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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS dated September 29, 2003, Is made and executed between Lewis W. Sowles lII,
whose address Is 17000 W. Langell Valley Road, Bonanza, OR 97623 (referred to below as "Grantor") and
South Valley Bank & Trust, whose address Is P O Box 5210, Klamath Falls, OR 87601 (referred to below as
"Lender").

ASSIGNMENT. For valuable conslderation, Grantor hersby assigns, grants a continuing security interest In, and
conveys to Lender all of Grantor's right, title, and Interest in and to the Rents from the following described
Property located In Klamath County, State of Oregon:

See attached Exhibit "A" and by this reference incorporated herein

The Property or Its address Is commonly known as 17000 W. Langell Valley road, Bonanza, OR 97623. The
Property tax Identificaion number Is 4013-00000-06500-000, 4013-00000-07300-600, 4013-02600-00100-000,
4013-02600-00101-000, 4013-02600-00200-000, 4013-02600-00300-000

THIS ASSIGNMENT IS GIVEN TO S8ECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS

OFGRANTORUNDEFHHENOTETHSMNENT.ANDTHERE.ATEJDOCUENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

under
Lendermmhmmwun«mawmmwmuMbmmmumemmmn
mmmmdmwmmhmmwum.mmmmdmmwmmmm
mmWsMbhmdthhaMan

GRANTOR’S REPRESENTATIONS AND WARRANTIES. QGrantor warrants that:
Ownership. GWhmﬂMbmﬂwﬂnMﬁuuﬂMddm.bam,llem,encmuanoes.mddaimmptumdmedband
acceptad by Lender In writing.
Right to Assign. emmmummwmbmmmmmmmmmmummm.
No Prior Assignment. emmmmmumhMbwmmwmehW.
No Further Transfer. GmnbrwlMod.mmmw.ummdwdemﬂmmhﬂnnumwaptasmh

Notice to Tenants. wwmwnmmwmdeﬂanmmﬂmdmbmmmMQdHerﬂntobo
paid directly to Lender or Lender's agent.

Enter the Property. mmmmmmmdummmmmmmuunuumwm
mmm.udummmmmuwmmwuumaummmmum
mumhwbmmmdheﬁopeﬂy;eoﬂectﬂnﬂmhuﬂmnve,anybr“ahrmhordherm
Maintain the Property. mmmmhMbmmmmWhmhmbmhMMWd
umaum.mmmmawmmmwdmhﬁmhmwm
eam.mdabobpaydlhm.mammuﬂﬂu,mdﬂnpmmonmandcmernurmeﬂomdbywtdarmﬂn

Compliance with Laws. Lmdarmaydoanyandallﬂmbmmmmﬂnmuhmammmmmm.
m.m,mwmwumwmmmmy

Lease the Property. Lmdernnyremarwoﬂ'lemdooranypandﬂanpaﬂybrwehtermoriqmnandonsudwmdlﬂomuwlder
ey deem appropriate.

Employ Agents. Lm"wmmmamnwmrmmm.thmmahGWsmb
mandnnmaatherputy,hcanﬂwcolecﬂonandapplbeﬂondnm. '

Other Acts. mmmmamwmmmmmmbunmummmmm act exclus
aruoddyhﬂnpheomdshaddemmdbquhmdemnubrﬂnpmmahtadabove. i ety

No Requirement to Act. mmmuwbmwdmmmammmmmmmmmm
umdummammmmmmmdomymmnum.

tocarplwahmyprwbhdﬁammrtormyﬂwmmems,mludmbmnothlbdbemmrafalnbmermorpaymduo
:naynehtadbowm.wuderonemworsbdulfmy(bmahanmt

Nmited to discharging paying afl taxes, llens, securlly interests,
erwrinmesmdomerdahn.atanyth\obvbdorphoedomheMuhmwmm&hmmmnﬁmmm
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the Property. Mmmmawwmmmmwmwmmmmwmmmmm
dammumdorpaldbyunderblhedmdmpaymwaranhr. Maumwwﬂbecamapandﬂnlmm.atwﬁﬂ
option, wit (A) be payable on demend; (B) mmmmmdmmmmmmmmmwmwm
paynnmatobecwndnd\menher 1) the term of any applicable Ineurance policy; of (2) the remaining term of the Note; or (C) be treated as a

wtﬂchwlbedmandpayablodhoNob’amhﬂy. mmwmabowllsectnpamdﬁnumm. Such right shall be

befloon payment
haddlimtoaﬂoherﬂdthandmndubwhlmwldermyboaubdwonm

Other Defaults. GmmbwmabmwmmeMUWMhumahw
dm%m«mmmabmwmmwﬂammnwmmm
Lender rantor.

