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DEED OF TRUST

THIS DEED OF TRUST Is dated September 29, 2003, among Lewis W. Sowles lil, whose address Is 17000 W.
Langell Valiey Road, Bonanza, OR 97623 ("Grantor"); South Valley Bank & Trust, whose address Is Commerclal
Branch, P O Box 5210, Klamath Falis, OR 97601 (referred to below sometimes as "Lender" and sometimes as
"Beneficlary"); and Amerititle, whose address Is 222 S 6th St, Klamath Falls, OR 97601 (referred to below as
"Trustee").

CONVEYANCE AND GRANT. For valuable consideration, represented in the Note deted September 28, 2003, in the original principal amount of
mmmmmmm.mmmmmwmmMawuaew:mmmmmh
and o the foiowing described real properly, fogether with all existing or subsequently erectad or affixed bulldings, improvermnents and fixtures; all
easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock In utilties with ditch or Irigation ); and all
other rights, royalties, and profits relating o the real property, including without limitation afl minerale, ofl, gas, geothermal and similar matters, (the
“Real Property”) located In Klamath County, State of Oregon:

See attached Exhibit "A" and by this reference Incorporated herein

The Real Property or lts address Is commonly known as 17000 W. Langell Valley road, Bonanza, OR 97623.
The Real Property tax Identification number Is 4013-00000-06500-000, 4013-00000-07300-000,
4013-02600-00100-000, 4013-02600-00101-000, 4013-02600-00200-000, 4013-02600-00300-000

Grantor presently asaigns to Lender (also known as Beneficlary in this Deed of Trusf) all of Grantor's right, title, and intereet in and 1o all present and
future leases of the Properly and all Rents from the Property. In addition, Granior grants to Lender a Uniform Commercial Code securlly intersst In the
Personel Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS8 AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS
UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Tnﬂu&:yn“bwonnmwwsubﬂthamympamddemmmderlheNula.meeeddTnm.andtm
Related .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's posseasion and use of the Property shall be governed by the

following provisions:
Possession and Use. Unii the occurrence of an Event of Default, Grantor may (1) remain in poesession and control of the Property; (2) uss,
operate or manage the Properly; and (3) collect the Rents from the Property. The following provisions relate 1o the use of the Properly or 1o other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve fis value.

Complisnce With Environmental Laws. Grantor represents and warrants % Lender that (1) During the period of Grantor's ownership of the

.MMMmmm.mw.mam.m«mmmudwmmm
Substance by any pereon on, under, about or from the Property; (2) Granior has no knowledge of, or reason to believe that there has been,
except as previously diaciosed 1o and acknowledged by Lender In wrlting, (a) any breach or viciation of any Environmentsal Laws, (b) any use,
generation, manufactire, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about or from the
Property by any prior owners or cooupants of the Properly, or (0) any actual or threatened Rtigation or claima of any kind by any person relating
1o such matiers; and (3) disclosed to and acknowledged by Londer in writing, (8) neither Qrantor nor ary tenant,
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Property or any portion of the Property. Wlmhmdnmemnmmormb other party
mmmmvo,uwhlber.MMMde).m.chy.Md.memmmmm;wmm
Removal of improvements. Gmﬂummm«mmawlnmhmmmmnywmmmm
consent. As a condition to the removal of any Improvements, Lender require Granior 1 make arrangements satisfaciory % Lender replace
such Improvements with improvements of at least equal value. i ® "

Lender’s Right to Enter. mmmmmmmymmunnwﬁmuumﬁnubmm
Wahmmbmmnwmumdemmmmummmdumeddmm

with Govemnmental Requirements. Gmmwmmdm,wmmm. hereafter
mdmmmwmnmmammmm. mmmmnlmhﬂm.mmwu:
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Disabillies Act. emmmhmmwmm,m,ammmmmmwm
appropriate uammmmhmmmmwmwmu.hww:mw.
Lmder'aimhhherputymmtjeopudlzed. Luldernnquuioemnbrbpoetadsqminmdyaaswstybmd.muy

Duty to Protect. Granbrwoehnollhorlnabandonorleaveumﬂadihehopeny. Granior shall do all other aots, in addition to thoee acts set
mmmum,mmmmmmedtherputymmuymybptmmeiumpeny.

