeforeme,ﬂnundonlgnedNotnryPubllc,penonallyappoaredJOl-lﬂMANDElscH.tomeh\ownmboﬂnlndlvldualdeacrlbedln
andwhoomcuudﬂ\eDeodofTrust,andacknowbdoodﬂ\athoorlhoulmndﬁnDoodoanntuhllorhuhnandvolumrynctanddood,

forﬁ;'u::candpu:poouﬂmelnmenuoned. aa syt 5 F b@V'mO%_
Resking t___ 2N, OTegqim

Notary Publio In and for the State of My commission expires___ |0 3-(3“_/6"/

REQUEST FOR FULL RECONVEYANCE
{To be usad only when obligations have been paid in full)

To: , Trustee

TheundemlgnodhﬂnlagalownerandlnldorofalllndebtodmnmundbytthoodofTruot. All sums secured by this Deed of Trust
have been fully paid and satisfied. Youarohorebydlroctod,uponpaymonttoyouofanynmowlngtoyoumdorﬂntormaofu'lhboed
oanntorptnunnttoanyapplicablomm.mcmlﬂnNmucu'odbythlsDoodoanm(whlchbddlvoredtoyoutogmrwIﬂ\ﬂu
DoedofTrusﬂ,mdmrooonvcy,wrﬂwoutwarramy,toﬂuparﬂudodgnamdbytheumofﬂ'uDeedoannt,ﬂnmnoledbyyou
under this Deed of Trust. Piease mall the reconveyance and Related Documents to:

Date: Beneficlary:
By:
its:
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