Defsult on Other Payments. dedGthmwmwuﬁmﬂmeymmmamum.aw
omerpaymsntmoessarybprmnﬂmdortoeﬂeadhdmwdmyﬂm

or misleading at any time thereafter.

Defective Collateraitzation. mmwuwamnmnmmmmhmmmmwmmmadw
mmmwMamumwwmmhwmwawmmuwm.

Creditor or Forfeiture Proceedings. cmmmdmawmm.mwjmumwmp.
rapossassbnoranyoumnwlod.wWademawmeuwwmeamymmm
Indebtedness. mrlduduamnhmandwdemmfsm.mmmm,wmm. However, thie Event of Defauit
by to the orrmanblu\euoﬂhodaknumbhbmobulsoftmemdbror
mmmnawmmmmaum«mmmmmmm«;m
muum«mm.hmmmmwm.hmwm.ummmmumm
the dispute.
Property Damage or Loss. mmbmm.smm.mmmmum,um,am.

Events Affecting Quarantor. wdmmmMnmmbwm.m.sm.ummmmdw
ofmalndebhdmssorwgummor,m.w.ummmmm«mmmtamammmuy

any Event of Default.

Adverse Change. Amﬂmmmhwmﬁmmm,ammwmdwam
of the Indeblednass is impalred.

insecurtty. Lender in good falth betieves Itself ineecure.

Cure Provisions. Hamdshdtdherthmaddmlthpaynmﬂhmxﬂalemnemmmtbemdvenanoﬂeeofnbmamloeaame
ptwbbndmmwmmummuanmunnybecured(Uﬂmmﬂdddmltwllrmeooumod)Iferamor,dhsr
mmmmw\d«m\gmdaw\mm 4] cures the default within fifteen (15) days; or (2) If the cure requires
moihanﬂﬂaen(15)daya.hmedshlykiﬂatustapewﬂchLuvdudeennhwtderasdedhomﬂmbbasufﬂderummhdahmm
mmwmumeamepmwmnmuww.

RIGHTS AND REMEDIES ON DEFAULT. mmmdwdedemw.wmmmwmor
mdummmmhmwwmmammwhm

Accelerste indebtedness. mmmmmnhmmmbewmmummmm

Coliect Rents. mmmmmmmmam.nmmdmmmmummmm
mmwmmmmmm,mwmwummwmm. In furtherance of thie right, Lender
Mmummmwwmnwwmnwbmmcmmm.m. If the Rents are collected by Lender, then
MMWMUGMWbmmthWhNWdM
mdmnegomtnaamandodbctmptweeds. Payrmnbbytamnhaoﬂmmbunderhmpamww\du‘sdamndmmfy
mmuwmhmmmmm.Muamwmmummmm. Lender may exercise lts rights
under this subparagraph efther in pereon by agent, or through a receiver.

Amendments. mmwmwmm.mmwmmmmﬂdmmnm
the matters set forth In this Assignment. mma«mwmmmmmmmhMMsww
mopanyorparueoowdtbbodnmedorbandbyhemamm

Caption Headings. mwnmmmthWWaﬁmmuwaumh
provisions of thia Assignment.