Gmhrduﬂpayﬂmme(uﬂhdmmbwm:ﬂmm.apwﬂm.m.m water and
oewer).fhesandmwmwmmmum.mdﬂwmdmaﬂdumhmwnmahm
rendered or material fumished o the Qrantor shall maintain the free of all llens having over or to the Interest of

Right to Contest. m,medwmm«Mhmmammmemb
pay.aolatguw\du’ameothmerpedybmt]eopamed. Halbnarbasorbﬂedasamdtofmmymammnrsmnwlhhmaen
(15)wyadhrihelhnarbesor.Ifallanlsiled.wltmnmen(15)mmemmmdmﬂmmmmmdmm.an
requaotedbyLsnder,deposlvdmLandu'cash awﬂuutwmmwwﬂadmseanwmmwnwhmmm

discharge
any contest, Grantor shall defend
mmummmmmwammmmedhmm

Evidence of Payment. Gmnbrﬂnlmmdenmﬂhmbhbuﬁuaaﬂmdnwwbunedpawmdﬂnmammuw
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Notice of Construction. emwmmmwmuammwmum.wmmmaw
nmthbmupplbdmmnuputy.mealm.mam.amnmwﬂmmmmdmmm.
or matsrials and the cost exceeds $1,000.00. emwwmdmmmmmvmemmmmuw
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Compilance With Laws. emmmmwpmpuwmemmramedmepmwmmaumammmm,
ordinances, and regulations of govemmental authoriies.

and Warranties. Mmm.mmmwmmwemhmwdmm
ammmmmmydmbwdmmlmmnm.mdmrannhhhllfo:eeandeﬂectmﬂsmhmas
Qrantor's Indebledness shall be pald In full.

:

of Net Proceeds. nm«mmdmwbmwmm C
hlmamm.uuwmmhmmmmuawmdmmmdmm .
or the repalr or restoration of the Property. mdehmMmﬂnmﬂmmadWﬁmw
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wwmmwm«mnmmmmm.

lmmouorrAm.FeesmocHAmEsaveoVEnNmALAmﬂonma The following provisions relating to governmental taxes, fose
and chargee are a part of this Deed of Trust

2 authorized
paynmmﬂbmdmmbywatypedDeeddTm 3) alaxonwalypedDeedoanntdwuaableawmﬂnLuuworm

mmsmadohchﬂanqupenyfmmﬂanpany. ummemmmmww
Pmputynddbmdbhﬁnpeﬂyhanmwa:aphoemnuymmtoemwLenderandnnkeltavahblebLender
mmmmmwdmmmmwmmmwwmw.

Addresses. mmmuem(mwuuu(mmmmmmmunmmth

_srnnbdbytheoddTnntrmybeobhhed(eam”mqwadtyheUNfamGuunuethode)mumbdmﬂwﬂmmdtheedof
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FUR'IHEI-‘IABSUHANOES:ATI'ORNEY-IN-FACT. mummmmmmmmmmmmamamnm

Further Aseurances. At ttm.andfrunlinemﬁm,monmqmtdwader.Gramorwllnnke.meubwddlvw,orwleambbe
or o Lender's designee,
Wmhmmhduﬂﬁmﬂhauﬁ%ﬂﬂwxn%mmmanyamlanauohmorm.
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A Fom to dc Mummmugmydowbrmhﬂ%@':demm;
and at rantor's expense. nm.ﬂmnbrhuabyimuyappotmhndern rantor's attomey-in-fact purpose
nnlciu.meuﬁu,ddlvmﬂmmwmmmmumumwm.hmsdoophbn,b

FULL PERFORMANCE. nammummmu.mmmummhmmammm
Deeuofrnm,mmwmmnm.muummwmmdquemmm
dewMMmhmmwmummmhhHmquﬂwm. Any reconveyance fee

deltonOlhchlymcnu. FaltnotemnbrmumummqliadbymDoeddTnntbnnheanypaymemforhmorlmuamo,ormy
wmmmwnmtﬂmdabmmdwh

Mdmm wmwemmmmdwmmmemwmumhmm
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Ev-mAﬂ'odthl-mtor Anydﬂnmmmawmmb , endorser, au » Or accommodation party of
oftmlndebbdnuoranyanmm.m,am.or dl:'eworbeconm roo‘ryrs\mkesortlspuluaalhe Tty
of,orﬂabluymdor.myﬁwu!ydm lnhmdadmh.%.mhopﬂuumy.mmmbemadb.mﬂthe

Event of Dofach yine " & I dolng e0, cure
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insecurity. Lender in good fakh belleves Itself insscurs. M
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Right to Cure. if such a fallure Is curabie and if Grantor has not been given a notice of a breach of the same provision of this Deed of Truet within
be and no Event of Default wil have occurred) If Grantor, after Lender sends written notice

demanding cure of auoh fallure: (a) cures the fallure within fifteen (15) days; or {b) If the cure requires more than fifteen (15) days, immediately
continues and completes all reasonable and neceesary stepe sufficlent 1o

;

RIGHTS AND REMEDIES ON DEFAULT. H an Event of Default ocours under thie Deed of Trust, at any time thereafter, Trustee or Lender may axercise
any one or more of the following rights and remedies:

Election of Remedies. mwmbmmwmmmmmmmamymm.uummmm
expendluasorbhlmwﬂonbperfonnanobﬂmﬂmofammrmderﬁsDeedoannt.marGstalmbparfoml.sttaﬂect
Lender's right 1o deciare a default and exercise lis remedies.

Accelersts Indebisdness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtednees immediately due
and payabie, Including any prepayment penalty which Grantor would be required 1o pay.

Foreclosure. \MmmepecttonlormypartdtheRedepuly.meTanIhmﬂnHUnbfusdmbymucemdm.mLmdusw
mwmmmww&umhdﬂnrmehmmmbﬂ\emmﬂprwldedbyapﬂbablehw. If this Deed
of Trust is foreciosed by judicial foreciosure, Lender will be entiied to a Judgment which will provide that If the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpald balance of the Judgment.

UCC Remedies. Whh respect to all or any part of the Personal Property, Lender shall have al the rights and remediee of a secured party under
the Unlform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Properly and collect the Rents,
mm;mmmmemumld.uﬂapﬂyhmw.mwmwmram,wmlm. In furtherance of
thlaridﬂ.Lendermaymmkouwhmtadh«mdherpeﬂybmkopaynsnbdmﬂamfusdlmcﬂybwmr. if the Rents are

Appoint Recelver. Lander shall have the right 1o have a recelver appointed to take possession of all or any part of the Property, with the power to
pmtactcdpmauwﬂanputy,bopunhﬂanputypmcedhgbredosumaub.mdu:oollectmenanbﬁuntherpertyandapplyﬂn
proceeds, over and above the coet of the recelvership, against the Indebtednees. The recelver may serve without bond if permitted by law.
Lender'srldubihoappolmmuﬂofamelwslnlmm«mmmwmdmmmmmbya
substantial amount. Employment by Lender shal not disquallfy a person from serving as a receiver.

‘enancy at Sufferance. i Grantor remeins In possession of the Properly after the Properly is eoid as provided above or Lender
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the
of the Properly and shall, at Lender's option, elther (1) pey a reasonable rental for the use of the Property, or (2) vacate the
immadiiately upon the demand of Lender.

Other Remedies. Truatee or Lender shall have any other right or remedy provided In this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Gramior reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any privaie sale or other intended disposition of the Peraonal Property ia to be made. Reasonabie natice shall mean notice given at least
fifteen (15) days before the time of the sale or disposiion. Any sale of the Personal Property may be made In conjunction with any sale of the Real

il

Sals of the Property. To the extent permitted by appiicable law, Grantor hereby walves any and all rights to have the Property marshaled. In
exercising Its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separatsly, in one sale or by
separate sales. Londer shal be entitied to bid at any public sale on ail or any portion of the Property.

end
mummmmwmamwwmalm).w.mwm
mwmmodbmm.moutormmm.mmmwmmm).swm.m
wmmw&mummwmmmwmm. Qrantor also wil pay any court coets, in addiion
10 all other sums provided A

Rights of Trustse. Trustee shall have all of the rights and duties of Lender s set forth In this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provislons relating o the powers and obligations of Trustee are part of this Deed of Trust:

Powers of Trustes. In addition to all powers of Trustee arieing as a matter of law, Trustee shall have the power to take the following actions with
respect to the Property upon the writien request of Lender and Grantor: (a) Join in preparing and fling a map or plat of the Real Property,
inciuding the dedication of streets or other rights to the public; (d) join In granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement effecting this Deed of Trust or the Interest of Lender under this Deed of Trust

Obligations to Notify. Trustee shall not be obligated to notify any cther party of a pending sale under arty other trust deed or llen, or of any action
or proceeding In which Grantor, Lender, or Trustee shall be a party, uniees the action or proceeding is brought by Trustee.