Governing Law. mummumw.mmmmwmmwwmmdhm
of Oregon. mmmmmmmwmhﬂnmum

Merger. MshallbommwdmmammwmhmmmeathPmﬂynwm
mw«uumamhwm.wmumwmam.

interpretation. (1) lnaloaseevmerelherehnmihanmesamwororarannr,thmalmmedhmmmnenthihemmallbe
Wmmmwhmmmmmwmumwm 2) If more than ong person signe this Assignment as
'Gmior.'ﬂaeobllmﬂomdmhemmrmmmﬂm.mmﬂuﬂwﬂumamwﬂwmymmyoneormdﬂ\e
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2 nmmammwmummwmmmwmmmmmmmmmhw
lawsult. (3) medmbmwﬂumhmhAuMWhmmmmy.anmwbemedb

No Walver by Lander. mmmmm:mﬁmwmwmmmmmﬁmmbmh%uﬁ
on the part of Lender exsrcising any shall operate as a walver such right or any other
welver of Lender's right otherwise to

WAIVER OF mamwmwmammmaummmmamsma
&mubulmmbyﬂbmmm
mmmmwmmmmmm mrtmwhmmedhﬂhmhmem. Uniees statad

Borrower. ﬂnwud'Bormwer'anmw.SaMaolll.

Defauit. ThewoM'DdaurnmﬂnDdamaetbrhhmbAubmhmemWed'm.

Event of Default. mm'dedemmdmwwhmmmhmmmdm
Assignment.

Grantor. Thomd'Ganme.Swleolll.

. The word "G means the from guarantor, endorser, , O accommodation 1o Lender, incl without
mmm{mdum“m. Quarenly ety parly ing

Lendaer. MMWMMVWM&MMWMNW.

mmm'nm-mmmmndmma in the original prinel | amount of $650,000.00 from
amnm,mmuma.md.m&a.mr&gd?wmﬁwn

of, and substiitutions for the

'
«
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INDIVIDUAL ACKNOWLEDGM

STATE OF ) KRISTIL REDD
)88 NOTARY PUBLIC- OREGOY
COMMISSIONNO, 327538 |
COUNTY OF ) COMMISSION EXPIRESNOV 15, %u0d {f
rd l -\;\;‘,‘\‘_\_‘\"_N_‘\\_ <

On this mmmmwmmmwmmmm to me known to be the individual described In and
mm:yuunAssleNMEuTOanTs.wmmm«mawumﬁmamammmmmmww.
for the uses and

aven oyt omosi s, A5 o e dlided w03




EXHIBIT “A” )
LEGAL DESCRIPTION 724 15

PARCEL 1

Township 40 South, Range 13 East of the Willamette Meridian

Section 23: SE1/4

Section 26: E1/2 NW1/4, N1/2 SW1/4, NE1/4, N1/2 SE1/4 and portion of the W1/2 NW1/4

described as follows:

Beginning at a point 1020 feet East of the corner common to Sections 22, 23, 26 and 27, all in Township

40 South, Range 13 East of the Willamette Meridian, thence Southerly and Easterly 1500 feet, more or

less, to a point where said course intersects the East line of the SW1/4 NW1/4 of Section 26, thence

thence West 300 feet to the point of beginning.

PARCEL 2
Township 40 South, Range 13 East of the Willamette Meridian

Section 25: NW1/4, W1/2 NE1/4, and all that portion of the E1/2 NE1/4 lying Westerly of the Lost
River Diversion Channel.

EXCEPTING THEREFROM: That portion lying within the main drain as conveyed to the United
States of America by deed recorded October 23, 1927 in Volume 79, page 131, Deed Records of
Klamath County, Oregon and by deed recorded January 22, 1929 in Volume 85, page 186, Deed
Records of Klamath County, Oregon.

Account No.: 4013-00000-06500-000 Key No.: 599784
Account No.: 4013-00000-06500-000 Key No.: 629939
Account No.: 4013-00000-07300-000 Key No.: 630008
Account No.: 4013-02600-00100-000 Key No.: 630053
Account No.: 4013-02600-00100-000 Key No.: 598954
Account No.: 4013-02600-00101-000 Key No.: 598927
Account No.: 4013-02600-00101-000 Key No.: 777314
Account No.: 4013-02600-00101-000 Key No.: 777314
Account No.: 4013-02600-00200-000 Key No.: 630062
Account No.: 4013-02600-00200-000 Key No.: 598892
Account No.: 4013-02600-00300-000 Key No.: 630071
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