Trustss. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
Mhmpeettonlloranypartofﬂanpoﬂy,meTnmomrnwhrUnbeymﬂcemdsdo.mdLmdwnhdmmeﬂdﬂb
foreciose by judiclal foreciosure, In either cass in accordance with and to the full extent provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time to time appoint a suocessor Trustee 1o any Truetee appointed under this Deed of
Trust by an Instrument exscuted and acknowledged by Lender and recorded In the office of the recorder of Klamath County, State of Oragon.
The Instrument ehell contain, in addition o all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book
and page where this Deed of Trust Is recorded, and the name and addrees of the sucoessor trustes, and the instrument ehall be executed and
acknowledged by Lender or s successore in imtereet.  The successor trustee, without conveyance of the Property, shall succeed 1o all the title,
power, and duties conferred upon the Trustee In this Deed of Trust and by applicable law. This procedure for subetitution of Trustee shall govem
fo the exxciusion of all cther provisions for substitution.

shown near the beginning of this Deed of Trust. Any parly may
change Its addrees for noticee under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of the notice Is to
change the parly's address. For notioe purposes, Grantor agrees to keep Lender informed at all imes of Grantor'a current address. Uniees otherwise
provided or required by law, ¥ there ls more than one Grantor, any notice given by Lender 1o any Qrantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miacallansous provisions are a part of this Deed of Trust

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth In this Deed of Trust. No alteration of or amendment to thie Deed of Trust ahall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendiment.

Annual Reporis. If the Properly is used for purposee other than Grantor's reeidence, Qrantor shell fumnish to Lender, upon request, a certified
statement of net openating Income recelved from the Property during Grantor's previous flacal year In such form and detall as Lender shall require.
*"Net operating income" shall mean all cash receipts from the Properly less all cash expenditures made In connection with the operation of the
Property.

Caption Headings. Caption headings in this Deed of Trust are for convenlence purposee only and are not to be used to ‘or‘dalheihe
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provisions of this Deed of Trust.

Merger. ﬂwoshalbemmnarofihehtamstoreememmdbyﬂisDeeddTnntMﬂianywnrhbmstoresmhmerperlyatany
time held by or for the benefit of Lender In any capacity, without the writien consent of Lender.

Goveming Law. T&MdTmMIIhmw,mwmlnmmmlawandﬂnh\nol‘thosm
of Oregon. This Deed of Trust has been accepied by Lender In the State of Oregon.
No Walver

by Lendaer. mmmmmmwmwmmmmammmmmbmhmw
ﬂnmﬂd&ﬂuhmmbi’qmyrundnlopamaamdaumnduwmymm A
dauwbmaﬂbDeeddTnmaMnqumboamﬂhmadeammmmm

complianoe with that provision or any other provision of this Deed of Trust. No prior walver by Lender, nor any course of dealing between Lender
or of any of Grantor's obligations as to any future transactions. Whenever the
comentofLenderlsmkedmderﬂiaMthwﬁmdammwwhwmwmmmum
mnwmmwmnmmnmmmmmwmaMhumm

of
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this Deed of Trust to be Hegal, invalki, or unenforceable as to any
circumstanoe, that finding shall not meke the offending provision Rlegal, invalld, or unenforceeble as to any other circumstance. If feasible, the
offending provision shall be considered modified so that It becomes legal, valld and enforceable. if the offeriding provision cannot be so madified,

of mmmmwhw.mwny.mw.ammwdw
provision of this Deed of Trust shall not affect the legality, vaiidlly or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject t0 any limitations stated In thie Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, thelr successors and assigna. If ownership of the Property becomes vested In a person other

than Grantor, Lmder,wlﬂ'lot.unollcebemﬂnr.nnydealwthmMsummehrdemmbﬁsDeaddTnntmdhlndebh&wby
wayoffabeammeormmw‘omrﬂeuhgemmmmcbhﬂandﬂiaDoedoanntorlhblllyuuwmem.

Time ls of the Essence. Time I8 of the essence In the performancs of this Deed of Trust.

Walver of Homestead Exemption. emwmmmummmaummmauma
Oregon as to all indebledness seoured by this Deed of Trust.

DEFANITIONS. The following capitalized words and terms shail have the following meanings when used In this Deed of Trust. Unlees epecifically
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms used n
the singular shall Inciude the piural, and the piural shall Inciude the singuiar, as the context may require. Words and terms not otherwise defined in this
Deed of Trust shall have the meanings atiributed to such terms in the Unlform Commercial Code:

the protection of human heelth or the without limitation the Comprehensive Environmental and
Liablitty Act of 1880, as amended, 42 U.8.C. Section 8601, et seq. ("CERCLA"), the Su Amendments and Reauthortzation Act of 1888, Pub
L. No. 86-480 ("SARA"), the Hazardous Materials Act, 49 U.8.C. Section 1801, et seq., the Resource Conservation and Recovery

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust In the events of default section of
this Deed of Trust.

Grantor. The word "Grantor" means Lewis W. Sowles il

Guaranty. mwd'ewmrmmﬂummymm.Msu.sm.wmmwwbwﬂm Including without
{imitation & guaranty of all or part of the Note.

stored, diepoeed of, generated, manufactured, transported or otherwise handied. The words "Hazardous Subetancee" are usad In their very
MWMWMIMWMHWWMSMMmMMWWGMMN
Environmental Laws. mm'ﬂmm&m'mmm.wmmm.mmmmmamwmw
and asbestos.

Improvements. The word “Improvements® means all existing and future Improvements, bulidinge, structures, mobie homee affixed on the Reel
Property, faciities, additions, repiacements and other construction on the Real Property.

indebtedness. mm'manu'mnumww.hmmwm.mmwmmmm«nm
Doamem.bownrwmmma.ma.mma.wmdmsmmfumm«nwm
mew«mwmmeWQMWWWWTWWMbm
GmsmmuwdmmmMmaummaWhmde

Lender. The word "Lender" means South Valley Bank & Trust, its sucoessors and assigns.

Nots. The word "Note" means the promissory note dated September 29, 2003, In the orlq_l;al principal amount of $650,000.00 from
Grantor to Lender, together with all renewals of, extensions of, modifications of, refinanc of, consolidations of, and substitutions for the

Personal Property. WM'MHWMNWMWMMdMMMNMW
wem.wmammdndammhnwmmmaﬂm.m.mdnddlﬂomb.alreplaoenmﬂnof.
mumm.wdmmwmmnmmummmummmuuMd
premiums) from any saie or other disposition of the Property.

Property. The word "Property” means ooliectively the Real Property and the Personal Property.

Real Property. MM'MPWMNMM.mmm.MWWhNDMMM

Relaled Documents. Mma'nmmm'mmmm,mwmw,m
wm.mw.mmammm.mm.mwmm.
agresments and documents, whether now or hereafter existing, exscutad in connection with the Indebtedness.

Rents. The word "Rents" means afl present and future rents, revenues, income, issues, royalties, profits, and other beneflts derived from the
Trustee. mmwwMMe.mmhmsem&mmnh.on 987601 and any substitule or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
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KRISTI L REDD
NOTARY PUBLIC- OREGOY
COMMISSION NO. 32750&3

STATE OF W . )

COMMISSION EXPIRESNOV1
S S S eSS EeSSw

REQUEST FOR FULL RECONVEYANCE
{To be usad only when obiigations have been paid in full)
To: Trustee
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EXHIBIT “A”
LEGAL DESCRIPTION

72410
PARCEL 1

Township 40 South, Range 13 East of the Willamette Meridian

Section 23: SE1/4

Section 26: E1/2 NW1/4,N1/2 SW1/4, NE1/4, N1/2 SE1/4 and portion of the W1/2 NW1/4
described as follows:

PARCEL 2
Township 40 South, Range 13 East of the Willamette Meridian

Section 25: NW1/4, W1/2 NE1/4, and all that portion of the E1/2 NE1/4 lying Westerly of the Lost
River Diversion Channel.

Account No.: 4013-00000-06500-000 Key No.: 599784
Account No.: 4013-00000-06500-000 Key No.: 629939
Account No.: 4013-00000-07300-000 Key No 630008
Account No.: 4013-02600-00100-000 Key No 630053
Account No.: 4013-02600-00100-000 Key No 598954
Account No.: 4013-02600-00101-000 Key No 598927
Account No.; 4013-02600-00101-000 Key No 777314
Account No.: 4013-02600-00101-000 Key No 777314
Account No.: 4013-02600-00200-000 Key No.: 630062
Account No.: 4013-02600-00200-000 Key No.: 598892
Account No.: 4013-02600-00300-000 Key No.: 630071
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